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EL iowr Df' Trade and Warket in ‘I:.he E{_{_r'.ly -Hﬂﬂmﬁ{_jﬁﬂomnﬂ_as in Hi._-s:’-:c:-ry and T]"_Ls;l.ar}r.
Hd. Karl Polamyi, Corrad W. drensuverg, Harry W. Pearson (Olencoe, Tll.: Thre Free Press
and .- E:t'!c.enTS ._m.ng_ Fress, 195?-5 Fo. xviii, 352_,- 6,00

s burﬂc e J‘S &go Imle.ﬁor HEarl Eo_c-n}':l. in The Great TransSdrmation — g illiagt
ysocialist }j{nlemlc} and no mean work of stholarship — Tiaced Lhe major 1115 of the

T ably iwar, fcz..acﬁ.sm, and unemployment (comminism was not Ghen thought
to be = tﬁaJGI‘ 113} to the rise of the free markel 11‘1 the nifeteenth century. . When this

g, Y earlier work sppeaced in l?iu, it stmck_g now in ‘the socialish cs Eor Polanyi
F ol RS MR gmq & h_LEt{:ﬂnn to believe that higlorical cevalopment 1s ‘"ineviftable and,
o hande, did nob refraia from venturing moral ;udrr:-:mant srivh a.refreshing Victorian Ma-

ELo S e, Unhaped 1y, Historiune; __1_:1..#{*3 most paople, have dif¥iculty in leavinz well enough
: Oy dlonss  In this new work, Polanyd and a formidsbls body ol nﬂum‘" abes mdg::t.a.lm_m
J Jdocument and defend 2% length the ’nnﬂor as\_umﬁiﬁ'ﬁﬁ' =T il a5 The
o Meresglt is 3 very curious Book ingesds .. b5 avowsd objeces are. to sdow trlfdu the el fm
AR . - - regu"e"ing m.,_rke-tf was unknown ko certain fmr'll-r ¢ivilizationsy thal there iz
nothing 'nataral bosich a market; and, hepee, Lhal eéonomic historiens Should
rid theiselves of T4 ki L gk, bhrooghit- tof history, most human Deinzs have
: sonzhis 10 buy cheap and sell [jF"».—J."”" Tre bonk oaw Faicly be rleq:‘r ibsd 298 Hales Lalk
phe v o p vartArnilErs anfegaty tD History with demonstrations and ap Juijt")ﬂ:\.' exfmrtation.
b 15 a‘.cu’tmism Substitules. .. iong the su b_]ﬂb'f.-f:l Lreoted in flims e ghtPPn chapters are
‘marketless tr-a.-:,l_l.usz “in Hamen lra, i'“ HAme®, Aristotle discovers'the =comony!, "anthro-
DDID,,.f ag history Ty Mirage eneloves in fzlec all fJ L-;g,a"l ©i ﬂliaa*‘ifms" and - "Parsons

_and Sz J_SEI" ﬁn L e-.l:::rmj]m- i G : ¥ S

]

Will this book canse acopomic historians o change theip ways? T JdwnbE its
ihe guthors' hardesy blows &rs: directed acainst straw men-of thaisowe waiding, and
Uiedr relevant-priticisms pf eeppomic hostory. are not convincing. To. seounsmisbs, te
Ygelf-remulating market™ = the villain of the plece = is ope In whizh a riss in the
price of wheal relgiive to the price of oats will indnes peonles to raise more whaat
and Fewer ocals - nothing morse. The ff-sp-msé to this price saange may ba fast or alow,
accurate or inaccurate, good or bad, -Since the atona age, no motkek socisty has
manazed Lo stay alive without maldng Some use of = self-regalatiag wmakal to organisze

: e its acmwh.%’, ard no society has ever refrained from infarvanti on dasi med to spepd
up, #low down, or sSuppress certain market-induced adjastments. By the t-s CT 1;:.91@0-;
of this book, a market cezses Lo be self-remulating when tha resbraints J_mpose& [ax
customp apd polilies pass s certain p;:airﬁ:- The implicabtion is I’.uht sconomic hostirians
by thianking too weh in terns of market djustnents, underastimate the rele of custom
and polibics in thelr discipline.

That economic hisbtoriasns btend to dizeount ths jmportance -:rf cusbom in determin-
ing prices (s1so wages, remts, eBoice of ocoupation, eto.) is trus =nougZn.  Buat is
this nob becsuse experience fas teagat taem that, on closs sxamination, customary
prices tuorn out to be wither of very r=cent srigin or not the prices at which mpods
and services change hands? The frammnenbary evidence on the.inflnence of custom: in
economic 1ife brought forward in this book affords no basis for cotcludinmg that the
skeplicism of economic historiang is anrsasonabla,  Likswise, the authors do nob
guote chapter and verse to Show how =conomic hislorians have been lad inte arrer by
a neglect ol politieal consideratisns.

he ‘Lruth would sesn to be that this book, like Fna Great J.r*___r:'-,,n'r‘-nqiu_nnj im
Ledi_catnn n the proposition that boirgasis aconomists wno abill hake Adam omith
seriously hove sspleinly o wapned OHAc DIDEoifly o Talss, View of human OGUNFE. . N0
dovbt hourgeois economista, as s oiass, are temperamsatally swited to their dry eall-

: ing acd So bave difficulty in understanding why their fallow wmen 8o readily resgpond

& x B e f
FMI / Cf( A S o (':_I)m]u whlufﬂ_;.,tl_j '
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i e B
: " tp zppmals to the hearb.  Zut does this matter? .ppeals to the heari ars relatively

para in Lhe evervday busipess of Iife; most of the bread baked for sale Shroughout
the ages has fonz Lo Lhe highest bidder. Sdmittedly sconomistis heve only a madsat
contribution to make to the writing of history; but in common with archivisie, trang—
lators, sthnolorists, and other suveh Cold, they have certain skills that sogasionally
prove usaful to aistorians.

il

A5 a conbritution to methodology this bosx is tos diffnse and jargon-laden to &% |

have mich affsct for zood or ill., Uep 1t conteins z mumber of good things for special- |

ists, notably Polanyi®s demonstration thal some serious errors have bean made in P

; translating Lristotle's work on sconomics and Ros=mary Arnold's chaplbers on affpects ..,
= of the Afriean slave btrads, TIn conclasion, it ia not out of 3lace to suggesl that ]
the cause of "imterdisciplinary® ressarch in the sccial studies would De advanved j

by the uze ol better Eaglish. ' ]
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The Awesican Historieal Roview (Vel. LXILl, H 1, pp376+370) Donald Dewey. =%

=

4 HBeview of Trade snd Harkat in e kﬁu@gw“ﬂ* Teonomies in History g Thaory.
%d. Rarl Polenyl, Gonrad U, Arensbergy HarTy ¥, Pearson (Glencoe, st res Press
and Faleon's Ging iress, 1957. fp. xwlid, 382, #6.00 .

Some vears agn Frofessor Kari Folsuyi in The Greai Tressférsation - & brilliant
socialist polemic and wo mewxn work of seholarsbip » traced the major iils of the
modern world, notably sar, {sseism, and easmployment (scmwsplss was not then theught
to be & major 111} Ho the rise of the free warket iln the ninetecyih esutary. when this
sarlier work appesred in 19Uk, 1% strask = movel nobe in She Sovialist ¢amp, lor folamyl
was tos good a bistorisn to belisve thst historicul development is "inevitable' and,
nyrie, did mot refrein frem veaturing morsl judgsseata with a refveshing Vieterien fla-
war, Unbsppily, histerians, 1ike mesh people, have diffioulty im lesving well enough
slane, In this naw work, Polseyl wmd a forsidable body of assaciates underiakes to
document snd defend at lensth the wmajor avinmphions of The Gpest Trensformebtion. The
result 1s 2 very eurious book indesd, 1ts avowed ebjeets ave to show thal the "gelf.
ok repulabing market! was unkasws o eertain sarlier elvilizations; that thers is
nothing "natuval” sbout snel s wmarkebj snd, henow,; thel eronomie hlstorians shomld
rid themaslves of bha motien thal, throughout wost of history, mast humen beings have
sought to buy chesp and sell dsar, The book can fairly be desoribed as a sales talk
for a partiealar sporeash to histery wilh dewsastrations and an svcaslonal s¥horiation
to accept ne sabatitutess. Ameng the subjetts tresied in the eighteen chaplers are
Pmarketlsss trading in Hemmairabl®s tlae”, Ariateile discovers the aconimy®, "sathro-
pology as history”, "trads eneleves ln iztac and MHeyan civilizations'; and "Farsous
ang Smelaer on the seonowmy, :

W13 this book easuse scopomic hictorians te change their waye? I dovhi it.
The sathors! hardest blows ars direebed agiinst straw men of ihelr owm saidng, and
their relavant eriviciens of sossswie hostery ats nel convinolinz, To sconamigts, the
gelf-requlating mavitet” = the villain of the plege -~ i9 owe in which & rise in the
price of wheat relative to the prise of sata will iaduce peopls to raise more wheat
and fews: cats - nothing mere. The response to this price change may be fast or slow,
sceurate or inacearate, pocd or bads Olnee the stone age, no muxkek scoisty bas .
managed to sbay alive withouwb paking soms use of a salf-rogulating ma ket to orgunise
ite activities, and no soclety has evey refrainmed Tram lnbtervention desigued o spepd
up, slow down, or swppress ecertaln market-indiced atijosbeeabss. Iy the terminelegy
of this Looik, 2 murket csases o be salferspulating when the restrainis imposed by
seaten and polities pess a esrtain point. The implieation ls Shat eceomomlc hostériaus
by thinking toe mach in berms of market sdjustments, underestlnate the role of cnston
sud polities in thely dizcipline.

Thet oconomie histarians tend o disesunt the iwporitaors of custom in detormin.
ing prices (2180 wages, romts, oleliss of cosupabtisn, obe.) iv tree emough. Hut is
thiz not bepause experisnage has tazght them that, on clofs mamination, eustomary
priess turn ouk to be wither of very recant arigin or not &he priess st whish goods
and serviess change hende? The fraqwenbary evidencs on the lofluence of ¢wstenm in
esouowmic 1ife brought ferward in this book affords no basis for coneluding that the
sauptiolsn of esenmwie nistorisas is varsasousble. likewise, the sathers de not
gaote shapler and verse %o show how sconeonis historians have besm led ints errer by
& neglsct of political considerabtionz. A

The truth woald seen o ba hat ®his booky like fhe Orest Vreansformation, is
dedicated to the proposition thel hourgeels scoaonists who #till teke adam Srith
seriously keve eevbainly & werped, 208 probebly a false, view of human meburs. Ik
doubt Loargesis poonomists, ak & class, ars tesperamentally saited to thelr dry calle
mm %6 heve &Lfficulty in anderstanding why thelr Dsllow zen s resdily reopond
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4o sppeals to the hesrde tab doas this matter? Appeals 1o the hesct srs reluiively
rare in the svexvday business of 1ife; most of the wvend beked Tor sals throughout
the mh“ gona 8 ths highest bidder. idmlbtadly seoscuints have only 2 modest
oenbribation te make Lo the writing of bistory) sut in eomson with arehivisls, Lrang-
lators, sthuclog:she, mnd other suoh Fold, Lhey have sertain Skills bhat ooceeionslly
prove ussful o i storians. il ; :

e s cowbpibetion to methedslogy Shla bock is tos Giffuss asd jargon-laden )
nave mich effeed fo good or 111, Eeb it caonbalng » nusber of good things for apeciale
ists, nptably Folamyl's demensteation thal some secions EryOrs have besn made in
trsusieting iristoble '® work on seonosics and tosemary irnold's ghapters on &spacts
of the African slave brede., In eonclusion, i% is not eut of place ta saggest thet
the esase of "imbardiseiplinary™ researen 1o bhe soolsl Studles would be advanced
br the nse of bebler Hnglishe :
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Katl POLANYI Conrad M. ARLD IHBELG- Harey V. POARSOYN, Trade gnd
Markei fn the Liarly Lavpdrer. The Free Press, Glencoe, Tllinnis ard The Ualcon's
Wing Press. 157 pp. XV L 382,

This is 2 book which is casy to review in a supseriicial fuwnoce, bor radier diMioalt
a5 5000 as the éviewer tees o chock in fael whar the aurhoes intended o sy,
Ecunomic theorr and reposts abuur an hropolagical maletials form the snain part
of this monoyraph. Coneilorm, Biblical, Greek, and Reman problems are considered
muore briefly with the Inention of findiaz anrmon denomiogiors For &N Imumense
mass of, ar first look, wnennonecied Fuors, Economic thensics ahour marker pnd abnur
non-magkel ecoromize only belong it s roview for s periodical, whenever
the authors try to cxplain facls of Orients! Social and Beonnmic Listory with thair
help.

In prineiple | must confess that [ was unable to discover a complerely inteprated
and interoonnected thearetical systen: behind these ulierances, Tn adclitiva, Professor
Foarson bas made che preposterous assuinjiions that the formulations of Professors
Rodbertas, Buecher, and Hduard Meyer zre in agteerncnt with the Graccos Roman
source evidence, and that Professors Edwsd Maver, Oeriel, and Rostovrzed had
aspivations o analyee and propound economic theory. [ amn, under these citoom.
Slutices, quile certain that sysfematc ecunomic theoreticians will either have
teject ot to remodel the ideas about ecotinnic theors which arc expressed in this book.

OF the arrempted aathronolopical analvtical stadies that about Aziec and Mdays
civilizaions by Arne C. Chaproan s ool pertiacnt o tais periodical, those abor
Whedah on the Guinea Coast by Rosemary Arnold; aloat the Berber Frichiarids
by Tranciseo BGenet, abont B eciprocity aad Redistribution in the Tndiun Village
by Walter €. Neale will lie of interest to a number of teadess, However, they will
discover that much material and much recent discussion are nussing and that the
Aftican early teports are a0t sutfdentdy confrontd with cofilempataty nhectvarions
oAl pesticcnt economic survivals, The weakest pages ol Lhis bool awe those whers
allemnprs are made o wse Cunetfoom, Biblical, and Graeco-Roman evidence. To pive
a fivst cuample, thal the 30 denwi o, perhaps, Tyrian drachms which Judas Ishazion
received, should he comjpured with peminence with the cquivalensy of a slave as
sef out i Hammarapi's Code (p. 201, I8 ut wbvious economic howler. Noither the
silvet content nor the buying power of the sums in guestion have anyihing whatever
I cormmon. :

It i methodically quite right that irlerpretitions from Gracoo-loman, Medicval
s modern patterns are cxcluded, a5 far as pussible, where Cuncilosr cvidence
is nsed. But it should be obvicus thar the [reriincat Cuneifotrr sources have i he
perazed in drll, vy obtiin convineing conclusinas. Unfornmnately Professor Pelanyi
who is responsible for the creial chapter 1 of this book (“Marke Jess Trading in
Hammurali’s Timc™) is amateutish ac his best, a5 & eomparson with Professor
A, L. Opponheim’s mete modes, chaprer |11 (4 Bird's Eve View of Vesopotarian
Econumic History™) will saow inunedivcely. For Professor Oppenbeimn Coungiform
economy is charactesized by “the Interaction berwern 1o iulependent warialles,
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palace and city™. As & rule, this led, in his correct epliion, to faidy sceict, a'beit still
primitive stare plinaing with rachor resuricred individual rrading,

Bur Prodessor Polanyi scems to belicve lwonestly that che face that “market places™
do ot seemn to appear in opur archaeolowical Cuneiform evidance weoprding Lo
Frofessor Oppenheim must mcas thal tarket trade fn che Asinte “ferfile orescent™
ol Lthe Bronze Age was reduced o vers. Did Professor Polanyl, in facr, gever hear
of the “marker” privey, established arthe quays, which had the rather nataral funetion
of marke: plices in southermn Mesopotamniy, trafic making use of the tivers a preat
desl, and of the gates Fopctivadng o a similar WaT @3 tnarker placcs al the enrranccs
of Mesopommian cites? Did he rot reeelve infotmation thar both foreigners and
natives eould buy and sell here legally whal ihe general slate planaing did oot require?
That maney, wsmally in Lthe forrm of weirhed or messured units, was not used as
a means of cxchange in all pertinent Concilonn documents is guire truc. Hete wn
all ton moderniving caclier interpretation has o be and wwuelly has already been
abandoned. Bul whea Prolessor Polanyi comes to the rather serprising peneralizing
conclusion thal “money is nob used as a means o cuchange’ in Suvcrian, Alkladian,
and cver Assyrian, Neobubylonian, or Persun Meaopotarrin, he does muore harm
to truth than the all too conservative, bu mose cantins represontatives of an carlier
generation,

Professor Polanyt uses Graseo-Roman sources more than oove in TVl Lo proTe
4 point 1o his analys’s of Cuneifirm coonomic conditioas. 'his will male = proper
appreciation of his views Ly Cuneiform specialists tather ditfienlr, But QL st be
saldl Ly e as an Aacicac Nisodan aod Clasica scholar thar unformnately he docs
oot inlersrete Grecl passapes woil. 1 give & striking eample. Oh page 16 £, this
autnt wees Foerodotus I 153 to prove that dhe ety of Babylon had no markes prlace
for trde w8 Jate as during the carlier sth conmey BA (4 face, the ParsREe in question
vy aneaks ol Pepstao-Tran; e vheSusing, i iaebocmmlidit sabre v ot
Lining conditions in this reyion, because we probably da nor have heve o Ferodotean
statement defore us, but an istcrpolation by some post-Classical oopredst who was
wiicier the influence of Stoic anthropological theory. Cp. here o By Porwcll, Hevodsss
Prazideted T (10949), pp. IV, 75.

Similady sctiows slips are fonnd where facts of the Gracce Boman peiod, ncluding
the Phocaician, Carthaginian, and Lydian sncial and cronomic patterng of Lfe are
agalyeed (pp- X1, 5 L, 13, 14,06, 46, 52§, 85 £, 57 £, 50 0, 61, Gg-94, 290 £, 205).
Whogver hai peruscd the lorg and mlismurve monograph by W. K. Pritcher—
A Pippin—Id, A, At Fhe i Steled, [esperia 22 {1933), 225-3101; 25 (1g5a),
Ty8-328; 27 (1958], 163-310 will find a5 much irreflutehle conrempotary and prinary
evidence as may he desired to show thar Professir Polarpi's thesis i Prepostetous
according o which o proper and iatensive matker econnmy begar 1o Athens und
cliewhers in Greese as lale us in the course of the ath cendury B (op. especially
PP B4 £ oof the seviewed honk),

A different marcer is that Urotessors Bulkestein, Tialey, Thsebrock, Oetlal, myself,
and a number of other colliagucs bave eliminarce many afl oo woderiising iner-
Preiations of anclenl evidenes Hom the sconomic pictare of the petioe frism Poricles
Lo Demosthenes and Adstotle. Tn addifion, the Ancient Historians of to cay, with
very few czceplivos, now sofuse eompletely o believe in an intensive Hellenic
marker economy Sefore che small silrer depominertions of Aeriag, Cordnth, aad




Reoprinted from: TESHC, Vel 1L Leee 0, poéo, — T.eiden, E. 1. Brill

TIa REVLEWS

Athens were colned neur Goo B.C. Thereafter, unlil 470 B or so g lmited macket
econamy devcloped in the tertitories of a fow Goeex polsie naly, Professor Polanyi,
hivacever, docs not consider these well cstablished facts of Greck coommic develop-
ment as worthy of his consideration,

L ooy meniion here a few of the aunetins scrious mizlaterpratations of the
Groco-Ronnan sources which are found in large auwnbers throughont chis book,
Ln pp. 14 ard 41 Piolemaic banking and the logal posizion of Prolemaiz Alexandria
are misunderstood by Profossors Pulanyi and Revere, Oa p. sz Al Mina, the finons
site which was excavated by Sir Leonard Woolley is-dated in too eatly a millenainm.
Professor Revere is so fascinated by his wish fo find aneient eramples for whar he
calls “acutral pores”™ thae he includes (pp. 55 £, 6a) Fhoenidan crrpire hyilding
citics lile T'yre, Sidor, and Carthage inlo an otherwise at lewst arpuable arpnment,
and peznuks Smyrra to survive after s Lydian desireerion of 185 B.0. or s (B
16 L) Professor Palanyes chapeer V(% Arstocde Discovers Uie Eoonomy™) is risinly
a sociolupical treatize ubont matters which do noe hawe anything ta do with inter-
preting Axistolle. Thar tae Lvdian electrum colnage is nol as early ag Ling Crocs,
but was noi issued before 620 B or su lus beea proved irrefitably. Cp, I M.
Feichelheimn, A Asdens Sromsai Hirey 1B {1958), p. 481 DAG Rohinson,
Lhe Date of she Harfert Cotar, N, Cliros, 0, 221, 16 fagsh), 1L

The interpretation of the torm fepefide in Asistotle, Ha/ 1257 a 1% by Professor
Podany iz impossible, becanse the relared 2com Safiededa 15 not considercd, In additiun,
the author irics ko make his sowders belicve Lhal Axistotle i cliveming ia this passagel
His inrerpretaton of maedorr assames, in consradicion Lo thiz, that Atic.otle was
fot used 1o deviate from the average mesning of Greek tenma at all. On the whols,
this 13 & most regrertable book, with the excestion of Pralossor Cipprenhelm’s
chapier TIT,

T. . HHICITELHTIM

G TCHALENED, Frlfogee ontigues de v Uyeie dve Nard, & wrasiif in Lfur & Fépogue
rarmarne, L1052, IX-gqq po 471 T1 1933, 19 p. 4 157 planches, 46 pl de photographics,
et 18 pl do caries; [T 1098, Appendices, avee la collalorarion de brs, 11 sorriy,
A Caguot, B Limaaa ol de Mime ] Sourdel-Thomine (lastinae Francais d’ A rchéo-
logie ¢ Boyrowth, Bibliothigue archénlngique o historique, tome 1)),

L& préseat ouvoage, guiavee ua cettain rotard viene cloge le wome LT sfecmmert
pare, mérite d'gre spécialement sigralé ici moins en raison de sa sabstance, quel
yu'en soit Vintérat, que de son esprit ot de sy méthode, gu'on souhaiierait voir sa
ripandee dans des deriaines scicarifiques oails sont cocors excentionnels, |, Sanvagel
a naguire fortemcnt soulipné Popposition de concaption qui exisle ente historien
de Patl, cul pe Siniéresse q'anx motuments ayant une valeus eathitique ot dans
L CeTTRINE MESre pour eux-ménes, of larchealgne, pout qui tons les VST OGS
de Vacrivied hucnaine oot un seis ow deveaient en aveic wa, e 1) remiequail gue, dangs
I domaine musalmaa qui ctaic le sicr, Parchéologic elle-méme pataissait avoie

e congue dans Fesprit de Phistoie de Part. 11 7 a des civilisalions pour la reeon-
Rl . B = . + - .
- snttion cesquelles Parchéoloprie a &té Pua secours fondameatal, soit que la malore

des vestges découverts conduise dcllo-meme vers des conehisions lides larrement
a Pensemble de la vie sociale, soic due 'absence relative de sources lirméraires ait
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KARL PCLANYI, COMRAD M. ARENSBZRG and HARRY W. PEARSCN (Eds,).
Trade and Harket in the Early Empires. (The Free Fress:
Glencoe, Illincis, 1957, Fp. xviii # 382, %6.00.)

This book is of outstanding interest, Any anthropologist, and
any economic historian whose field of interest lies mainly
outaide the highly developed societies of the nineteenth and
twentieth centuries, will find it challenging and profitable
reading,

The book hag a central thesls, which insplres in varying
degrees the essays of all the eiﬂven contributors. It was
developed first by Frofessor Karl Polanyi, and elaborated
under his inspiration by a group of economists, anthropologists
and sociologists working under the auspices of a Columbia
Uriversity 'Interdisciplinary Project' for research on economic
institutions during the years following 1948, This central
thesis is that economicsg, in the usual modern sense of the
word, 'is no more than a study of market phenomena' (p.241},
and that modern economic analysis is properly applicable only
to economies based on a complete '"self-regulating' market system
embodying the supply-demand-price mechanism., 'In the abserce
of markets and market prices, the economisgt cannot be of help
to the student of primitive econcmies; indeed, he may hinder
him', (Ibid.) It is difficult even to identify the cconomic
?rncass 'where it is embedded in noncconomic institutions'

p.71), as in tribal sccieties based on kinship,

Heconomies (the thesis continues) can be 'integrated' in any
one or more of three different ways. There is not only the
system of recent growth to which alone modern economic analysis
is appropriate, namely *Exchange!, operating through a whole
system of price-fixing markets; there are also 'Heciprocity'
and 'Redistribution'. In a 'reciprocativs' system, the
society is divided intc groups, the members of any one of which
act towards another group as the members of that group (or of
some other group) act towards chem (see pp.222, 252*3?.
Famillar examples are the Trobriand economy and the Kula ex-
changes of' certain Melanesian islanders, describad by
lalinowski and Ruth Benedict, In a 'vedistributive' system,
the produce of the society flows into a centre, either physic-
ally or notionally, and is then shared out among the members
according to fixed rules (see pp.223, 253-4). Groups within a
society, such as a patriarchal household or a medieval manor,
may be organifed on a 'distributive! system, irrespective of the
way in which the economy as a whole is integrated. HRecipreocity
and Redistribution are often combined, with or without some of
those features which in their developed form are the hallmark
of Exchange. In one of the most successful chapters in the
book, Dr Walter C, Neale shows {pp.223-8) how the Indian
village economy which so puzzled early British administrators




wWas an intricate blend of Heciproeity (through the caste
system) and Redistribution (through the sharing of the common
grain heap), devoid of market features.

There are enough valid conclusions in the book to make 36,
in the phrase used by more than one contbributer, a 'path-
breaking work'., But good as some of the individual cheapters
are (in particular those of Dr lieale and frofessor Daniel B.
Fusfeld), there are very scricus weaknesses which can orly "
exasperate the reader who does not share Professor Folanyi's
obsession with the market. Exaggeration of the main thesis
by several of the contributors is constant. ind it is a great
pity that of the first five chapters, dealing with various
aspects of ancient economic history and thought, cnly cne has
been written by a scholar who knows the original sources abt
first hand: this is chapter I1I, in which Professor A.L,
Oppenheim gives a particularly stimulating Bird's-Eye View of
Mesopotamian Economic History!'.

Above all, Professer Folanyi comes to grief in his chapter
(V) dealing with ancient Greece: 'Aristotle Discovers the
Economy!, Hag-ridden by his general theory, and showing no
knowledge of the great body of evidence for Greek commercial
practices contained in the private speechss of the Attic
orators and in the comic poets, he draws an entirely unwarrant-
ed distinction between sixth and fifth century Greece, which
he describes as 'economically more naive than even the extreme
tprimitivist” would have it', and Greece of the fourth
century, to which he attributes the origin of Ythe pgainful
business practices that in much later days developed into the
dynamo of market competition' (p.b4}. Greek sconomic life, he
declares, was 'still in she very first baginnings of market
trade in Aristotle's time', and in his writings 'we possess an
eye-witness account of some of the pristine features of
ineipilent market trading at its very first appearance in the
history of civilization' (p.67). In fact the major develop-
mente took place not later than the fifth century, during the
last years of which, for instance, we already meet with the
earliest surviving reference to the bettomry bond {Lysias,
XiXII, 6-7, 14), that remarkable inventicn {the precursor of
rarine insurance) whieh contributed so much to the development
of trade by spreading its risks, which were then conslderable,
far outside the comparatively poor commercial section of the
population. Professor Falanyi even denies the existence of
local food markets im the Peleponnesian War period and in early
fourth century lonia; but the only evidence he cltes i8S sadly
misinterpreted, Cities might sometimes set up special markets
outside their walls for foreign armies, or generals might create
them, but this was simply because the citiles did not wish to
admit the forelgn armies within their gates; there 1s never any
implication that regular markets did nct exist ingide the cities
concerned. Professor Polanyi forgets an important pilece of
fifth century evidence of which he himself elsewhere makes good
use: Herodotus I, 153, where a striking contrast is drawn be-
tween the Greeks, who do have markets, and the FPersians, who




do not.

Professor Polanyi will not, then, allow the economy of
ancient Creece, at any rate before the Hellenistic pericd, to
count as a system of "Exchange'., Unfortunately he has failed
to ask himself whether it can be said to fall under either
of his other two heads. In fact those features of the economy
which Professor Polanyi identifies as Reciprocative and
Redistributive are conspicuously absent from CGreek society
of at any rate the fifth century onwards, as from the
Hellenistie cities and the fully developed Homan world down to
at least the third century A.D. The Greeks certainly made
more significant use of the slave system than their predecessors.
Their deévelopment of marketing institutions, transmitted to the
Roman world, was perhaps an even more remarkable phenomenon,
Slavery in a highly developed form, and the free market: a case
might be made for putting these two features of Greek soclety,
with the political dewvelopment culminating in democracy, among
the basic reasons why Greek civilization advanced so far
beyond anything that had gone before it.

New College, Uxford G.E.M, de 5te. Croix

The Lconomic History Heview,
Second Series, Vol, XII,
Ny B April 1860, p. 330



Ti & siriking book entitled "Irdds and Harket 'n the ZJarly
Impires," published 1n Americe in 1957 under the séitorskip of
¥, Polanyl, C. . Arensberg, and H. W. Pearson, who worked togethar
in 8 tsam 8t Columbia Tniversity In New York, s position was
talkan, smohg other thinga, with rebpect te trace 1n fhe dnelent
%ear zest., The most prowlnent position of Polanyl 1s that markste
and market trads, charscteristic of cur Western tradﬁ, First
appearec roughly sometime since the time of Aristotls. In
the Ancisnt Heapr Hgst, ip perticular In Mesepotamla, markets
and marketf irsde sheuld {(on this view) have been wnknbwn.
Zeonomic intevrcourse, and alsoe what we call trade, s2hould have
depended thers on reclproclty and redistribution.

"Hesiproocity may LB attained throuzh & shering s . . .
ad koo central declalcn® {guotetion frow p. 253)

¥at ths exahuﬁga of z0043 Was bBecesaary ueiwsck the various
countriss and this wae so from the serilest times. Tals should
asppen {on this wiew) ie aso-called "porta of trade,” nautrsl
dldﬂﬂﬂ, orlzinalily under the protection of s 3;nct1a intep
also of & weak politleel aupthority. In partlcular, aucﬂ "ports
ot brade" would have been Uzsrlt, Syblos, lsber Tyre znd Sideon,
and finally also Alexandrle, "Trade™ ln these plmces "dld not
depend primgrityuron warksis but had 8 nislory and loglic of its
own, sterming I'rem the princisle of 8 pollticslly nesutral
mesting place” (p. Bl)}. =ere 1t is orly to be noted thst the
thacry. oI *Dldﬂ}+ SuG Dig CcO-wOrKers runs up agsinst strong
onjeetions; nis propositions <epand on o vary one-3ided atudy
Bl LHYeXL-IIeterisl tAnc on g goverallssticn of Its ragulty.
Jther texts contradlct hils theory. 5o, Ior eyargle, the oconelualon
concerning Wesopotsmla depends sxelusively on & study of ths
dssyrian Lrading colonies in Anatul*‘ with 4¥&ur--which trade is
itaell, morscver, still Xnown only Trom the sids o the soionlieg=--
na, 20th century ©.0.--2nd not on that which ia known from
Zfabylonis, while 1% 13 also spparent from the texte that the
gsitustien wes not ftihe gsme at all periods ¢f Habylonlan snd
Asayrian history. licksover, slthough lsrge market nlaces wers
not nrasent 1n the Babyionisn eities, this does not aean thet
the instltution of market and market trsds, together wlta the
rogreation of markel prices, wass uninown. Thare are strong
indicztlions that thess weprs well “nown in the Jld Hsbylonlan
perled and that the natural plece in & countrye where a great
desl of tne trsfific snd trade togk pleee by wabter, the guay
along toe rlver op cansl, the karum, Cunctioned ss msrkst
topetier wlith a1l 1ts spgpurtsnancss. It 1s potewbpwlny that Biypt
where ths sltuaticn was ocomplestely dllferent and wasre,
foliowing she veation of J. Pirsnne, warkecs wers not
known {La Foire, Heeusils ds ia 3oc0idtd Jean Todin Y, 1953, pp.
11l=24), 1a not L=ken up in the considerations of Polanyi.

Irom article entitladEooronisahs rawand 1n Sumerische en
akkadlsche Teksten, sn hon LFD’]HWLH “ daarbvericht NWo. 1& (1957-58),

ix Orlente Lux, pp. 202, W F. LW
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retour. Les anciens ont un intérét =plidaire 4 respecter 'ordre établi

Cette restrigtion morale s'appuie d'aillewrs sur un fait matériel,
Les hiens transmis lors d'un mariage seront de nature diverse et
saccompagneront souvent de prestations en travail sccompl par
plusieurs membres de la famille du jeune horune, fe caracidre
cernposite de la dot témoigne de la condition de cehn oqui est capable
de Jla rassembler. Elle interdit dealement Vexploitation éven-
tuelle dune spécialisation dans la fabrication d'un unique objet
matrimonial,

OBTETS MATRIMOMIAUK,
HIENS OFE PRESTIGE, BIENS IFALLIANCE

Adnsi ¢'cst &4 1'occasion de Vinstitwtionalisation des rapports matri-
moniaux entre groupes homalogues gque Yon veit apparaitre des
objets d'un caractére particulier domi fa manspulation csé associde aw
statud de celwi gud les manipule. Des lots nous avens le schéma de
circulation des biens swivant (fig, 2) ¢

Figure 2 . '
= . I/A
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_________ - eouludls pieEeng
»  Drona melnimor s

— La circulation des biens matoimonioue ne se situe qu'an ndveau
des anciens. Les cadets en sont exclus, par contre les femmes sont
indirectement incluses dans le circuts,

t 1in homme adolte peut verssr ini-mime la

dot de sa proproc épuase. Ce fe Seta Tos

généralenent pont A premidre mais pouc la

geconde ou ls troagiéme, En fratant dicee-

tement avec b pere de sa seconde femme, dol i Figune 3
it se situe socialement sor lo méme plan '

o 'ge gue son beau-pére, Sa soconde femme

dotie par Imi-mime sera par contre dans Il
noe condition de cadethe & son dgurd et &

égard de sa premidre femme tasoe ' one gé-

nération sociale supdrieure (Hg. 3. o
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Sur l¢ plan économique cecl améne dﬂﬂ”&ﬁl’vatim -

— Les biens matrimoniaux ne s'échangent pas ici entre cux. Ils

sanctionnent cn circulant dans un sens on dans 'autre le contréle
d'un¢ des deux parties sur la progéniture d'une femme émanant de
Vantre partie. Les femmes elles-mémes ne sont pas « dchangées »
contre les objets de la dot, e qui entre en considération dans ce
proces de cirgndation cest ln progéniture attendue de celleci, 11
parait done plus exact de dire que les dots circulent, non pas en
sens inverse des feimmes, mais de leurs enfants, On observe en effet
qu'en cas de divorce, lu dot souvent n'est pas retournde lorsque la
progeniture reste du cdté du pére?, Cette observation prend toute
sa signification pour apprécier plus justement, comme nous le verrons
plus loin, la notion de vadesr dans un tel systéme,
5 La rétention des bicns matrimoniaux au niveau des ainés
représente une ponction sur la production du groupe @ une partie
des hi=ns ne sera pas redistribude, I s'agirait doce 1a d'un surplus,
Ce surplus toutefois ne procéde pas d'une productivité plos élevée
mnais de la mise en place d'une institution g Pexipe. Ici, nous rejoi-
gnons et Marx ¢t Pearson [j), lorsqu'ils soutiennent que le surplus a
un caractére institutionnel, et qu'il ne se trouve pas  origine d'une
nouvelle structuration sociale, La productivité peut 8tre identique
dans un autre systéme social, ¢'est la nature des produwids et leur
répartition sociale qui seront différentes®, S1cette ponclionne s'accom-
ragne pas d'un accrossement de la productivité, la part redisin-
buée sera moindre et la tension sociale risque de s'aggraver.

— Puisque ces biens témoignent de la condition de celui qui les
posséde et que leur circulation a pour objet le renforcement de
I'autorité des anciens an sein de leur groupe respectif, leur fransfert
ne peut se fatre indépendamment du stalui des parfies en cause,

-— Lorsque l'un de ces objets pris isolément, est transféré entre
un cadet — qui 'a fabngué, par exemple —- et un ainé selon le
mode de prestation que nous avons vu, e statut des denx parties
ne change pas ; la hiérarchie sociale est au contraire consacrée par
ce transfert. Par contre s 'ainé remet un de ces objets 4 un cadet,
le statut de celui-ci se trouve rehaussé, Pris 1solément les objets
matrimoniaux peuvent ainsi devenir des objels de presisge et ces
objets auront pour caractéristique de consacrer U'ordre social lorsqu'tls
circulent de bas en hawd, des cadels vers les afnds, el de Paltérer quand
#s cirenlent de haud em bas, des ainés vers les cadefs,

* A l'instahltté sounvent déplorés do manzge dans ces sociétés i faundrait
comparer la stahilité des rapparts de fibation établis & cetbe occasion.

1 Cexi est Haprant daps be cadre de |'économie coloniale qui ne 3'est accompa-
gnée d'ancun progreés techodune dans Pagriculture, mads gui a fait apparaite
un aurplus agricole o :-rtableljfﬁcz & la mise en place d'institotions nonvelley
telles que Fimpdt ou le teavadl forcé,

]



Rmmbyliannmguaahafkgg apd Merket in the Early
A apre e RS Hi story and Theotry Edited by
EAEEJPGLEHI.EDHR&DH.ILRE&I:JBERG, and BARRY W. PEARSON,
Glepeoe, Ill.: Free Press, 1957, Pp. xviii+382, $6.00,.
w_smm LXIIT, He, 5 (1958),
PDs 562=£3,

Histeorisms, economists, anth:ﬁpolagﬁ.sts. snd socisloglets are
gathered here to deal with Kerl Folanyi's theme: that the refersnce
of g1l economic behavior to the model of the self.regulating, price-
forming market has cbscured crucial problems in scononde history and
in the interpretation of non-merket economies. The leit-metiv is
woven through Part I, in which the histericsl problem of nen-market
orpanization ia raised; Part II takes Asztec-Maya, Berber, Dehomey, and
' Tidie for case materials of economic organization that is not of the
morket kind; Part III develops = set of concepts as a prologue to a

theory of economy and soeisty.

The essays very in quality from the insightful use of fume-
tiopal theory to the misapprehension of trends and goals in econcmic
anthrepology, but they do clesrly uhderwrite the propoeition that
economics im the market imsge does not secount for the diversity of
scomomics in time and space, The substantive papers bring together
material on sosieties usually behond the purvies of the nen-specialists,

_and they do it well,

The major puzzle of the book is the edifors' ccnmeeption of it
as & umity, The problem of the hisbtoriesl and sresl identificatien
of the ecopomic type is a coherent section in the hsnds of the semior

editor. ‘The section describing actusl seonomies is by neture diverse,




Eut the third zection -= the theorebiesl snd imterpretative -~ bears
asmall relation to the problem stated snd drews almost nothing frem
the emplrical material,

However, some new and provocative ideas are developed and some
old ones restated in modern garb, Polaryi's trilogy of recipreeity,
redistribotion, and exchange mechanisms for integrating economiec azctiv-
ity are given expandecd meaning, The overtones come from two new
idess: the substantive ecomomy and instituted process, Substentive
econony is "empirical econmomy," the ¥livelihood" aspect of economics,
or what an ethnographer usually collects snd reports as the economic
life of a peopls, ‘"Instituled provess" refers t¢ the seli-evident
propesitien that sconomic aetivities are part of 2 normative soeial
structurs, Together, these concepts ensble cne te talk about the
“embeddedniess” or “unesbeddedness” of economic activity im a social
system. They provide a new idiocm sbowt the relations of "economy
and sceiety® (az against talking about economics and sociclogy).

Despite thelr attractiveness, these ccneespts give me pause,
-Since the editors did mot refer them to empiriecsl material, and since
they do not stem from the effort te order ard interpret acbservation
(ef course, thiz is not a necessity), I curmot imagine how they are
to bs :l‘;'m.tfully employed. As I know the anthropolegleal process of
gathering economic fmet (the substantive economy par exeellence, often
to the annu;raﬁca of economists), these concepts would not redirect or
improve field work, In seeking generalization from fact, T tremble
st the lesp into 2 level of discussion equivalent t¢ the third sectiom

of this book,




All this is to zay that we have been presewted with some
challenging problems, some stimuwlsting 3deas, ind some conceptual
tocls whose util:i.'ﬁ;r is yet to be sssessed, “Those interested in the
attempts tc make of economde 1ife (though perhaps not of Yeconomics®™)
cne of the subject matters of tﬁe "behaviorel¥ scisnces will profit
from thizs boek,

University of Chicage
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social scicntists thought that rescarch on Afri-
can societies would “bear fruit in enlighlened
policies” &and when anthropologists were ex-
pected to supply the data, and somelimes the
advice, to make indirect rule work smoothly.
Ehe is keenly conscious today of *how much less
easy it is to reshape zociety by deliberate action
than has sometimes heen supposed.” Dir. Mair,
however, is not in favor of a retreat into the
study or the museurm. She iz still an active field
anthropologist and a reader in applied anthro-
pology at the University of London, She pleads
for more applied anthropolory, not less—and
of her brand. She recommends it to the hrash,
new, native elites who are replacing governers
and district commizssioners, and to the new spe-
cialists on the development of “under-dewel-
oped"” areas, The task of gll social anthropolo-
gists is the analysis of social syvstems, but Dr.
Mair helieves that “an anthropolopist can ‘ap-
piy' his special knowledge by making intelligible
to the layman the forces at work in the society
that he is seeking to changre™

The “studies” in this book-—ol economic in-
centives, land tenure, education, and chieftain-
ship—are based upon Dr. Mair's field work
among the Ganda in East Alrica and are models
of how to write for the layman without "writ-
ing down.' They, also, make gome basic con-
tributions in the field of general social anthro-
poldogy, which the author defines as the soci-
ology of tribal- and peasant-type societies. So-
ciologists as well as laymen will find them well
worth reading, especially ber penetrating anal-
yses of economic values in African societies.

Sr. Crame DRAEE

Rooseveli University

Trade und Market in-the Eorly Emperes: Econ-
amies in History and Theory. Edited by Karrn
Forawyt, Covran M. ARENSRERG, and Hakgy
W. PEamson. (Glencoe, 111 Free Press, 1957,
Pp. mviii 4382, $6.00.

Historians, econemisls, anthropolugisls, and
sociologists are gathered here to deal with Karl
Polanyi’s theme: that the reference of all eco-
nowmic hehavior to the model of the self-repulat-
ing, price-forming market has obscured cnicial
problems in economic history and in the inter-
pretation of non-market cconomies. The leit-
motiv is woven through Parl T, in which the
historical problem of non-market organization

THE AMERICAN JOURNAL OF SOCIOLOGY

is raised; Part IT takes Aztec-Maya, Berber,
Dahomey, and India for case materials of eco-
nomic organization that is not of the market
kind: Part I1I develops a set of concepts as a
prologue to a theory of economy and society,

The essays vary in quality from the insight-
ful vse of functional cheory to the misappre-
hension of trends and godls in économic anthro-
pology, but they do clearly underwrite the prop-
osition that economics in the market image
does not aceount for the diversity of economies
in time and space. The substantive papers bring
together material cn socleties usually beyond
the purview of the non-specialists, and they do
it well.

The major puzzle of the book is the editors’
conception of it as a unity. The problem of the
historical and aresl identification of the eco-
nomic type is a coherent seclion in the hands
of the senior editor. The seclion describing ac-
tual economies is by nature diverse. But the
third section—the theoretical and interpreta-
tive—bears small relation to the problem stated
and draws almost nothing from the empirical
material,

However, sume new and provocative ideas
are developed and some old ones restated in
modem garb, Polanyi’s tdlogy of reciprocity,
redistribution, and exchange mechanisms for
integrating economic activity are given expand-
ed meaning, The overtotes come from two new
idens: the suhstantive economy and instituted
process. Substantive economy iz “empitical
economy,” the “livelihood" aspect of econom-
its, or what an ethnographer usually collects
and reports as the economic life of a pecple.
"Instituted process” refers to the sell-evident
proposition that economic activitics are part of
a normative social structure. Together, these
concepts enablée one to talk aboul the “em-
beddedness” or “unembeddedness” of econpm-
ic activity in a-social system. They provide a
new idiom about the relatinns of “economy and
society™ {as against talking about economics
and sociology).

Deespite their attractivenese, these concepls
give me pause. Since the editors did not cefer
them to empirical materdal, and since they do
not stem from the effort Lo order and interpre
observation (of course, this is not a necessity),
I cannot imagine how they are to be fruitfully
employed. As T know the anthropological proc-
ess of pathering economic fact {the substantive
economy par excellence, often to the annoyance
of economisls), these concepts would not re-
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direct ot improve field work, In seeking gener-
alization from fact, I tremble at the leap into
a level of discussion equivalent Lo the thied
section of this book

All this iz to say that we have been pr&;c—nted.
with some challenging problems, some stimuo-

lating idens, and some conceplual tool: whose
utility iz yet ta be aszessed. Those interested in
the strempts to make of economic lfe (though
perhaps not of “economics” ) one of the subject
matters of the "behavioral” sciences will profit
frorn thiz book.

Mawxig NasH

Liniversity of Chicago

The Crreal Siberion Migration, By Doparn W,
TrEADGOTD, Princeton, M.J.: Princeton Uni-
versity Press, 1957. Pp. xiii4-278. $5.00.
The author, a historian, has written a highly

competent trestment of the migration of the
Russizn peasantry to Siberia during the period
from the emancipation of the main body of
serfs in 1861 Lo the start of World War I, Thece
is '@ lhesis: the examination of the Siberian
frontier in the light of Frederick Jarkson Turmn-
er's view of the American frontier. Treadgold
contrasts and compares Siberda and the Amer-
ican West.

He has not undertaken 4 social history; thers
is Tle of prasant institutions and life pre-
sented heres He is not a demographer or econo-
mist ; thus, while he has reason to suspect that
the size of the peasamt migralion was under-
estimated, le goes no further than to indicate
his suspicions. Nevertheless, good use of realie-
tic fiction iz made to give some social perspec-
tive to the peasant movewment. There is 4 wealth
of demographic and cconamic detail regarding
the migration and the growth af the area in
people and  product. Detailed treatments in
these dicections fall outside the scope of the
hoik, Tt 19 hoped that the published ireatment
will call forth further studies which will entex
mote intensively into these aspects.

The book is divided into five parts: The on-
gins of the migration and the peasant economy;
migration policy after emancipation of the
geris, and the beginnings of the mowvement;
“The Truns-Siberian  Railway, 1302-1006";
“Stolypin and the Duma,” a description of the
policies of Stolypin, the attitude of the Duma,
gnd the final course of migration; and, fnelly,
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“The Fate of Migration,” the end results, the
causes and cffects of the migration, and the fate
of the Russian peasantry are outlined.

“The hurden of the book is developed, then,
in terms of a succession of governmental poli-
cies, and detailed treatment is given to the con-
sequences of these policies. The more peneral as-
pects of the book are to be found in the open=
ing and closing chapters. In the congluding part
it is suggested that the basic molive to the mi-
gration was the quest for land and freedom.

A few errors mark an otherwise careful study.
The Russian conquest of Siberia bad its bloody
passages, no less than did the American conguest
oi its frontier. In central Asian the Russians en-
countered more masaive resistance over a long
period than did the Americans. Yet, too, much
can be made of this point in both directions.
Again, while the Russian settlement of Siberia
was by families, yet individual settlers—trap-
pers, miners—Ieft their matk on Siberian lolk-
lote and belles-letires, including little touches
ol “wildness,” as in the American West, al-
though not on such folkloristic scale. Finally,
the review of the causes of the migration pro-
poses that the peasant’s guest for freedom was
“in part a consequence of his having already
been relieved of the bondage of aerfdom.” This
is highly disputable. The Bussian peasant's
sparch for freedom long antedated the emanci-
pation of the 1860 and in part brought it
about. The emancipation, rather than initiating
Tis quest, made it more easily attainable.

The impact of these few objections should
tot detraet from a zeneral appreciation of a
soud work on an fmportant and interesting
subject.

LawrENCE ERADER

Washingéon, D.C.

The Indian in Modern America: A Symposiwm
ITeld ai the Siate Historical Socisty of Modi-
son., Edited by Davio A. Bagerrrs. Madison:
Siate Historical Society of Wisconsin, 1957,
Pp. xx+70.

For the most part the remarks of the par-
ticipants in this gymposinm on Indians held
during the Draper Centennial Year of 1954
were directed more to the public at large than
to a scientific audience. The contents, ebly
edited by Dr. David A. Baerreis, include papers
on the legal and minority-group status of the
Tndian (Hoebel and Barnett and Baerreis, re-
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Common Fronifers of the Soctal Sciences, Edited
b Miwgs Eomasrovagy, Glenmne: The Fres
Fress and The Taloon’s Wing DPress, 1937,
vii, 440 po. $6.00.

Professor Eomarwsky 5 io be coanmended
for tackling a much-neglected topic: the rela-
tioma of sociology with coonomics and. histors.
The alifiacions ol zociolopy with anchropology
snd social psrchology have becn heralded to
e poinl of Twredon, bul ils ties to the o
other disciplines Bave diminished, (The reviewers
mapped ihese intercomnnections "sociometri-
cally”: e Sechd  Forees, October, 195000
Eomarovskyr has chosen to present the case by
means of octual studies (Az in the old Stoart
Rice vahrne) ralber ihan In lerms of priveiples
faz in the Ogburn and Coldenweiser volume),

I hers editoriol dizcuzsion, bs no mezns the
lenst wahizble scotion, s3e has prouped the main
converrences among these diseiplines under four
hegds, (One might 2dd a fifth category: the ure
of data from one Oeld a5 indesse Lo procezses
in another arer. Ooe thinks particulecly of the
otility of economic dita on leve’s of Ivirg and
incorie cistribution for eociclogical work on
stratification

L. Empirical data gcoumalated by ooe dis-
cipline are ilomigated Ly conceots fronme ancther
figld, Tlustrative of this sitoation 15 Lhe weoy
inforrnative paper by Lipsct and Trow, who e
the concepl of pelerence arory o anahqze tha
diverse taccics of unions regarding wage policics,

2, Conrepts snd hvpotheses from one field
suprezt new problams for another scicnce,
Lowenthal amd Fiske (o ke foogesl paper of
the wolume) show that the contomporary dohae
avir the effecis of mazs andiences upon literary
guality. was in fnll wigor in the 15th conture.
They certainly provide most of s with pew
appreciation of continuities In western social
hfe, Tt s daeliful, however, that they have gane
much bevond the provions work of literary
hisburiazs.

3, Two disciphines cmoloy  thet  tesprotive
framoewnrks ot a commeon problam. Eere and
Fishier subject the “Mayo :cliool” of indosteial
gociology to stringent analvsiz, Thew eraphazize
alzo the vesc to zearch furthor for economic
buses of divergent patlerns of indusieial relaliong
bejore allemplig (he nmn-gcguunee jolecprela-
fioms, Acknshers and ‘Toolell (who seem Lo hove

“had Lhe olher paper in hind when they wrote)

plead for o more receptive sttitude toward the
pozitive contributions of the Mayo mproup and
their ellica, Apart from poity ideclogical soiping
at Eear and Fisher, Arensherg and Tootelt farl
fo ment Phoe sswes rased by e pearecing paper.

4, One dizcipline adopes o tew mechod origl-
nated in another Beld, This robreic covers the

remaining pepers in the wvolurme, Bengon, with
the simplest analvsis of voling, challanges his-
tarians’ conclusionz about the canses and the
zhiftz in pubBc opiniens during key elections
i opir histary, Benson  taises  fundamentat
doubits about the capacity of historians Lo deal
with mass phenomena. Planck utilizaz the Frunch
pollz of 1944-40 and shows that public attitudes
were mere diverse, lese clearly scratified, and
lzss consistent than commentaiors assume, The
atifity of pol data for historial interpretation
i3 taken up alzo by Lazarsfeld who sketches
{hiee waes cocdempacacy polls might be designed
to wield datn for future historians, Dawvd con-
codes that oalls supply a mere  [ullhodied
pictore of =ocial lations but he points out
that future bistonuns moust dizecss the goess
tionz that then sppear relevant ahomt the past
rather than dizeuss what seemed relevant to
the pollsters of an edrlier peneration, Straver’s
crilicizm iz more Tundomental; he argpnes thac
the historian wust vely upon tangible csnsal
chairs end that events ore-derermined nore
by obfective crcumstances than by Buctuating
and floating cpinions.

Fruitiu! adoption of new mithods omgmnabod
in other disciplines s exemplified alzn in a
groun of pepers degling with Eeyncsian pro-
ceseps in economics. Lachmaen lays bare the
nom-cconamic  dssumplions  of  Eevooes,  whiles
Vickery and Kleim face up to the mroblems of
using micen ety for attacking macre or agpoe-
eative procestes.  Katona presents hiz  oow
threadoare argumunt for the peculist advan-
Lages of survey dala in estallisbing the para-
mieters called for ow the Keynesian aystem,
(Unfortunately, the merits of agerepative az
against survey data for this porposc did not
receive allention in the volorue.)

These studies skould entice some of the
acholars in those sevemal desciplinges 1o pecon-
sidder Lhe posiibililies of collaboration and to
re-craminge their peighbors’ methods, Most of
the papers ars additions to Erowledge, though
Cexvept for the study of Lipset wnd Trow)
the coonamics onc: have appiared slsewhere
10l warluus ToOCons. U[!furtu:taLEl}r: uu]:.r a fuow
of che inrerrelationzhips among the three disci-
plines could fod spece in the wolume; it is
not certain :hat the inchuded papers are repre-
senlzlive of rthe types of probilems encosntered,
From this standpoint the wvolume iz perhians
exceszvely priced., The volume iz likely to have
more wility [or econcmists or hislorians than
for sociologists. That s, the condescending
attitude of sociologists will be reinjorved; what
i5 needed 35 to break down socologiacs’ pro-
vineinlizm toward econctnice and hisbary,

C. ARNOLD AMDEREON

Ladversdty of Kemlucky
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Frade and Markel in Lie E.J;f}f Emrres: Eoo-
wtoppser dn story and Dheory. Edited: by
Karr Porawyi, Coxean M, Aressoesd, and
Hagwy W, Puapsox, Glencoe: 1he TFres
Uress and The Talown™s Wing Press, 1957
xvili, 332 pp, H6.00C

This collection of essavs iz commuiited to
the proposition that the identilcalion of 19th
and 20th century capitalist econorny wille the
seli-vegulating macket complex has chacuarcd
and ihstorted the study of economy of early
and primitive societies, Drice-taling markets
are fhe cxocption in history, its aulhors Eold,
while  eaclier economic pystems o ordinanly
invulved redistnbutive or reciprocal institutions
ad  fized-prive ecchuuges oob amenslc
treatmens in terme  of orthodox  ecomomic
theory: They reject the “fortml™ cconnpmics
af the maximization and alloceticn principles
atid ztres: instead an approach that is berch
Swahstaotive’  and  Pfunetional—desling  em-
pivically with the distribution of mealerial gnods
ure] services s thic process i3 embedded within
the whole social strueture.

The Loek is the fest pubilizhed peadocl of
a long-term Colymbis Tniversity zeminar on
the economic azpects af inslilutanal growlh, Tis
cleven contrbuting authors divide their effozlz
albout equally belween subwtentive studies of
particular trading sesterms and theoretical or
meihodological papers, Unlorlungtely, the con-
cepinal and terminological conneclinons heiwéen
these groopings are poorly developed, while cer
fain papers are largely dizjaited from the mein
thread of the ammment, Those of Acenshers
and A. T. Oppevheirn, on “Anthropnlegy and
Bictory™ and A Bind's-Fye View of Mesopo-
tammian  Eeoncmic Hislocy™  péspectively,  for
cxamiple, arc pechaps the mest masterful, con-
cize, and lucid n the whale collection, but ne
more thar i small portion of either is dirccily
pectinenl to LLe cenlral lask set by the cditors
of eliminating the “marlet bias” The relevance
of mach of B B Hevere’s detailed discuszion
of “Ports of Trade in the Eaatarn Mediter-
ranean” also s oot at all clesr, To thiz o-
viewer it was the weakest of the pensralls
admireble eronn ol suhslaslive I:hilﬂ‘.i s, Oddly
cieglemenlivog - these  hiatuses iz the h.EElU‘L"
rﬂuﬂr_li-l‘icfeuﬂar with which the seminar’s maior
temets wred hammered in. In shore, as the elitors
cendidly adimil, b s oot ow ﬁni=hed accmmt
Lut a rcport of t-.ark—m -pLugress.

A far move sorons deicot is the atmosphere
of specl:l_'plea,dn‘g that pervodes a nurmler of
(he conlributions, the defense of 4n o priori
pozition in spile n-I the reileraled comrmitrnent

fimitatione of evidence ot Uhe sake ai stremgth-

Eribative,

_h" . e Mﬁm@fw

oL e

y ﬁGI . l;‘gI:.LIEL‘.’

ening ap  argument,  Polanyd’s trentment. of
“Iarketless  CLrading in Haimmeeahi’s ™ far
eximyle, F_n cfvct - denfes all markEL-,. {nol

mercly  otice rm]un&, unr-;.‘l pmnan‘]r on. the
basis wf nee 3 {ernative :ecnns.trul.lmn i trad-
iag pmctltes: in Assynan J'I'II_,Ii:‘ﬁ.nt colomies in
Avulplia, and zocondorily on ihe lasis of n
aszerted lock of wreheolngical cvddence for open.

markit-plices in-Westem  Asia o wsonwlhols, -

Thinking ormgi]dinb_f reasonably to be inter-)
preted as Mshops” and of sp '-‘:l-": gunds in
I*mau haFHs f-::ur vrh:_me u:I.141:u:r 11 1].1munh d\

Terehan l:' Ts 2 model foe the L*LnL,rul
ECOLOMY, T 1his pracice 15 adeguatcly dlsposnd
al Dy anather comidbutor (1, B Fosfeld) io
o different eonlest: “Ubis is strange ceonomics
indecd—practicallr to ignore mstitwiions Lhsar
chanmelize disteibalion wihin the cconomic
systern and contor attention on rjleErlEJ.,luuul i
economic relationships”

Tms ovae-mdedncss fnds fullest eXPression
in the chapters devated to theary. Tnoa discis-
siprne 9f “The Eronomy az Institnted Process”
Tar exomple, .F'uluﬂ.}"'l cenclydes that “Trikal
sacicting pﬂ"l-l:IIlI:E TECl [:rmmty and redisteibution,
while archaic sacielies are predominantly redis-
*hﬂxg.l fo-gomne extent Lhev | lnoy
__a_ﬂ_c_ﬂ_\-._r_mom for exchanpe.” Such g diclum i5 sim-
oy not supporced by the kind of data presently
swailabie, as 2 glance ab the substantive studies
shors, Morcover, while it may well refleck a
dexree of sociolopical rl‘:al[ty, our  confidence
is shslen by the author's failore too qgualils
Lhis acd spoilar olservationg, TLLL:LI'L hnw
_true are the:., and when, a.ru:i AL

fuImshed h]r A M {]1:1]1111:111 ih t:mr Hq,l,]lu,ni
chapter on Astec-3aya trade; she differentiates
between. state-pdministered long-distapce trade
and cominond macket anshitutions without trving
to azacas their relative impoclance. 1 is inder-
exling o note that Beth wore prezenc in this
preammably “archaic™ sociely.

Apain, Fosfeld erilicizes shamly the appli-
cation of markct-oricnted terminoloey o sonze
priteative communitics by 3Melviile Herskovits
amil Bal Tex in un apparent @ friorf denial of
meir ir'-:lepf'nd[nt rmapirical ﬁndjngs that rnr

cumniu’.m Jf l'..t} bad s cxamined ﬂ'e;u: eul:]eu._.e
more clozely. SGll analker exarple iz provided
by Pearson’s strictures agzinst adducing abzo-
Inte economie sucpluses as unilateral gensiative
forces in =ocial chanpe. The initial point is valid
and uzzful, bot the discustion begomes mis-
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lewding when it fails to recogmize any moressacy
Telilivaship betwern socially defined relative
serphnggeand the material Aspesls of cxslence,
WHi% chyngne ieramology and pradus-ivicy
are abvioushy not independent of cocizl farees
controlling the ecoromic procezs, Lo hazi oo
st the juslification Tor dismising the [oomer
45 esaentinly secondary varianles an the pronnds
bhat “there are always und evervwhere patent jal
sirpluses availzhle,"
SL, thiz 15 an impaetar Iz in zpie of itz
blemizhes. Flaephere there 1s mainy pioms talk
Jaboul intcrdisciplingr studes: here we see the
' ol el conperaliun by sociali-
''''' ke
L MoTeover, they have
ic y H-L..ﬂmi’- bath
TR EAA PTG, about
in primitive ecoogs
mics and econonie Listuey, T the historical cud
ingtitulivaal limilations Lhey seck to place on
“epomomizing’t sctivilies sre zeermingly  over-
diawa, thiy Lave nunetheless oBactivaly, high-
lighted and descrilied s n er 1 1
y *'nﬁv':' : @E__,nﬂl%!;[m‘ﬁr
G slgmiwuncc menli.;:_ﬁg@;jf_ e

£
o TR

RAFETE f6E Tevond the eompotince ol any
single revivwer, these papors collectively offer o
Lhallunge to specislists in suny, disciplines  to

e e

- ghg eir worl I the context ol & wicer peole

lem, For all of the manifesiy-like qualily of
sone of the papers, il i to be hupo t 1he

RouesT M, ADdnis

University of Chicago

Life, Lowpunge, Lot Esseys in oser of drtfur
F, Beptlew, Edited by Biorinp W, Taviak.
Yellaw Springs, Ohio: The Antioch Press,
1957, 381, 223 pp. 5250,

'

Sume iopartanl thirkers are anpeecialed im-
mediakely; olbers wait years for the recynifon
that-is thebr dye. Arihor Fieher Deatley is oae
wha has had to be pacent. Iz epoch-making
study The Process of Government published
in 1008 did not have ik Tall impoet wnlil the
305 and 40, Some of us beifeve thel Lis mgne
recent work with Jodn Dewer on the “trans-
sctiomal approuch,” Eeowdng and 2he Hlmon,
1545, and his Dagaier et Ingudedes, 1934, ul-
timately will bave & rovoludionary eieet ou mod-
ernt logic, atd suhsequently oo the methodol
oy of the social sciences. Sullice it 4o say, most
present day logiciang do not leel the force of
Beuley's and Dewey's critiquez nor see the
relevance of thalr pesiive augeeslions,

The editor of this volume, a political sciea-
tisl, is to e commended for his initiztive in
assefniding & collection of essavs in honor of
EBeutlew, 1L eomsizls of cloven pers amd a
defighclul eaffopue by Bentley, The cpilogue
was included wathou: his knowledge: he had
prepared the wmangserint for a ditner mesling
held in his honor by the Awmcrican Poltical
Srienee Associblion,

The edilor explains thal the contributors
te Lhiz volume were oot sclected becaose of
thoiv common approsch, but for 1hecr interezis
in Geld: of gy 1o which Bentley hus cone
triboled; snd that the common fheme whick
bind: all the contributions is sciertific curins
in  our okl Unfertunately, beczuse
Eertley conldbuted in many disciplines and
seienslic curoalte fa somewhat nebalens oo
terion, the resultirg coblection of cezavs lacks
coherence, These are stimlaling cssays bot
ey e not constitutal a stmulating collection
of essowe, .

Taur ol Lhe paews buve appeated elienhern
and will nol be commented upon Lere, They
are: “Some Chevactesistics of Visnsl Iercep-
tion™ v Adelbers dmes, Jr. “Creneral Swvetem
Theary” by Ledwig von Bercalandiy, “Hinnan
Rights: An Appeal Lo Thilosophers” by Felix
S. Cahen, amd “The Quest for Being™ ™ oy
Hdney Haok :

Two ezalve, one by the edicor and the other by
Sidugy Rateer, are devoted 1o an znalvsis of
Bentler's life and work, These are caunpetent
pieces which should prove helpful to ATFOne
who zeeks to understand Beotley's point ol
view. The uther essavs are by B, W. Brideman,
Tion Calhoun, Bevzam Grosz, Charles B Hiagen,
aad Geosge Lundlberg. OF these, only Bridemgn
Breaks fresh ground with o suppestive atifyeis
ol (e relation between the “canventionalized
abserver” ol physics and the “hmnan sheerer™
of the conventionalired observer, The editor
states thal the ezsows of Ames, (iroes, Hagen
ot Lundbers provide dememnstratons of the
Cransmclivnyl approach for the Relds of prwrhal-
CEY, toanomics, pulitics] seience, and pralicy
fovimualion, lespeclively. 1L scems to me, als
thaugh sdmitiedly this iz o Ffeult fuilgment,
that Lundberg falls shott of the exacting de-
mands: of this approsch. His rigd distinction
botwreen seivnce and skilled acls Sosed epor rei-
euce seeims to Le oub of Leeping with a full
transactiongl viewpaine,

There iv 2 biblFog=aphy of Bentley's Writings
foi the heoefit e those who would like ta sludy
hiz ceiginsl works.

il

neae Kimmavvam Moorz
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Tewards o Heamwe of Mon: The Fromiier: of
Novmeal  Adjastment. By Pavr Halmos,
Lamdon; Ruotladge and Kegan Paul, 1937,
wiil, 250 pp. UL 8, distribuatar, The Humanities
Pross, .‘FS.SCI.

It iz difieult indeed, within the lmits of a
short Totice, ta oullne, let alone appraise, the
varied contents of this ambitioes undertaling
in psychalagy, melapsyehology, socelogy and
zacial philozoply. In this book (he anther,
Lecturer in Paychology and Educotion in Univer-
sty College of Morth Steffordshire. seeks to
build wpon the basic contention of his carlier,
Solifude and Privacy, “that social need 12 a2
centeal guality of life and a peincipal determi-
nant of huwman life™ The contral aim of the
present work iz to establish whether the “nor-
mal® or “aboozmel® i huenan behavior ond
personality can he dufined and theseby an abso-
Iute mesgure of man elicited, In ths task Hahnos
feels that grester digression into “metapys-
cholmey™ is holh necessary and justificd,

The Lesl chapter, '"The Evolutionary Back-
gromd of he Fluman MNorm,” purports 1o lrace
both the phylogenetic and oniogenelic basia
of sociol necd, Such loundation he discovers
in the “principle of cobeston®™ [later, “zociali-
zatoa™) which, with itz corvelative “principle
of growth? (Cindividustion™), 1= “universally
gertiment to lfe'" e fnds cohesion instanced
in, for example, atomic bebavior, foetalizi-
tion apd sublimated mozochisn, Growth 15 wils
nessed i, Dor essmople, protezoan proliferation
through division and the proliferation in mass
sppielizs, The fluctuston beiwesn thesz  twi
hasic puinciples of Iife is he wory process of
the specics’ evolulionary development apnd, it
Lugne ont, the optimuom condtion of man’s
survival is pot hialanee but an efiimeny dishal-
dRce.

Iy gesking the measure of this
Lalance. Halmas (in Chapler T13
concept of adjusteent, Heee be seetles for a
definition of fhe mindmomm avea of abooemel
“orinaty adpestment conditions,” TTis coovept
of the “abnonn” presumshly welds a measure
ul 1he wnserpicenhle disbalanee of cohesion and
growth-in the form of o genuvrsl peinciple o
the effect that “runhire in the smooth trane-
rnukation of cohesion inta love is unsecviceabls”
ip. 681}

Chepter TIT, “The Necessary snd Meritor-
ionz Thshalames’ considess areistic crealive-
nezs, poiitical lewdership and scdentiic achieve-
ment, cech i conneciino wilh the “abnorm,”
H:lmas corchades that “it is mob the “clinical
averspill’ of abmormality which Is responaible
fur creabivencss, but tae wmiversal aond basic
dishalance fron: which both crestivenssa an

oM iiz=
examines the

AMERICAN SOCIOUOGICAL REVIEW

abrormality may insna” {po 1450, He wrges revi-
sion of the image of the merilotows, sl of the
conception of ahoarmalily.

Tn Chapler IV the anthor turns to a consider-
atirn of "msight” o lend further substance
and plawsibility Lo k= concopt of the “human
abnoem. Inzight iz nogessery becanse “psychol-
oy iz o science of sublective cwpericnces o
it iz not peychology at all” (ppf 135, The chap-
tor concludes with o stieulating  discusabon
eulilled “The Ethiczs of Insight Giving"

ln the final snd most controversial chapler.
“Morm and Saciclogical Theooy,” Halmos insists
that Lhe role of the sociol scientists is cosxiin-
give with the role of the socizl philosapher.
Tihical pentralicy is an unlecable position langchy
beceuze the limgeisiic dualizm between the indic-
ative oed imperadve modes 1 specious. It s
argued that *aull propositions are communicative
progpositions,”’ svatheses of what have been
thoughs positive and pommar ve propositdons (.
2081, To the question, "What sorl of wvalues
sre manst appropnale e the bis-prrchological
pature of man™ Halmos danseers (haf il 1s
certain that woe should exploss haf satars oed
noliing elze to obtuin the first principles of
this ‘appropristeness” ™ (o 2323, More gonerally,
Hulmos agree: with Srmel tRak . naturs
not oniy is what really esisls, . but alzo, at the
wame dime, i1z what ought tobe, the ideal with
whose growing realization all men must be con-
cerned’® {p. 2ICT,

Vmeir: Hinsmaw, Jw,

The Oiio Stofe University

Fiterature oud the Tmage of dfqn. Zociological
Stizdies of the Burepean Drwms iod Nowvel,
1E00-5000, Dy Lo Fowewnrdar, Hosion:
The Beacon Press, L9857, 242 np, 3498,

This study of Lope de Vega, Callemu,
Corvantes,  Shakeapeare,  Cornetlle,  Hacine,
Molitze, Croethe, Theen and Hamsun tries snd
does mare then its title asnounees. For o the
Uman” whose “image” animates the plays sod
nevels annlyzed is wop and our history contrib-
ez to mur knowledre of how we have cone
ty be what we are, Usfoerluoately, he story
Leeaks of before explicating its conscquonces
for our iutuce. The cean: last chezprer, in fact
[ om Hatriepte), weitzen in 1937, Iacles the matusnily
of the preceding anabeses, altboogh s illmmin-
azion would make the merit of a lesser boos

The portraved zpan of our hisiory reaches
from: the breskdown of the fendal order to Lhe
foresturdowing of tetalitaranism. Feudal orfen-
tation still characlerizes Calderon, while Vepa
glorilies the absolute monarchy, which Cervantes
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A Heview of Trede and Market fn the Sarly fmplres: Tconowles in History and Theo
Edited by HaTl Folaayi, Tanced o, Apansnarg agd mety ¥, Pearsons JLencos, Lll. 1he
Preo Press snd Ths Faloon's Hing Fress, V95T, xviii, 382 pp. #.00.

This eollsction of esssys is commiited o the propogition that the ldentifiqa-
iion of 19th and 20th sentury capitelist economy with the self-regulabting market
complax has obseured and distorted the study of scononmy of sarly and primitive socle-
ties, Frice-making markets gre the sxception in Ristory, its suthors hold, while
eariier sconmpia systems ordlna¥ily involved redistributive or reciprocal imstitutions
and fixed-price axehanges nol awepable to troptuent in tewws of orthodox scomomic
theory. They rejeet tha "Tormel’ economios of the maximization amd zllocation princip-
188 and stress instead an approach that 1s both "gubstantive” and "functionsl” - d.[g;'}-
ing smplrieally with the distrilmtion af material goods and services as this procass
is embedded within the whele soeial shruciure.

The book is the Fiwst prtished rodect of & jang-berm Columbila Unlversily
saminar on Ghe econamic aspects of institubtional growkh, Puw Ita elaven contribuling
wthors divide thair efforts about sgually betwesn subatantive studies of martewiar:
particular trading systems and thenretical or methodologicsl papers, Unfortanately,
the cencepinal and terminclogieal eonuections Detwsen these groupings avs poorly
devalopady whila certain papsrs ars lapgely disjioingd fromw the main thresd of the
argument. Those of Areusberg and Asl. Oppenheim, on Anthropelogy and Fistory" and
e Bird 'a-ire jfin af Mesopobamiaan Scononic Hatory” res estively, for exsmple, are
parhaps the mi;t. nasterfiul, concise, snd lucid in the whole eallm‘t;ian; but no more
than a amall portion af alther is direetly pertiment to the central task set by the
sditors aof alimlnating the "mariet bias. " The relevants lof‘ mach of R B. Revere's
detailed discassion of "Forts of Trade in the Bastern dedlterranesn” also is nob at
all elear. 1o this reviewer 1t was the waskest of the gsnerally admirable grovp af
substantive chapters. Oddly complementing thase hiastusea is She heavy repebitivensss

with which the semipar's major tenats ars hamsered in. In shord, as the editors

Nl




eandidly adeit, it 38 moi 8 fiﬂiqhed srp~ant bot 8 vepeyh of work-lo-pragress. -

i far mers serissa defect is the atmogphara of #paﬂal plumﬂir;g that pervades
» mugber of the comtributions, the dsfenae of an g priori postiion in spite of the
reiterated compitnent bo smpiricissm, the neglest al ean.‘hrar;f ot and limitabtions of
svidaves Tor the sake of sirengiheniag 27 arg.ment-,. Polanyl's treatment of "Eém.rk,et-
less Trafiang in FHammurabi's,” for uﬂ:uwl.a. in :Bffﬂ'li- deniss &)1 murkets (not merely
price-making ones) primarily on the ‘énazin af one albernative racgustruetion of trad-
ing practices in hesyrlan seschant colonles im ansbolis, eud secondarily on the basis
of an ssserted lssk of archesloglosl svidence for spen markel-placss in lesbarn Asla
g3 & wholes Thlnking of willdings reasonsble Lo be interprebed 28 "shops® and of
spaci Mlo wonds in private hands for whosa dlsposal bhroash a redistribative system
thars is 0t the slightest evldence, the reviewsr gould {latly contradies the archeo-
logiosl assertion. As for using the msrchant eslonies ss 3 msdal for the general
sdonony, this practice ia adéguately disposed of by anather gontribatsr (D8, Tuafsld)
in & different context: "This is sirepgge scomomics indead - praclicslly to iznore
instlitntions thet chammelise distribubion within the sanhosic system sod center
sttention on {(intevrregional sconsmie relationships.’

This ons-sidedness Tinds fullest sxpresslan in the shapters devobed Lo theorys
Iy & digenssion of "The leonomy as Institubed Progess,” for examples, Folanyl conelvdes
thab "Tﬁbal soelstiss praciios meciproeliy ane ¢ edigbribution, while archalc
sosleties are predominently redistributive, tacugh o s@e axhend they may allow
room for exchange.” Such a distam 1s simply not supported by the kad of data
presently a-rni:.‘labla, 4% 2 glante nﬁ the sabstastive studies shows, Horeover, while
i% may well reflsct a degree of speiolesical reaiity, our confidente is shaken by
thm suthor's fallure to gualify this and similar almurva‘%;ian;. Precisely how trae
ars they, and whan, snd under what cironnstanaas? A betbter lsad, for the present,
is furnished by &.¥. Ghapman in her sxoellsnt ehapber an AStsc-lzya trade; she differ-
antiztes _haﬁm state-adyinistered long-distance trade snd comwon market institutions

wi thout ﬁrﬁ‘iﬂg 4o assess thair relative i.mpo:'bam's; Tt L8 interssting to mote that
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‘both were present in this presumably ‘arehale "socisty. 2, £
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-.ﬁ.g.ain,' Fusfeld eribinizes sharply the application of market-orisntes terminslogy
o somie primitlive Gmtm“’iﬂ hy ¥slvilie Harskevits and 3o Tax in s apparent a E‘ﬁﬂﬂ
denisl of thelr impmdamt empl rical ”‘iaﬁinga that for some non~Yesbtern groups this
terminology 18 appropriate. Fis argrments would aarcy gpreater gonvietlion if he had
exurinad meremis bhalr evidents more elogely, IJH11l spother e ample 13 provided by
Pearson's structures apasinst adéucing ahaolobe seononie sarolusss ae unilateral genera—

tive forces in =ncial ehonge. Tas initizl polat is velid and useful, buv the discussion

 becomes pislesding when il fafls te recognize any neceszaey eslabidnanip betwesn socially

defined relative surpluses and the wmaterial aspeets of existence. While changing technol
oy &nd preductivity are abvisusly not {ndmosndent af sooie) ferdes conbrolling the
econonic process, it is ha¥d o ses the Jjustification for dississing the former az essen-
$18lly secondzry variables on the srounds that “thars are siwmgmereng aluways and every-
wﬁem potantial surpluses availahls,”

$t111, this i sn importent book in spiie of iis hlemishes. Flsewhers Thers is
mainly plous talk aheut interdiseirtinary studises here we sea the frait of close and
aetive cooperztion by s:ciologishs, snbthropologimis, sgonomiste, snd historians over a

long perisd. Norsover, they have raiged & profoundly measingful guestiom, both theoreb-

4eally and with conerels examples, sbout the ‘ganaral rels of markets in primitive seon-

omies ani scomomic history. If tha historical snd instituilomal limitallons they Seek
to place on "economizing” activities ave saeningly overdr.wn, bhey have nonetheless
affectively high-lighted znd described & muwber of allernative patterns of organization
whoae evelutionsry and camparative significance marits close study. Ranging far beyond
the ¢mutumaﬂaf any singls reviewsr, these pabers eollaetively offer a challenge to
spacialists in meny discipiines to see thelr work in the gontext of a wider problem.

Sfor a1l of the mamifesto-liks quality of some of the papsrs, it is to be hoped that the

 enllaboration af the msuthoras canbinoss.
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' wwiﬁi Arnals of the American Leademy of Politieal ard Socinl Schence (ve 313 pp.i195-6)
; (Lewis H. Haney)

L F-:.ij Yoande rz:;,;.-';\‘ i N .ul "I
‘Raview af lrade and Market in the Barly Smpires:fconcmies of History snd Theory. Hd, :
Eayl Polanyi, Conrad I, Arensberg and Harry W. Fearson. Pp. xviii, 382, Glencoe, I11.,
Fres Fress amnd Faleon's Wing Fress, 1957. 45.00

The editors, Kerl Polarvi, the institutionaiist; Conrad M. frensberg, the social-
ogist; and their disciples {Professor 9.1, Peaveon of Adelpni College znd others) devote
TLELE K I =S
about 178 pages to descriptive studies in anthropalosy and ethnslogy and 197 sa=es to
Pag : F A : 3

theorizing about the nature and plece of "the seonomy” and sconomics.

They favor empiricism and the ‘empirical mconomy”; they believa that in material
Lhings, at least, scarcily and pronhlems of choice or value are unnacessary.  Ther also
believe that the institulions? setup shonld not reguire us to esconomise., This sugzesis
the serapping of foresl sconomics as 6iatined diseipline and ths need to subsititute

l "social planning,” as in primitive sconomies or in advanced planned economies. Hussia
v 18 mentioned in Lhis connection,(p.256)

They sugges. Lthat by geiting rid o2 the markst syshem, and the economic theory
based on 1t, we can aliminate ihe problems of scarcity and ehoice of means.

T

Ineldentally, Aristotls ig broughl in as = witpess, without disclosing his amphas
of the importance of inuividual wants as & standard of value and the basis Tor judding
self-sufficiency.

«+s Most of their "early empire®” materizl concerns siava =nd cestefd =yatems. Here
they find the ‘'recippoeity", ‘recistribution”, and status which they faver - an ecnal,
Sharing in a common pool of resources.

tz Their position rests on sweepine sszumpltions of (1) the sxistercs of "adeqnate”
?'produqtion proceszes znd supplies of coods, wilhout eigher scaredty or surplus, and of
(2) inslitutions snd sxchapnme processas that are independent wvaizbles.
&

Beck of all lies avthority - central plaming =nd control - and povernment deter—
mination of "ends". The suthority is raquired to force the sconomy inte an institutional
mold deveid of ecomomic moiivation or sconsmic rationality. Apparently, this would
Baild up a "substéabtive® society to replace "ths fading image of individuslistic
atomism". (p.37L}
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Lipset et Trow. [ls analysent, du point de voe subslantiel el eritique,
les théses de Mavo, Lewin, de leurs disciples. lls insistent sor les
acquis de la sociologie industeiclle, et dans celle de la sociologie de
Pentreprise, de la &« Plant Socinlogy .. s caraclérisent les résultats
ofenus. Tls sonmettent cncore 8 an long examen critique les (hises
de Keynes, et les orientations toutes récentes de la sociologie améri-
caine. Il est dommage que les notes eritiques el la bibliographie aient
été réunies & la fin du volume, €0 non aprés ehaque chapilie paclicu-

lier. AL I

MowracU (F, AsHLEY), Mariage, past and present. A debate between Robert
Briffault and Bronislaw Malinewski (Le marviage, passé ot présent. Débat
entre 1. Oriffault ¢l B. Malimowskii. 1 wvol. epclonné de 00 @, - Porter
Rurgenl, Baston, 1956,

Cel ouvrage reproduil essentiel d'une controverse qui, en 1430,
opposs Briffault et Malimowski. (Une discussion direele enlre ces
denx autenrs en forme d'aillenrs le chapilre central)) Tes denx
adversaires tombent d’aceord sur un poind 2 la malernilé a ou-
jours &lé Pélément central do mariage. Mais, poonr Driffanlt, le
marisge est, a4 origine, relalion de groupe, Tondée « sur be dreil
primitil de In mdre =, le clan maternel, et répondanl & des besoins
éeonomiques. L'amour o'y intervienl gqu’a posteriori. Du lype
matriarcal, Pinstitution o évelwé vers. le o lype palziareal. Selon
Malinowski, au conlraire, lo mariage est un contrat individuc
mne série de contrats de ce tvpe en cas de polygaimie), et le + si-
crement @ religicus vient, méme dans les sociétés les plus primi-
tives, sanctionner la légilinuté de Pamour.

L'un ¢l Paulre des deox autenrs emprontent maints exemples,
et oux  sociélés  primilives el aux  socidtés  conlemporaines
(1. R, 5. 5., Halic fasciste, Proche-Orient), considérant alors la
crize gctuelle que subit PInslitulion do Mariage, Comme le sou-
ligne justemen! dans son introduction Ashley Monlagu, Tui-méme
dilu_'ip]e de Malinowski, lo débal :|llll.'1l‘t'mnt r]r':j:'1 a un stade
dépassé, celul des débuls de PAnlbropologie sociale. Néunwoins,
Ia personnalité des contradicteors el Vinfluence qu'ils ont exeredée
conservent i ces prises de posilion un vil inlérét historigue, Cestk,
en effet, une heureuse initistive d'avoir liveé ao publie des entre-
tiens el des exposés, parus en lear femips sonrs forme diarlicles,
et quast inbrouvables aujourd huoi M. B

Povasyr (K., Anessperag (G0 MO el Poansos (0L, Trade and Market in the
early empires. Economies in history and theory (Commerce et Marvcheé
dams les auciens empires; Lécnmomnie dans Phistoive el selon les - hdories),
1 vaol, cwrtoome e vemir-3R% T L The Firer Press, ﬂll:_"ii'lll’_': oY -8 A
18957 prix ¢ 6 del

Extrémement inléressant of substantiel, cot ouvrage nons donne

un éclatant |L'~|:1|n'!.<_{|1.'1_'_;4' de oo e 1‘|L~1It Hlll'll'll‘h‘[' ur Eravail
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d'équipe, si les Directeurs de la publication, laissant 4 chacun sa
propre originalité, veillent néanmoing avec soin a ln cohésion de
Pensemble. Chacun des cha pitres initiaux de chaque partie pose
le probléme que développeront les chapitres suivants soys des
angles  particuliers. Chaque chapitre est accompagné de soy
propres notes of de =g bibliographie, mais o double index fina)
tauleurs, sujets) permet aisément la synthése des références,

M. Pearson sitge d'abord le déhat « steulaire » gur la Primitivilé
de I"Eeonomie Antique, Rodbertus, vers 1860, & propos des « Oikos »,
avait bien vu quoe le bPassage d'une dconomie o naturelle » 4 celle de
la monnaie implique nne compléte transformation des structures.
Aprés lui, Biicher, Meyer, Weber avaient repris la gquestion, En fajt,
des types structurels on les transactions commercisles se réalisaient
sans intervention dy Marché, se rencontraisnt 4 Babylone, dans Fan-
tique Mésopoiamie, dang los ports de la Médilerrangs orientale {ch, 2
4 4, Uppenheim, Revere). Tes marchands assyricns e Kanish ne
percevaient  quoinne CommIission, en lant qu’iutermédiaircn; agents
indépendants quoicue semi-officicls, ils étaient conlréles par le Tanka-
rom, sorte de « Public-Trostes *. Dans les ports e Commerse midi-
terranéens, pas de marshs non  plus, et Jes Empires s’abstenant
d'exercer un rigide contrile politique, Ia neutralité de ces lionx de
renconlre facilitail Jas transactions el leg échanges de marchandises
véhiculées sur des i istances considérahles. Pas de marché 3 I’
de la eivilisation arecque; mais le marché apparil lorsgoe
antique développa ses Propres stroctares, Le Draf, Polanyi (ch, )
se livee & une pénédtranie analyse de Ia pensée d*Aristote gui, snciologue
avant o temps, Heflorca de normaliser les lois de Féconomie & partir
des coneepts de fustice el de minimum vital nécessaire 3 la COHTLIL -
nauté.

Tont cela est de I"Histoire, mais, pour PHistoire des Institutions,
PAnthropologie wweiale 8 s0n mot & dire (ch, §, Arensberg). lei, I'np
nDous presente comme données de base quatre études nonographiques :
Mexique ancien, régime de Wydah, port Euinéen, i la fin do X¥IL° siccle,
marchés  Berbéres, cconomie d'nn village de 1'Inde, Dans une {rag
remarquable analyse (el 71 fondée syr Sabagun et sur de nombreyx
travaux madernes, A, M. Chapman caractérise lpg institutions commer-
ciales des Aztdgues et des Mava. Cher leg Premiers, Ips Pochtecs,
riches marehands ligs § Paristocratic, achetajent certaines denrées sur
les marchés de Tenochtitlan of de Tlaltelolco, Fourtany, ils procédaient
le plus souvent directement, et leurs g Favanes transportajen| eselaves,
vétements royauy, plumes, jusqu’a de grands ¢ ports 3. De méme
adissaient Jpg Ppolom maya, d'aq Pimporlance e centres comme
Xicalango, Acalan. Lige & un tou autre type de structure, est ug
AvNr siécle Pactivigs commercigle de Wydah, dont Iy conquite dahp-
mecnne {(1727) respecta relalivement Ia neutralitd, Les grandes tran-
sactions avee Pintérienr lesclaves, Br, iveire) sont l'apanasge des
hommes, en fail des gens dug Bénin, Le marche, tenu par Jes fermmes,
et Appravizsionnant les Blanes enr denrées da premiére ulilité, se sitiye
SUr un plan secondaive, Ly segrégation entre les deyx activités montre
leur indépendanec (ch, § of 9. R. M. Arnold), Excellemment traitée par
F. Renet, Panalyse des marches M s rencontrent les Berbéros s
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montagnes, prouve que ees tribus ne se bornent pas 4 v échanger des
marchandises, mais ¥ concluent des alliances, et s'opposent aussi,
maintes fois. On peut parler, en ce sens, de « marchés explosifs ».
Benet s'appuie sur les travaux de Doutté, Maunier, Montapgne, et on ne
saurait cerfainement le rendre responsable des regrettables erreurs
typographiques qui déflorenl muinte citation. Dans 1o village de Plnde
(ch. 1 4 11, Neale), il v a, par I'intermédiaire des casles, réciprocité
de services; il ¥ a aussi, aux nivesux de la famille étendue, du village
ou de In easle, redistribution directe des produits agricoles @ ¢ le
revenu de la terre fait partic d'un systéme sans marehé . Poar avoeir
meconnu, la colonisation britannigue & eommis de araves erreurs.
Neale s'appuie uniguemint, semble-1-il, sur Summer Maine; penl-tire
aurait-il pu faire état de monographies plus récentes (V. Elwin, notam-
ment 7).

Une troisiéme partie, consaerée 4 I' ¢ analyse inslilulionnelle »
(ch. 12 &4 18, Polanyi, Arensberg, Pearson, Hokins, Fusfeld et
Neale), définit par 14 mwéme un certain nombre de concepts, of
d’abord celui d’éconvmie. Pris dans le sens substantiel, el non
formel, il implique la relation entre "'Homme ¢l le Milien envi-
ronnant. A Torigine, les transaclions commerciales sonl affaire de
groupes; ni les besoins, ni les fins ne sont proprement éconn-
miques. Avee le temps, toutefois, le concept d*¢eonomie va se eris-
talliser, el il aboutira & la nolion (el a Pinsliluliony du marehé,
criliquant les Lhéses éeonomistes classiques, les travaux récents
de Parsons et Smelser, et la théorie des surplus, donnant un
apercu de l'économic primilive, étudiant le Marché, selun les
théories el & travers I'Hisloire, les auteurs soulignent le carac-
lére inadéqual des éludes des écomomistes en matidre d'Aunlhro-
pologie sociale. Pour comprendre les phénoménes, il faut séparer
les concepts de transactions commerciales cb de marché: on ne
sanrait voir la un artifice commode, mais une attitude vérila-
blement scienlifique, diclée par Pobservation d'une réalité de Fait.

M. L.

MuBLLER (F.). DVia Religionen der Waldlandindianer Nordamerikas (Les reli-
gions des Indiens des fordts e 'Amdrique do Nord). I vol. de 392 p.,
31 fig. et cartes: Dn Relmer, Berlin, 1956 prix @ 32 L. M.

Formant une frilogic avee les deux ouvrages précédenis de
Pauteur, la Hulle blewe ot les Conceplions du monde cher fes
Indiens Kwakintl (cf, L'A., L. 58, pp. 339 ct 548), ce présenl volume
en est en quelque sorte une synthése. Ayant acquis une connais-
sance approfondie des Indiens de 'Amérique du Nord, dans les
Universités allemandes, anglaises et dans eclles des Etals-Unis,
le Dr. Miiller Tul adinis & Philadelphie & consuller la masse
inecomparable des notes el documents rassemblés par le Prof.
F. G. Speck. Ce savanl, disparu en 1950, avait consacré une vie
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Trade and Hariet in the %erly Tapires, Toomomics in History snd Theoxy.
Polanyi {Ii}:u srensberg f'ﬁ»ﬁ;}j Penvsan {H.¥.)  (9de.)

GarY

ﬁin ig 2 i:lffi,ﬁulﬁ, ohalleneing boak vﬁioh merite the atbentian of these who
wish to undersiend the past. Ihs srisoips)l eomtern 18 with so-eallad markeiless
etononing. In these scopomles the supnly-démand-orice nechaniom famillar to the
medern soonmmist did not swdat; in zome, even the warket-place ag sn imstitution
was leckine., Sinte s wmarkstless sconymy capnot be undersined im tewrms of the
seonenic strusture of eur owm age, & twsfeld problem is prasentad: first, the

identifioation of & mavketless sooscmy, and Savond, the devaleogmant of & new amd

Gecidedly different spprosch ta 118 snalysis.

The product of regearch in sn interdiseipl isary pioject in the sconowis aspects
of imstitutional grewih st Oolushis Usivarsity (19LB-55), the book dsontains eight<
oen chapters by eleven suthors. & briparilie &iﬂ#i.on it maday with two paris dev-
ated to deseription of sertsin marly or primitive sfofoniss, and the thivd fo an
anslynis o' the results and the arsetisn of a sywism of theory for the imlavpretatiom
of esoncmisg of this type.

In Part Oue the "empirical™ data for the sespomlen desoribed ayw dyvewm from
historiesl evidenee; in Verd Ty, frowm snthrspelogieal {elimelopiecal) netarials,
Part Three contains the theoretical diseussion,

Hithout goiag into d_!r_’hil, it muy be sald thet this book 1s stimulatiog and
important. 485 in most eollaborative works, the chapbars sare uneven in quality. e
bast are ¥ {aristoils Diseovers ths Soonesy ~ Folangl)y XTIT (The iwoncmy ss Ingti-
tuted Frocess - Polamyl), IVI (The Svencwy Hes Mo Surplus - Pagreon), apd IVIII
{The Warket in Theery sud Fistory - Healels In the chapters based on "empirdical®
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data one sonstines guestions the competence of the maihors. In the smalytiesl
shapters ome feals that frecuently 1t mighi have besn possidle v smrrive &b &
simplar, more direst aods af wmai.dn- (n sxaaple {ma 2405 ghould suffice.

TRumpd rieslly, we find the rm,{a'pntm ta be reciorocity, redistribution end
axthange. Haciproeiiy denntad movemants betwean mrvémtim poluis of symeelrical
groupingsy pedistribubion, dezignates sprrepristionsl povesents toward a center and
out of it ngeing sxehangs vefars hdve to vice-verse movensnie talﬁﬁ pluce as bebween
hands ! under 2 waviet aystem”. Two Sentemges later we {in&,. Rat thiz polwt some
elarificatlon mey u waloome,®  Unfortunately, it 18 wot mﬁ-m;r ;mvidué.,

Tom B Jonss
uui'wm: ity of Winmesstas

J—_




: BOSTO\I UNIVERSITY

GRADUATE JOURNAL

YOLUME ¥II NUMBIR §

JUNE 1959

BOSTON UNIVERSITY GRADUATE 8CHOOL

za5 Commonwealth Avenue, Boston 15, Massachusetts

N —




BOSTON UNIVERSITY GRADUATE JOURNAL

FHEDERTCE . LINK, Edify

EDITORIAL BOARD

JOON LEISHER CEOKGE LEVITINg CEORGE LEWw1s
WILLIAM NEWMAN ARMAND S{IECEL ROBRERT SFROAT

CONTENTS

The Tumanities, Scie ey anud the Masses wip ;. MINEWHMAN 135
Art Mistory; 4 Study In Chuaroscur, CRONGE LEVITING 14;
Tl En;;raviugs of Giulia [L':tmpngnuh MARTIN BAROOSHIAY 145
Look Reviews

Sheiley s 3 Wl by [Tarold Bloom 153

Frade und Murfio i Le Early Brndriroy. Economiges in Hestory
and Fheory, hy Karl Polanyi, Coarad m, Arcnsherg, and

Harry W, Dearaem 156

The deadymi Marketpluce, by Theudure Caplow and
Reeve ], MeGeo 159
ludex 10 Volumey Six and Seven 165

The zosvoy UNIVEMSITY GRADGATE JOURNAL is published five limes
2 year (in Ovtober, Decemlyer, February, April, and Jun e} by Boston [yi.
versity, Boslon, Massachuscets, and i edited by the Bosay University
Graduarg School, g Uommonmwealth Ave., Boston 1 5: Massucliusetts.
Sccond class mail privileges sutharived ot Boston, Massachysetps, Copy-
rizht, 1550, by ihe "'risices of Boston UJJivfnsiEy. Printed iy (he U84 by
Tie Stinehonr Dreps, Lunmhurg, Vermo, EU-11-55




the one myth {in Jndaism the I Then relativnship, or covenant, be.
tween the chusen people and God: in Christiamty, the modification
and translormation of the Jewish mwyih) and, un the aiher, from the
oatural humanism of Rousscan audd even Godwin: Shelley the man,
Mr, Bloam acknowledscs, way have embraced paturai humanism;
Sheller (he peet he fnds o be, in his owy ot thodoe Wiy, Pri-
foundly religions.

Finding Shelley’s poerty to be the produet of a universs] percepyal
mnpulse —nythic or religous—Mr, Bloom, quite properly from his
pomtofvies, makes considerable nse of analogues in has specific eriti.
cal approach, Ie scems to regard Shelley’s poems as products of a
universe of discourse, and therefore meaningfully brings (o bear paral.
lel prophetic poems by Ezekicl, Dunte, Spenser, Blake, und Yeats Lo
shed light on hoth. Ta this procedure, as iu so much of the conceptial
framework of lus houk, Mr, Bloom is gnided by the work of Northrop
Trye, whase name only appears casunally bt whose inflacnce Mr,
Bloom would be the frst to acknowledge. 1o au important article in
Reryon Revfews, Spring, 19560, elaborated in Lis recenl book dnatomsy of
Criticism, Frye, making use of the medieval sheme of four levels of
weaning (hiteral, allegnrical, tropolugical, anagngical), pointed out
Lhat most eritiorsin nowadays takes place on the literal (semanlic) and
allegurical {glossing a tex( with relerence to hictory and biography)
level, and siressed the need for ImoTe Crificisn on the tropolngical
(making nge of analogous poetic structures jn expounding a pven
text) and anapogical level,

Frye™s eritieal approach, folly applied in his well knowg study of
Blake (Feurful Svmmetry), Lomsirtntes, by implication, a challenge to
the New Criticism, and M. Tiloom, followiug Fryc's approech, makes
this mplicalion quire explicit m polemical digressions whicl, are not
really digressions ag all. Shelley®s imagery hus been criticized for heing
too shifbng and abstract, but Mr. Bloom uaserts m rebutial that we
perhaps overvilue taday firnly held and fully develaped imagery and
rectrate naturalistic descripton ia Poctry; that Shelley, lke Ttlake,
was attempling Lo present “vision™ i terms of “minute pariiculirs™
which way nat enveespond to natural hui to vislonary reality, and
wlich do not contradict bt support cach other, for contraries in (lis
dialectical poctry are not negations. Shelley has alao heen criticized
for imposng his will upon experience, but, suys Mr, Bloom, this ia the
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fundamental mode of mythopocic perception—"we can enter mto the
relational cvent,” according o Buber, “anly il we have hotly wili ang]
grace” (my ilalics). That Shelley’s poe bry 18 voiel of wwony M1, Bloom
will not allow. Tt acknowledges the gulf between expeetation and fl.
fllment in the world of “relationship™ as fully as snother kind of
poctry acknowledpes it in the world of “experience.”

Gur prejudice against Shelley, Mr. Bloom feels, 15 basically a preju-
dice against visionary or prophetic poetry. By placing a nurber of
greal poets In this tradition necladig a few dear to the N w Critics
themselves), and by poiuting aut that cur CUILMitment (o one phila-
sophical position should not make us unable to cead or EVED £njuy
poetry written from another (a principle which the New Critics Jiem.
sclves have emphasized), Mr. Bloom Las done mudh to rescue Shelley
fronn his enemies and, at the asme time, tn enlarge our poctic tastea,
I as this Look implies, New Critics cannot desl successfully with
pocts of this kind, poets who do not write *linde lmmwan drarmas, in
John Crowe Ranson’s prescriptive phrase, theu what we clearly need
15 al least another general eritical approach, New Critical methad
would seem to be more effective in dealing with pocts like Donne,
Hardy, Housman, and Ransom himself, as perhaps the author shonld
have allowed. His method would seem to be mare effectve in dealiug
with pocts ke Spenser, Mullon, lilake, Shelley, Hart Crane, and Wal-
lace Stevens.,

L view ol the inherent complexity of the subject and the thorough-
ness and rizer of the acholarship, I find the lucidity of Sketlers Myth-
fching astonishing, With only that amount of patience which any
truly original work requires, the reader may lind, as T did, that this
book rchabilitates arcas of poetry which he had almost considered
waste, and that it broadens and deepens his entire Ireaponse to poeiry,

Trade and Market fn the Early Emfires: Froncmies in Iistory and
Theory, ed. Karl Polanyi, Conrad M. Arensherg, and Harry W, Pear
son (Glencoe, I1L.: The Free Press and the Faloon’s Wing Press, 1957},
352 pp. $6.00. Revicwed by George Dalion, Instructor i Eeonomics,
College of Liberal Arts.

Modern economic theory, by jts extravrdinary achievements in an-
alyzing the market-organized econemy of poat-Indusinal Revolution
Europe and America, inadvertently lias heen o deterrent to frujtial
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mnvestigation of economic organization in those nou-market socteties
studied by anthropologists and historians. Micro-econoudc theory,
derived largely in the nmeteenth century from Ricardo v Marslall, is
concerned exclusively with the functioning of a very speetal type of
organizational system whose inlegrating isstitntion is @ network of
selfregutating, price-making murkets lor Labor and resource factors of
production (distribution theory), and commodicy aulputs {price
theory}. The anthropologist or historian who studies price and dis-
rributon theory in the hope of upplying what he leams to his own
lkeld, reacts to market-oriented economic aualysis in oue of three ways,
If be accepls the basic postulutes of price and distribotion theory as
universally applieable, thien primilye and historzeal economiss are
made taappear a3 simpler images of our oww, with the same Peivasive
features of econmmizing caleulution and material self-gein, (Thus the
Kowikiutl potlatch gets described in suarket terms as a forced loag
bearing one hundred per cent interest.) The mare eritical wvestigalor
appreciates the non-transforability of market economics Lo the spheres
of primutive snd early ceonomy, He cither jpnores cconumic arganiza-
tion enarely—in which case economics is identified with techuology,
and there foliow descriptions of cance-rakin T, gardening, etc., but
not of the mitegrating socio-ceonomic instmtions which make fur
unity, stability, and repetition in economic processes—or clse modern
ceonomic theory is ignored and replaced by institutional description.
Starting from anthropelogical ficld observations aud not from the as-
sutuptions of formal ceonomic theory, such outstanding anthropalo-
gista as T8, Malmowski, R. Thurnwald, and R. Bencdict have described
patterns ol primitive economic arganization fundamentally different
from the modern market pattern. The authors of Trade and Market in
the Early Empires, bulding upon such cazlicr work, have derived a
system of analysis relevant to non-market orsanived coonomes.

s unuswal Book TomTams eignieen essays by cleven authors,! The
essays are of tvo types. Fight are concerned with vanons agpects of
empirical cennnmies of anthropology and history (Aztee, Maya, Da-
homey, India, Mesopotamia, porthwest Africa), and ten willl theoreti-
cal and institatzonal analysis of socio-cconoiv structure. The book

"Including five economists, three antiropolngiats, one uoeielogisl, one historan, and
ome: Assyriolorise,
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grew out of an interdisciplinary research project at Cohuntiy Univer-
sity on the oryging of economic instittions,

The unifying theme of the book is that economies :::rgauized il ways
ather than through selercgulating markets, require for an under-
standiny of it unctoning and social ‘cohesivencss an entirely dif-
ferent, sct of concepts and analytical toals from thosc provided by
marks t-oriented comomye hen'r'\-' The new cuuc&pw and tools have
]}Emlar%l} by one of the senior editors, the ecanomic his-
torian Karl Polanyl, in whose earlier works enc can discern the dis-
tinetive approach which is central to this book.?

The anulytical chapters are concerned with two sets of themes:
1. That threc different patrerns of socip-cconomic integration which
provide unity Lty and stubility Lo economic organizilion can he identified
t:mpmm]_l:,. I'hey are labeled reciprocity, redistnbution, and market
exc]uny:. The patterns are not mu..uﬂll} exclusive, but t}}m,aﬂ__ CHIE
dominates in each empirical society. Ezel: paltern is instituted through
a distinct set of underlying socisl practices which serves to relate the
gconommy (o its contextual society. Historieally and anthropologically,

the patterns of reciprocity and redistr ilnition are found Eir more fre-.

quf'uth' than is market exchange. The social control of ceonomic or-
baumatmu exasty Pﬁn”asnelv in primilive and archaic socicties: the
economic is “embedded” in social institutions i the sense of havinyg
ne scparate existence apart from its controlling social integument.
Transactional dispesitions of matersal poods and services are expres-
sions of socially defined obligation, 1.c., deriving from pohtical, reli-
gious, kinship ues. 2. Secondly, "/E*I%M operationl davicé auch as
money, external tr.uln:,, market ]}L'u;q oquuUN2NCy, Prices, appear in
all threc Ly LES of ecm:m‘l} _l—l‘:{": are insti tn’rf-il__m‘lf.i fmlcuon c]_lﬂ‘aw.ml}*
in each mtcgTalive pmtern.

TTie chaptets on specilic primitive ane archaic econamics demaon-
sirate the frmitfulness of e concepinal framework for empirical -
vestigation. They show how extensive economic activity Lias been car-

e

% Sen The Great Trangvrmaion New York: Rinehart, 1944), and "Our Obsolete
Market Mentalicy," fommontars, I {Febmaty 1945, pr. 105-117. In the book under
poview, i especinlly valusble analydcal essay by Polanyd ia entitled *The Feonomy as
Insticnced Process.™

4 Juet as at preaeat in the Soviet Union prices and foredgn trade exist, but are orgin-
fzed dilferently and pedorm difersnd functions than do the same devices in the market
coonomy of the United Seatcs.
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ried on through organizatonal systems distnetly dilferent from our
own matket pattern.t

Trade arnd Markel in the Early Empives deserves carcful reading by
social scientists. Its concoptual achema, empirical studies, and con-
clusinns arc highly relevant to severalarens of coneern to social aclence,
Anthropologists, sociologists, and economie histormes should Lod
the houk particularly useful for the light it throws on the relation of
economic to sueial orgaaization.® Thase concerned math special proh-
lems of African and Astan industrializacion and social transformetion
will find uzeful the book's delineation of the contrasting sociv-cconvmic
structures of reciprocity, redistnbution, and market exchange.® Lastly,
the book has relevance o recent experiences in the West. Changes
In secio-ceonomic organiea lion, especially since 1990, entail either the
social control of market organization, a8 occursin Ammerican New ideal.

S, che Prigsh Welfare State, and Cerman Fascism, or its replace-
menl with ceatral planning mechanisms of redistribution, as with the
system of Soviet Rugsia, |
Theodore Caplow and Reece ], MeGoe, The dvedemic Markelplace
{Basic Books, 1958). Reviewed hy William J. Newman, Associate Pro-
fessor of Governmend, Gollepe of Liberal Arts.

There are fow professions as addicred to morkid self-exumination us
collese teachin gz, Undonbredly the constant probing for tender spots
and discased areas 15 a result of the physical proximity of professor to
professor. Doctors and dentists ate locked o therr separate oflices in
face-to-ace comtact with their pauen ts; collcge professors arc locked
n face-to-face contact with each other in their tny departmenil
premises. The conseqpence is that they spend more tme discussing
their common life together as a department than they do their con-
man subjoet matter,

No secrets will be revealed 1f it 15 saad that their diseussions usaally

4 Furan esuyale ofinternal organisaion entuihng recip rocity and rediateilation, ace th
cesay by W G Neale, “Heciproeity and Redistribudon in the Indian Village: Seguel to
Somne Motahle THecussions,™ For an exawple of cxternal rade onmnized throurh non-
mrrkel Iostiletions, s2e T Amold, A Port of Tnole: Flpdali en the Guinea Goasc”

i I pddition o 1he slorementisned eseay by K. Foluiy, see by DB Foaleld, *Liveli-
Fond 1 Primiave Suely.™

"6 Bpe WL 0L Weale, “The Macke! in Theory and Ilstery™ end 1L W, Pearson, " The
Foonuvmmy bue vo Surpluz: A Cridque of a'Theery of Developuuent.™
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iake thie furm of complaint. But, on the surface at least, it is rather pe-
culiar that they should corpplain so much. Probably never before has
such a large group of ‘ntellectyals heen paid o well, both relutively
and ahselately, or heen given such positions of power and authotity i
the community. Indeed, they are cven given what they claim they
never get from the commumity- —prestige.’ It ia all very odd. Bat it
seems less odd alter reading The dcademic Marketplae. For the source
of the professors” highly developed sense of grieviuce luma oul to be
the profeasurs themsslves, (r to be more precise, the state of the pro-
fession as it 18 Porganized” under their hands and for which they are
atleast In part— 1o Jarge part—TespoL sible.

A oue reads The deademic Marhaplace a scuse of despair and frms-
trafon settles Over one. Alas, the word “mcomperen " is ot too
strong as 2 descriplion of how the profession tandles its own affairs.
Prolessors are not ncometent in their subject watter, by any wcans;
bui they are ineowpelsot 0 organize thelr prafessienal Life. The cou-
clusion must he: not ouly have the professurs Alowed themsclves to be
bullied; net only have they invited bullying; they bully each other.
They bully each other by their intense and cven neurotic desire to
reach, touequire, to grasp, Lo pour over thomselves, presfige!

The Academic Murketplace 18 astensibly only another dull sociologi-
cal survey (based on camuple of ten mijor” mmiversitics) of the bir-
ing and firing of college professors. In fact it is an cxposd of some of
the most sensitive arcas of academic life, those arcas which center
around money. The book has many faules; 16 is pootly arganized {hke
the profession it studies): and it lacks sulficient depth of reseurch to
drive its puin ts home. But its charges ring true, Only scademic people
would have dared to say what this hnok says; an ontsicler would bave
heen pierced and o to shreds by the peucils of ungry professors.

Congider firat the subject of recruiiment. How are professors hired?
How indeed. The authors say n olhing new; but they do say it. ©A dis-
tinclion must be made between the two kinds of recruitment in geu-
cral use— oper,’ NI compeiitive, hinng and "closed,’ or preferential,
hiring. e theoty, qeademic recruitment 18 uiostly open. In prac fce, 1f
is mostly closed.” Thatis a nice way o putit.

The authors go on to say that hiring is done not oo the basis of

1 Aynericany rank college jenching bigher in status than any ather profession ot bu qiness
excopk medicine. Lipsct aned Bendix, Social Mohilzy tn Irdustvinl Sociedy,pe 111,80 - 50
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Urthodoxy will outlive the present atheist régime, especially among the rank
and file of the Orthodox believers in the U S.S.1. '

The author does not conceal his value judgments in appraising the ecclesias-
tical policies of the Moscow Patriarchate and st times his values tend to
narrow the scope of his analvsis; vet his fundamental assumptions are nowhere
explicitly stated. Obviously one may differ with Professor Spinka in certain
of his evaluations and puint out certain aspects which deserve more cmphasis.
For example, one may wonder how much conjecture there is in the author's
evaluation of the motives of the Russian Church leaders, Furthermore, the
author fails to convey the significance of the nationality problem within the
Russian Orthodox Chureh, a problem parallel in many ways to that of the
Soviet State. Consequently, such questions as the centrifugal tendencies of
the Georgian, Ukrainian, and Belorussian Orthodox, and the interplay between
the Soviet ecclesiastical and nationality policies are hardly touched upon. The
author's terminology further confuses this problem hy applving the terms
“Russia” and “Russian” to the multi-national structure of the USSR A clai.
fication of the officially ascribed status of the Russian Orthodox Chureh vis-3-vis
other religious bodies in the U.5.5.R., as well as a more complete investigation
of the motivations and rationalizations of the Soviet ecclesiastical policies,
would have made, in the reviewer’s opinion, for 2 more complete presentation
of the problem.

In essentials, however, Professor Spinka's thesis is well argued and con-
vincing, An able although not wholly dispassionate work, it will be indispens-
able to students of the Russian Church and its relation to the Soviet State. It
deserves the attention of all those interested in Soviet affairs and East-West
relations.

Bownax R. Booroskrw

University of Alberta

Trade and Market in the Early Empires: Economies in History and Theory.
Edited by Kar. PoLanyi, Conrap M. Anensserc, and Ilarny W. Peansos,
Clencoe, TI: The Free Press and the Falcon’s Wing Press. 15}5"{'. Pp. xviif,
382, $6.00. :

Tias book, which resulted from an interdisciplinary research project at Colum-
bia University, consists of eighteen essays, eight of which are empirical studies
nf varions earlvy economies while the remaining ten deal with new theoretical
enncepts for the study of the general economy, %

The unif}:ing theme of the volume is the recogpition that a conceptual
framework which will transcend that of the self-regulating market system i
needed for the study of the historical role of the economy. The authors do not
wish to gquestion the relevance of formal economic theory to the market
economy, but they would like to apply it to that economy only. They find that
our Western market society of the past hundred and fifty vears has been an
exceptional development which has bequeathed to us a "market bias” in
examining and evaluating economic phenomena in general.
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Even the meaning of the term “economic” needs careful scrutiny. A dis-
tinction is made between the so-called formal meaning which refers to the
economizing process (a hranch of logic) and the substantive meaning which
refers to the process of satisfying material wants, that is, livelihood, whatever
the institutional framework or economic system. Both meanings of “economic”
are merged in practice since one of the distinctive features of a market system
is that it compels economizing action in daily life; hence the relevance of
economic analysis. The formal meaning of "economic” may, however, be ir-
relevant for understanding other economies where, in fact, the institutional
system does not make for economizing behaviour. Alternatively, an assumption
of the universal relevance of this meaning of “economic” may lead us into an
a priori inference of the presence of market institutions, or colour existing
evidence in that direction.

Any economy may be organized along the lines of a limited number of
patterns or forms of integration, namely, reciprocily, redistribution, and ex-
change or price-making markets, These patterns may coexist in an economy
while one of them may be the dominant pattern. Such a general system of
classification of the human economy was first presented in Polanyi’s “The
Great Transformation” and here it is restated in a somewhat more rigorous
form accompanied by further empirical studies.

In his article, “The Economy as Instituted Process,” Polanyl presents one
of the more fruitful results of his work by removing the traditional restrictions
on our definition of trade. By defining trade in a substantive way (a relatively
peaceful method of acquiring goods which are not available on the spot), he
distinguishes two forms of trade other than market trade, gift trade and ad-
ministered or treaty trade. Walter C, Neale in his essay, “The Market in
Theory and History,” discusses such questions as various kinds of exchange,
price-making markets, and (by distinction) market-places; fluctuating prices
which conform to the definition of economic theory, and traditional fixed prices
(equivalencies ) which are not determined by market forces, thereby consti-
tuting an entirely different phenomenon. Both essays contain a well-reasoned
exposition of the central concepts and might perhaps have been welcome earlier
in the volume. It may prove useful for the reader to begin with them.

In addition to the two theoretical essays already mentivned, P{:Ian}ri'sl re-
evaluation of Aristotle as a social scientist and Harry Pearson’s essay on the
concept of the surplus, criticizing current theories of economic accumulation,
are definitely of more than routine interest. Pearson brings out certain implicit
assumptions in the “surplus theorem” which illuminate its dependence on
market theory. He argues that to have any general meaning such a surplus has
to 'I;q institutionally defined, in which case the concept takes on a generality
which may destroy its usefulness.

Daniel B. Fushield's essay on the methodological problems facing economic
anthropalogy is a valuable contribution to the place of modern economic theory
in the social sciences,

The descriptive studies of different societies are well documented and defi-
nitive and include essays on Mesopotamia, the Mediterranean ports of trade,
Babylonia in Hammurabi's time, the Aztec empire, Dahomey in the eighteenth
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century, the village economy of India, and a very interesting study on the
present-day markets of the Berber highlands, Their appeal lies partly in the
new evidence presented and partly in the new interpretation of previously
kmown evidence. For example, the Babylonian empirc emerges as a highly
complex and sophisticated state with a correspondingly complex economy, yet
with no evidence of markets, The singular position of trade, particularly long
distance trade, is well substantiated in the essays deuling with the Mediter-
ranean ports of trade and trading activities on the Guinea coast (“A Fort of
Trade; Whydah on the Gninea Coast,” and “Separation of Trade and Market:
Great Market of Whydah,” both by Rosemary Arnold ). A very different market
institution is described by Francisco Benet in his essuy “Explosive Markets:
The Berber Highlands.” Ie describes a murket where instability is the rule
rather than the cxception and where even elaborate precautions instituted by
the tribe are not sufficient to cnsure the peacefnl character of trading and the
market place. .

The new conceptual tools proposed by the authors help to interpret and
classify all these divergent economic systems and it is significant that they vield
new and interesting insights and even resolve some old contradictions when
applied to alrcady familiar evidence. -

This reviewer wonders whether these concepts of the economy which trans-
cend the market might shed some light on some of our unorthodox contemporary
problems such as the process of economic development in tradition-oriented
societies and the novel conceptual dificulties posed by trade with the state
monopolies of the Soviet bloc,

In any cvent, this collection of essays provides a highly stimulating and
uriginal contribution to the institutional analysis of the generul economy, The
volume may well prove to be a highway for further work on the genecral
economy by all the social sciences.
PavuL ScHwerTzER

Sir George Williams College

Folitical Power and the Governmental Process. By Karo LoEwessteis.
Chicago: University of Chicago Press | Toronto: University of Toronto Press].
1957, Pp. x, 142, $6.00.

Tris book, based on six lectures given at the University of Chicago under the
Walgreen Foundation in 1956, presents a conceptual scheme for the study of
comparative government. The author feels that the realities of politics are to
be found in the use and control of power, and that the legal and constitutional
framework provides ou]},r the setting. Accordingly, he presents his analysis of
government.in terms of cratology, the study of power. The stady is divided
into three parts: the first deals with patterns of government; the second diseusses
the control of power through devices of power-sharing or checking between
the people and the three branches of government; and the third is devoted to
what are called vertical controls—federalism, guarantees of individual liberties,

and pluralism,
Thn anthor feels that we have moved far from the eighteenlh-mntnr}a
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A Review of Trade and Market in the Barly Bmpires: iconomies in History and Thesry.
Hdited by Karl Polonyl, Conred I, Arensberg, and larry W. Tearson, Jlencos, Llls: The
Free Press and the Fulcon's Ving Fress. 1957. pp. xviii, 362 86.00.

This book, which resulted from an interdisciplinary rassarch project abt Colum-
bia University, consists of sigatesn 23says, eighl of which are smpirical studies of
various sarly eceaomies whils the remalning ten deal with new thasreticsal eroneapta for
toe study of ghe general sconomy.

The uaifying thems of the volume 15 the recoznilion that a econcaptual 2 ramework
wWhich will transcend that of the self-reculabing markst syztsw iz needed for the
study of the historieal role of the sconomy. The anthors go not wish oo questisn the
relevance of formal sconomic “heory to the market economy, bub chey wonld liks to apply
Lt to thal economy only. They find that our Testern ma=katl society of the past hup-
drad and 51Tty years has been «n excepsional developmenl which hag bequeathed %o us
a 'market hias™ in examinipg and evaluaving sconomic phenomena in reneral,

Zren the meaning of the term "econordic” needs careful serutiny. 4 distinetion is
made between the so-called formal neaning which refers to the BconomiZing process
{ a hranch of logie } and the subetantive neaning which refers to the process ofrsatis-
fying material wants, that is, livelihood, whatever the institutionsl Tramework o
econonic systen.  Both meanings of "sconomic® ars merged inm practice sincs one of the
distinetive featurss of 2 market sgstam is that it compels sconomizing sction in daily
life; hence the relevence of sconomic analvsis. The farmal reaning of "economic” mey,
however, be irrelevant for understandine other economies where, in fect, the institution-
al system does not nmake for aconomizing hehavior, Alternatively, an szsumption of the
universal relevance ol Lhis mearing of "economic’ may lead us jinto en a prieri infer-
ence of the presence of market institutions, or colour exlsting evidercs in that dirvec-
ko™

Any economy mey be organized slong the lines of z limited mumber of patterns or
forma of integration, nzmely, reeiprocity, redistribution, and exchange or price-
neking merkets. Trese patierns may coexist in an economy while one of them may be
the domirart patterc. Such a gsneral syater of classification of the human economy
was first presented in Polanyi's "The Grest Tranaformation’ and here it is restated in
a somewial more rigorous form accompanied by Turther smpirical studies,

In his article, "Ihe Ecormomy as Imstifuted Process,” Folanyi pressnts ore of the
more freitful results of his work by removing the traditionzl restrictions on our
definition of trade. By delining trade in a2 substantive way { & relatively pesceful
method of acquiring goods which ars not availsbla on the spob ), he distincuizhes Hwo
forms of trade bther than mariket trade, gzift trads and adwiniztered nr trazty trads,.
falter C. Wesle ir his essay, "The Market in Theory aud Fistory”, discussss such ques-
tions as various kinds »f axchonge, price-mzking markets, and (by distinetion) market-
places; [MMuctuating prices which conform to the definition of =conomic theory, and
traditionsl fized prices (equiValenciasl which are nob determined by market forces,
thereby constituting an entirely differsnt vhenomenon. Both essays conbain o welle
reasoned sxposition of the central concepts and mizbt perhaps have bean welcome earlier
in the volume. It may prove usefuld for the reader to bepin with the.
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tion of Aristotle s 2 social scientist and Harry Faarson's essay on the concept of the
surplns, eritieizing current thsories of economic accnmlstion, are definitely of more
than routine interasi. Psarson brings out certain implicib azsumptions in the Tsurplus




thecrem" whick illuninate its dependencs on market thecry. IHe argues that to have
any general mesring such a surplvs has o be #pstitutionslly dsfinsc, in which case
fhe concept takes on a gererality which may destroy its uwaefulness.

Dzmiel B, Fusfieldls essiy on the methodologiczl problems facing econcomic anthrop—
vlogy is a4 valuable contribution fo the place of modern economic theory in the soeial
Sciences, ;

Tue descriptive studies of different zocieties are well documented end definitive
and include essays on kesopotemia, the Mediterranesn ports of trade, Bebylcoria in
Bummurabi 's time, the fxtec empire, Dshomey in the eighteenth century, the village
economy of Indisz, and a very Interssting study on the preseni-day markets of the
Berber hishlands, Taeir appeal lies perlly in the new evidence presentec and partly in

the new interpretation of previously lmown. evidencs. For example, the Bzhylonian
ompire emerges as a highly complex and sophisticated state with & correspondingly
complex sconomy, yet with no evidence of mavketa. The singvlar position of trade,
particularly long distance trade, is well substantizted in the esssys deczling with the
liaditerranean ports of trade and trading asctivities on Tthe Ouires easst (V4 Pavt of
Trade: Whydah on the Guinea Cozat," and "Separation of Trade znd Mzrket: Great Market
of Whydah", both by Rosemary Arnold). 4 very differsnt market institution is described
by Franeiseo Bzret in his essay "Explosive Mariets: lhe Berber Fighlands." Il= describes
g market where instability is ihe rule rather thap the exeeption and where aven elshor-
ate precautions instituted by the tribd are not sufficient to ensure the peaceful
cnaracter of trading and the market place.

"he new conseptual tools proposed by the authors help to interpret amd classify
ll these divergent economic systems, and it is significemt that they yield new and
interesting insights and even refaslve Some old aontradictions when spplied teo already
flamiliar evidencea,

This reviewer wonders whethet thaze concepls of the zconomy which trenscend the
market might shed some light on sSome of our unsrihodox coniemporary Problems, such as
the process of economlc development in tradition—oriented socleties;, and the novel
conceptual difficulties posed by brade witii the slale monopolies of the Soviel bloc.

In any evant, this collection of essays probides a highly stimulating znd originsl
contribution to the instituiiona] apalysis of the genersl economy. The volume may
wmll prove Lo be g highway for further work on the ge=peral ecopomy by 211 the =ocial
seiences,
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BCONOKIC DEVELOFAMTET & CULTURAL CHANGE - JAT. 1959 pp. 173-182 by Keil J. Smelser
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s+v What are the spheres of esconomic ealcuilation which justify the postulate of
economic rationality? ko matter what onr final answers, we must conclude in ad-
vange that conbercorary =conomic theory camnol geperste specific solutions  for
11 the flows of zoods and services, even in socielties amenable to economic an-
2l J'.:j"ﬂ-lu -

In societies where the self=rsgulating price markei is ipcomspicuous or
ghsent, the categories of economic znalyais grow even raler. What can we say
about fluecutationa of productiom and prices in the Soviet Union? Certainly, the
agcalerator-maltiplier aglutiora for free-rarkel economies hgve their limita-—
tions. Fven more, what can we say sbount the triditiunalféﬁﬂu?aci;racal gift-
giving among island peoples which doess not hint at ecomomic caleulation, prices
or gain? What can we s3y aboutl the posi-harvest distribution in Indian villspes
ir whick the guiding urinciples iz casle orsanizZaslion? Wazsl can braditional
internaticnal trude theory ssy aboul the isolalted port of trade with fixed
eguivalercies which rule out price-determination by supply and demand? Can
formal econormle theery he of ﬁ=1P in these matiers? If not, what ‘soph of iheorv
gan?

To such guestions, the authors of & recent volume! sddress therselves.
FEnaming theough the recomds of Bsbylon, Mesopolamia, Greece, Mexieo, Vacatan,
the Tminea Uoast, and village India, they sketch a faseinating picture of the
geparation of trafling practicss from tha familiar practices of Freas—maklet ax-
changa. In zddition, the authors prepara a eritigue of the snalyiiesl power
of traditionzl economic thesry and sugzest soms alternative catsgorlas for a
better comparative acomomics. Leawving historical and archaeologiesl judgement
to experts, I should Tike Lo aszsess the authora' conclusions in terms of their
own emgirical material and in temms of the desiderata for a science of compara-
tive economics. :

...Sﬂ?*—cnnscion%1*, the authors affiliate themselves with the institutional
economists and the pﬂuhxﬂpo1oaﬂst$, and ecualiy axp,_01t1y they reject several
other types of analysis: (a) economic ﬂlstorgi—whethEF stesped in "historic
materialism” or "braditional liberalism'-—persists in the “traultlonal coordin-
ates of movey, market, price, etc," (p.28) in the study of civilizations to
which they do not apply; snd (b) those "eminently conceplualieing disciplines”
(pe 98) off the sconomists, politiesl scientisbs, and sociologist alse come under
attacke The chapter-headingsalone—"Markstless Trading in Hassurabi's Time",
"Jeparation of Irade and Yarkeb®, "The Hconomy Has fo Surplus”, ebec.——show
thelr disaffection with economic analysi&. In addition, Arensberg feeis that
soclologiste mallrest psriicular sovizl arranpements as "a matier of Jogieal
wremise in the warldmview of their dizeipline” {p. IDEJ, and that they rel; too
such on their “formal and ofben timeless logie” {(p. 108} In contrast, anthrop-
ologists are Il{aly o 2 sk gereral guestions only after "the details of cbserva-
tion about man's behavior have b=en ftaken up, compared, ordersd, synthesized,
elassified, and recognized” (pp. 108-109). (c) Even though the authors® apjrﬁanh
is "functional? (p. 308}, iy id not to be confused with "functionali s and
system-building relyings on putative needs of individual or society" (p. 112).




The authors' self-conseioins methodological prefersnces are therelore insitution-
elist, inductive, anti-systemaiic, and hesitatingly Tunctionalist,

To hold such preferences and réject otiers is certainly legitimate in the
present state of the social sciences, Further, the authors are oot merely flog-
¢ing dead horses, since they criticize approsches which have hoth their advo-
cgtes and their wmlnerabilityee..

411 the suthors' methodeliogical praferences are apparent in their para’iel
distineitons (a) between the disembedded and the embedded econory, and (b) be-
twmen the formal and subsbtantive neanings of "eeonemic®, The disenmbedded
sconory—-most characteristic of the markst ecomomy of the ninstsenth and early
tweniieth centuries—-is a sustem in which "men's livelihood i3 secursd by way
of institutions that are activated by economic motives and poverned by laws
which ars speeifieally economic” {p. 68} TIts eounterpart, the embedded econdmy,
iz sn institnted system in which the strictly economiec alenenks of price, pro-
duction, economic motivaiion, eic., are conjoined Lo and dependenl on other,
non-economi¢ institutions (p. 71). Similarly, the formal meaning of "economic”
refers to the spgstem of rationszl sciion. The alternziive meaning, the subsian-
tive (whiech has "nothing in common” with the formal), refers to "an instituted
process of interaction hetwesn man and his eaviremment, which resulis in a con-
timuows supply of wanb-satisfying materizl means®™ (p, 2L8). Substantively
defined, the economy implies neither Insoffieiency of means nor relional choice
(ps 243); above pll, ikz it ie "instituted", or embedded in instiiuiions. In
terms of the authors! methodological prefersnces, the dissmbedded or formal
agonomy implimes a markst orientation; a deductive approach, formalistic concepts,
and a universal functionalism (i.e., economizing based on scarcity). GCorrespond-
ingly, the subastaative sconory impliss an institutionalist orientation, an Iincue-
tive approach, empiriecally-generated concepts, and a minimum of funeiionalism
(for, indesd, "it is doubiful...whather berond sudsistence man has had any uni-
varzal mconomic problems®—-p. 110).

S1ch distinetions, while valuable for certzln porposes, come perilously
closes to throwing out the baby of genaral sconeomic analysis with the bath of

the caltars-bound market orisatation of traditicnsal economics, This danzer may
be illustrated in tha guthroa! discussion of the coneepls of Scareity and sconom-

iging.

To the authors, the postalate of scarkiby az the basis for economie activ-
ity implias a whole 3=t of premisasi (a) an "iasufficieney of means®; (b) "more
than ons uss %o the means, as well as...ab least two ends ordered in a segquence
of prafersance" (p. 245)5 (e) this zives rise to "=conomizinz" or a choice of
means (ps 291); snd (d) a retention of formal =conomic assumptlions which "maie
all =conomiss cariablions on thas market theme™ (ps 292}, If we remove all but
the firsbe—as many modern Panctional sacialagists oresumably do--we are either
"stripoinz the concept of its meaning and substituting insiead naturalistic
assumpbions” (p. 2??3 or opening the door for "devices to introduce a market
ecorony” (pe 303} Hanee it seoems that we must accept either the whole feconom-
istic! aet of premises or an eopty "fact of scargdby” Lrom which "nothing at
all follows" (p. 289). : .

To summarizZe, the concepts of "deareiby, "idstitutionalized®, and “scon-
omic” are gorpllaries, not alternztives, and all mast be inclindsd in the formu-
lation of economic activity which will stand the test of comparative analysis.

Qur whole judgemesnt of the volume, however, shonld not rast sn the anthoraf
thaoretical dilemmas, They did try their hands at locating the actazl piaeex
"manner in which the economic procesa is instituted at different times and places”
{p. 250). Let us attemot to asseas their positive rssults.




Polanyi sugrests three patierns of integration of sconomic asctivity:

{a) recipraociiy, or
inga"; (b) redistribution, or "pppropriational movemnen
out af it again®; (c) exchange, or

‘harkds ! under a market svstem” (p. 250).

exclusive, nor do they claim o bLe exhaustive
salmoted from waat are Yyery few patterns"" of

‘movemenbs hetween correlabive points of symmetrical groap-
ts toward a center and
trice=versa movements haking place as between
These types are by no means mutually

" {py 99), but presamably they are

integration (pe 250}, and aktempt

ta "transcend (the limitabions of economic analysis) in & genaral theory of
econowic orpanization” (xviii).

iven thoush the concephbs of reciprocity, radistribution, and exchange are
peznt to De neilher exelusive nor exhsustive, bebier terminology might have
been chnses. Aetually, 21l thres involve exchange, in the sense that rights
Parhras the concept "self-repulat-—

to econfmic goo€s and services change hands.
ing merket” should Teplace their concepl "exchange'.

Certainly, if the authors

consider reeiprocity end redistribuiion not te be exchange systems, they carry
their snli-economic bias even further immlicitly thae Thasy <o explicitly.

The wuthora relate these sydtems of exchsnge to forms of trade, monsy uses,
market elements, and--in casual way-—to tupes of scelel strueture. We might
sbsbract the following parsdigm, with exsmples, from their analyslis:

Characteristics

Forme of trade

Uszsez ol money

Markat alements

Tyomsa of social
strmacturs

%

Mis scheme classifies not economies, but types of sxchange.
consumption systems, for instance, are not considared.

Forms of Integration

Reciprocity Aedistrivution
Fift trade Addministeread

(gnesl friends,
Eala partaera,
ate, )

Parmant use
(discharge of
oblipations, nob
trangactions )
blood monay,
bride price}

Exchange &%

gt rates

Kinship, neign-
borhood, com—

. manity fsavass

socisty; Enlaj
Indian villaoe)

trade {fixed
prices, egquiv-
alencies

Standard uss of
money (equival-

ancies in staples)

EZxchange at
gal rates

Hmwa i
Govarmnent-
controlled
(Indian willage,
floodwaber, em-
pires, Soviedb
Union}’

Exchange

Ifarket trade (hig

-gling-hsggling,
self-regulating
prices )

Hxehange use of
money

Market with bar-
gained rates--
suppLy-demand

Market mechaniam
(19th and early
20th cenbury
Western Earope
and Ameriea)

Production and

Nanetheless, thes claszsi-

ficetion represents s permine conbribation to comparative economics, I should
like ta carry this snelysis a 1ittle fubther, wtilizing partly the anthors ! own
examples, and to sugrest correlates of soeial structure which may form the_basis

for further research.

T the light of thase sxamples, I woould like do add a dimension to the
authors ! "elassification-—n=mely, the "mobilizative”, which subordinates economic




- -

arrangerants ts an interast inp pursuing colleective goalz, particularly in nmain-
taining the pol itical status of the Society in guesiion. MNobilization differs
from redistriution insofar as 2t does not solidify and maintain a system of
stratification (as the redistributive systen does), but collects goods and
sarvicds iwto the handa of ikose responsible Tor pursuing the bread political
aims of the society. OFf course, redistributive and mobillzative aspects of the
econory nay and do appear in the game sociaty. Lt seems to me, however, that
"gdministersd trade” is more a charaseterisiic of mobil zative instituiions (usu-
ally gmovermment) and ig seldom connscted with redistribubive systems. This i=
true pob only for the anthors' historical examples of administered trade, but
al3p in modern states with bulk exehsngs, arranted trade agresments, trade
"pilicies”, ete., and in loosar pmoEEigssroupings such as the Sterling Area.

Therefore, wa are presentead with four, not three, tynes of exchange systems:
(2) recivrocative; (b) redistrivwtive; (o) mohilisative; (d) self-regulating
market, Each i3 embedded in a particulsr kind of social structure. Une wsy to
identify these respective speial structures, as well as to elucidate the
principles goVerming each type of exchange, is to ask what kind of social strue-
ture typically appears sz the bearsr of potentizl instalility for sach type of
exchange, Haturally, instability of the flow of economic goods and services
oceurs in natural disasters such as lack of raim, flocd, storms, etc., no
mafEer what Lhe institutions) ambeddednass of zi eCORONTess

Io sumrarize, we may agree with the authora! belabored dictum that formsl
aconomic znalysis kos 1ittle value eutside the market eontext, Ve may also
zcespt their assertion that economic processes are lnstituted or ewhedded. Yet
the authors semm to Resitate to go further than demonstrating these basic points.
Perksps they preferred not to gensralisze hecause they were so aware of the Shork-
comings of formal econemic theory. Ferhpps, on the other hand, their position
23 inglilutionalists and anthropolegists J=d to this hesitation. In ary case,
they did nol go fzsr enouph ir sxploiting the general implications of theiyr own
interssiing case materizl. It sesms to mwe lhat to idantify typicsl kinds of

exchanae %aa they ¢id), %o trace these exchanges to typleal kinds of social
structure (as they only casually, snd in one case erroneously), and Finally

to lnvestigate the economic results stemming from the principlss govarning these
several kinds of socisl structure (as they did not dn), we may move a step
closer to the development of sz genulne comparative sconomics which meets the
requirenents of a comparative science more gdequately than either traditional

economics or radical institutionalism.




Pruocarevr (B, Awesmrre (0 300 and Prasson HoW. Eda). Trade and Market
i the Larhy Enpires. Tleonomics in bissory acd theorv,  Glenone, Tlineis: The Froe
Press, L9577 817 DPpoaodii o0 582, s6.00

[This beak, e result of 2o {nlerd sciplnace reseazch Fevjuct, consisls of eishtesn csays by
cliven mutaors, all bearine on the thixis fhat scocomin thevry dora nob provide an adeguals oon-
ceptual figseveork for the slody of pomidve ceonumies e e 1t 72 hased o irrelovant anuE Tt ictal
assrnptinne. s arzned that che prive-making suarcets whick provide the catorals for ceonemie
anabady broame an irmporence featue oF coopomie DG ool in the teladively rroenr past and in
westeri-tofie counomies,  For all ether saciclic: and periods 1he sconcinie provess oo deeply
irmbsleded o the sieial procos Lo T independently analvsed, ad those wha slewdy il
eecluartics in tenns of the: weeker model are tyving to 3 erpty socinlogical hoees,  Emplrical
eridence for b Joputhesis that pricemedng ke sre a vecent s.n.lrj telatively exceptional
pheaurnenon fs providat v che form of studies of tade: snd market institutions far curnmnnitiey

T4 THE TOONCMIC JOURKAL
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[LEC,

as dligtant in tiewe and place as snoient Miswpotamia, the Azees Frapine, exghicenth-ventuy

Lrafwaniy, nineteentheccie ey Indiz sed the twendisth-century Rerber Highlunds,

The book

iy alirected Bowunls economin soodologists wnel eonomic Fisrorats. Fronormisls will find this
reetusiderntdon of ceonuorsy and sociery st lalioy and suErcElive, but they ace unlikely 6o find

mach practical or theoretica] wse for the new conceptual tools sugeesed by the authons.]
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THE ECOHOMIC JOURNAL Deec. 1957 Recent Periodicels and New Pooks. p.78d.
Téade snd Market in the Early Impires. Feconomies in History emd Theory.

Polanyl (K], Avnsberg [C.M.}, Pearson {H.W.} (Eds.]

This book, the result of su interdlsciplinary research project,
consigts of eighteen essays by eleven authors, sll bearing on the thesls
that economic theory doss not provide an adeguate concepbual framework
for the study of primltive economics bssauss it iz based on irrelevant
institutlons] sssumpiions. It ig argued that the price making merkeLs
which provide the rationale for economisc anclysis became an important
feature of economic 1ife only in the rolﬁtively recent past and in
wesbern-type cconomieg. For =zll other gocleties and periods the economic
procegs is woo deeply imbedded in the smocisl procoss to be lndependently
analysed, end these who study primitive economlics in terms of the nmarkeb
model are trying to Till eupty sociologiceal hoxes., dmplrical evidence for
the hypothesis theat ﬁrice making markets are a receab and relavively ex -
eceptionsl phenomene iec provided ir whe Tore of studles of trade und
markes Institutions Tor communitiesg as distant in wlme and piace a3
anclent Mesopotamia, the Azbec Empire, 18%tn. GOy, Dahomey, 19th. CLy.
Tndia end the 20th. ny, Serber highlsands. The book is dirseted towards
gponomic ﬁoéiologists snd sconomie nistorisns. Feonowists will find this
reconslderstion’ of sconomy aﬁd soelety sbimulating and suggestive, bus
they are uniikely to find much praetical or theorctical use for The new

goneepbual toolz suggested by The suthors.




fre donrnal of Paliticsl Zesnomy b Vol. LIVLII, Jdune EOES. Ho. 3. e 32N- 001 Tak, Uoaf
. Shicapo,

Rewriew of Tozde and Merket in the Early Empirsss fconomies ol Elstory and Theory,

2. Karl Pglanyi, Gonrad B Ln»n;berg.and_ﬁjrxyuﬁ. Pearson, Pp. wmriil, 382, Glencoe,

T1l. Free Press and Falesen's Wine Press, 1557, 20,00

Tais Dopx 28«8 an imporbtant quastion, asssmbles iuleresting data relevant to
answeriag it, and then - bacanse perhaps of maltiple anthorshlip — fails to clLarify
the rslationship batwesn dzfa and qmastion to arrive ac a ConvLneing anawer.

Tn 3243 Karl Folanyl munlished The Great Transformation, describing the unigpe

tarn takan in Bivose in the ninetesibn centary wiln toes development of a self-regulating
narket systen based on supply-demand-price machanisms. = myidently nnderstood others

to armie that this #as not unigae in human history; Urade znd markebs wers preseat &lso
at i ffarent timas and in diffeprspnh civilization=. To ghow that the modern self=-regul= ;
ating market iz in Fact unique, hs joined with an anbhropolozist (Areasbere) and |
obtained monmy from the NMord Foundation for an ongping sewmipar in which data from :
different socidties could he comparsd. Harry W. Fescgon became sx=cabtive secrebury :
and the results of the ssminapr bear thase thres names 23 editors.

The book is divided inlo three partz. The firat part is a review of Lruditional
sconomic history - an inbroduction by Fearson; descripbions hy Folanyl of Lhe scononims
of Hammurabits and Arisiatlets times; one by R.2. Hsvere of the ports of trade in ihe
ancient eastern Maditerrarean: and”a Birds-Sye view ol Mesopotamian liconomic distory™
by A.L. Oppenheim, the only resl “sutsider” in the seminar and book. The second
part ia a review of compsralive data from anthropology = 2n introducticon by frensberg 1
and descriptions of trade and markets in AzZitec and Meya civiliszatlions (&.C. Chapman),
and Berher Highlands (F. Benet) in Africa, and ip village India (W.C. Heale). Tha
1hitd part combains an argument and conclusioms presumably drawing wpon the smpirieal
data = an introduction by the aditora and a chapter by Polanyi on tbs meaming of
economic term2j chapters discuzsing sociologital wiews of economies - 2 cenaral one
by T.H. Hopkins, and an analysis by Fearson of Farsons and Smelser's new book; an
assay by Fearson arguing asgainst the tsurplus” notion of econontic development; a ghapler
by D.B. Fosfald on econamie anthropology: snd s conglusion by feale.

e S AT S HEE

e "self-regulating market” is elaborstely described in terms of our own syehemn
28 develosed in modern timese It is not surprising that nome of the obhar cases
My1fills =171 the eriteria &s well. 3o of courze the czse is made. ik, if the
problem is important, it is worth wmore care. There is st lezst one chalienging case,
whieh the subhors shoulc irclude and if possible explsin awey: Lhe market among
Indiars of Cuatemala., Tt appears to me to be every bit as self-remilating as our own,
" in terms sven of the definitions of this book: ir sowe respacts less so, Iml in others
more so. 1f this is a lone excertion, it id a oriticsl one; but are athers? Farhaps
a grester flexibility of deflinition, snc a more widesgread search, would alter grestly
the Ilnterpreteticns and conclusions of this book.
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UNESOO TNPEANATIONAL SODTAL S0TANCS DULLETEN TOL. X, HO. he 1958, pp. 660652,
Trade and Market in the Barly Espives. fSeonomies in Aistowy and Mrr.
Polanyd (K}, Avemsberg (0,4}, Peavsen {3,%.} {@ds.}

This book consizts of o collsetion of studies by sleven professors {economists,
&ﬁiﬁlﬁgiaﬁ sl anthropologists) ip warious amerigpn maiversities am the mmmig
systems of eertain prinitive gwinﬁﬁ._ Idike ths ususl gnalyses, besuring on sarket
esonawios (st the present iime ox in the past), these atudiss concemn groups of humen
betngs who bullt up their ecencny on very different fowsistiomss Although sooustowed
t-a_thatmﬂfmimmmﬁﬂamiﬂwﬂhm#m,fwhﬂmm
of eompetition, pyofit, savings or W.Ef the other seend of laying oul money ©o ad-
anl;

Tis 1s isportant from the thsorehiesl point of view, Merket ecomsmy, whioh
nns perhaps been considarved as the only fora of advancad c&nmla srpandzation .
!altheugn the principies on wﬁah 3t waa orizinally based heve anderszone radisal
changas in modern tlves), 13 in fael only one atternabive, other ayshess, which were
not at- 211 triwisl or swbryanic versiony of oux own But esspletely different from ity
have exiated. '

-‘ﬁhat- has spcient m-.mﬁ e show? Theoriss osa the mibjeel -~ whzﬁm tha
lprimitiviet! theovies of mﬂw ex the ‘medernist! theories ef i, Hucher and E,
Heyer -~ conbain s common arvor 1n thel they do rat ﬂlm far the possibility of an
sconomy with colnage snd trade other than = narket econowy. This ervor is partien-
larly uiderstandsbls in that mﬂ af the typlesl fssiires of = market ecomomy are te
be found in the ssolsties concerned, but they play wn entirely diffevent part. Ia
nis stody on Assyriz st the tims of Mosswrebi, L. Pelamyd shows that there ware then
oo sxehange cenires; pricss were egnivelsnces asteblished by suthoriiy, by cusiesm, or
by & statnie or proolamatisn -« in othar words, they wers mot the résult of the law




- of supoly and dessnd and wore nst subleet to fluctustdion; trantections were guaranbesd
hy the publie suthority and there was mo risk of debbers being inmsolvent or of loss,

Ia a study on the brading ports of the Dastern Sediterransan countries { Hasopo—
tanim, dgypt snd the Hittite Mepire) daring the second millenary Bule, BeBe Hovers
shewa that these perts were simply exchange centres, without the slizhtest leeling of
sompetition. This is svident frew the fast that very Littls importance was sttached
to the csastal sres {the povulstisn remaining sencantrated inlsnd) and that there was
o sonflist at all babwesn the ampires bordaring en the YWedilterrensan, wutusl agree-
ments gnarantesing the awutrolity of the povts betwesn wirich there was no rivalry,

In this commaxion; Aristotls’s views eu sconoxics{diseuszed by K. Mlawyi) arvs
sf singalar importanes. For while it is true that ﬁm orew-ialleplatis sivilizations
know nothing of 4 market ecomsmy, this lype was Just eoming inde baing in the phile.
a&phbf*s daye Aristobla's thearize are desinated by the iwo concepis of Justive and
ponforuity Lo naturel sn ecomasic ssolely canforming to natere 1s 2 gslfesufficient
oney ezpeble of Living in & state of auiorehy. There, sschauge mesnt staring, prices
A spulvelentes and J0 mot vary. Lny toede fin the sense of compuilbion and profit-
senicing ) is cenbriry to nature; the fixed {and falr) price i¢ by definition diffsrent
from the segnbisted (and wnfalr) price. To us, who ere accustomed te reaseming is
torma of markets, 21) these asseriions seem like so many paradoxss &ad ars comprshon-
3ibls snly if considersd in their historieal context. Until Aristotle's day, econony
had bean Mﬁrﬂiw by institulisnal fectors and not by lodividusl esspetition; the
phi Ioagpher duf;ﬁn this sidar conceptlon, deproesting the invesien of new prineiples,
such a8 Witim orices devendant npon the market, and ,#mﬂ‘h tha maehinery of
which he cammet yet fully understand, but which he Ssad gaindng gromnd not only in
looel merkets but alge on an insreasingly wids ‘inbternations] sesls’,

Similer findisze smerze from the anthropologicel :ﬁa&iﬂ, whieh meke up the
gecond part of bhe book. Thoss ars & sbudy by 2.0 Chapmen of trade probless in




dates and Maya civilizatioms; an srbicls by 8« amveld on & trading port on ths Suinea
Gosaty dhydsh, an sdelyeis by W0, Hegle of the harber asriets of the high irlsnd
platssue; end, fiwelly, 2 trestise on the phomawena of rodistelbulien anc rw.t}:w‘aci._w
in sn Indlen village, by-li!‘.ﬂt Healas In this lest mentionsd study, the author tries
Wt {haacmur#fnnimimﬂlh.ga&#mthﬁsﬁdnmﬂiﬁmwmmw&w
markat; 1% has generally besn desoribed as 'pﬁmap.imi:!ti, eommmity soconoay, or
mﬂmﬁaaﬂunmnaﬂa?mm Gooh tems ave, howsver, Ensceurate amd Jnade-
qeate and the author shows thad this econmmy is wainly based on the twe Duwtions of
redistribution and reeiptootty — redistribution in the case of geods for consumstion
{every yeur, after the harvest, these are divided amomg the Mitﬂﬂ:ﬂ according de
thair social funetisn), amd reeipdooiiy in the oass of sarvices {aﬁh neing econseio-
e1ly dependent upon the other cestes o the soecwplisisnt of their Tespective tesks)s

Flaged inm a apaﬂiﬁg higtérical or gasgraphicel coniexd, the primsry aim of all
these atudies is to conbribuis to sconsmic theoxy, conseguently, =e 1s shown in the
%1& pexrt af ths book, thay avs of wedouhied valus %o an sconany.

. fhe siudise have stgmarad tws different fored af econssle aysten: firsy, sarket
sconcy, in wﬁinh privss and the produotion lewsl sre the result af salf-veguleting
mﬁmm {ﬂmﬁtﬂa} andy, ssownd, ssomemies inm whith prices, produetion and e
changes are determined by institublone)l facbors. Tils comparisen lesde to & dlssse
iotisn of sconomic congapts which, hithsrie, mey hove supeared i be linked — foy
inntanca those of trade and ssrkel ecomnowy. :
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Dmar Frofessor Erasling:

1 do not wish to conceal that tae concern which prompts me to write fo vou
this tdme iz sz mueh perscnal a= it is scholarly.

1 would not be humsn if it did not pain me desply that a work which contains
the T:Lttal that might %umve me has been contemptucusly dismissed by the reviewer

_QI'-_ LT b"l-"l-[l:-‘. ot = | '_-c-r o = I

in a journal of urirntalﬁ_hz.*—:t:l“jr as "a mst ‘regretiable book. " (J55HO, April, 1%60).
?"'H'_ .

T sHE TE Sl - t.ul-lrrr:rwr/ y-ara agc} in a signed note (JEH, «vs) - no®
without the Editor's previous mowle;; F; intervensd in an attack that had be=n
surreptitiously made azainst the= standing of a very greal historian wledbeee-wrtrmemr
al-amtiprity. The altacker was no other than the writer of the review refarred to

(e ,,..,,’l J"rr'lrL, [T 3 -
ahove. No nlarification lfn:r my knowledge has bean forthcoming, Yet my taking section at

the time , it would Bm'ﬁid a sequel.

Lot
W o e
The Oriental Institute has 'ﬁm{;-m st-keing to my efforts. T feesl it would not

Le right for me to keep from you and your eollsagues some of the chreumstancss in

this matier.

dingarely yours

fnclosurs
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fundamental Lheorem of wellare econwinics is derved, squating ree compeli-

L with Parelo welfare optims —a new equilibriyum and # new Paveto apti-

wum for every chenge in the iniidal distribution of assetd, The wellare

chjections to excizc tazation ate also resiarer] here—without warning that

5 sitnilar olbjectisns apply tu a great mary other types of raxes, vnce leizurc

P4 1s recogmized as a commodily,

. M. BROsTRTRENNER
Mickipan Siate Uaiversdty

Leonomic History; Bconomic Development; National Ecoromies

Frade and Marbet i the Farly Empirer: Loopewdcs in History end Theary.
Tdited hy Kagn [Poramsr, Cowgar M. ARex:DCre and Ifaery W,
PraksuN. Glencue, TIL: The Free Press, 1957, Pp. avlil, 382, Fp.00.

oy o This hook 153 eollecdon of wsave prowing out of reacarch at Colunbia

[niversity on the origing of ecunoinic institutions and 1he economic aspects

of institutional growth, Most of the contributers have been members of the

v faeully or gradudle students et Columbiz in one or another of ihe mocial

siionpes. Some of the cssays discuss azpects of early or primitive eonT.Omies

< (Bahylonis, carly Assyria, Mesupolamia, Astec Aol Mayan cfvilizations, the
™ Guinea Coast, the Berber highlands, the Todian willage). Others are of a more

L% peneral quality (“The Place of Eeonomics in Sovieties,” “The Lronomy oz

e Imstituted Process,™ “Eeenomic Theory Mispluced: Livelihood in Primitive

Society,” *The Market in Theory and History™ ).

The burden af the buok 15 summarized n o inroductery nate:

Vlost of 1s ., . think that the hallmark of the ecomary is the market. . . .
Whal is to be done, thaugh, when it appears thal some econoniies have
uparated of altowether dilferent principles. .. . The concepiual problem
arises i marketless coonomies where there Iz no “econamizing ™ Lo, 10
inetitdonal framework Lo compel the individual to “rational” and “el-
Metent” peanomic aelivity, or “optimum” allocaton of his resourees. .. .
Tr that case the eponomy would not be subjact ta ecanomic analysis sinee
this presumes econeraizing hehusior with supporting imslirgtional pata-
phernalia, g, pricenaking markets, all-purpoese money and miarket
trade, . . . The aim |of the beok] is not (o reject economic aoalyaiz, but to
cei its histurical and inefifutional limitatiors, namely, Lo the econamies
where price-making market: have sway.

1§ une examines economics empirically, it f= said, three palterns of eanuInic
" gehavior are encoodtered, These ave “reciprocity, redistribution, and ex-
vhange ™ : g
Reciprocity denctes movements hetween currelative poinls ol symmoetrical
syoupings; redistribution desipnates appropriaticoal movemends Lo ard a
cenler and oyt af it uzain: exchunge relers o Yice-veraa movements tuliing
place as berween “hands” ander a marker system.

Formal econoraics, of economic theory, oF ecanomic 808 vis, say-Lhe authees,
has relevance only to the Gnal cuse in this trilogy, Rur only a hrief perivg
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in he whole histery of human seciety, and only o 18w socieries in the universc
ol all sovieties have been charactsvized by wrnarkel swsteme” Therefore,
furmal cooromics 15 nol helaful in explaining or imdersianding aggregate bi-
havior far most of history 2nd ior moal socivlies. “The economiat cannot be of
heln to the studenl of primilive economics: irdecd, he may hinder him.” The
anlhropologists who have soughl Lo study primizive etonomics “within the
framework of orthados eeonomic theory” huve fallen intu methodalngical
LEae.

What are the qualitivs which, 1t is said, are possessed by the economies fur
the study 0f which conventional ana’ veis 1s nod helpiul? They are inflexible
ur :lugeish prices ot exchanze ratios; inelastic isomce.imes alwolotely in-
clasliz) supply: inclastic {somelimes absolately inelastic) demand,

The specific inslances enimeraled Ty the uulhprs—e. o, et rofes, cartmnary
or atatutory equivaleacies, giil trede administercdl frage, status-trading,
{rading partnerships, the infnence of kinship. magic aml etiguatte on ECOTIAEE
hehavior, noncompeling groups  secta 1o fall inte ane o more of thess boves.

It can be geen, fur example, that the suaphy of fenporied soods ar roatl o
Dahomey is less ¢lastic than it would be if foreigners were nol excluded from
{he trade: that the sapply of walchman services would he mote elastic n the
1ndian village if L were not necessary 10 he ui the watchmen casce to qualily
for producing the service; or Lhat the remand for the zoods of & Tobriand
Tslznder is less elastic than it would be if he were nul hound to transuet with
specified “partners” and wire froe to exchanze with all comers

Naw the conventinnal doetrine and techniques of furraal ceonowics have
much to say about scenomies ur warkers in which infdexibilitizs and inelas-
Lirities oceur. I is Dol true thal econontic analyeis cannot perform pseful pre-
dictive tasks in such economics, Even a guick glance al a text on econumic
theors (say, Fennelh Boulding's feawnmiie Analyzisy can show 1he atiention
which has been given to rigid prices and 1o the tripaning, for 4 large number of
analytical guestions, of different dezrecs n® clasticiiy af supoly aod derand
schedules, Thal i= to say, econpmics, in lis “appuage’’ senge, fan explain
phenonena in ecomumies in which prices dare not ‘ree iv mave nr in which
demand and reseurces are not Tesponsive 10 price changes. Tt cun cplain
phenemena even in econunies in which people do nol maximize COOTWLIIE
guantities, :

Byt s i truw, in fact, & the contribuiers to this vohime prafess, that peoole
in the cconomies they have exarcined are nol maximizers ol econoinic guanti-
Ues? People may seek 1o muximize in owo distine. Crameworks, one of which
is free of consteaints and the ather subjecl to censcrainte. The first can be
illustrated hy the case of a hyputhetical primitive who has pig: which he may
exchange for yams ar any [ig-yain ralis a nd who may trade with anyrne. The
socond is the case of the primitive who may irade al axy ple-yasr ratio hot
inr w:_l.;hom # sihgle trading-parner snecificd. In hota cases, the pig-owning
primliive may masimize n deciding whelher to 1rade at all, andl_ if 2q, how
much pig he is willing to forego. The position taken i this hook s thai
maximizing behavior or the achievement of aptimal selulions cequives ihe
prior existenc of a “Swsten af Sell-Kemulating Markets” Iree of rules which
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constrain choice and 1 implicitly) snv awhich supply and demand schedules are
price-clastic. This is surely nuL 10ue

1t would have bern inreresting 10 pxamiime whether, with piven comatraints,
priminves do in fact musimize. 1f \he iraditional share of the rice heap
fpaid” to the hather in the fudian willage 13 much below the value of his
wepyvices to the colnmmuniiy, = thete nn way in which he cad gacape k0 S0L0E
other trade Ot reduce the guantity o quality 1 the services ne renders? The
door tu this area ol inouiry was coreclosed ¥ prejudgment.-

1y, el alse b fqteresting ta SCE whethet, I primnilive spcieties, the ohD-
srraint® tpemeetves do Tt rhange whemn they inletlere with the gchigvement
nf aptima. 17 the technology ot fishing progrusscs more Tamdly han rhat of
yam cultut, Aoes the fish-yam cxchanee ratip change, hawever Slowly, in
favor of yams? Here and there, hifits pTEar that at leask enmme constraining
rules o s change For example, 0 Assprian 1zade; vthe necessaties o life
wore supposed to Be sahject o perinanens aquivalencies (‘prices’) s actually
they wore subject Lo lONE-TAnREC changes.” This guestion, HIwevEs was wlso
not really aqbjectend L close gxarnination.

Vhe mEedning given Dy the aalhors he diztinclion hetween JOIMIAL and
suhstaniive cconetnics may be the spurce nf the whole difficalty. F oAl s
Piins derives Fromn toic amel relers 10 the rules igr chonsing amung alker-
natives. Suhstantive eLnmaTLig  GErivEs from fack and I the “process al
{nteraction betweln Man ard his erpvirpmment, wnich Tesulis in [want saris
fackion].” The two, they say, have qothing in cornmman, they Froald not le
furiher apatt.” And they propose that only the cuhslaniive MeEaning of e
nomics CAD yield the wpanrepts that aré peguired DY (he zocial aoienles for an
imvestizarion of athe empirical econumies of THe past anid jpresent.”

|n neither respeck AtE they correcl. Firet, fotanal couqomics and the em-
pitical pronomy baye cvorylhing in cormmon, Theory is not 8t funluied CRETCISE
in pure logics i{ 1= &n inztroment for making predictive stulements abotl
¢xperence ani these arediclions are reated by tefereficl {u the real world.
econdly, while aponuinics can be described erpirically by pwclusive reference
fo Vnem, {rmieful prodictive apatements camned e made by this procedure amel
it 1s precisely the task of the spcial scicnoes d miake p‘:cdictit}u-.l ahout sucial
phenomen. John rreyille Weynes ouce auid; e prevalence of & low rype ol
inductive pasoming in e ipeaiment of coonomic guestions 1o pne of the mast
fertile sources of eomamic fallacy.”

The ooly way to kpove whethor the sual economic theo’y will give good
pradictive resalts for Brimilive conomies 1= to 1est the prediclions deriver
[romn the theory Y peeriing whether prrpirical aheervation is comsistent with
the prediciions. This the aulbors did pot do. What they i instead was o
expmine the conventional aasymnprions af (he theory and qeel to determine
whether these fonndd empirical connoerparts in (he primitive cconurnies, This
14 a fruitless search, The corwenlivns of eronontic theoty [as of any Toanipn-
1able thenory In Aty selentiie discipline) ave 30 (denl and abstract {nat they
are fotml in no veal sworld. The s1pmiTcant. guesLion iz 0o whelhet real-world
duplicaies can he teymd for e asumtions, [l whether venl-wnild onserved
[ asliditlyiialk dugplacates thenretically derived predictivas.




firh THE AKTRICAN ECONOMLC REVIEW

The book docs not quite carcy {he day and elaims i “hiest hreakthrough,”
smdamentally diferent carting point,”’ fa significant widening of our out-
look,” “the threshold of nueh Tore cotprehensive Tesearch in the social
soiences may vell have been reached”} are mare jmpres<ve Lhan achievernent.

SN RUTTERTERG

University of Chicego

Rick Lands end Poor: The Fond to Warld Prosperity. BY CmwraR JIYRDAT.

New York: Harper & Brothers, L0537, Pp. »%, 105, £3.00; Lext ed. %225,

{Puhlished iz FEuozland a3 Feomnaric - Theary and ITnder-develofed
Regions.)

The very large and steadily increasmg income diflerences hetween doveloped
and ynderdeveloped countrics ponstitute the focns of (Gunnar Byrdal’s new
hiowlz, a Tevised wersion of the Anriversary {pmmematalion Lectures o’ the
Ioational Banik of Egypt, delivered n Cairo in 1953 (published hy the bank
ymdur the title Develofment and Dnderdevelafnond o 4 Note mn tee Mech-
gnign of Notieral and P ernittional Bcomerniie Iregualily, Caie 1554). As
the eminent Swedish scholar puints oaf, tyhpugh these inequalities and their
-endency to grow are flagrant realitics, and though they form a basle cause
of the intcrnational tensiun in our present world, they are newally nat \reated
a= g cenlral problem in {he Lileratuz oo smderdevdloprment aod Cevelppraent’
{p. xviii). Fart i of the hook atfempts 10 explain why gnd how these {mecualis
ties came to exisly why they porsisl, apd why hey tend to fncrease, and
touches bristly on the guestion: Hen could these trends be resersed? Part 11
inguires into the reasoms ior (he relative neglect of these questions i urthodex
economic theory. | :

An camination of the s0UICES of income {neguality helwecn repions within
a cauntry provides the el for interpretation of the internalienal differences.
While some attention & devnted to political factuss rand there is much o
interest T Lhis discussion) the cenrer of the analysis _and the part most
challenging to efandarnd econostic thery— CUNCETNS the role plaved by free
marker forces. Ecunomic growih i conceived as a cuinulative Process: —inn part
becauze of a circular {nteracion of rising mvestment, incomes, demand, and
inveshment; in part, and more impottanily, becanst oi “ever-lucreasing inler
al and exiernal ecomomic:- Sipterpreted in the widest sensE of the word to
fnelude, for instance, & working population trained in varous crafts, easy
communications, the feeling of grawth and elbow Tuum, and the spirit of new
cnterprise .. LB 271, Thus, an initia) change fur (he boller Ia comorived e
produce 2 cumulative meoverent ppward; comverscly an tmitial change for the
worse sets in motion a cumelative process downward, 1i a curmlative npward
movemend s initiated in ane pemian, it i argued, this sives rise via ycerents
of soods and resgutces to certain advirse chanpes {*haclwash pilects™) in
- pther oegions, which inigiale & Jowremaril ey ement. For example, an nux
ot products from the urowing region tends todestray handicrafts in the ponrer
Tepiom, Or aut-migration [r0m ihe peeprer region has adverse effects an the aoe
composiion of the popalation and thus on the productivity of that reglon. The
resulting downward Duuyement {ends-to curnulale boeawse the provision of such
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fundamental theorem of welfare economics is derived, equating free competi-
tion with Pareto welfare optima—a new equilibrium and a new Pareto opti-
mum for every change in the initial distribution of assets. The welfare
abjections to excise taxation are also restated here—without warning that
similar objections apply to a great many other types of taxes, once leisure
is recognized as 8 commodity. ol

*"\]L’Lj . M. BRONFENRRENNER

Michigan State University \, =

Economic History; Economic Development; National Economies

Trade and Market in the Early . npires: Economies in History and Theory.
Edited by Karr Porasyr osrap M. Agrexseerc and Harry W.
Prarsow. Glencoe, Il.: The: ree Press, 1957. Pp. xviii, 382. $6.00.

This book Is a collection of & says growing out of research at Columbia
University on the origins of economic institutions and the economic aspects
of Institutional growth. Most of the contributors have been members of the
faculty or graduate students at Columbia in one or another of the social
sciences. Some of the essays discuss aspects of early or primitive economies
(Babylonia, early Assyria, Mesopotamia, Aztec and Mayan civilizations, the
Guinea Coast, the Berber highlands, the Indian village). Others are of a more
general quality (“The Place of Economics in Societies,” “The Economy as
Instituted Process,” “Economic Theory Misplaced: Livelihood in Primitive
Society,” “The Market in Theory and History™). =

The burden of the book is summarized in an introductory note:

Most of us . . . think that the halimark of the economy is the market. . . .
What is to be done, though, when it appears that some economies have
operated on altogether different principles. . . . The conceptual problem
arises in marketless economies where there is no “economizing,” i.e., no
institutional framework to compel the individual to “rational” and “ef-
ficient” economic activity, or “optimum™ allocation of his resources. . . .
In that case the economy would not be subject to economic analysis since
this presumes economizing behavior with supporting institutional para-
phernalia, eg., price-making markets, all-purpose money and market
irade. . . . The aim [of the book] is not to reject economic analysis, but to

- set its historical and institutional limitations, namely, to the economies
where price-making markets have sway.

1f one examines economies empirically, it is said, three patterns of economic

Eehaviur are encountered. These are “reciprocity, redistribution, and ex-

i

Reciprocily denotes movements between correlative points of symmetrical
groupings; redistribution designates appropriational movements toward a
center and out of it again; exchange refers to vice-versa movements taking
place as between “hands” under a market system. : _

P jfinnlevonssiies, or economic theory, or economic analysis, say the authors,

has relevance only to the final case in this trilogy. But only a brief period
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in the whaole history of human society, and only a few societies in the universe
of all societies have been characterized by “market systems.” Therefore,
formal economics is not helpful in explaining or understanding aggregate be-
havior for most of history and for most societies. “The economist cannot be of
help to the student of primitive economies; indeed, he may hinder him.” The
anthropologists who have sought to study primitive economies “within the
framework of orthodox ‘economic theory” have fallen into methodological
traps.

What are the qualities which, it 1= said, are possessed by the economies for
the study of which conventional analysis is not helpful? They are: inflexible
or sluggish prices or exchange ratios; inelastic (sometimes absolutely in-
elastic) supply; inelastic (sometimes absolutely inelastic) demand.

. The specific instances enumerated by the authors—e.g., set rates, customary
or statutory equivalencies, gift trade, administered trade, status-trading,
trading partnerships, the influence of kinship, magic and etiguette on sconomic
hehavior, noncompeting groups—seem to fall into one or more of these boxes.

It can be seen, for example, that the supply of imported goods at retail in
Dahomey is less elastic than it would be if foreigners weré not excluded from
the trade; that the supply of watchman services would be more elastic in the
Ind‘.:mﬁﬂmﬁitmmnumarymbenith:wucmnmmquuﬂify
for producing the service: or that the demand for the goods of a Tobriand
Islander is less elastic than it would be if he were not bound to transact with
specified “‘partners” and were free 1o exchange with all comers.

Now the conventional doctrine and techniques of formal economics have
much to say about economies or markets in which inflexibilities and inelas-
ticities occur. It is not true that economic analysis cannot perform useful pre-
dictive tasks in such economies, Even a quick glance at a text on peonomic
theory (say, Kenneth Boulding's Economic Analysis) can show the attention
which has been given to rigid prices and to the meaning, for a large number of
analytical questions, of different degrees of elasticity of supply and demand
schedules, That is to say, economics, in its “|anguage”’ sense, can explain
phenomena in economies in which prices are aot free Lo move or in which
demand and resources are not responsive to price changes. It can explain
phenomena even in economies in which people do mot maximize eCONOMIC
quantities.

But is it true, in fact, a5 the contributors Lo this volume profess, that peaple
in the economies they have examined are not maximizers of economic quanti-
ties? People may seek to maximize in two distinct framewnrks, one of which
is free of constraints and the other subject to constraints, The first can be
illustrated by the case of 2 hypothetical primitive who has pigs which he may
exchange for yams at any pig-yam ratio and who may trade with anyone. The
. second is the caseé of the primitive who may trade at any pig-yam ratio but
for whom a single trading-partner is specified. In both cases, the pig-owning
primitive may maximize in deciding whether to trade at all, and, if so, how
much pig he is willing to forego. The position taken in this book is that
maximizing behavior or the achievement of optimal solutions requires the
prior existence of a “System of Seli-Regulating Markets'’ free of rules which
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constrain choice and (implicitly) in which supply and demand schedules are
price-elastic. This iz surely not true. ; : ;

been interesting to examine whether, with given constraints,
do in fact maximize. If the traditional share of the rice heap
“paid” to the barber in the Indian village is much below the value of his
services to the community, is there no way in which he can escape to some
other trade or reduce the quantity or quality of the services he renders? The
door to this area of inquiry was foreclosed by prejudgment. '

It would also be interesting to see whether, in primitive societies, the con-
straints themselves do not change when they interfere with the achievement
of optima. 1f the technology of fishing progresses more rapidly than that of
yam culture, does the fish-yam exchange ratio change, however slowly, in
favor of yams? Here and there, hints appear that at least some co .
rules do so change. For example, in Assyrian trade, “the necessaries of life
were supposed to be subject to permanent equivalencies (‘prices’); actually
they were subject to long-range changes.” This question, however, was also
not really subjected o close examination.

The meaning given by the authors to the distinction between formal and

substantive economics may be the source of the ﬁf_huh . Formal eco-
nomics derives from logic and refers to the Tules Tor among alter-

natives, Substantive economics derives from fact and is the “process of
interaction between man and his environment, which results in [want satis-
faction].” The two, they say, have nothing in common; they “could not be
further apart.” And they propose that only the substantive meaning of eco-
nomics can yield the “concepts that are required by the social sciences for an
investigation of all the empirical economies of the past and present.”

In neither respect are they correct. First, formal economics and the em-
pirical economy have everything in common. Theory is not an isolated exercise
in pure logic; it is an instrument for making predictive statements about
experience and these predictions are tested by reference to the real world.
Secondly, while economies can be described empirically by exclusive reference
to them, fruitful predictive statements cannot be made by this procedure and
it is precisely the task of the social sciences to make predictions about social
phenomena. John Neville Keynes once said: “The prevalence of a low type of
inductive reasoning in the treatment of economic questions is one of the most
fertile sources of economic fallacy.”

The only way to know whether the usual economic theory will give good
predictive results for primitive economies is to test the predictions derived
from the theory by observing whether empirical observation is consistent with
the predictions. This the authors did not do. What they did instead was to
examine the conventional assumptionz of the theory and seek to determine
whether these found empirical counterparts in the primitive economies. This
is a frultless search. The conventions of economic theory (as of any manipu-
lable theory in any sclentific discipline) are so ideal and abstract that they
are found in no real world. The significant question is not whether real-world
duplicates can be found for the assumptions, but whether real-world observed
experience duplicates theoretically derived predictions,
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The book does not quite carry the day and claims (“first breakthrough,”
“fundamentally different starting point,” “a significant widening of our out-
huk,""thcthruhnldﬁfmuchmwmmmhhthpuﬁnl
sciences may well have been reached) are more impressive than achievement.

: Simon ROTTENBERG

University of Chicago

Rich Lands and Poor: The Road to World Prosperity. By Gursnar MYRDAL.
New York: Harper & Brothers, 1957, Pp. xx, 168, §3.00; text ed. $2.25.
(Published in England as Ecomomic Theory and Under-developed
Regions.) :

The very large and steadily increasing income differences hetween developed

and underdeveloped countries constitute the focus of Gunnar Myrdal’s new

book, a revised version of the Anniversary Commemoration Lectures of the
National Bank of Egypt, delivered in Cairo in 1955 (published by the bank
under the title Development and Underdevelopment: A Note on lhe Mech-
anism of National and International Economic Inequality, Cairo 1956), As
the eminent Swedish scholar points out, “though these inequalities and their
tendency to grow are flagrant realities, and though they form a basic cause
of the international tension in our present world, they are usually not treated
as a central problem in the literature on underdevelopment and development”
(p. xviii). Part I of the book attempts to explain why and how these inequali-
ties came to exist, why they persist, and why they tend to increase, and
touches briefly on the question: How could these trends be reversed? Fart II
inguires into the reasons for the relative neglect of these guestions in orthodox
economic theory.

An examination of the sources of income inequality between regions within
a country provides the model for interpretation of the international differences.
While some attention is devoted to political factors (and there is much of
interest in this discussion) the center of the analysis—and the part most
challenging to standard economic theory—concerns the role played by free
market forces, Economic growth is conceived as a cumulative process—in part
because of a circular interaction of rising investment, incomes, demand, and
investment: in part, and more importantly, because of “ever-increasing inter-
nal and external economies—interpreted in the widest sense of the word to
include, for instance, a working population trained in various crafts, easy
communications, the feeling of growth and elbow rcom, and the spirit of new
enterprise . . .” (p. 27). Thus, an initial change for the better is conceived to
produce a cumulative movement upward; conversely an initial change for the
worse sets in motion a cumulative process downward. If a cumulative upward
movement is initiated in one region, it is argued, this gives rise via movements
of goods and resources to certain adverse changes (“backwash effects™) in
‘other regions, which initiate a downward movement. For example, an influx

“of products from the growing region tends to destroy handicrafts in the poorer

region, or out-migration from the poorer region has adverse effects on the age
compasition of the population and thus on the productivity of that region. The
resulting downward movement tends to cumulate because the provision of such
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fundamental theorem of welfare economics is denived, equating free competi-
tion with Pareto welfare optima—a new equilibrium and a new Pareto opti-
mum for every change in the initial distribution of assets. The welfare
shjections to excise taxation are also restated here—without warning that
similar objections apply to a great many other types of taxes, once leisure
is recognized as a commodity. :
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M. BRONYENDRENNER

Michigan State University

Economic History; Economic Develop rNatioual Economies

Trade and Market in the Early Empires: Economies in History and Theory.
Edited by Karr Poranyi, CoXRAD M. Aspnssere and Harry W.
Prarson. Glencoe, 111.: The Free Press, 1957, Pp. xviii, 382. $6.00.

This book is a collection of essays growing out of research at Columbia
University on the origins of economic institutions and the economic aspects
of institutional growth, Most of the contributors have been members of the
faculty or graduate students at Columbia in one or another of the social
sciences, Some of the essays discuss aspects of carly or primitive economies
(Babylonia, early Assyria, Mesopotamia, Aztec and Mayan civilizationz, the
Guinea Coast, the Berber highlands, the Indian village). Others are of a maore
general qualily (“The Place of Economics in Societies,” “The Economy as
Instituted Process,” “Economic Theory Misplaced: Livelihood in Primitive
Society,” “The Market in Theory and Histary™).

The burden of the book is summarized in an introductory note:

Most of us . . . think that the hallmark of the economy iz the market. . ..
What is to be done, though, when it appears that some economies have
operated on altogether different principles. . . . The conceptual problem
arizes in marketless economies where Lhere is no “sconomizing,” i.e., no
institutional framework to compel the individual to “rational” and “ef-
ficient” economic activity, or “optimum” allocation of his resources, . . .
In that case the economy would not be subject to economic analysis since
this presumes economizing behavier with supporting institutional para-
phernalia, e.g., price-making markets, all-purpose money and market
irade. . . . The aim [of the book] is not to reject economic analysis, but to

its historical and institutional limi namely, to the economies
Ve SWay.

:-

where price-making

1§ one examines economies empirically, it is said, three pattems of economic
behavior are encountered. These are “reciprocity, redistribution, and ex-
change.”

Reciprocity denotes movements between correlative points of symmetrical

groupings; redistribution designates appropriational movements toward a

center and out of it again; exchange refers to vice-versa movements taking

place as between ‘hands™ under a market system.
gt Ty
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' fFormal economiesy onomic theory, or economic.analysis, say the authors,
ﬁ;ﬁ&ance‘aﬂf final case in this trilogy. But only a brief perioa
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in the whole history of human society, and only a few societies in the universe
of all societies have been characterized by “market systems,” Therefore,
formal economics is not helpful in explaining or understanding aggregate be,
: ‘havior. iﬂtmﬂsﬁai.mﬂfﬁr.mﬁﬁ.ﬁmﬁ “The economist cannot be of
help to the student of primitive economies; indeed, he may hinder him." The
anthropologists who have sought te study “primitive economies " within the

framework of orthodox economic thcu;y” have fallen int meEhndmnﬁical
4 ‘

o
traps. WS a = & o oy LT N
A What are the qualities w ich, it is said, are possessed by the eco mies [or
by ewe® 40 the study of which conventional analysis is not helpiul? They are: inflexible
AP or sluggish prices oF exchange ratios; inelastic {sometimes absolutely in-
BT e elastic) supply: inelastic {sometimes absolutely inelastic) demand.

$id o : The specific instances enumerated by the authors-—¢.g., set rales, customary
or statutory equivalencies, gift trade, administered trade, status-trading
trading partnerships, the influence of kinship, magic and etiquette on economic
behavior, noncompeting groups——Seem to fall into one or more of these boxes,
1t can be seen, for example, that the supply of imported goods at retail in
- 1;" Dahomey is less elastic than it would be if foreigners were not excluded [rom
o the trade; that the supply of watchman services would be more elastic in the
~  Indian village if it were not necessaty to be of the watchman caste to qualify
% for producing the service; or that the demand for the goods of a Tobriand
3 [slander is less elastic than it would be if he were not bound to transact with

7 specified “partners” and were free to exchange with all comers.
3 \ow the conventional doctrine and techniques of v_@ghmrﬂnmiﬁ have

= { much to about economies or markets in which inflexibilities and inelas-

4 hoties occur. It is not true that economic analysis cannot perfnm@_@re- ‘(i{_h
z dictive tasks in such geonomies. Even a guick glance at a text on economic
Y theory (say, Kenneth Boulding's Economic Analysis) can show the attentio

“N

| ?1 @ o which has been given to rigid prices and to the meaning, for a large number ¢
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i

% analytical questions, of different degrees of elasticity of supply and demand { f

G ‘:‘ schedules. That is to say, economics, in italan ' sense, cangxplain 'Oy
g | o phenomena in economies in which prices are ot free to move or in which “-
3‘1{“ i Jemand and resources are not responsive o price changes. It can/ex Jais /L2
ﬂé‘ I * § 7. phenomena even in economies in which people do not maximize ecONOMIC i
‘1 ¢+ quantities. Loa 5 EnlE K
E E: But is it true, in fact, as the contributars to this volume profess, that penp"fé
2 5 inthe cconomies they have examined are not maximizers of economic quanti-
'

- ties? People may seek to maximize in tw frameworks, one of which
‘éu i free of constraints and the other subject to constraints. The first can be
illustrated by the case of a hypathetical primitive who has pigs which he may

& .exchange for yams at any pig-yam ratio and wha may trade with anyone. The
© 'second is the case of the primitive who may trade al any pig-yam ratio bt
- for whom a single trading-partner is specified. In both cases, the pig-owning
primitive may maximize in deciding whether 10 trade at all, and, if =0, how

x-h;:j much pig he is willing te forego. The pesition taken in this book is that
3 maximizing behavior or the achievement of optimal solutions requires the
k. prior existence of a “System of Self-Regulating Markets" free ol rules which
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constrain choice and (implicitly) in which supply and demand schedules are
price-elastic. This is surely not true.

It would have been interesting to examine whether, with given constraints,
primitives do in fact maximize, If the traditional share of the rice heap
"paid” to the barber in the Indian village is much below the value of his
services to the community, is there no way in which he_can escape to some
.gggr trade or reduce the quantity or quality of the services he renders? The

oor to this area of inquiry was foreclosed by prejudgment.

It would also be interesting to see whether, in primitive societies, the con-
straints themselves do not change when they interfere with the achievement
of optima. If the technology of fishing progresses more rapidly than that of
yam culture, does the fish-yvam exchange ratio change, however slowly, in
favor of yams? Here and there, hints appear that at least some constraining
rules do so change. For cxample, in Assyrian trade, “the necessaries of life
were supposed to be subject to permanent equivalencies (‘prices'); actually
they were subject to long-range changes.” This question, however, was also
not really subjected to close examination,

o The meaning given by the aulhors to the distinction between formal and
substantive econoinics may be the souree of the whole difficulty. Formal eco-
nomics derives from logic and refers to the rules for choosing among alter-
natives. Substantive ecomomics derives from fact and is the “process of
interaction between man and his environment, which results in [want satis-

faction].” l@%ﬁ;ﬂ_'ty_m_haﬂmmmmw they “could not be
further apart.” And they propose that only the substantive eaning of eco-
.Jiomics ran yield the “concepts that are required by the ancia_ﬁiﬁlﬁhﬁﬁ

investigation of he empirical economies of the past and present,”
“ In neither respect are they correct. First, formal economics and the em-
Hen v ﬁ 4, pirical economy have everything in common. Theory is not an isolated exercise
o T in pure logic; it is an instrument for making predictive statements about

i‘”‘}"‘ . experience and these predictions are tested by reference to the real world.
A A Secondly, while economies can be described empirically by exclusive reference
T

_ to them, fruitful predictive statements cannot be made by this procedure and
A VLG ,Ii it is precisely the task of the social sciences to make predictions about social
(. i'-""'-f"i":; phenomena. John Neville Keyne: once said: “The prevalence of a low type of
- 5 inductive reasoning in the treatment of economic questions is one of the most
fertile sources of economic fallacy.” %
The only way to know whether the usual economic theory will give good
predictive results for primitive economies is to test the predictions derived
from the theory by observing whether empirical observation is consistent with
the predictions, This the authors did not do. What they did instead was to
examine the conventional assumptions of the theory,and seek to determine
whether these found empirical counterparts in the primitive economies. This
is a froitless search. The conventions of economic theory (as of any manipu-
lable theory in any scientific discipline) Are_so ideal and abstract that they
-are found in no real world. The significant question is not whether real-world
“duplicates can be found for the assumptions, but whether real-world observed

experience duplicates theoretically derived prediction nlk o=l cian _.,.}; . "3-:
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The book docs not quite carry the day and claims (“first breakthrough,”
“fundamentally different starting point,” “a significant widening of our out-
look,” “the threshold of much more comprehensive research in the social
sciences may well have been reached™) are more impressive than achievement.

SiMonN ROTTENBERG

niversity of Chicage

Rich Lands and Poor: The Road to World Prosperity. By GUNNAR MymDAL.
New York: Harper & Brothers, 1957, Pp. xx, 168, $3.00; text ed. $2.15.
(Published in England as Ecomomic Theory and Under-developed
Regions.)

The very large and steadily increasing income differences hetween developed
and underdeveloped countries constitute the focus of Gunnar Myrdal's new
book, a revised version of the Anniversary Commemoration Lectures of the
National Bank of Egypt, delivered in Cairo In 1955 (published by the bank
under the title Development and Underdevelopment: A Note on the Mech-
anism of National and International Economic Inequality, Cairo 1956). As
the eminent Swedish scholar points out, “though these inequalities and their
tendency to grow are flagrant realities, and though they form a basic cause
of the international tension in our present world, they are usually not treated
as a central problem in the literature on underdevelopment and development”
(p. xviii). Part I of the book attempts to explain why and how these ineguali-
ties came to exist, why they persist, and why they tend to increase, and
touches briefly on the question: How could these trends he reversed? Part 11
inquires into the reasans for the relative neglect of these questions in orthodox
economic theory.

An examination of the sources of income inequality between regions within
a country provides the model for interpretation of the international differences.
While some attention is devoted to political factors (and there is much of
interest in this discussion) the center of the analysis—and the part most
challenging to standard economic theory—concerns the role played by free
market forces. Economie growth is conceived as a cumulative process—in part
because of a circular interaction of rising investment, incomes, demand, and
imvestment: in part, and more importantly, because of Yeyver-increasing inter-
nal and external economies—interpreted in the widest sense of the word to
include, for instance, a working population trained in various crafts, easy
communications, the feeling of growth and elbow room, and the spirit of new .
enterprise . . .” (p. 27). Thus, an initial change for the better is conceived to
produce a cumulative movement vpward; conversely an initial change for the
worse =ets in motion a cumulative process downward. If a cumulative upward
moverment is initiated in one region, it is argued, this gives rise via movements
of goods and resources to ceriain adverse changes {“backwash effects”) in
other reglons, which initiate a downward movement. For example, an influx
of products from the growing region tends to destroy handicrafts in the poorer
region, or out-migration from the poorer region has adverse effects on the age
composition of the population and thus on the productivity of that region. The
resulting downward movement tends to cumulate because the provision of such
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g fundamental theorem of welfare economics is derived, equating free competi-
tion with Pareto welfare optima—a new equilibrium and a new Pareto opti-
mum for every change in the initial distribution of assets, The welfare

e objections to excise taxation are also restated here—without warning that

& ' similar objections apply to & oreat many other types of taxes, once leigure
s is recognized as a commodity. : : ;

M., BRONFENERENNER

- Michipan State University
Economic Historys; Economic Development; National Economies

Trade and Market in the Early Empires: Fconomies in History and Theory.
Edited by KarL PorANYL Conuap M. ARENSRERG and Harry W.
Prarso, Glencoe, TIL: The Free Press, 1957. Pp. wviil, 382, 56.00.

This hook is a collection of essays growing out of research at Columbia
University on the origing of economic institutions and the economic aspects
of inslitutional growth. Most of the contributors have been members of the
faculty or graduate students at Columbia in one of another of the social
sciences. Some of the essays discuss aspects of early of primitive economies
{ Babylonia, early Assyria, Mesopotamia, Aztec and Mayan civilizations, the
5 Cuinea Coast, the Berber highlands, the Indian village). Others are of a more
L2t general quality (“The Place of Economids in Societies,” “The Ecomomy as
. Instituted Process,” «Economic Thenry Misplaced: Livelihood in Primitive
! Spciety,” “The Market in Theory and History™).

The burden of the book 1s cqmmarized in an introductory note:

Most of us . . . think that the hallmark of the economy is the market. . ..
What iz to be done, though, when it appears that some economies have
operated on altogether different principles. . . . The conceptual problem
arizes in marketless economies where therc is no “eponomizing,” ie., 0O
institutional framework to compel the individual to “rational” and Hef-
ficlent” economic activity, or “gptimum” allocation of his resources. . . .
In that case the eCONOMLY would not he subject 10 cconomic analysis since
this presumes sconomizing behavior with supporting imatitutional para-
phernalia, €8 price-making markets, all-purpose money and market
irade. . . . The aim [of the boals | is not to reject econotnic analysis, but t0
W . get its historical and institutional limitations, namely, to the economies
3 where price-making markets have sway.

If one examines economies empitically, it is said, three patterns aj;._g&t_!mir!.
'l;_g;l;&vicr are encountered. Thesc are Sreciprocity, redistribution, and ex-
change.

Reciprocity denotes movements between correlative points of symnetrical
groupings; redistribution designates appropriational movements toward a
center and out of it again, exchange refers to vice-versa movements taking
place as between hands” under a market system.

Formal economics, or economic theory, of economic analysis, say the authors,
has relevance only to the final case in this trilogy. But only a brief period
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e in the whole history of human society, and only a few societies in the universe
of all societies have been characterized by “market systems.” Therefore,
formal economics is not helpful in explaining or understanding aggregate be-
havior for most of history and for most societies, “The economist cannot be of
help to the student of primitive economies; indeed, he may hinder him.” The
anthropologists who have sought to study primitive economies “within the
framework of orthodox economic theory™ have fallen mto methodological
traps. :

What are the qualities which, it is said, are possessed by the economies for

the study of which conventional analysis is not helpful? They are: inflexible

or sluggish prices or exchange ratios; inelastic {=ometimes absolutely in-
clastic) supply: inelastic (sometimes absolutely inelastic) demand.

The specific instances enumerated by the authors-—e.g., 6t rates, customary
or statutory equivalencles, gift trade, administered trade, status-trading,
{rading partnerships, the influence of kinship, magic and etiguette on economic
behavior, noncompeting groups-—seem to fall into one or more of these boxes.

It can be seen, for example, that the supply of imported goods at rerail in

Dahomey is less elastic than it would be if forei were not excluded from
the trgse: that the supply of watchmah services w he ™o ic'in the

4§ Tndian village if it were not necessary to be of the watchman caste to qualify
% for producing the service; or that the demand for the goods of a Tohriand
Islander is less elastic than it would be if he were not bound to transact with
+ specified “partners” and were free 1o exchange with all comers.
.  Now the conventional doctrine and techniques of formal economics have
much to say about pepnomies or imarkets in which inflexibilities and inelas-
licities occur. It iz not true thal economic analysis cannot perform useful pre-
dictive tasks in such economies. Even a quick glance at a text on economic
theory (:ay, Kenneth Boulding's Economic Analysis) can show the attention
which has been given to rigid prices and to the meaning, for a large number of
% fanalytical questions, of di erent degrees of elasticity of supply and demand
. * gchedules. That is to say, economics, in its Hanguage" Sense, can explain
- .. w ! [heniomena in economies in which ptices are not free to move or in which
: : 5 demand and resources are not responsive to price changes. It can explain
¥ La phenomena even in econnmies ip which people do not maximize economic
g Sl W : 3 -
v %, Tut is it true, in fact, as the contributors to this volume profess, that people
in the economies they have examined are not maximizers of economic quanti-
3‘3 “i ties? People may seek to maximize in two distinct frameworks, one of which"

. { s free of cunstraints and the ther subject to constraints, The first can be |
: ¥ %% fllustrated by the case of a hypothetical primitive who Has pigs which he may f

w7 4 exchange for yams at any pig-yam ratio and who may trade with anyune, The
“i. ™ ¥ second is the case of the primitive who may trade at any pig-yam ratio but
% for whom a single trading-partner is specified. In both cases, the pig-owning

primjtive may maximize in deciding whether to trade at all, and, if so, how

much pig he is willing to forego. The position taken in this book is that
_fnaximizing behavior or the achievement of optimal solutions requires the
F;'Tiﬁﬁt'"é’xiﬂtené@ of & “Svstem of Self-Regulating Markets” free of rules which
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constrain choice and (implicitly) in which supply and demand schedules are
price-elastic. This is surely not true.

It would have been interesting to examine whether, with given constraints,
primitives do in fact maximize. 1f the traditional share of the rice heap
“paid"” to the barber in the Indian village is much below the value of his
services to the community, is there no way in which he can escape to some
other trade or reduce the quantity or quality of the services he renders? The
door to this area of inquiry was foreclosed by prejudgment,

It would also be interssting to see whether, in primitive societies, the con-
hen they interfere with the achievement

of “Optifia. Jf-the tethnology of hshing prngresman that of
“vam culture, does the fish-yam exchange ratio change, however slowly, in

favor of yams? Here and there, hints appear that at least some constraining
rules do so change. For example, in Assyrian irade, “the necessaries of life
were supposed to be subject to permanent equivalenciez (‘prices'); actually
they were subject to long-range changes.” This question, however, was also
not really subjecled to close examination.

The meaning given by the authors to the distinction between formal and
substantiv mics may be the source of the whole difliculty. Formal eco-

nomics derives from lugic and refers to the rules for choosing among. alter:

natives. Substantive econumics derives from fact and is the “process of
fnteraction between man and hiz environment, which results in [want satis-

faction].” <The twhothey say, have nothing in commen; they “could not be
further aparf.™ And they propose that only the substantive meaning of eco-

nomics can vield_the “concepts that are required by the social sciences for an

——

investigation uf;;ﬂ}jthc empirical economies of ihe past and present..—

In neither respect are they correct. First, formal economics"and the em-
pirical economy have everything in common. Theory i¥not an isolated exercize
in pure logic; it is an instrument for making predictive statements about

rience and these ];Fa_jj ions are tested by reference to the real %quHU:._
gemnmy, whiie sconomies can be described emprvically By exclusive réference

to them, fruitful predictive statements cannot be made by this procedure and
it is precizely the task of the social sciences to make predictions about social
phenomena. John Neville Keynes once said: '“The prevalence of a low type ol
inductive reasoning in the treatment of economic questions is one of the most
fertile sources of economic fallacy.”

The only way to know whether the usual economic theory will give good
predictive results for primitive economies 15 to test the predictions derived
from the theory by observing whether empirical observation is consistent with
the predictions. This the authors did not do. What they did inztead was to
examine the conventional assumptions of the theory and seek to determine
whether these found empirical counterparts in the primitive economies. This
is & fruitless search. The conventions of economic theory (as of any manipu-
lable theory in any scientific discipline) are so ideal and abstract that they
are found in no real world. The significant question is not whether real-world
Aduplicates can be found for the assumptions, but whether real-world observed
experience duplicates theoretically derived predictions.
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The book does not quite carry the day and claims (“first breakthrough,”
“fundamentally different starting point,” “a significant widening of our out-
look,” “the threshold of much more comprehensive research in the social
sciences may well have been reached”) are more impressive than achievement.

SrmoN ROTTENDERG

University of Chicago

Rick Lands and Poor: The Road to World Prosperity. By Gurnar MyrpaL.
New Vork: Harper & Brothers, 1957. Pp. xx, 168, §$3.00; text ed. §2.25.
(Published in England as Ecomomic Theory and Under-developed
Reginns.)

The very large and steadily increasing income differences between developed
and underdeveloped countries constitute the focus of Gunnar Myrdal’s new
book, a tevised version of the Anniversary Commemoration Lectures of the
National Bank of Egypt, delivered in Cairo in 1955 (publihed by the bank
under the title Development and Underdevelopment: A Note on the Mech-
anism of National and International Economic Inequality, Cairo 1956). As -
the eminent Swedish scholar points out, “though these inequalities and their
tendency to grow are flagrant realities, and though they form a basic cause
of the international tension in our present world, they are usually not treated
as a central problem in the literature on underdevelopment and development”
(p. xviii). Part I of the book attempts to explain why and how these inequali-
ties came to exist, why they persist, and why they tend to increase, and
touches briefly on the question: How could these trends be reversedi Part 11
inquires into the reasons for the relative neglect of these questions in orthodox
economic theory.

" An examination of the sources of income inequality between regions within

a country provides the model for interpretation of the international differences.

While some attention is devoted to political factors (and there is much of

interest in this discussion) the center of the analysis—and the part most

challenging to standard economic theory—concerns the role played by free
market forces. Economic growth is conceived as a cumulative process—in part
because of a circular interaction of rising investment, incomes, demand, and
investment; in part, and more importantly, because of “ever-increasing inter-
nal and cxternal economies—interpreted in the widest sense of the word to
include, for instance, a working population trained in various crafts, easy
communications, the feeling of growth and elbow room, and the spirit of new
enterprise . . .7 (p. 27). Thus, an initial change for the better is conceived o
produce a cumulative movement upward; conversely an initial change for the
worse sets in motion a cumulative process downward. If a cumulative upward
movement is initiated in one region, it is argued, this gives rise via movements
of goods and resources to certain adverse changes (“backwash effects”) in
other regions, which initiate a downward movement. For example, an influx

. of products from the growing region tends to destroy handierafts in the poorer

region, or out-migration from the poorer region has adverse effects on the age
composition of the population and thus on the productivity of that region. The
resulting downward movement tends to cumulate because the provision of such
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(p. 675)

“Fermsl ecomomics or scomemic theory, or sconomic snalysis, say the authors, has
relevares only ¢ the fimul ease in this trilogy".

"trilogy "+ I‘Eﬂ‘l.p'r:fmity, redistribobion and sxchangs.

"markat systems’ (w.are regent snd Faw)

Therefore foreul economins is not halpful in =xplaining or naderstanding a.ggr_egntré

behavior faor most of history and for mogt of sociztises,”

Eoianyl
He overlockad thn Key term to whioh spseial ghtention 5_,-; directed (p.2117) B, & Mcb.
“sgosomisbie pestulate’(p. PhO) Tr. & ikt.

Tthe limited applicability of that common-s=nse eompound’ - that is the popular
a8 of aconomwle, which compounds economising with materiality - 1t is werely to urge
bhea limited up;l‘:‘.ﬁéhilii-:;' of that common-sense eovpound"”,

“sxs economic bheory, ecdonomic analysis or plain'sconsmies® is only ona of

Several diseiplines that busy themselives with the 1ivellhesd of man from the material

angle.” (p. 241} Tr, & ks,

“apart from mere generalities iis xwiw relevance to othar thab market systems, e.g.,
& plammed sconomy, is neglisible.” (p. 20} Tr. & Mk,

‘shifting the smphasiz from g type of retional setion to the configiration of
goods .ang;;:xﬂrzmmts .A;hii:h actually make up the economy." (pp. 241-2) Tr. & Mit.

"If we eall the rules governing choice of mesans the langle of rationsl setion, thenm
we may denots this verlast of lopgie, with :.;m improvised term, as Torms) economies."

"The two root meanings of 'economie' the uubatﬁiva and the formal have nothing
in common.” { Chapter XITI ~ p. 243) Tre 4 Bk o

See C. Menger: Crundsatkse Pnd. editica - 1923 pp. 70-77)

"The lstter desrives from legis, the formar from fast.” {p. 243) Tr. & Mce.
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- "It 4= our proposition thet enly the substanti¥e wesning of "se¢onemie” 1s eapeble '~

of yizlding the eoncepis that sre required by the soeial sciopces for an investigation
of all the empirieal aconomies of the past and present.” { p. 2Ll } Tr. & Mct.

"The goneral frame of refersnes that we endeavor to construet requires, tharsfore,
frea-.tment of the subjest matter in subatentive termas.” (p.2LL) Tr, & ik,

"The three institubtions of trade, woney and markst will provide & test cast, They
have prmﬂi}uﬂy been deffined in forwal terms un]j} t-hl-m atty ather than a ﬁrketiﬁg
gpproach wgs bSarrved. Their trestment in substantlive terms shouid thesn bEing us nearar
to the desired universal Trsme of reference.” (p. 2U5) Tr. & ¥kt.

"eestinal, variant of the theory of &!hrjﬂ-g.e which we have callad formal economies.”

Hessmopnomic anslysiz loses aost of 1%a raisvancs as & method of inguiry gﬁ%&a
working of the ecomomy. ( 1. 3 from boktom p. 247) Te, & Mk,

TPrem this féllow the limits within which economic analysis camr prove affautin
a8 a nevhed.” { 1. 16 from bottem p. 2L7) Tr. & ilki.

"outaide of 3 systeééa af pries-raking markets economie analysis loses most of ita
ralewancs as i webhod of imguiry into the working of tha economy.™ (1. 4 from bottom -
Pe 247}.Tr. & Mkt, '

pe 247 1. 12 below lists the mmi‘i.t-im_m af relavaat g and/or affective-

ness. Sees Oeorge's refecence to #eanHles.,
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Mhe thres institutlons of brads, momey s0é warket will provide u test cast. They
hava praviously heen deflamd in famsl tore=a eniyl thas eny other thas & mariveiing
approsth wWas barreds Thelr tvestment 4 substastive bamss should then hﬂtﬁg us negrer
to e degived unlverta] frame of vefovents.” {p.- 25} mﬂwi

Mevothat warient of the $hesry of chotor whieh we have oalled fama) sconomies.”

"ssstoomonie aualysis loses mowd of 288 rolevanes as @ methad of imaiey EI{:“ tgu
working of the econvmy. { Lo 3 frem hotton pa FHT) 2re & k.

"Frow this fllow the Yiztbe «ithia which eesuwale soalysls ean prove offeet)ve
as & method. " ( Yo 36 fron botiem pe 247 Tre & Mt

“Betside of o aysten of price-saidng savkets eonmomie anelvals lages mozt of 1t
relovncge a8 & wothod of ingnlty info the werkine of the acsusmy, (Lo & £rom bottom -
Pe BT}, Ire & Ak,

Pa 247 1o 10 balow(lists the esaditions of yelevast wﬁﬁ“ﬁp}éﬂ!ﬂ of Pagtlvem

nef3. Sea Ceorge's refmrance ts ;“‘-‘%gﬂimwﬁﬂh H n ol Mﬁ?
!{MW o Bwre ,g‘q-ﬁ“@f‘fmﬂidmm_ b




C?M?d%;f%? o z;?'f % /;é,:‘};/;,;z%ﬁx@;;
TE(rers b IESHO e /?/ / %{ EE

77‘4” ;”Eb?{:r& s O m::tp/z,mef’ /f&_f@ ol ﬁ

,f"‘l i : 22
#"’ﬁ A L ‘{*""Mff A=Atz “‘ﬂw—) /é’—“—& A1

Q‘%ﬁ MC,C,.J Cr, c:f"ls- {% f‘ii\ﬂﬂ e
;’3"&’7}%4 Jy i Y, S g s

” é‘%fj ﬁ&n} C NEAD ﬁff <. Eﬂ"}ﬁ-ﬂﬁ?

; _M&{; o/ /-ﬁm =




&

%mé:mm/ 47

@ M.fwf',gzy )"v-’l

o 4 mw’r»—’wq/ [l amory
/ Zﬁéﬂ%ﬁ /%'ﬁ?#f at




, i ¥ . . - ; il !
H J X i : 1 - - - 14 .4{4::1: . &
el vl A SRR



b

Vapes +3

Thedevdts mplns
0) Ko £ Ho agget byl Comuesi lows c=nesb
ucﬁW*-;% Mo - "%Mu,./ %Mfifi_li./{_
% dprlecn £ ._J"’—c«ﬁ.& PSR T "ot Fra Cla
Jorecs “""‘"4“7" Y. bl e n,.....‘_a‘p-#——-

h,._qM o M%S /_’é E”_/Ln e :,éi(

poudig spnBd A, i p Yt ’;ﬂ;%m%

- e o r e e lady S
éémﬂ‘x : M),,L,,fm SR /,,—nc,m

6“:' *ﬂﬂf‘r Cwlm}ﬁ: ';Z-waj M@m Bk

(s %Lz & ot &%@ %E::Hwk
:‘—?—’é _(‘ Lt M pIP L | éﬁh‘? :
b e b&ﬂm Wﬂm? 2 E:ﬂ“ s
e el o
o bnron L5 4o w"““‘fﬁ /M‘ﬁ;
M S A A P .




ifesgde and Wa ket i5 the Harl JEplrE"" The Free Press, Jlencosg, Iil.,

’ H 1959, Z&,M %;k&ﬂ ﬂ;;, MW% Jffr’ﬁ-xé*ﬁ‘ﬂﬂ_-’f’

gemments en rofessar . Feichelheim'a review in Journel of Gconomie
Histo :
aﬁﬂ SDClaLfﬂg the_Orient vol. ITIsParigi,April 13960. s s i A

; °“*“““"“*mﬂw“”*“mvaMWTﬁTfﬂ”tfﬁ”ﬁﬂﬂ?ﬁ”ﬂf Oriental stvdies,
it Three of the 21 ehaspters of tho beok are reviewed as falling/

8 tﬂﬂ#ﬂf&gﬁ;ﬂﬂ urnfﬁﬂﬁﬁf q?qﬁﬁﬁgmtmmmamnhamnumnmmﬂrmumrmmmtm These

are ChHaplel

e secular debate oa economie primitivism® oy :arry A
W. Pearsen and Chapters 1I and V, “Mgrietless trading in Hameursbirs fu iz

time" agnd "pristoctle diseovers the escmony™ by Farl Folanvi.

RS B SR

Ia Chapter 1

"'Tl Tﬂ & #1'1"'




soeipgl hiskery or either Tebylonis or elassipal (resce. ¥ok thet they ilomm

part of = noenepbnedm coeprehertEee historical theores intunda% Lo ex-
FEM ;Mqﬁ_jun--ﬁ Iﬁ_'.__m:'l
plain with 45837 TEtn-tle focts of Orientsl economic and sselal alstory.

Tet the nicture of the aneient Wear Hast se it emerges from Chapler II

dohoid Al : ; : . : : :
the Factual gnd logiezsl basis for the regonziderstion af the

As
ﬁl‘i:]..f:;:ﬂaj.una,]. ECﬂanﬁ.iIEﬂHTﬁ%?ﬁiEﬂﬁﬁﬁﬁma ga well ag-wes sgonomics winien
i i - i :
; For

wirror it.%ﬁmmmmmhmmmﬁhmm classical anticuity was altogether wrongly placd

o weonomic historians aloggy the time scale whien led up to market trade,
In svite of intensive trading aectivities and Tailrly sivanced money uses
Oreek vusinesa 1ife oo 5 whole was still ir the very Tirst bezinnings

0f market trede in Aristotlets time. For mwe tend to Fiscount the part phes

nlavesd by orice-maxing merketsz in faveur of othar mathods of freding

]

sl

swech ss cift-exchange =nd sdwinistered trafe to explaln thne supposed

LS

inasecuacy of Aristotle's ccaonomies ms traditienslly viewed as reflecling

s transitional conditiom eof inelpient mar<et troie.

"




S}/&;?mmﬁ@?ffyh /%?} Wﬁ#w}m}

e Lot o le .-,f,,ggt;g
Jesite, A ”‘f’ff/”'{""‘”’-r dfé' - fC{ :‘_S;

e b il M S Z;M oo
78, Frbher dod bl cont Goenea
¥y Lrre, bino Regpoeds wﬁmmu 4
Argre Lt wirie leoo, eve., #Zd L% /MM |

£ Hf‘,z ée /4.,{ - #,.it: T ‘ﬁ%’.‘u e 1|
/’k”*”" - Z/ . lev 49)7 f(a:_ e 5 |
N a“m /’{ﬁ- /fy..ﬁ o j W Rl

e







ght . -"E M,.

: ;ZE /k/;tr“. V-3 é&ﬁ%_ » 7 &

Lo afbe X /cﬁ:nq . ,{:,-_ﬂ,.r : %,

e

Ly ; _.._'.".nr"' ; W o Tt
= =
. = 4".‘_5: £ H_ﬁﬁf‘_:f; I/
~ ‘%_;:j% -j{‘wﬁunwcé den ok #, /bﬂ%/ i é
e L r/ zﬂ
R T e A Aoz e
L C'M)H.ﬁ; 2 FLT 5 &:t (Q'L
O By i s SR vy
(v

: M E’?ﬁ! gi & +X fm%
Dy M })ﬂ_' WW’S{’G ﬂﬁ/’mw‘




ol T N ——

e S T S
o G Qé s 4 5%;« 7 f MW‘E—% ’ﬁyﬁa{ éﬁ“’i’%
U By o, e %l’: :‘L/"_ ___________ ;

s el

R, |

_ 'W@‘h y esecd vilo otk Xorn_
W Lo o gg; ﬁ i ; }‘FELI‘_&MMA,H
. Lt o diiion e e ‘%57} Y e

b ol i d . ﬂw7%ﬁﬁ:ﬁt_ﬂz

Ms h%ﬁ/—mﬁ yeh St trak :Méé?&,

k) ot e T P ey

- : 3
qffcu 7& WM },LE% ",»9 &/M” |




: : :
@ v/ J{_,A'/;i Y el A
Sv s oy

Hors s ahn /)l Coriicions, 27 Bl
= Oy ks S e













A cmpm}hﬂ: VIEW OF EXCHANGE S5TSTEMS

Weil J. Smelser
Harvard University

Our exposure to sronomic thought for two centuries has led ue to assume
that the exchange of economis zocds and gervices ccours in a market, Even in
oy cwn market-dominated sodiety, however, we muat contend with several
forms of exchange which defy soalycis by rraditional economic categories of
supply and demand, price, interest, profif, rent, and rational calculation of
econamic gain:' i

1, The gift for a bride or baby, the services of a friend's wife who preparss
dinner, the "good turn''--all ar= exchanges of goods and services of po=
tantal market value, To offer to pay in such exchanges, however, ia
both inappropriale and insulting. Furthermors, any ealeuinton which
enters these exchanges is better attributed to the Urationality" of sscial
reciprocation or stztus-seeking than io the calculation of econamic gain.

&s The redistribution of wealth throagh charity or progressive tamation is
apgain an exchange of potentially marketable commodities. Whils the
economist may analyze the repercussions of these exchanges in the mar-
ket, his categories of maximization, prices, and returns seem distant
fram the social rationale which initlates such redistribution,

3. The mobilization of ecemomic rescurces for public goals--through ami--
nent domain, taxation, direct appropriation, and selective service- -
imvolves the tranafer of economic goods and services without the intru-
gion of an economilc market. These exchanges affect the level of pro-
duction, pricea, and incoms in the market, but the concepis of the
market do not sxplain the origical exchange.

Omn the other hand, we still ebserve the market in varying degrees of
periection, and we know the value of the econamists’ theoretical apparatis for
explaining and perhaps predicting the course of market behavior. What, then,
is the scope of economic analysis in the matter of exchange? What are the
spheres of ecomomic caleulation which justify the postulate of econemic ration-
ality 7 No matter what our final answere, we must conclude in advance that
contemporary sconomic theory cARnot generate apecific sclutions for all the
flows of gooda and services, even in n‘uﬂ.ﬂin smenable to econommic analysis,

s ey

In societies where the self-regulating price market is inconsplouous oF
ahsent, the categories of economic enslysis grow sven phier. What can we piYy
about Quctuations of producton and prices in the Soviet Union? Cortalnly, the
accelerator-multiplier solutions for res-market sconomies have thedr limits-
Hone, Even more, what can we say about the tradidonslized and reciprocal
gift-giving among island pecples which doss not hnt at economic calculation,
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prices, or gain? What can we say about the port-harvest A atribution in Indizn
villages in which the guiding principles is camte oTganization? What can tradi-
tiomal internatiomal trade theory aay about the igolatad port of trade with fxed
equivalencien which rule out price-determination by supply and demand? Can
forrmal economic theory be of help in these matted ] Iﬂt, what sort of the-

ory can’
Mr"""‘

To such guestions, the authors of 3 Tecent vulumel addrees themaalvas,
Roaming through the records of Babylon, Mesopotamia, Gresce, Mexleo, Tuce
atan, the Cuinea Coast, and village India, they sketch a fascinating picture of
the separation of tradin practices from the familiar practices ol frue—miﬂ_tg‘t
eiE!ﬁnie. In addidon, &a suthors prepare a critique of the analytical powet of
traditional economic theory and suggest some alternative categories for a bet-
ter comparative economics, Leaving historical and archeological judgrenta to
experts, I should like to asscds the authors' conclusions in terms of their own
empirical material and in terms of the degiderata for a science of compa ratice
economice. ; e T T

i e =

The volume is salted liberally with polemic. Sqnwcnniciaunly, the
authere affillate themaelves with the institutional economists and the anthropal-
ogists, and equally explicitly they reject several other fypes of analysia: (&)
aconomic history- -whether gteeped in "historic materialism" or "'traditional
liberaliam® - -persists in the viraditional coordinates of money, market, price,
ete. " (p. 28} in the study of civilizations to which they do not apply; and (b} those
tapninently conceptualizing digeiplines" (p. 58) of the sconemists, political sel-
antigts, and sociclogist alao came wnder attack. The chapter -headings alone--
vifarketiess Trading in Hammurabi's Time", HGeparation of Trade and Market",
"The Economy Has No Surplus', etc.--=how their disaffection with economic
analysia. In addition & t sociologints maltreat particular
social arrangernEnTE as "a matter of logical premise in the world-view of their
disciplins” [p. 102), and that they rely too much on their "formal and often
timeless logic'' (p. 108). In contrast, anthropologists are likely to ask general
questions only after "the details of obaervation about man's behavior have been
taken up, compared, ardered, synthesized, classified, and recognized” (pp.
108-109). {c) Even though the authors’ approach is tiapmetional" (p. 308), itis
pet to be confused with "fapctionalivm and system-puilding relyings on putative
needs of individual or rociety” {p. 112). Theirs is nota gaarch for "functonal
pguivalents® in goci ety after society, 3 search which becomes fruitiess whan
the sweep of cultural evalution and variation gtarts" (p. 112}). To understand
culture traits one must know not only their function, but Hthe relative order of
their historical emergence, and the necessaTy precursors and preconditons
they must have had" (p. 112). The authors' seli-conscious methodological
preferences are therafore institutionaliat, inductive, ant-systematic, and hes-
itatingly functionalist.

To hold such preierences and reject others is pertainly legitdmate in the
present state of the social gciences, Further, the authors ars not merely flog-
ging dead horees, since they eriticize approaches which have both thelr adyo-
cates and their wulnerability. On the other hand, when one's view of the world
ig too colored by the rejection of alternative "approaches”, he is likely firmt o
waste time on idle issues and gecond to arrive at curicus anal ytical results,

1. ¥, Polanyi, C. M. Avensberg, snd H. W. Poarson, eds., Trade and
Market in the Early Empires, Glencos, i, : The Fres Preat and The
Talcon's Wing Press, 1957, pp- wviil + 382, $6.00.
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) An ezample of the first is Arenaberg’s revival of the deductive-inductve
lsmue in hisg discuesion of the relatioms between sociclogy, which deals with
functional squivalents, and anthropology, which deals with culture traits. He
recognizes the scisntific yequirement of general analytical statements and gen-
aral comparatdve dmensione, as do mosat of as. At the same tine, his discus-
sion seems to oppose sociological (deductive) and anthropological [inductive}
methods as mutually sxclusive, BSurely, encugh s known of the philoacphy of
sciance apd the relations ameong disciplines to be aware of the necessary inter-
play between general concepts and empirical observations. One may err in :
rmoving from conceptusl cutlines to empirical investigations and in moving back
 again. Yet both operations are integral parte of the analytical thought process,
and it seerma 1dle 1o enter controversies over the relative value of each.

@\e authors' methodological sr:fﬂmcﬁl are apparent in their parallel
incHona (a] betwesn the dizsembe and the embedded #conoimy, and (B] be-
tween the formal and substantive meanings of "sconomie’, The disembedded
economy--most characteristic of the market economy of the nineteenth and sarly
tweantieth centuries--is a system in which "men's Litelibood is secured by way
of inptitutions that areactivated by economic motives and governed by lawe
which are specifically econormic" . Its eounterpari, the ded econ-
.u_n_% ig an instituted aystemn in which the strictly economic elements of price,
production, economic motivation, etc,, are conjoined o and dependent an athar .,
non-sconornic @gitu&nnl {p. T1}. Similarly, the formal meaning of "economic"
refers e pyetem of ratonal cholce {"economizing™) based on insufficiancy
of means and the logic of ratiorel action, The alternative meaning, the sub-
stantive (wilch has "nothing in cormmon" with the fortnal), refers to "an iznggi-
tuted process of interaction hetween man and his environment, which repults in
ST wasi- satiafying material means" (p. 249). Substantively
efined, the economy implies neither nsufficlency of means nor rational cheice
{p. 243); above all, it is "inetituted', or embedded in institutions. In terms of
the authors! mathodological preferences, the disembedded or formal economy
implies & market orientation, 3 deductive approach, formaliptic concepis, and
& upiversal functionslism (1. e., wgw@ Correspond-
ingly, substantive ecomorny implies an institutionalist crientatiom, an induc-
tive np;mmmntad concepts, and a minimum of functionalism
(for, indeed, “it is doubtful, , . whether hevond subsistence man has had any uni-
versil econpmic problems --p. 110},

Such digtinctions, whils valuable for certain purposes, come perilously
close to throwing out the baby of general economic analysis with the bath of
the culturgibound market orientation of tradidonal econormice. This danger
may be lllustrated in the suthors’' discussion of the concepts of scarcity and

seesomising, — ==
Ry

To the authors, the pogtulate of scarcity as the basis for economic
activity Implies & whole set of premises! (i) an "iopufficiency of means"; (k)
"more than one use to the means, as wall as. .. at least two ends ordered in a
sequence of prafunm:c" (p. 246); (c) this gives rise to "economising” or 2
choice offmeans (p. 291); and {d} a retention of formal economic assumptions
which " e 8l]l ecomomies variations on the market theme” (p. 292). I wa
remove all but the first--as many modarn functional sociclogists presumably
do--we are aither "stripping the concept of it meaning and substitmitsg in-
stzad naturalistic assumptions” {p. 2%2) or opendng the dogr for "devices to

% ﬂﬂﬂ"'ﬂj
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introduce a market economy” {p. 303). Hence it seema that we Toust accept
sither the whole "mconomistc” set of premizes or &0 ermpty "fact of scarcitylls
from which "nothing &t all follows" {p. 289).

Becauge the authors find Tt with the scarcity-ecomormnising
farmula, they diacard scarcity as a general basis for economic activity, What,
than, is the plternative 7 And what ia the pature of economic sctivity? One
suggestion scema to be to comsilt the facts about specific Macar city-situations™ .
Scarcity is not a genaral feature of socinl actlon but may Vary in individual
casan. Scarcity-situations may be rare in some civilizations and very general
in others (pp. 246-247}. In any cass, the investigator should lock into the
facts of scarcity-situations. A gecand suggestions seems to Lrmit the defini-
tion of sconomic activity to that institiuted process which results ip a "continu-
ous supply of want-satisfying material means. " Apparently, in this cags, ecO-
nomic actvity doss rest on some sort of searcity or functional basis, for
gubsimstencs is & undvereal aconomic problem, Yet, even under this process,
soarcity i not a necessary condition, ae the definiton mf a substantive econsmmy
shows. In still another suggestion, the authors seem to consider the fact of
ninptitutednees’ of behavier as o alteroative to the scarcity assumpton:
w...searcity is present or absent in varying degrees 28 & rasult of the struc-
tare of sociery and social attitudes, and choice iz aften seversly restricted by
the social structure withia which the individual functions” (p. 343

It sacme to me that the authors have erected an gactremaly unatesdy

methodologlcal scaffolding in their attempt to replace the ad pos
of scarcity. Their first error lies in the unhappy dichotomy of scarcity with

e trappings of market behavior va. no Bcarcity at all. The straight "ecan-
omistic” version of scarcity im, in fact, tightly culture-bound; the job of cor=
rection, hewever, is ona of apalytical repair, not rejection. We may ARPUITIO,
for instance, that a society posssased a value-aystem which delines gertain
goals am desirable for unit members of the society at varlous leveln. Bya pro-
cmss of institutionalisation, the appropriate channels for reallzing these goals
are specified. It is apparent, however, that all societes exist inan enviton-
meant which doed not gusrantes antamatcsily the complets and instantaneouns
W. Hence an inherent part of the definition of the situ-
ation is that certala institutiooalized attention be given to the supply of various
facilities to permit fexdibility in attaining the valued goals. The goals raay vary
congiderably, of course, as may the instituHonalized provisien of facilities.
¥ ¢t whethar the goals concern perpetuation of kinship Lnes, attainment of a
state of religious hliss, territorial expansion, or maximisation of wealth, the
soclety must come to grips with the problem of uncertainty Erxd BT

because it is not complately R eousl;
] amis for oth economis

iged attention to the supply of facilitien--
all socictigs--need not be embedded in one specific type of inatituti

e sali-regulating market. Indeed, the stracire of the sconomy will be in
part a functon of the lnstitutiopalized values fthamsealves, 1o part function of

the general level of differentiation of the society, and in parta function of thy
availability {ex scareity) of human and non-human resourced. g &t gome
*sort of interest in Teadying resources for {heir ume in diTected behavior is

never irstitutionaiized [embedded or diaembedded), this occasions & braakdown
in the society in question. Searcity iteelf does not detarmine the structure of
the sconpmy; yet, masiary OVer scarce mesns is one of the neCessary ingredients

“-:ll( -y, » JCnfgig
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o defining the aconsmy in a way which can he cornpared from society to soci-
ety. This or a similar statement of the scareity postulate geeme to yetain itg
comparahility from civilization to civilization and avoids tha embarrasing posi-
Hen that scarcity necessarily regults in a market-dominated economy.

With this background staternent, let us Rosess the aunthors’ suggestions
for an alternative to the postulate of scarcity. To say that the empirical vari-
ability of scarcity-sitnations argues for rajecting the scarcity postulate dieplavs

& singular misconception about the naturs of ingtitutiona, Scarcity is not a
strict matter of historical fact--evident at one Hme and not so evident at ang- ! M ?
ther, Searcity invelves a comdition of uncertainty as to the svailability of facil- %, -

ftdes. The ingtituticnalization of swofi aFfinimizes this uncertainty i
by the supply of appropriately- conditicned TERGUrcan, Merely becauns there

happene to be a surplug ot one time and 2 dearth at another does not rnean that

the econemic insttution closes up shop during bappy mes and works overtime

during hard times. The empirical variability in the availability of rescurces,

far from being an argument againet the scarcity postulate and sconoinic ingti- /2 ™ }\
tutions, seems to be str evidence for stabilization through the institationa]- 5 5
imiliin svtacn iy e s T R (D U Nl

on
t S

_"-'ﬁr

Second, to limit economic inetitations bo thees which work toward a
wipply of want- satisfying material seans seerns to ennoble the primitive and
peasant societies 2t the expense of the markst suciety. In the former, it ap-
pears (but 1s 1ot necessarily eo) that economic activity is devoted toa sort of
material subsistence baged an foad, clothing, mnd shelter. Clearly, this defi-
nition defies the whole notion of ¢ultural variability which the authore as anthec-
pologists insiet upon maost stremgly, Further, it haz been long established
to limit the dafinition of aconnrmie actvity to the material gide af axiptened
grossly inadequate for the analysis of gtonciic befaviog It seema to have 2 ?
certxin yeality mbout it for the analysls of subsistence econarniek.  Yetdwowr
own soclety, in which sxpressive behavior, fdems, and aven pergonalities have il
mﬂm formula of the "supply of want-satisfying material means”

s iTe & Ty : i &

all econemic activity aa it {5 to impaae a fully-developed market analyeis on
all typar of #conomy; both sperations fnvolve an l-adviged reaductionism,

Third, it {s commonplace thet the definftion of scarcity depends on "the
structure of sacisty and social attitudes", among other things, Thisz ingtitu-
tionalizaton of atiftuday and bebavier, howevar, is not an alternarive to scar-
city, but one of the components in fts determination, By looking upon "ineti-
tutionalized" am an argument against "economizing based upon scarcity”, the

authors ceme dangerously close to rajecting the whole concept of "eaconomde" : E ‘*- [‘

altogether and are left simply with "institutionalized contrel” aver matsrial

means, which, 28 we have seen, is insufficient as { conception of "m@'. a -l-"{‘ l.:‘ﬂ (7

To summarise, the concepts of "scarcity’, “instituHonalized", and -~ &
"econcmic! are corollaries, not alternatives, 2nd all must be inclided in the A
formulation of econemic actvity whick will stand the test of COMmpR Fative anal-
yals. Our whale judgment of the volume, however, should not rest on the
authora' theoretical dilemypas. They did try their hande at locating the actual
"manner in which the econcmic proceas is instituted at different tirmes and

T £ ¢ Fotus atternpt to awsees thelr poslitive res [T T
5 : =il
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Polanyl suggests three patterns of integration of ecomomic activity:

{a} reciprocity,
groupings®';

presurnably they

tien {p, 250}, and attemnpt to

in a general theory of economic organiration” (p. =vidl).

or “mavements betwsen carrelative points of symrnetrical
(b} radlstribution, or "appropriatonal moy erments
ter and out of it again'; [c) exchange, or "vice-
am betwaen 'hands' under a mavket syotem'' (p. 250},
no means mutually ezclusive,

townrd & cen-

versa moverncnts falking place
These typens are "by
ror do they claim to be exbaustive” (p. 99, but
ars selactad from what gre ''very few patterns” of integra-
Miranscend [ the limitations of economic analyaia]

Even though the concepta of reciprocity, redistribution, and exchange
are meant to be neither exclusive nor pxhaustve, better terminelegy might
have basn chogen, Actually, all three involve sxchange, in the asnae that

rights to economic goeds and services change hands.
vguli-regulating market!

explicitiy.

Perhaps the concept

ghould replace their concept v"axchange". Certainly,
if tha authors consider reciprocity and redistribution
terna, they carty thelr anti-economic biss even further

not to be exchange sya-
implicitly than thay do

The aithers ralate these systamas of exchange to forras of trade, mmoney

nzes, market elévnents,
We i ght -abstract the following paradigm,

Characteriatics

Forma of trade

Market glements

Types of aocial
gtructure

Thiz scheme ¢lassifies not egonomies, but fypes of exchange.
cdansumption systerma . for inetance, are
i ! pacntE A i =

rla s 5ifl
should 1fke t0 carby

Forma of Integration

and--in & casual way--to types of social structure.
with sxpamples, {rom thelr analysis:

Reciprocity

Gift trade

i guest fri endd,
Kula partners,
et}

Payment ase
{discharge of
obligations, not
transactioms;
bload meney,
hride price)

Exchange at
s=t rates

Finahip, nel gh-
horhood, com-
raunity {savage
society; Kulag
Indian village)

this analysis a little further, ulzing partly the authors'

Merket trade (hig-
gling-haggling,
gelf-regninting

_Rediutril:lutiuu Exchange
Administered

trade (fixed

prices, eguiv-

alencies) prices}

Standard use of
money [eguiv=-
alencies in
stapleal

Exchange at
set YRtes

Government-
controlled
(Indian village,
flondwater em-
plrea, Soviet
Union)

ity

not considered. lNongthgless, the
- 1 8§

Exchange use of
meoney

Market with baT-
galned Tatan--
supply -dernand

Market mechaniam
{19th and early 20th
century Western
Europe and Amer-

ica}

Prodiuction and

v 1
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own examples, and to suggest correlates of social structure which may form
the basis for further research.

A convenlent point of departurs is the suthors' link between the cate-
gorias "redistribution' and Vadministered trade”. Polanyi mentona that
geveral elements of administerad trade--checking of guality, physical ex-
changs of the googds, storage, safekeeping, etc. --#re associated with the col-
lecton of exports and repatiition of imparts, both of which belong "to the
redigtributive sphere of the domestic eccmomy" (p. 262} Adrninister=d irade
is eurrelated, thevefore, with the redistributive kiod of ecomomy. YTet the
authore! ewn examples do not seem fo justify thie conclusion: la) they describe
the wmmeanumn (a sort of public figure who diracted investment! of the early
Asgyrian tradisg post confecturally as fitting into "risk-Ifree marthetless trad-
ing, organized in the public interest, primarily an behalf of governmental way
material procurement' (p. 25}, This seemes le8a *redigptributive'’ than "mo-
bilizative", i.e., subordinated to collective aocial goals, especially wars.
ik} The Menopotandan ecomamy, which seeme geauinely Nredistributive, is
not digcusaed in terms of administered foreign irade; indeed, the only men-
tion of external wealth concerns booty and plunder; the other goods and serv-
ices were redistrituted Internally {p. 36). [(c] The adininistered porte of trads
in the Eastern Mediterranean seemed t0 guarantee political neatrality acd pro-
tecton for traders; there in no mention of a redistribution system by contral
autharities. In fact, the changing newtrality of the ports of trade was awnoei-
ated with a changing balance of pawsar in the Middle East. (d} The Mava-Axtac
trade--dealing primarily In Iwaurdes for the upper clagses--wis adminiatered
trade but scarcely was concerned with the systern of redistribution af ¢copornic
goods snd gervices internally. (e} The mest convinclng separation hetween
radigtribution and administered trade, however, accurs in the casge of the port
of Whydah and the kingdom of Dahomey. The syatem of adrministered trade had
wery little to do with the "redistributive aconomy” of Bahomey, but instead
with maintaining the kingdom's ability to pursue its military policy; it wag an
arrangement to trads slaves for implements of war {p. 161}, In fact, trade in
the great port wae to cbtain Heloth and military stores” for the "palace; the
army, and the houses of the great” {p. 182), whereas the market wan for the
necessitdes of the common folk, Administered trade was remowved, in short,
from muoch of the whole comples of redistribution,

In the light of these examples, I should Like to add a dirnension to the
authore' clagsification--pamely, the "mobilizative’, which subordinates sco-
nomic arrangements to an intereat in pursuing collective goals, particularly
i meintaining the politeal atatus of the society in gquestion. Mobllization &ii-
fars from redigtributdon insofsr as it does not solidify and maintain a system
of atratification (as the redistribative systern doeal, but collects goods and
services into the hands of thase Tesponsible for purauing the broad political
alma of the societr, OFf course, redistributive and mobilizative appects of the
economy may and do appear in the same society. It seems to me, however,
that "administered trade” is more a characteristic of mobilisative institutions
{asually govermment) and ia seldom connected with redistribubive aystema.
Thig is trus not only for the authora' historical examples of administerad trade,
but algo in modern states with bulk exchange, arranged irade agreements,
trade "policiea”, ete., and in looser groupings such ag the Sterling Arwmi,
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Thersfore, we ate preasented with four, not three, types of exchange
aystewnn: [a) reciprocative; (b) redistributive; (o] mobilisative: (d) self-
regulating market. Each is embedded ln & pardeular kind of social atructure.
Ome way to identify these respective social structures, e well az o elucidate
the principles poverning sach typs of exchange, ia to ask what kind of social
stracture typically IEEei.ri 28 the bearer of potential Instability for each type
of exchange. Neturally, instability of the flow of sconomic goods and services
pecurs in natural dsastere suck as lack of rain, flocd, storms, etc, , oo mat-
ter what the institetonal embaddedness of an economy. On the other hand, all
econdind ae institutionalize & focus for posalble instability of economic flows in
the following waye:

In the rcciErocnﬁvs ayetem, the sxchanging paritners are segment unite--
udually families, peighborhoods, copymunities, clane, ete. --which base the
exchange of yoods and services on an lmplied reciprocative equivalence at ap-
propriate times and places, Im order for the resulting flow of commoditieas to
digplay instability ox break down, there must be an alteration in the structure
of axchanginyg units themmeelves, Of course, this alteradion has little or noth-
ing to do with the economic cooditions of supply and demand, but rather with
the dyoamics of kinghip, clanship, tribalism, neighborhood, and demegraphy.
Becanae reciprocative axchanges normally follow frem an aseribed base (fra-
quantly kanashipi, It iz probable that a peculiar stability and inflexibility governs
these types of exchanges. Since the sources of thelr changs e in the modifi-
cation of aacribed roles, moreover, change is likely to be gradual.

In the redigtyibutive system of exchange, the potental scurces of insta-
bility are institudonalizged in the systeme of stratification, or the allocatiom of
rewards in society- -whether these rewards by power, wealth, or prestige.
For ecample, the distribution of fixed guantHes of foodetuifa in the anthors'
Indian village was 2 function of caste popition. The redistributive system af
the Asgyrian city-palace organization was linked closely to the distribution of
political power and prestigs in the cormmunities {pp. 36-37). Teo chooss a
modern sxampla, the Institutonalization of transfer payments (progresaive
taxation, welfare measures, ete.) in the Britdah case reptead on a changing
ideclogy regarding the righte of various classes. Finally, the flow of charity
in medarn civilization rests on institutionalined values concerning the rela-
tions batween the haves and have-nots in 2 seciety with unequally distriboted
rewards. Py investigating the nature and principles of these stratification ave-
tersnie in which redistributive systems of exchanges are embedded, we may be
ahle to read some regularity into this kind of ecomomnle exchange.

The ptability or instebility of the mobilizgative type of exchangs depends
primarily on the fortunss of thoss pursuing the callective goals of society,
guch an wars, maintenance of the state, ete, The enclaves or ports of trade
which the authors so 2bly analyze fed on a certain balance of power among em-
pires which led all to prefer n politically neutral trading area (8, g., the Near
East, pp. 34-55; Dahomey, pp. 174175, 168Z). In modern Hmes, the arranged
trade and currency agresments of the Nazl and Soviet goveraments have stermmed
from an interest in mobiliging resources for mammising nationsl power. Fur-
ther. to analyzs some of the arrangemants for “'buolk purchases' and "procure-
ment of vital materials" would no doubt reveal the same interest in the pollty
and its perpetustion. Instabilities in this form of exchange, finally, are a
functon of the political status of the society in question. This exchange s ned
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governed by the principles of e market, in short, but there ave definite
ineti fationalized structures- the political anthority inats capacity i mohkilize
regouTuEs--through which we may develop generalizalions concerning the
ghort-term adjuetments and long-term modifcations of this type of exchange.

In éonpeclion with the markest type of exchange, the burden of instability
raats on e markat itself, Price ard the paual econcinic mechanisfme presuLmt-
ably opcrate guteide the concreie Institutional nexus of arratification, political
avihority, or kinship. Op the other hand, the insHtutionalizad values of eco-
comic ratonzlity govern the rides of hehavwlor in much markets. Furthermore,
the Guctuations and changes in market trade are analyzeable within the formal
apparatus of gcanomic theory.

We might add that thesc four types of exchange correspond 1o the four
functional subaysteins of society--as cutlined by Parasons and hia asaociates: -

in the followlng waye:

{1} Lalmtpaﬂern-nmi-u:mnc: and tension-management. Every wocial
ayatern is governsd by & value-system which specifies the nature of the systcm,
jts goals, and the means of attaining these goals, A social gyatein's firet func-
tional exigency is to preserve the integrity of the value-syetem iteelf and to
agaurs that individual actors conform to it. This tnvelves socializing and edu-
cating syetem-memberd, L§ well sy providing tepgion-contrel mechanisms 1o
handle and resslve members’ digturhances relagive to the values. At the level
of eociety as a whole, the sacisl units which specialize primarily in this "la-
tency' functon are familiss, comraunities, religious and guasi-religions
groupings, etc. The type of exchange among guch units--a8 illustrated by the
authors' and other examples--ise reciprocative,

{2z] Goal-attainment. CGiven the valus-systern and its relatively stable
insHtutionalization, the social aysters rmust eatabligh certain relationships
writh the situation extermal to the system; that is, the eystern's actvities fmust
he directed toward a goal or set of goals. At the level of gociety as a whole,
the social units which specialize in goal-attainment are, broadly apeaking,
pelitical. The acquigltion, control, and disposal of facllities in this political
aphare follow ihe principles of mobili zative exchange- ~taxation, eminent da -
main, forced contracts, gelective aarvice, etc,

{4} integration. - Harmony of purpose and lack of comflict are not neces-
garily guaranteed in the specialized pureunit of goals. That functon which deals
with maintaining the interacton among individual units is integration. At the
level of society ag 2 whole, this inveolves the allocation of rewards and facil-
itims in accordance with the integrative requirements of society. COme of the
kinde of secial structure closely associated with this integrative function is the
stratification of the rewarde of waalth, powet, and prestige. The kind of ex-
change associated with the integrative pubsystem of socicty ie redistribution.

(4) Adaptatipn. This suhaystem invelves the supply of facilities by
which a variety of goals may he pur sued at differant tinies and in different aitu-
atioral contexts. Units specializing in thers adaptive functione are peonOomis
urdts- -firms, boards of directors, Managera, w#to, —-in the claswical sense,

Tha kind of axchange atnociated with these specialized units is market exchange.

soniliidagd

ST R SN - A ——

ks

Roie o e ol ol b Chollilien 2 gl any




«n 2F i %

&

a

: {
182 : REVIEW

Te these awecping associations » we ghould add many qualifications, In
some mocietien, 21l exchange seems to ba concentrated in a dingle type--most
notably in the ieland pecples’ reciprocal gift- glving among clans and tribes.

In others, such ae our own, all four kypes of exchange are apparent, though a
gingle type—-the market--predominates, .In atill othera, such as the Soviet
Unlon, &1l four types make their appearance, though the mobilizative, redig-
tributive, and market elements ave controllsd partially under & vant political
¥ubric. Thz appeirance and vank-ovder of the various types of exchange; in
ghort, are dependent on the valde-gyatern of the soctsty in questieon, the level
of differentiation of its social structure, and the cotnplexity of the demanda of
ite internal and externs! situation, Despite theae qualificatione, to link types
of exchange with types of social structure on the one hand, and to link the types
of social structurs with types of functienal requiremnents on the other, lead
toward a more general basis for the comparative analyeis of exchange syatems.

To summarice, we may agree with the authors' belabored dicturn that

formal economic_analysis NaT BT vilde ot slde The Tarket context, We may
A :gm accept their sascrtion that rconcmic processes are instituted or ambedded,

& §o further Than demonstrating thege basic
points. Perhaps they preferred not to groeralies because they were so awnrd
of the shortcomings of formal econstmic thecry. Perhaps, on the other hand,
their pesition ae Instituticonalists and amihropologists le¢d to this hesitation. In
any case, fthey did net go far coough in exploiting the general implications of
their awn interesting case material. It peerns to me that to identify typical
Knds of exchange {as they did}, to trace thase exchanges to typical Knda of so-
cial wtructure (as they did anly casually, and in one case erroneonslyl, and
finally to investgate the economic regulta stemming from the principlea gov-

erning these several kinde of socizl atructure (ae they did not do), we MAY Move § :

@ step closer to the development of a genuine comparative econmmics which
meats the requirements of o comparative gciance msre adeguately than either
traditional economice or radical institutionalism.
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