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PREFAQE ;

The senlor sditors hope to Be faﬁiv-&n for o somewhat len-thy
mreface, Cloze cooperatlon in gmninaj,-’llfﬂedﬁm allowed the present book
to take ahape ap “work in smg:_*ui;“ ;‘-l'!_anifﬂlﬁ factors, eack on 1ts own
level, influsnced the .1ntardimiplinar;r nlak, structure and form, There

wors,; in the first place, the indtiastors and treir former studsnte who

tosether largely wrate the ‘nuak s:nu ot the lmtar. Professor Harry ¥,

fﬂ-m,ﬁ "“‘Ewﬁ“-ﬂ {';—w f

"{v-!" 'H'*‘E""‘i}; Flasd
W, {
“‘ towien; the institubtions, internal and czternal to the University, which

supported over s decade the warisus venbures in their overlapping vhasess
the peresaal scholarly aime of the despditore which they endeavored bo
bring fo froition on esnverging lines, The undersigned will therefore
speak bere in three wolicesi each for himself, =2nd togsther for both.
In Svring 19149? Karl Polanyl was amointed Visiting Profescor
of Eeononice at Columbia University, Until his retirement in 1953 he
taught General Econonle Hirtory in the Graduste Faculty, redefining
e tke sublect in the yearly amnouncemsnt as W&e plaee socunisd by eco=
momie 1ife in society," In 1943, the Council for Hesearch in the
IISrae!ﬂ Selences at Columbia University (0. R, 8, Se,) eniowed s research
projeet on the origing of sconomle inetitutions, under his direction,
Faving retireﬂ. st the age of mixty-seven, be was given the honmorary am-
b ;nintmnt ol Adjunct Professor of Zcomemics, Jolinkly hﬂhcgr:::u‘:arj Arense
berg he them applied to the Ford "oundation, Behavieral Sciences Divie
slon for o srant ln sunpord of an Interdieciplinary Project onm the
sconomic aspacts of inefdtutions) growth, to Be adminlstersd by Columbis
iniversity, In acedpbing the zift, Columbia University pointed to the

continnity of effort whick linked the &, R, &, Se, vroject with the new




grant, But whils the eharter of the ¢, B, Bg.Ze, barred students engaged
in project work from msking use of results towards the attalnment of

an agademic desres, no such restrictlions aphlled to the Interdlsei~
plinary Project; rather i waa intended as a genter of scholarly recearch
henefiting the study purpsses both of the genler proponsents and of thair
aegoclabes, Folanyi has been serving fullsiime since 1953 on the
Interdieeciplinary Project, whichk in 1956 wes contiawed by the Ferd
Found=tion for another two yoare, Harry ¥, Pearson wae appolnted
Executive Seerctary, A university Seminar, st faculty level, om the
institntionaligation of the economic process a;ut wp sk Uolumbia ¥iniver-
sity discussed the asme general itople from 1953 %o 1934,

One by one o numder of bis 1947 shudenis jolned Selanyl in his
inaniries, Thesretical stimulstion came from Harry ¥, Pearson snd
Hosesary Arnold {Baraswsd) beth slse glvin: yaleable literary helps
empirizal applications were contribvuted by Charlees 5. Siiderman (Columbis
Univeraity) and Welter §, Weale {Tale University)y Cecrce VWoodard (Gaddard
College) uncoversd Ol Testament dats relevant to the Mesepotamlan field;
David Fuefeld (Miohizan Siste Unlversity) provided a msthodolozicsl link
with economic anbthropelogyi Roxame Zberleinm ereated an invealusbtle eard
indsx for the total research effort; Lsurs P, Striker, Ph, D, (Zistory),

a gmest student, wolunteered asslctance over several years im the snalysis

of lhﬁ_‘&tl'm translations of cwaelform fexts. fmong later students

Terence Hopkine (Columbia Unly ermi‘qk brought %o bear a mech needed F A
socialezical approach to the concept of & snbvstantive pnmm&; Professor
Murray O, Polakoff (Uniwer:ity of Texa:} contributed 4im the eame direction
Abe Hotetein (5ir George -‘a‘illi.ﬂf Collegs, Fontreal) wrote the Introductery :

Hote tao ihe wresent wﬁrk; £ Jf?l Jf:""?‘f}_dai-ﬂ-f‘ﬂ...i{f#h ,’
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By 1953 definite progress had Desn made, The distinetion
vetween trade and market institulions was proving a zobent instrument in

Crectifyines serious misresdings of e¢onamie datu 1n early sceleties, Bullde
. E fﬁ‘:x"f fng on tha wnrh& of M seiolars, the problem of money uees in prim-
itive and arehaic gocleties had been lmrgely solved, Ik regard to prieea,
the existence of the compler instiitution &f ”nqﬁha]anﬂfum“ Wag revealsd,
The gonseguences for our understanding of {he wanner in whiech econcmie
wrocese wag instituted in Hesovotamia and clasesical Greece bLegan to take
shape, @ {

At this mini.&ran‘:&g: wvhtse 2arallel endeéavorsz at =m institu-
tional sporesch te the problems of soeiology =nd anthropelogy werse laid
dnwn in wablieztions resekbing back over g mevisd of wsars, Jeined forces
with Polanyl, CFrofesser 4, L, Oppenbeim of the Oriental Institute,
Chidago, azreed $o act as goreuliant in Assyrislegy, | The ymidersiged
then initisted the gtudy in anthrdpology, ecdonomie hlsbory, and Assyriclozy

from which this hook sprang,

s ‘r-
¥
_;.?\.- 2“.4: 1.:-_74::: o '.‘. “A
E _—— -

$0 show that apthropelesy ¢ould serve economic hMetory ae mere bthan &

i

In Ayencherg! e case, such Joint etudy gave = welcome opporiunity

' storshouss of odé date, The approach by which he thinka &nthrﬁpﬁiugistn',
in cloge colleboration with himsa‘.‘l.i‘; have raaphed some new understanding of
the régula,ritias to be found batd in &ihﬂ{:l‘ﬁ-@h'iﬁ and gubstantive economic
dats ig an oparations] metlod recently &n’t:hal "Interaction theory.”

A few paragraphe may well De devoted to thie linking of weeial

yr-»u-w@éms#ﬁ*@j
arrangements snd eulture traits on the ans hand, -n the sther Anetitutions,

1t consisis of the systematlc wee of three operstioms upon the immedlate

observations and the zenerslization o7 the resultant records =- in the form




of anewers to the questionst ¥ho 414 what to whom, im what orvder, how
of'ten, wherel The operations are (1} the gpeelfication of the pergons
aetlag on one snother, {2) ths diserimiration of the order of the sotion
(initiative and response), (3) the comparison of tle events so Gesaribed
in time, as frequencles of rates of pecurrence, Toonomie 1nstibutions
then taka on the anvesrance gf gootie~handling and goode~receiving, while
ethmographic dats may be expected o revesl who pmesed on zoofl e to whom,
in what order, how often, with what responee among those lieted undsy

"whom," Thig should, for instance, ensble ue to link ethnosraphical dats
with such & purely empirieal classification of parts of the asoda-hand) ing
and goode-receiving nrocess as sre indicated by the Serms recinrocative,
redigbritutive, and marketing, as Polanyl has sugreat ed,

. The reciprovative saquence smong fixed partners AB/SA oT AB/BA /0B /e
indleated similar soefal arvangements and ebliurs traite whether the in=
etifutions formed sthervise part of préetize, Hlrship, commnity, relige
ieue, or other setivities of the peovles who live by reelprocative luman
action in similar form,

In 2 redistributive world we find only fow, if any, elwple or
complex ekains of mckion and thedir reverssis, or eircles of action back
upon themselves, Aectlon is instead cembripetal movemsnt of mEDY uwpon one
eentral figure followsd by an initiative af Ehat central figure upon the
same many, Yormally, BA/CA/DA/EM(FA sre £ollowed by ma svent A/BCDEF in
unison n? rlénrtitiaﬂ. Gentral authority or focus in buman ur;aqi:ntiun
bas been iavented, and it ie mow & frequent form In which human

action ococare. The economlice
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of redistribution, again, has comson elemente with the other inctitutbsxs

of the spocha in which central authority, the elaboration of "set eventz,"#
w%—w

SR Chappie—aint dresshergrgro it
W___-;“_,
ia developing, JBut the identity of A, the centralizin: figure, 1= wtill

a ﬁy;t.&"r f“‘mﬁ}h Bis identlty is not reversibles Temple=gzod or high wriest, or king,
or emoeror, or even, in republican cases, cliizen office=holder in rotation
of office still fixed for & day or a year, ie a fixed peint, rouvnd whieck
the others are sleo bound, liege, and fized,

e asied the same type of guestion of the market, Here weemsised
et oy

A hrErTh el agedln our questioning, whkich what we think to
be common dencminsicr soglal arrsugewents and culture traiie, led us %o

o 8lightly different gbeervations then those cur economiste mmde, Ve asked,
abetractly and analytiecslly, what social sction does the free market ep

: -
tni}ligiadﬂig. and ﬂlniA;n the ethunograniic record, can we find euck forms
of eoelal action wier to modern times,
The economists of our prejrct had @ifficulty with our guestion.
To them free or movin: wices were ihe sarmark of the fres market and i 4 T
dueiion for sale at such prices, fluctustimg in 1ts turn moninst market
Al
Jo— supply and dewsnd, waz the sarmsari of 4 market sconomy, Sut %o bhe

anthropelegist that 1e pot enough, since he must conmect the speeifie,
developed dedalls of a culturs tralt, particularly the outward and spee=
bacular festures whick win it human recognition and accledm, with the inner
fentures, its =ocial arrangemente, 1%: vpast bistory, and its functions for
men, soclety, and the mainbsunance of otker lnetitubions than itself. 3ut
they finally agread with ue upon the fellowinz tentativs formulation: In

the free market of supply aad demand, = z-a cak reverse roles, belng



&
2l

sapplier or demander as he can or wills, & mam oan go %o this market or
that me he seeg bhls advanbagei he is fres of flxed snd statle ohligailean
te one eenier or ons partner, he moves eﬂ will 208 at randen, or as _pricas
sackon, Hs oan offer fo all aed a:a;r gomers, dale oy divide wmong them,
‘esrner the market” so that they all pay Be price aud so dance to his
tune, At another tuvn of pricas, or 1u a perxt transition oy muriket,
formally, be 1s ene of a similar “erewd” and danced in wnlson to the tupe
called by #ath&r whe may in Bls twn have "esrnered the msrket® from
$hem all, Thaz the actlon, Judged by ocur operations, ies raniom as to
persone, at the free indtiative of asy one, formelly, and the resition
of esnbral "autherity" in the msriet goes nov ¥ thie compsiitor or
coFpRrar or new to that, ‘I.‘hr personal ldeniity of the center, unliks
that in redietribations, ie fluetuant, moving, revereible, and random,
too, a fuﬁuti-an not of other inetitubions bt of the maviet ileslf,
Xowhere in khe sthnogyaphie record should #e find snother such
Tlanid jmm:-ﬁnim;. 1] &iﬂmnt/ﬂ:;n.turn of seelzl avrancement fo compare
with those of reeiprocity and redleiribution, Here wus a-Fatt&rn rechonsd
from the will of the soter, zivinz kim only the role ke should achieve,
not that aseribed to him Ffrom submide, fernlns and rveforming the poritions
of pthers about him as be himself echanged hehavior and motive., TNow,
foreally, L{W tosk olace no ofbener than BJACTNF or #/aBCIE, and some=
how muman beines bad learned, presumsbly, to acoept roles as the movement
of the imstitution iteslf, the morked, dlciated, togetber with s freedom
to try to bend the sthers fo their advantage, In the Fastern world,
where thie institution had come to emerpge amd to blossem into extreme

glaberation in & Wenchégber-fohool Endand of the 19th ecenktury, wae
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it kigborical nuoidsﬁt aione that a “frse gntarprina.“ s free asd egual

democracy, an Popen” class aystem, 2 {yes cboice of religlous and asro~

slaticnal membership, =nd a frae cholcs of pate in & emsll, egoerschunsd
family stracture, should all have wistorieally evincided?

Tn our particular project we could not decide such large matiels
of Metory and soclelegy, but we eould sek the secomd guestion already
nnntiﬁn&i.nﬁeve. There oulside tla recent Waetern world, in £hE atihneo=
sraphic record, would we find anyining resezbling or parallel to thiel
1 1% did exlat slsevhere, &Ld any parallel :nnn&ction!.unita economie
habaxiaf and zacial srrasgemente aad ipstitabionsa’

Te get an answer %o the seeﬁnﬁ question we might bave turned $o
ssveral plaees, perbaps o FEDEIL, Hhxtagjg%;;anﬁia. pr anclent Breecs,
¥or all of them some reporters have claimed free or near-free mariels,

But we turned instesd to Barbary, whers the Berbér hill tribes hevs markete
that mey well be frea and whers mebabiz mitandis other free, not to =ay
searchio, institutions wark a very anclent and imberesting civiliastion of
perhars i;:; comman origins with our owa bub certainly outside it today,

A chepter of ¥his book regords wiat geeus to be ansther ense of nesrefyse
markets there, Let the ﬁnﬁar juige for nimeelf, ae ke will Judge tle
joint efforts of inniitﬁtiunai seononi st and anibropologist im the other
treatmbnts of problems in ﬂifferﬁgf ar altersative econoslc vebaviers,
motives, and systeme ln this book, 3% we Bave Tightly or wromgly discovered
the conssctions betwesn culture trait, economie inetitubion, snd commeon

densminator secial arranzsment in trip case &2 im the others,
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¥ "fﬁu prasent werk, ofitsd By Lhe undersigmed, reflects resenrah
sarried on gellestively, iu free eoaperation, durlng Ste 19551939 veriod,
The HE of m previons work of “med, Taleapl e somedne o Ma Tahdie 50
remdis B 4 gore pereoasl vela -~ should, havevar, e ment loned heve,
T was pregered W hiw i sellsbuention with Wi stuisabe, Chsrise 5,
241 Besaan ?M ﬁﬁm ippaid, #kn ﬂﬂm sealatamks 92 Lhe #ﬂ i wé’ﬂ

LT & r?,
the €, 5, @:, Sy ﬂu‘;ﬁ i teavs durine : the wﬁm:mm R
AN

{ESttiay
aldad By dhe ©, X, ﬁiﬁﬁ.M?ﬂmmism-&xmﬁmwﬁ ':7
the Hrdddek imesus,  In chestews MY and ¥ oom e subjeoot, Yy Mpa, fess

mary Senoid, wﬁﬂw indvitadneas S0 the 0, 5. 7, @, BEne Been wckanowie
sdged,  Chopber IR gouslsis of gnasmusw aWﬁ.ﬂa Frox FM&MI taxbe

for wimlssion by §ie Uslwersiey Sasmines in 195% Chaghor X, as 16 stesds,

wme wrlbten by her far the U, G, B, B0, peedeed, U= her BRee, sz 4n thad

of Gp. Gnries B, Gf)uvrman, veafs Molenrd welesmts the azvertuntty to
seknowiedge the widal senteligilsn o hﬁ aullobsreters in hie 43 ek
uEnhl ahed womiz, : :

The sditors sginovlotpe here Gwfr sreal da® to the ias0itublens
vhieh mafe thelr wedl ssesible, as dueap! Wd nhave, w& o thelr many ond
paklent acllewsoves eenlor aml fumbor, vio hedrd thes ot throvch he
Warlous abaces of the dvsiwbion of the werk snd fnspdre?d snd sneverssed
bren in sy were waye Shan eaws B0 wenry in detail. Ve can single sk,
I3 seabati) memary, She oftlemrs of the Nebuelorsl Zefences Plvlsion sf
ke Ford Foaadatlan, of the ;ﬁma Gadvaweity for fenvarsk in the feelal
Selencen sad Shese of e Umtvarsity simtadetsation 262 of doy respeative
depariments of Lesnsnles cnd Asthiespeloay, Yosetbsr with tbe sdudnlwtsrem
ten of thn-%’ﬁ.ﬁm!!? amtnnry, wartlenlarly Protegeves Feuni Tsmentunm
snd arbims ¥, Dusme, all 4% Lolumids Endversiiy, sta ﬁ%’ okl nmsteriel
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support for the comvlicated interdiseiplinary work of sur projeet and plate
forme for sur many hours of discuesion and conference, Those who came fo
us snd contributed ideas and help tub did not tarry with ws long snough
to write a chapter and $lus to sbake oub their clalm to the i&ua“ﬁbf “E%Ekfr i
have uncongcionsly elthsr a.mw?r?’faé or garbied were: Tmw, M, I, Fiﬁler. :
Carbridgee UTitvdpsdies the RH%T #illiame, University of Toronto}
frn‘ﬂ'auar Julius Lewy, Union Efnhrw. Zeminary, Cineinnatil; Professor Grafory
Vlastos, Princeton University} Professor John Murra, Tasear (ollegeg
Profesasr Albrecht GBtge, Tale Universityy Professor Bert ¥, Toselits,
University of Chisage togsther with Rivimh Hprris and B2, ¥, &, Swaeet of
the Oriental Institute of the University of Chicage; Profegesr Peter F,
Dracker, New York Unlveraliyy Professors Marton Fried, David Jandes,

of Columbla University, and
Hargaret Mead, Isamc Hendelsolm, aad Martinm Octwaldj/Sldney Greenficld,
Thomas Hazard, Dr, #Harshall Sahling, Donns Chrablow Tayler and Dr, Andrew
Peter Yayds, all of the Department of Anbhropalogy, Columbia University,
#iss Loey Lowsis adble professional serviees im the way of technileal
aﬂtmgflé::me aeknovledgenent,

Our spepipl gratitude Le due to our patient contributors and
fellow aunthore, moat éspeclally ig it due to Profescor larry ¥, Pearson
who doubled as ome of them and as sur unflagging co-editor,

We ows a debt of mmother kimd to Profseseor Talcott Parsons of
Barvard Univeradty., IFf his work iz subjlect, in esszence, of fwo of our
ehapterz, 1% is becanse that work ieg Impartant and will certainly live in
Tature social ecienee in mach of 1ts comiribuilicn to our knowledge of
{nstitutions and soeisl process, if onme of k= bhooke,® .gi‘mwbwm%g g;:fd..g_*f

fortheoming almoet at the same $ime me our own, is much discussed here, 1%

12 bBecanse he graclously and farbesringsly sent une ble manueeript, even




thouzh be govld nok agree in full with sur treatment of 1%,

KEARL PULARYI -

CONRAD M, ARERSBERG

Detober 15, 1956
Hew Tork
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The senior editors beg te be forgiven for a somewhat lensthy
preface. Close cooperation in genuine fresdom allowsd the prﬁiﬁnt.bﬂik
to take shape &s work in progress. Manyfold faectors, ;a¢h on lts own
lw:nl, influenced the interdiseiplinary plen, structure and form.

There wers, in the first place, the initistors and their former stud-
ents wio together largely wrote the book, one of the lstber, Harry W,
Pearson, glving eminent assisteance in the editorial tasks: the insti=
tutions, internal ané external to the wniversity, which supported over
‘& decade the various ventures in thelr overlspping phases; the personal
sehelarly alms of the co-editors which they endesvored to briug te
fruition on converging lines, The undersigned will therefore speak here
in thres volces: each for himsell, and togsther {or both.

in Spring 1947 Earl Polenyi was appeinted Visiting Profsssor
of Beonomics at Golunbia Unlversity. iUntil his retirsment, in 1953,
he taught Genersl Eoonomie History in the Graduste Faculty, redefining
the subject In the yearly srmouncesernt as "The place occoupied by econ~
omic 1ife in soelsty.® In 1948, the Council for Hesearch in the Social
Saienngp at Colusbia University {E-R;S.Eu.} endowed & research project
on the origins of economie institutions, under his direction. Having
retired, st the age of sixty—seven, he wus given the honerary appolnte
ment of Adjunot Professor of Beonomies. Jointly with Professer Arens-
berg he then applied tec the Ford Foundastion, Behavliorsl Sciences Dive

ision for & grant in supgort of an Interdiseiplinary Projeset on the
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econonic aspects of institutional growth, to be administered by Colusbis
University., In acespting the gift Columbis University pointed to the
continuity of effort whieh linked the C.R.5.5c. project with the new
grant., But while the charter of the C.H.5.50. barred students engaged
in project work from making use of resulls towards the atbainment of
an acadenic degree, no such restriction applied to the interdiscipline-
ary Project; rather it was intnmded as a center of sahularly research
beﬂefiting the atudy'nurpnsan botin af the senior proponents and of
their sssocliates., Prof, Polanyl has basn gerving full-time since 1?#3
on the Interdisciplinery Project, whick in 1956 was sontinued by tﬁn
Ford Foundstion for another iwe years. Prof. Harry W. Pearson was
appointed She Brecutive Secretary., 4 uwniversity Seminar, at faculty
level, on the institutionalizstion of the econcuic process set up =t
Columbia University discussed the same pemersl topic from 1953 te 1955,
One by one & mmbsr of his 1947 students joined Prof, Polanyi
in his inguiries, Some ﬂaﬁiéteﬁ fim in the C.R.5.S5¢. perled, soms in
the later interdisciplinery phase, a few in bothi~ luch theoretical
stimulstion came from Assistant Profsseor Harry W, Pearson {Adelphi)
and Mrs, Rosemary Aencld {Earnard} both alse giving valuable Literary
halp; ampifieal applications wers coniributed by Charles 5. Silbarman
(Columbia 3.5.) and Walter O. Neals (Yule University}; George Woodard
(Goddard, College) uncovered Old Testament dats relevant to the Mesopot-
andan fiaid; aselstant Prof. Devid Fusfeld (Miehizan State University)
pfnvided é methodologieal lisk with eccnsulic anthropoalezy: Koxane
Eberlein created over the years an invaluable card index for the tstal
ressarch effort; Hrs. Leura P. Striker, Ph.D. (Hist.), & guest student,

voluntesred asalstance over seversl yesrs in the amalysis of the German
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translations of cunelform texts. 4 student of the 1949 elazs, Terence
Hnﬁkin: (Tutorial Assistant, Sociology, Columbia), trought te bear a
much needed sociclogical approseh to Lthe concept of & substantive
STOTIOMY »

By 1953 definits progress had been nade. The distinstion
betwesn trade end market instituticns was proving a potent instrument
in restilylng serious alsreadings of sconoule data in early societies.
Buiiding ofn the works of earlier scholars, the.pfuhlam of money uses
in primitive and'arahaiﬁ gocieties had been largely solved. In regard
to prices the sxistences of the ﬂaﬂpléx institution ef 'equivalences?
wes revealed; ite vrole in 'ports of trade' confirmed the 'separateness
nf.tradi and market! in the archsic etonomny. The consejuences for our
understanding of thn.manner in which the sconomie process was instituted
in.Hasnpatamii and clasdical Greece began to take shape,

4t this point Prof. Arensberg, whose parallel endeavors at an
insti%utionhl appreach o the problems of sociology and anthropelogy
were lald dewn in publications reaching back over a period of years,
joined forces with Prof. Polanyi. Professor A.L. Oppenheim of the
Oriental Institute, Chicago, agreed to act as cgﬁaultanh in Asayriology.
The undersigned then initiated that Joint study in anthropology, econ=
onie history and ﬁsaﬁrimlﬂgy from which this book sprang.

% The pressnt work, edlted by the undersigned, thus reflects
resesrch carriaed on collectively, in free co~operation, during the
1?53;&?55 periad. The MS of a previouz work of Prof. Polanyits,
summing wp his 19481952 results in 8 more personal velin, should how-
aver be mentioned here. It was prepared by him in eollaboration with

his students, Charles 8, Zilberman znd Hosemary Arnold, then resesrch
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asalstents on the staff of the C.R.5.8¢. project. OUn leave during Lhe

Winter term 1949-1950, aided by the G.H.8.8e., Prof. Polanyl made
studles on Dahomey in the British Huseus. In chapters IX and X on this
subject, by Mrs. Rosemsry Arneld, particuler indebtedness to th; C.i.5.5e.
has ﬁanﬁ acknowledged, Chapter IX consists of passages assembled, from
previous tdxts,.far gubmission to the Unlvuruity.ﬁaminar, in 1953;
Chapter X, as it stawds, was written by her for the C.H.3.8c. project.
In her case, as in that of Mr. Charles 3. Silbsrman, Prof. Pal#nﬁi
walcagls the Gppurtuﬁity to acknowladge tﬁa vital contribution of nds
cﬂllaboratﬁru in his ss yet unpublished work. .

Tha presant book is iﬁt&ndaﬂ te introduce s comprehensive
approach into the atudy of the rlace uqauyind by econcmies in various
socleties., This can he done effectively by duvaliying & COmUOn Cobe
ceptusl language that soeial scientists may use wherever the sconomy
ie poncerned. In order to invoke the suthority of the faets a definite
gubject makter has been selected for am#irical reasarch which should

glea prove of intrinsie interest, namely, trade and markets in the

early smpires.




Heonomies in History and Thesry

ANTROOUGTION

Host of us have been sccustomed to think that the hallmark
of the economy is the market = an institution quite familiar Lo us.
Similarly, our inguiries inte general economic history have usually
been concerned with market activiiies or their antascedents,

What 1s to be done, Lhough, when it appears that some scen-
onles have operated on altegether differant prineiples, showing s wide-
spread uﬂé'of money, and far-flung trading activities, yvet no svidence
of markets or gain made on buying and selling? It is then that we must
re~examine our notlons of the economy,

The eonceptual problen arises in marketless econcmies where
there is no “seonomizing," i.e., no institutional framework to compel
the individual o "rational" and "efficient” economic activity, or
"optimum® allocation of his resources. Hoonowizing action msy be pres-
ent in various sspects of behavior, e.g., in regard to one's tims,
energy, or one's theoreticel sssumptions, but the economy need contain
ne instifutions of exchange to reflect these prineiples in the indive
idual's daily life as thay have dore in our own day. In that case the
economy would not be subjeel to economic analysis sinﬁa this presumes
economizing behaviour with supporting inetitutional peraphernalia, e.g.,

price-msking markets, all-purpoae money and market trade.
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Thus the main task of this book is conceptual: it argues
that only a small number of alternstive patterns of orgenizing man's
ivelihood exist and it provides us with tools for the examinatiom of
nen-garket economies, These toals are applied in a serdes of empirical
researches, although the underlying trhénry transcends thase,
The aim 1-3 not W rejesct economic aralysis, but to set its
hi-stariml and institutional limitations, namely, to the sconomies

whore price-making markets heve sway, and w transcend these llm= g~ "’f‘.:f"

¥
"
-

itations :in a genersl theory eof economic crganization.

It is pariicwlarly as economists and as economic historians
that we may have to reviee sur treditlonal sssumptions. Some will be
inglined %o reject zs of no interest economies which do net T*qdonmiza,“
lags, have no institutions for ecomeomizing sction. They may regard the
ampirical and congeptusl werk sdvanced here as presenting no mers than
tid. unimpuftaht and irrstional shards on the fringes of history,

Others may even maintain that nothing is advanved hers that is not
amgnable to treatment by econonde analysis or some variation of ths
maximization theoram.

Hewever, many unfortunate conseguences follow from an approsch
that restricts our view of the economy to market activity. It is an
impoverished economic history that M ‘ix,t,:a coancern to wmarkets or
market. antecedenis, for Lhese may be nea-existent, or only fragmentary
aspects :ﬁ' the economy = a histary where m important eccnomic
activities and institutiuus appear inexplicable or Haphazard. W

-t:h@ would tg::i'm to ba in unilinesl ewvolutlon to our own day,

whereas in faet other economies need not be ministures or nuclel of our

et
own, but I_Eha:‘pl;: at variance with i%, both as to individual motives and
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srganisation.

Twhﬂuiagieal pragﬁsa is cumulative and unbounded Jbut econ=
omle orgsnization is not. Thera_ ars only a few general ways 1n which
the economy may be organised, It is this limitation of tha. possible
patterns of economic orgsnipation and their effective combinations
which gives to the thoughts and date offersd here seme toplcality, der

. o
da-Lhe-ponusbra—of Bhe receding rule of the market in the modern world

lhgvrt
B shapes reminiscent of the economic organizstion of earlier times.%"**’“fﬂ
" Brn s #
Hob-ae-a we stand firmly comaitted to the progress
o :
and freedoms which are the promise of modern society. purpuﬂarul

use of the paﬂ{: md help us to meat w;{iﬁxgcm with =g ec anaﬁ lmm‘

and ml’im a new level of hunan integration, thut comprises the

SCOnomy . . _ ¥ &
It is this which makes economic history come alive and p&hj

i A

g 4 Lhe changing reoles of sconomies in history and society,




oot 23/89

TRADE & WARKET T¢ THE RBARLY WHFTRES: TEORY & HISTORY

(ed. K. Polamyl, U.dl. Arensberg, 7.H. Peapson, Tne Fres Fress, Glencos, 1. {(1987)

Bats work 18 the product of a greup of Golusbis Usmiversity teschers and graduate#,
mostly former studests of the senigr sditor, His chiel theoretiesl piecs "The Hoonowmy
aa imstitubed provess” has bsen receatly includsd in Visedings in Anthropology (2vs,
sdited by Praf. ¥ Fried) with the follewliog netet

"Amang ecowsnists thers is one vhose demuneiatiens of the applisation :
of modern scenomle theory te 21l cvomewies in gensral hes attryotad gonsid-
grsbla stbention swong anthrepologistit.” :

How 48 then sxhaustive desoriphien to e dons so a3 to permit a vowparative
trectment capable of producdng sxplanabions of hesr ths acononied work inm diffarent
sovletles? ' :

Tro @aut&aﬂ ns peand above imply the (1) evonomr as & gubsystet in society
which can be distingiished both Prow stisr subsyybens like the palibies) or the relipg-
lous and aiso from Wmew sobiety es a winls of which it vonstitues ealy a part.

(2) To 1dentify the ccopsmy we will define it sz =n iastiluted process which resalis
in & contimsous supply of material means.decovélingly the econcwy consists of things
in sovessnt and persons who make the movaments sems aboub, Tels again ean be reduced
to persong in situations, which agsin typisally reeult from lostitutiondng and affeet
the movements of the supply ztods more or lesa.

The imporbant gistirstion batwsen esconomic Lnabitutisns and non-sconomic instite-
tions derives fres this relptisn betwrosn siiuabions and lastitutions.

43 & gubsystem then the seoncmy is compossd of E‘U process

: and (2} seconomic institutions

Basic patterns

(1) Heencwies differ lavgsly in ihe patiern of the prosess. Only = faw patterns
pmdummmfmauﬂﬁ. The one we are Wit familiar with is maritet swohange

in & system of proce making moriets. The syater hav enity and stabdlity.
The athey two patterns nve slse basie, f.e., integrative. They often ovour




togethers vedlatribution
mipmitr

But neither do they apply t6 whole socleties
 per are they enbtirely sxclasive.

This sllows partial frumes af m;mg.'

(2} Comparmtive treatmsut

Comparative tradteent asssumes gulbture tralbs whiech bend to reoceur, Ve sslest

altsrnative tmiﬁt fOenaral forms © o Gompare
a) mensy (1jerer. process &
b)  price : : : B
e}  artermsl ireds Jsoplal situabtions G

a) The heapiatic Zioesduce s of tourss not foolupraof| the bratt ws selestad
may be not eapable of BWESPOUESE fron the marke’ eoatext.
b) me eprraspending tratt under othe p&ttnm nay iﬂ: u; ----- @
Howsver, should %k & corresponding traid be fognd (a) we have Heex to compare B ary
Culth 4 5 {(b) we have %0 asesrtin the sifusiionsl esbaddednesa of the Covrespondigy

trait.
{4)  Take the seonomic ouliure trait: monay. Ve are fesilisr with it from 4, and

it oecurs under B generslly, smd is owly sxespbions)ly sbsent {eltogetber) under (€).

1. & general term is constmirted, He all-m:m mongy in wmm.

W startas frow money
. ? mnﬁim oney umes

kst Definitiont tws step definitisn
Results ini means of wxehange
g standard
(&) sdequate rate

(B}  Price {rate gones, o squlvalansy
- substitative asod eguivalents
axchange

(€} Brternal trader gensral tsrm obligue definitien
aiministersd tads
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@:’Lru movemenl and persons who méake movements come aboul. Thif
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TRADE & MAHEWT Ii THE BARLY ZMPTHES:

HOEY & HISTOHY

{(ed. K. Polamyi, C.M. irensbers, 7.H. Peabson, The Free Fressz, Glencoe, Til. (19%°
:l'r:n' > rE- : | ¥ i | -

This work is the produet of a group of Columbia University teachers and graduates,
e B g PR e PV i
mostly former students of the senior editor. iz weowd theorstical piece "The Economy
as instituied process" hes been recently ircluded in "isedings in Anthropolegy (2vs.

edited by Frof. M. Fried) with the following noie?

"imong economists fhere is one whose demineiations of the ppplication
of modern: economic Lheory to all -aoom}m;ti in ge=neral has atirgected congid-

ergble atlention among anthropologisis.
o e cov Y Sebueioe

How is then exhat 13'[2-136}51#\: riotion fo he Uone ke T e

how the economies work in different
sacieties?
The guealione =5 posed shove imply the (1) economy =5 a subsystem n':é—‘ﬁﬂrt.ipby

which can be distinguished both from gtlier subsystems F Lhe political or the relig-

ious znd also from EmmE gociely meseckseds of which 6 const Jt‘-ﬁ. el 2 pari.

L 2 &S a J-z.., ﬁ : ey : o
(2) %o identify the mor-m W m'l define it aﬁ:é instituted process which raesu Etﬂ
o ?f

thi nes
"‘bedul:' odf

in o contimious supnly of material means.

4 ﬁq,f’
to persons in situztions, pesehurmes fypically result from institutlonkag and

TS g M
more or less.

Tagerdant distinelion bhetwean economic institutions and non-—economic institu-

I Prent

the novernenis of the sapply gfood:

tion® derives from this relation betwsen situalions and institutions.
.

s then the scon-wy is comgosed of :Iﬁ.ﬂu [ 27 h.c.r'-.?'ﬁ-ﬂ-f Lﬁ?&w}l d /
and (2] economic*ifstitutions

A8 & s bQ¢m

Basic patlerns

(1) Eeonomies differ largelf 1114{}.' e patiermgsddimer ™s, Shipcfelr ]3'='~u’ce
procduce &n economy o
?K avaten of prgee naldng markets., See—syadbs pesdertTy and SLaDL1E Gys "

,’D@tt;er-iue patierns m—m:%ﬂa—-éﬂ? often ocecur I‘w(-a/
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togelhers redisl-ibotion

raciproc ity

Hut neither do they anply to aiqﬂu zocisties
nor are taey ﬂrtlrnj_g 2% u=::|_ve.r

This allows parti 5 f_r'amgs of raference.

(2} Comparativs treatme;nt Sty (s ﬁ.&&%

Comaarstive treatrment ascumes.-websmse traits which tend te recceur. We seleet

alternative traits: Gonmral berms Compara

a} MONey e (1jopers proceds - A

b)  price {ifsantataid - B

) exterpal trade = {?’}Social‘ situzations o

a) Tom neupistiz procadors i3 of courss not fool-proof: the trait we selected
abatraction
may be not Gapat Cle- ol dwv=pintinn Crom the Tlmrk-rs-L epntext,’ ; ﬂulf“'ﬂ ' x
Ry e VY -

b) no corresponding trait under other/ pas.rt"'l“‘lﬁ na:g.rmtEfE! )
Howewver, should ¥k a corresponding Leait be i and {EU We «empeii iR, compare B or

Cwith & ;3 {(b) we have to sscertdin the Wﬂﬂmsa of the corresponding
trait.
{a) Tax= the economic culture trait: money. n-.fe aire familiar with it From A, and

it occurs under B generally, and is only excapti: 3qaL_},rmmweme?‘ under (G).

"H—u-.-.-q.-—-"'

1, & zeneral term s constructed. No oll-purpose money in evidence.

s #t;fgbumuﬁfiﬂ 1§2
lisn#sy storts Tmrrf' oney onjects

o

n il " gontinnad money uses 9

Iexuy Deflinition: two step definitidn
Resnlts E} neans of exehancs te
© A B) standard "
(C) adeu_uai_tg rate b=

(8} Price (rate genera Et_-:'- equiveleney
W substititive and equivalents
; exchangs
(C) Bxternal trade: general term - ohiique definition

mindstered, twade
Fort of trazde g
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fert I1: The esxly develogment of ecepomle institutions

Thas the first snd foremwost ohetacle to the study of the

development of ecomeomie institotions in esrly timew is the

- diffienlty of identifying the economie grﬂnean'itself nnder

gonfitions where neither its anity nor ite coksrence are
institotionslly safe guarded. Ehere-fnerﬁ is not even & word for
eucﬁamy it sppears swhward teo write dispositions about it.

Yot the distisction itsel? netwesn the procese and its
instituted forms is clear. The seasons bring arcnnd narvest-
time with its strein sod Testivity; warlike trade hss its
rhythm of greperstion gnd fﬂrégatﬁering with the concluding
solemnity of the retorn; and =2ll sndes of sritefecta, whether
gandes Or orngmente Bie produced, and eveninally used by iariaus
Erhupa.af-persuné; avery day of the week food is prepared at
the famlly hearth, Yet slthough ell of tbis msy he factually
givaﬁ, the unit and coherence of the econoumie depandence which
it implies, ma§ remain uneconsciocusg., For the gccompenying serien
¢f intersctions hetween men snd thelr natural sarrounndings,
whether active or passive; whether centering on the ghysiesl
moving of objeets, or om apprdgriati&nal chsnges hetween individusls,
will s & rule cerry mesning end highlight dependencies, of which
the economie is only ome, and even if it hsppens te stsnd out, &%
hnn#nnn:iﬁ tihere may be countermeting forces at work whieh prevent
the institeotionplized mevements of forming inte s coherent whols,
in effect, such counterseting forces sre responsible for the

gbeence of a coucept of the econcuie in primitive society.
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The emergence of the atatn.leval.afieré sn exglenation of the
&pp&raﬁf gap separating srehnie from the tribsl or clgn level,

War and trade - the functione that se frﬂqnentiy forece clsns or
tribes 1o creute g sugerior formstion of power to0 serve as s roof
to them - reqﬁire mesns of men, eatile and materisl, the collection
and manipdlatian of whieh indnces economic movements in sociely .
resgulting in entirely novel institutiocns. Yet however navel they:
be ‘on iha institutional level the setusl landed people, the goode
aﬁd the #arviaas mﬁat have bheen present in the context of clan or i j
tribe before they were reonttarned in & more sdvenced sheape on the .
archuié level. Already st this staze of our arsunment it most
apﬁé&r'iikalx that the msnner in whlieh lsnd and men were embedded

in the non-~geonomie institutions of olan life exerted some

1nfluen¢a on the forws in which suhs&queﬂtlr* institutions emerged
under archsic conditlons,

A brief comparison of tribel uith mreihsie eonditions will
elugidate the velne of the problem. Zssentislly il consiste in the
very gradosl smergence of the eeonomiec from ite submergedness in
the tiseue of soniely as axpresaéﬁ in soch gederal terms ss ‘way of

1ifet

statas, of the 'goods of fortume'; these terms 4o not yet
leave room for the economic as & distinct asspeect of ihe broader
unit, Out of this way ﬂf_lifb does a man'e oc¢eupntion shade off;
from ataiqa trauseetions Yo whieh they sre originelly sttached, do
econonie t;a&snntiuﬂs hecons ﬂiaauciﬂiéﬂ; es distinguieable parts
of the "goods of fortene” do the thrse hoons of 1ife, honor and
rank ; ssfety of life nnd limb; wenlth snd treesure eventnally
geparate ont. Yet anlems economia setiviities differentiste from
the process of living as ruch; nnleses lend mey change place in
speiely apert from m ghﬁnge in the station of the persom invested

with it; unless honor i no more identified with wealth and
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waaith with honor, snd nelther is a mere corollary of the power
th#E.KEQEB a person aiive where the weplthless and powerless is
dgoomed for lsck of ranzom of mesns 1o pay & fine éoes the

econcuie aspeet of things sssert iteelf in ite own colors.

© #nd sEill we are justified in asking whst precisely d1d
Aiiﬁtnfle mean by the terme whieh we temporerily referred to am
enﬁnn¢ié.an¢ﬁ,

| Ih one sense wealih, slong with hounor and bedily safety, was
one of the three highest gﬁnﬁs of Life, that noone cen enjoy
"iithau{'aepriving some one else 1o ﬁomésaeaxea of the seme boon;
1n'ﬁnq£h¢r'aanse, waaith wne not ahﬂat_anﬁ are goods that need
to be digpensed , bnt mhout the necessities of life, the poil,
the pssture mnd the hunting grouvnd, msn's natural hebitat, which
ufferad.him food, shelter snd wespons. Viewed from this sngle,
weslth wase thet resnlt of householding which shewsd up in jars of
¢il ené wine containers filled with corn, chunks of irom and copper
hars, stored away &ll well consarved and aceulsted for future use,
in the first instznee the reprssentative form of wealth, spart
from cattle and land, was treasnre - £0ld snd silver tripeds and
bowle; in the second instence weslth was Those slaples that sre
the ﬁver?&&w necensitien of life - twe very different matters, in
whatever wey we regard them, Yet it wes by ne meazns 9bvious
wiienh of the two should be deemeﬁf%?pifyiﬂs wenlth,. |

in other sspect of the cconomis urose from the neseessity fer

the fﬁmilf and the yalia_nf ascquiring whe aseful staples which at

lesst in one sense constituted weelih, While primsrily the

sequiring consisted in the hunting of game, the herding of csttle,
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the growiog of fecd, msybe even the kidnspping of slaves, and so
far appéar&ﬂ 28 sltogether "natural™ in other csses the seguiring
wat done by berter end trafe, whieh waﬂfﬁgﬁrnhlamﬂtieal. Zneh sn
seqniring by mesns of exchange wes o¥lginally no more than a
raataxatian-af thet melfenfficisncy whieb was eriginel
conditioh in the ﬂt&;ﬁi-”f family. Latér on however thet

- activity of barter began t¢ be ;raﬂtisad not for the sske of .
aelfﬂ&fficiauey. hat for timt nf'prafit i.€., gain out of an urge
fur'tha.#nlimitaﬂ acquisition nf-m§nay. 17 the first type of
scquisition wes not, then this 1atef : was emphetieslly not,
Yet ﬁaney was nsturslly used in the firet iype of barter se
stendard, snd therefore pricee, 100, wers in such & case natursl.
Thé ﬁan certainly ﬁf'exahenge.at:fair rices, wh;ah WeS
aetaﬁ113 a derivative of mutaalitr,'au_aﬂaential of a irue
Some uf'tﬁaﬁe pointe touched Eﬁdn epntrovercies of the day; others
on the contrary concerned the psrmanent festures of family and yolia
1ife, snd were a® sncient ss these instituiione themselves,

Toey had heen found worthy hefore of scademic notiwve,.
1t was of elemins such =8 these thst the of the economic had

to be formed,
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tx] deritime routes orfer facilities of transportation superior to

any other. Witness archipelagos such as the Ionian or the “slanesian.
The true significance of the islend site nay be best seen in the frequency
wWith which trading peosles deseribe their distent trading pariners as is-

15|,n+:-1|31'5, desplte the faet thai thay are setitled on a continent. The ==y
r‘»:L..‘
in vhich EE-:.faT'lﬂﬂ' folk colonine continantal shoras expressass the facl by

favouring pseude-inzulapr promontories such as Tyre, Carthege , Gades or

Cumae. Lt neec,ls ne elaboration how radically sitbrategic and pelitieal
concitions are inllusnced by naritims communications. The alternativity of
siracy and trade s it existed with Thosnieian, Greek or Forman iz only one
instangsz AMONZ TR .

Veritime transporiaiion alone is capable - short of the railway - of over
: s Himes o7 s
coming the obsvacles of bulk and weight. barse-emwismds-0f cCopoar ore, jro-

bably {irst transported by ship: even grain leads are limited on land by

Lhe amounss consumad by me l.uman ciér-r*lers en route , in ¢ass thoy have to
L e }wﬂqﬁ,l];-”_/'
Be provisionsd wholly or par‘c?!;';r.r,-ﬂls{,:mcé"':‘E‘Iﬁcm'[.'[‘ 12 a0 hindrance: Tt is chars

actariztic of seafaring that the first c-:ulnni‘éé T be settled is, as a rmule
the one farthest awa¥ (the nearer ones following later to securs the ro ute
\Partessos, Benin, Colehis, Cumac, Massiglia, otc., ‘he discovery of imerica

antedated thal of the sea routs to India by miatske; Columbus was aiming at
gdi wiiThat |
China, When unexnect-ed v held up at the nearesr station.

The personnel of ssafaring sxpeditions diff ers cbaractﬂrls}t% I:L,ll,r from

L4 L
1 ¥

A
what of land venﬁ’z}ﬁJ\ In the Greeco-Yermanic world ths jlg.gi:-aﬂni wera & band
o

Fe! o
of fredmen; the “clanesian “mapoa! intecrates ﬁﬁﬂ”mﬂﬂf investors,
i 4‘
Dullders and crew into an lns blt.u'blnr‘::hl, anit; arfp»'"_*‘ﬁrr-aph forced ot on to the
y i ; : H'H""-»q, e

ﬁ*ea;ﬁ::mmnmm nvent.uhlq,r ftever chamnged over f;& farmers ta sailors and re-

E b T
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mained a cmn‘&‘inaﬁb‘&l@ orgaliized people throughout their hisiery. Wital
rensperts, such as srain WS for A%tica had to be protected by the fleet;
the polieing oi the seas was ot ;ﬁ"“’ﬁ'ﬁwgs in archipelagic regions the origin

of thalasseeraey,

(2) Overland trade ie primurily & mabier of hauling by shesr physieal
strength; it is seedesdsr 1inited by the load thet & man or woman can carry
on thz back or head. If pack aninmals are used, the load is dirger by s0
mch , however, it still remains stelcily _."I..‘n_:n_:‘Lted. Larger loads such as
bloeks ol stone or ireo trunks can be moved only bw a feat of cumlation of
marcim individual man's physical power and endurance. lecordingly, excert
for bhrief periods and exceptional cimu_ms-t.a.nces_, overlant trade dn snliowity
was expedivionary tradefhe expedition is orgendszed either by the politieal
authoriiies of the itomple or state or by zome body of itraders corstitntine
“hemsclves for thiz purpose a caraven, a wendering state en m}_{lia*tmff This
CAravan May eVen carry a market alomg with it, as did the Bellenistic army
camps. It was along the rontes of szuch asravans which they wished to make
secure thet the administration of the Lastern Bnpires developed its strc-
ture, Sowth Western isiatic and ilorth ifricsn lenz distance trade is almost
in 143 entirety a creation of thiz continental .an;ﬂ ogor tn the merchant

flest,

{3) SAverain trade is under primitive conditions not posSsible unleas

the riparian settlemonts are esliher under one sovereignty or they immfomm
form loosely it faderation or are comnected by scme other political bonds.
Vie are ssswaine here a lomg stretch of river _wﬁin::h, cifferently fmom for
inatance, from the Hile, doss not belong uncer one Soversigniy. This was
the casa on tha_ Senegal, the Miger, or the Conge. nder these conditlons
srade can not pazs slong thel river axcept in one of Yo wEys: either the

-
L
trading groupg secompanies whe soods 268% a1 the wey or the zoods pass
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from hand %o hand until they reach their dastination. Trade along the gread

african rivers is an instance in question. Sseemiac, E;rmaiwrment cunsiﬁtinu
-i.\k.{h-nth% ol By mﬁﬁx::?“ﬂj

im of slaves e Very G_ffp.:‘ent*‘?*'p ather "'onda, if only on acﬂnunt of tha

security measures remuired. The problem of the crossing of a mumber of
5 Ausad
palltical boundaries alss had %0 be considarec. It 4 =2t this noint that

i AAE,
the naturs of ihe I'ipman arganization normelly cwsess Lo the fore. f J{" i

in passing on to tha cons g&gfmtlw of Srading personnel, some basie

....

soeislorical diatincetions ;.;hmlﬁ be apparent. Trade: sy’éithar belong to the

'\.

¥ Y I
cammanity and are traghrs by stadee, or they do pét, in which easc ther are

X I
either forsignsrs or metics , i.es.,.residenisaliens.

ek
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- 48 to what are the nesessaries, the 71d Yestament saysz: "Thou shalt amot harden
thy heart nor shut thise hapnd from thy poor brother. But thou shalt open thy hand mim
wiﬂz.nnﬁn him and shalt surely lend him suffleient for his need in that whieh he
m (Deut. 15, 7-8). Mwsw@idnhamk
. The 01d Testament eontaims omly few equivalemts, if any. To the man who
-1ask! oil, oil 2hall be givem by hif smeighbour, not iis vniﬁn iz other goods.
A8 to the amount the words "mecd" and "suffieieney" hers also sxpress limitatiau
to the requirements of the setua’l situation.

The institutionm of rationz alsc involves definite amoumts of the "mecessariss".
Admittedly, the Greek version of the Pord'd Frayer's "daily bread” is obscure.
The text somtains a repntitinﬁ in its insistemee on the"daily bread to-day! io
satisfaetory explanation of the eplousion of the Greek text has been given., The
word 18 & hapa¥ legomamonm, i.e., this is ita only oecurremes. The Aramaie original
is 1ost, Miueh ean be madd , 1% sppears, for iis sigmifying ration, an inmstitution
unknown to the Greaks, who tharefore had to eoin o speelal term to suit it. Ths
Ugag Sea Serolls, more recently, appsar to mulet members of the Esseme sommunity
offending against monasterial rules by dspriviamg them of their rations vver a neriod,.
In the lord's Frayer the ration may have expressed 2 dovlle 1imitstion of "meithar
mors nor less,” It iz impossible to overleok im thiz context the ethieal nmphnaia
of the 01d Lestament consordanee gs Follows: "Fwo things have I required of thes;

deny me thag mot hefore I die: qunvn far from ms vaniiy amd lies; give me meither

poverty o or riches; feed me with food sonveaiemt for me: Test 1 be full, amd
demy thes, and say, Who is the Lord? or lest I be poor, and steal, amd take the
name of my God im vaiml"({Prov. 30, 7-9)

The imstitution of egquivaleneies has alsc an overatiomsl eorrespondemse to
the laek of sxeecutive organs of the judielary. The amount of sompemsation for
damages is definite, where met sguivalensies obbaln; where, as im Oreeas, these
ara zb=ant, the courts adjniieafu demages. Heﬁne Aristotls's consern with ortho.....

justise , whieh settles lsw sasesby setting right the balawee that has beem upset.
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Seales of tmpeﬁut.ian- sonbained im the revised Hibtite Code were misread for set
nriees, though there if mo vefersnse Lo marksi exehange.

In primitive soeiety eompelsory t.ﬂﬂe ig sometimes praetiesd. A vanpe laden
stk with food bypassing s coastal village may be forsed o offer its wares for
exchange. Agaim, thia is predisated on the existenss of customary equivalents, at
which the transsetion is performed, as for instanes with the Mamus of the Great
. Afmiralty Islamd=. ;

In the lean year of 1795 in the South of England bread-sarrying wagons on
their way to london weve stopped by villagers and eompalies to sell to the house-
wives. Though momey passed, the rloters wers Zeversly panished. Dot thers was mo

eharee of robbery, Since the statubory pries was paid.
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PART VI

TRADE AND TRADERS

The aequiring of goods over a distanse - the heart of trade - is organized

in various ways under the different forms of imbegration. For esclhopieal reasoms trads

in early times is meinmly earryimg, whish is often imdistinguishable from armed
expeditions, two-gidedns=s being supplanted by violenee.Broadly, trade is as old

a8 human soeiety, and is isdtituted ig very differemt fashions. In primitive soeiety
a triekle of trads iz embedded in sxzoranis ﬁuing and marriage praetiees,

lidern trade is Instituted through narkets and the use all purpose money.

Imbermatiomal trade is a relatively pesesful exehanse of goods, ar & rule invelving
: tramsportabion. Frise-making markets ecause goods to be sarried to whers the pries

-gradisnt promises momebary gain.

In prémitive egmnumities whare reeiproeative patterms prevaill, food ugualiy
moves between symmetrisal points of the kinship urganiutri&l. Sometimes reciproeation
a2 between tribas i3 found ecombined with 2 redistributive pattern both in regard to
the eolleeting of good® and the repartitlonisy for export of those importsd. Jift
snd ecuntergift iz a sommon pa.tt;am of trading between sovereigms who exehange goods
over a long distanes. If no response somes, wor may ensue, "Trade or raid" may be a
desiszlon taken on the apol, aeeordiner to the chaness of booty or of 2 ramsem that
sorpensates for the sxpeeted gain on trade. :

A.gn.i;, as whth prise, the redistributive pattern smgages attention, under
whiech some marketlass empires of antiqibity earried em a2 large mmount of trade.

Redistribution temds to rum long distante trade from the eenter of the sovereign
body under treaty.

In pre-modern times the ymem port of trade was eommonly the organ of long

distance trade. It waz designed as & plase of nmeeting beitween the represeaialiems
of goveremenit or at leasi thess of eorporations. Here administered trade was prastiesd/
Trade would fumetion umder» 4reaty between the native sud the Toreign authoritiea.

Carpetition was to be ssehewsd as far a3 ps!ﬁib.‘[ai s instemd agreements on welghts
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i_. and measures, as well a3 om rates of besis staples were sought. Uurrenciss were
~ pegged. Sortings of import goods were offered in paekages. Fasilitées of landing,
| sorting, weighing and trapsportation were provided at set price. idecess to imland
markets was open to traders, omee of[ieial permission to trade was fortheoming.

The seonory Somprises here many imstitetions wakmows to us that are of .m.
: gdministrative naturs, often in the mora) and operational realm, I should say. DBut
. that an;s dob mean that it does mot possess its logisal srtieglation whieh goverms
progessas o:l'." gmﬂh. Tnstitutions Suli generls are naturally esalled for. long-range
- ghanges of measures, a Seleetion of comvenisnl messures in regard to the diffarant
_ dimensions so as to squate the anits of tha chisf staples as well as the um.ta of
- areas apd tay units im such a manner a5 to adjust the chief requirements of ecomomy
. apd aeministration. Dxamples: storags faeilities, rank and status, pnrtﬁ of trade,
The personnal of long distanse trade is motlvated aecordimg to the manmer in
L whieh tradinﬁ js instituted. lionetary gain made on prise éiffereatials makes the
merehsnt in the rodere use of the word. Hpploylng tracer =8 o more ganeral term.
it might be said that bis status varces aecordinz to the charaster of the sacmomy.
Under 2 burceratie mpwhe organization of trade, he is an ofifieial of king or templa,
Tyade sarried om atb equivalensiss implies buying and selling at the sama prise,
as we would put it. Revemue from "busimess in hand” eould mot, therefore, ascrue from
* priss differenilals bul from elther & eommizsion on turmover or from a reward of
 the authorities, whieh agaim may comslst in treasure, landed property, or enduﬁ-—
: ment with ";mnf. 11;.51"31‘-1“ privilege, rrdeed staples are a chief imstitution.
:!;part from subsistense farming earried om as a business, eeomomic 1ife 43 an #
':uﬁ.ﬂ.t;r of royal governmemts with its domaias, publie works, taxation, foreign
trade, znd judieial Bg,rutsn, 411 tkis hinges on the institutions of momey used as
g standard; set equivaienaies as 'betman staplesy statubery remts, wages, hire
:&mi rations. Booloxy plays i1ts part inber alia in the need for waterwsys and
irrigation, tha =2taring of staples, and measures. Squivalents require stable

.vaights, sad volumas, snd an extended assountansy. This explains the reluctance
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of allowing nmarkets snd exthangs momey to take over. 43 late a3 the sixth ey

:. eentury B.C. the 'Eing of Kings' would stil] ironieally comtrast West and Bast as th e
realms of market amd mom-market, reapeetively (Her. I, 153}.

From Sumerian times opvard temple, land temmre, dax, reat,; trade invemtory

. and acecuntaney hinge on culture traits of a redistributive patiern whieh ;anar:ﬁ.zo

equivalents, rations, amd status sativities,

How far does this analysis take us towards the axplanation of nﬁn—mrket
 eennomies?
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BONCIDDING HOTE -

In the Preface we spoke of this book as Myspk in progress.! Lest
us take a swift glance at the road we have traversed and at the pcéitiun
thus reached,

The fruits of the empirical research on trade and market institu-
tions offered in Parts I ard IT admittedly provide but a slim foundatien
for the structure of theory and method erscted in Fart I1]. The his-
torical and anthropolegical data of those parts fall shert of exhausting
the concevtusl area marked out in the final section. We may thus appear
to have been left witk an grray of wntested tonls,

Aetually, aowever, thoss thecrsbical considerations and the facta
that precsde tnem are uore cloagly linﬁ;d shan the subject matbter of the
loose seguence of chapters wight indicate.

The 2uthors see in the marka£ bias the intellectual obstacle o
that breadening of our vision in matters sconomic which they adyroeate,
Adom Smith's discovery of the market as the pivot of the economy Was more
that a practical insight of superlative relevance; mwore than o pinpointing
of the cell whence the emerzent econamic life could be theoreticzlly mas-
tered. Fis corcert of the market as a sour te competition gave the
decisive impetus for that view of society that was to arise from such an
economy ; Asconcert that was eventually regarded as an universal teocl in
the atemistically conceived history and theory of man., The market, then,
shaped both the organization of our actual material exdistence and the
perspectives {rom which we werc allegedly enabled to grasp all forms of

sccial organization.
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{Coneluding Hote cont,)

And herein lies the key to unity in the argument of this book,
The market envelopment of our own econamy and 5ociet?'wa§ seen as the major
obstacle to understanding the economy in early socisties. tnly by a
redical separation of the sconomde process from the market complex was
it possible to proceed. The cencertual separation of trade from market
institutiors which might otherwise have appeared as nerely pedantic, if

not artificial, was justified Ly the uncevering of the "rort of trade,?

that almost vniversal precursor of modern organs of foreign trade.

Hguivelencies, again, those antecedents of prices," only became visible
agzsinst this background. BSimilarly, regarding the purely theoretical
guestion of what is and what is ot “econcmic,! what is and what is not a
"surplus’, and what is and what is aot “scarece,” the role which the market
played iy the evelution aof our thiﬂking.emﬂrgéd a2s the heart of the prob-
lem. Thus both in the theory and in fact, detasciment Ffrom the market
context was the way 3o clarity.

The aiploring of new paths, the inevitable testing of new tools
aleng the way, does not, of course, amount to a gencral theory of the
interaction of aconemy and so¢iety. Ko more can be elalpmed here than an
appreach that may help to rroduce identifiable slements in economie insti-
tutions without regard to "economie! motives or Yecomomle® ratienmality.
Tet, by providing this precondition of comparatife and developmental
studies in this field, the thresheld of =uch more comprehensive research
in the soeisl sciences may well have been reached., For in some such Way,

we belisve, will be built up the valid contents of the reality of society

that is replacing in our day the fading imsge of an irdividualistic stomism.
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