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L/. lt is prepossd to Inguire into the gquestion How Ffar was
Russia's development since 1917 influenced by the seme politi-
¢al and economlc factors which were responsible for the transa
formetlon of the Institutlonal system of Western civilization

durlng that perloed?

B, Background of the projesct

Thiz inquiry is designed to follow up a study which wes
underteken by the appllieant under the auspices of the Roeke-
feller Foundatlon concernlng "the political end economic ori-
glns of the present world dilemme", a formula which was meant
to cover the reecent trensformation of the institutional 87E -
tem of the kinsteenth Century,

That aystem involved four characteristic institutions,
"The first wes the balsnee of power system, which for s cen-

tury prevented the occocurrencs of long and devastating wars,
The second was the Internationzl gold stsndard whieh SymMbo-
lized a unique organization of world economy, The third was
the self-regulating market, which produced =n unhesrd of
materlal welfare, The fourth was the liberal stste, Between
them they defined the outlines of the hisbtory of our eivili-
zation,"”

This ingulry centered sround the suddsn snd all bus
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comﬂ!ita di:&p;ear&nce of these four instituticns wilthin the
last guarter essotury,
twe resulbts of the study, which encompassed the soeizl

history of the last 1C0 years, can be swuamed up aa follows:

i {a) Industrial civilization bamed on nmerket economy was
fated to be short lived., For the lnstitution of ths self-
regulating merket inevitably called forth interventlionlet re-
sctlons on the part of the state, &Such reactions were bound
to lnterfers with the self-regulation of the market, snd thus
impodlr the working of the system. "1t was the izzue free mar-

etz veraus Iinterventionism whiech wes st the root of all so-

ainl problems in the leading countries,"
(b} The venemense of the catastrophe was csused by the
faet that the internstlonsl pesce system rested on the lnter-

naticnel economle system, Thus the sudden dlssolutlon of the

internatlonal economlc system precipitated s gensral crlsis,

rohe collapse of the international gold standard was the sig-
na) for a world revelutlon,”

In the nature of things this study centered on Western
Lurepe, the scene of the Industrial Revelution,

Tt i= now suggested to apply these hypotheses to the
recent ecoromic history of Kussie, thues providing & much needed
investigation of that periled from the Europesn polnt of view,
While the influence of Bussian developments on Europe has been
under slmost continuous disecusslon, the influence of Luropesn
development a8 s whole on REussla has been rarely, 1f ever,

touched upon.
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Sueh sn spprosch might beneflt 2 pumber of special dis-
e¢iplines, The ecornomle historlen might be ensbled to diszcuss
susglan dE?elaﬁment net enly from the viewpolnt of Russis, or
th%t of the hlstory of the sopialist movement, but of that of
general economle =snd soclal history, Thia, sgain, might grest-
ly facillitate the work of the writer of universﬁl history,
whose tesk It is to sppralise Ruaslan events from the viewpolnt
of such trends as are sxpressed in the Eastward apTﬂading.Df
the French Revolution, the recent emergence of lntegrated fams
cf government, or the rise of hHussis to the status of a world
power., The Kussian Revolution, which might appesr as an event

sul generls, msy then be understood s3 an overlapping of dif-

ferent =2equences of events some of which were apecifically
Ruessian, whils others formed pert of = development of s more
genersl order, Such an analysls might, finally, provide the
historlan of civilization with the fremework for the formmla-
tion of both the unlty of, and the tensions within, our civi-
lization, In this manner the preblem of Russls and the ERussian
Hevolution could be brought wilthlin the compass of the tcthods
of thought and snalysis tradltlional with Western mankind,
Though there is reason for confidence thet the study, 1if
successfully completed, would serve the broader purposes of
gelentific enlightenment, 1t 1s proposed to restrict its scope

end method in a definite way, =23 follows:

¢. Scope of the ingulry

In order to geauge the degree to whileh Russisn development
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sing% 1817 was influenced by the sSame politieal and sconomic
fagctors which were responsible for the transformatiﬁn of the
instlitutional system of Westerm civilizatlon during that peri-
od, it is proposed to study two guestions;

{1) How far was Hussian development determined by the

alternetive Free merksts versus interventloniam?

{2) How far was thet develonment influenced by the fall-

ure of the internetionsl system to functlon adsguately?

A short romsrk on these points may be appropriate,

Ad (1):

It 1s unanimouaiy held by the students of reeent RKussisn
geonomlc history that the whole developmsnt whieh lsy between
the October Revolution 1217 and the lsunching of the kolkhos
movament in 1830 was determined by 8 definite zet of lszsues
arlsing out of sgrieultural interventioniam, The sublect
matter of thls ingqulry should therefore lie-well within the
scope of objeective nethods, Indeed, from thile viewpoint, it
ls indif'ferent, whether the Russisn government intendsd to ss-
tabllsh e soclaliat CCONOMY, but had to meke conceazions to
market factors, or whether 1t wished, on the contrary, to avoid
the establishment of s socianlist sconomy in Russilas alone, and
yet found itself compelled to eetebllsh such ar cconomy on
scoount of conditlons connscted with interventionist policies.
1t sheould thus be possible to keep aleef from all controver=
sial political iazues,

4d (2):

It is & well establlshed fset to-day that neither the



1nﬁtrnationﬂl politieel system nor the lnternationsl econocumic
system of the Nineteenth Century survived Vorld lar I,

The AInternetlonal politlesl system produced the Hundred
Years'! FPeace {1815-1914)} i.e., the sbsence of major devastate-
ing wars over that streten of time.  The world economy, on
which this de-facto peace eystem rezted, comprized a number
of great inatitutions, sveh ag world capitsl merkets, werld
commadity merkets, snd world esurrency merkets, LAfter an
unsuccessful large sgale attenpt undertalken in the dscade
1919-1929 to restore this politico-esconomie system, it finslly

collapsed, as symbolized by the failure of the Lesgue of ¥ations,
on the one hand, of the international gold stendard, on the
other,

The guestlon undor this heading is: How far did the fail-
ure of the politico-cconomiec system of the world influencs
the conditions under whieh the lssue of sconomie interven-
tionism camo t0 a head Iln Russia?

Nete; Undoubtedly lLussia's ewn pollcy wss one of the
factors working towards the break-down of the Internetionsl
economie system. ZEowever, asiter Loesrne (1925) the effective=-

ness of thls force was very limited.

B. Method of inveatigsation

The method proposed follews clozely from these vlewpoints
snd tne subject metter 1n guesation,
ad (1):

There 1z, sgain, & fair amount of agreement that what
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sppeared ag the Russlen kevolution conslsted of fwo separate
srd well defined periods, wiz,, the Jetober Hewvolution of
1917, up to the erisls of the New Economic Poliey, some tlme
sbout 1924; snd the stsrtlng of the kolkhos movement in 1830,
The two perlioda were aset off by & apen of yesrs during which,
sz Lt seemed, the Heveolution had, politieslly, spent itself
end economleslly wavered vetvesn the contlpuatlen of the New
Economrle Poliecy tending towelds & complete merket-econouy,
and a reversael of thet trend 1n the directlon of incressed
interventlonism,

It is in terms of these two distiret perlods thsat we
rmet investigeate the melin sklfts of economle polliey from the
getober hevoluticen (1517) to "War Commmnism" (1919) and the
Wew Economie Follicy (1921}, further, from the vicissitudes
of that polley to the Five Year Flans (19268) and the ulti=-
mately deelsive lsunching of the kolkhos movement (1930).

If the sssumptlons msde are correct, the Cetober Fevo-
luntion {(1917-1824) mey be found to have fellowed the seculsr
trend of Western Furopesn snd Forth fmerlcan revolutiens
gsince the Seventeenth Century, while the Five Year Flans
formed part of an entirely different movement determined by
the same politliecal snd economic causes which governed the
sudden instltutionsl transformetion in the whole reslim of
Vveatern civlligetion. In this czse the Husslan dilemme of
market lasws versus lnterventionlsm mey well heove been merely
one instence of an universel pliencomenon, apart frowm which it

cannot te rightly understood.
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a4 (2):

It has gone salmost unnoticed that the obvious Failure
of the internetional system, both pollitlesl and eccneomle,
whieh came to a hesd in the 1920's apd 1930's vitally in-
fluenced Kueslan development, The orlgins of the Flve Yesr
Plan mevement were only pertly Russisn; to almost the same
extent they were kuropeah.

In terms of unlversal hlsteory the messive achievement of
the Ninetecnth Century was the Hundred Yesrs' Feace (1815-1514).
It resulted from & pecullsr application of the balance of
power based on, snd made effective by, the given internaticnal
economlc system of the perled. Consecquently, 1t ecould not
survive the disselution of world econoemy. The Lesgue of
Kations mey be regerded as an unsuccessaful attempt to restore
the bslance of power &% well as the gold atandard, sand the
faiiure of the Lesgue mesnt the final breakdown of the inter-
national system, both politically and econocmicelly.

(2} The internatlopal polltlesl system

[he ¢ontention on this point is that when the October
Jievolutien of 1917 was apent, and Fussis beger to lock for
internetionsl affilistion, her position was compllcated LY
the sbmence of an international polltical system of the tra-
dltional kind,

(b} The internetionsl economic system

The world market for sgrieulturasl produce fallsd mmch
sponer than world econcmy sz a whole (i.,e,, capital merkets,
snd markets for manufsctured goods), FRusslia's trade balance

wss therefore adversely affected at s time when she waz strain-



ing to keep up 1lndustrial imports, But terms of trade becams
inéreaaingly unfavourable, Thus the fallure of world excnony
had fer-reachling conseguences Tor Fusslst's economic policies
at homc, inecluding forced industrielizetion, and, ultimately,
ewen the cmllectivizatian-of the ferms,

The method of investigetion wlll meinply comsizt of study-
ing the effects of {(2) on (1), L.e,, of the degres to which
the internstlional fsctor influenced the erlsis of Ilnterven-
tionlam,

e

&, Ths orpument

A eareful lnvesztlgstion reveasls that the fallure of the

Internationsl system greatly inereased the tenslons which arcse
1 An B QE

out cf the interventionist dilemma, The argumentrﬁggééiknn
the effects of forced industrislization on the terms of exchange
between town end country. Under the glven conditions speeding
up ef induvatrislizaetion would worsen those terms, NHow, the
feilure of the internstiomal =system caused &n expansicn of
heavy industry for two reasons, ons, the increased needs of
desfence, the other, worsening terms of forelgn trade. The
first extended the range of lndustrielization irrcapective of
economic ratlonality, the latter for reagons of economle rations-
elity, in view of the incroasling costs of lmports., By way of
these two factors the failure of the internstional system tenw
ded to worsen appreclably the terme of exchange between town
and countI'y.

This had important effects on the interventlonlst dllems

me, Interventlionism in Russls wes primarily 2griculfural snd



was desligned to overcome the diserepangy between the bterms
of exehenge., VUhether sueh methods were workable or not de-
pended very much upon the "opening of the sclsascrs", TForeed
industrisliization nsaturslly tended to incresse that cpening
beyond what was bearasble wlthin a system of free marketing
of grain, This ultlimately compelled the government to resort
te a pew politico-economlc solution, the collectivization of
the farms, It can thercfors be sssumed thet internsatlonal
conditlons formed an appreeisble factor in the decislon to
redolve the interventlonist dilemme by meens of the FPlve Yesr
Plans,

To the degree In which this eould be shown to be the
cese Hussis would have to be regsrded ss Influenced by the
same politlecal and economlc fuctors which determined the ine

stltutlonal change in Western cilvillzatien,

F. The presumable zignificance of the projeet, 1f completed

F¥o understandlng of the problems of our sge cer be sde-
gquate whieh does not acgount for the lnstitutional transfor-
mation which is the characteristlc of our time.

The cbstacle to such an understsnding llss in the flerce
contentions which naturally surround every phase of that pro-
gess of change,

This, however, should net precludc attempts at =zn ohlea-
tive eppreciation of sueh features of the trensformation as
can be brought within the compass of sclentiflc methods.

The prcesent project may achieve such an spproach of the
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Kassian Revolutlon by applying to 1lts histery viewpolnits and
methods developed in & broader contezt,

It has already bsern shown, under B., to what extent gen-
eral economic and soclal history as well as universal history,
and even the study of civilizatlons might gs=in by an analysis
of the relablons between European and Russian development during
thiz criltlezl perled,

It is hoped that it will not be regarded as lack of modes-
ty if it is elaimed that the 1deas underlying this project are
new, Indeed, this c¢ould hardly be otherwise, seeing how com-
paratively recent these ¢vente are. On the other hand, it is
probably only 2 question of time for this work to be undertsken
by others, for its Lasle approach must scon gain genorel ac-
ceptance ss Kussian evente fall inte their place in European
history.

The significance of the present project 1z believed to
lile preocisely ln the fact that 1t would have been still un=
dertaken by a peraon whose intellectusl and spirltusl origins
lay in the pre-191i4 world, whose menhood years colncided with
the period under investigatlon, and who was nevertheless pri-
vileged to wlitme¢=s the beginnlngs of the trunsformstion, La-
ter seholars will no more possess the unique advantsge of
sapenning in thelr ezxperlence these thre: distinect perileda ef

our sultural history.

: Literature and souarces

The projected ingulry does not overlap with exlsting
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litsrature, whlch may be grouped, by ropresentstive viswpoints,

gg follews: [(e) Ruszia sesn from the angle of European civili-
zation as in the works of Th, G, HMsseryk and R, FilBp-WMiller;
() eritlicizms snd sppraisals cf the revelution by Western
soclaliste, like R. Luxemburg, K. Ksutsky, A. Rosenberg, or

8, and B, Webb; (¢} works on revelutlonsry Hussia by indepen-
dent wrlters as W.H, Chamberlin, Fr, Polleock, Sir Bernard

Pares, M, Parbman, #,T, Florinsky, . Clark, B, Brutzkus, 4,

¥ugow, or the Birmingham.IHStituté; {d) studies con the Com-

munist International, as& those of M,T7, Florinsky snd F, Bore-
kensu; (e) histories of the Heveolutlen by particlipants as
those by Trotzky, the officisl history by Gorky and others,
the offleial History eof the Communist Party of Russia, The
officiel hiastories are mainly politicsl comstructe. Of thia
litersture only Brutzlkus' "Economie Planning in Soviet Ruasis®
(engl, 1935) seems to cover the same fleld, as 1t centers on
the problem of economlc interventionism, But it lacks our
specific approach, namely, the dependence of the sc¢liutlen of
that problem upon Duropesn development,

Sources on REussia are supersbundant, and include ths
whole range of Party and Zovlet official publicatlons ess well
ag Feactlonal litersture, The New York Publle Library, Slavon-
ie Department, contalns the bulk of the msateriel.

Given a working knowledge of Husslian, a speeific jrguiry
regtrieting lte zcope deliberstely te the relevant data snd
decuments should not be beyond compsss,

There ie reasonsble hope that a work desling for the

flrst time wlth the Russlan Revolutilon in its dependence from
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the BEurcpeun scene would net be without interest to publishera,

H. Ultimete alms

I have finished the greater pert of the study prepsred
under the Fockefeller grant, Wherever my career .z & Uni-
verslty Lecturer may take me in the future, I intend to feol=
low up the results of that study through fﬁrther research in
the fleld of sconomle end social histery, 43 a firat step,
I feel, it 1s Incumbeént on me to complete that basle study
by epplying its leading ldesa to the more recent sconoanle
histery of Russla, Wy ultimatg alm ss & schelar iz to con=
tribute to that lntegratlon of the zocisl sciencea, which
is needed to-day in crder to resclve the problems of our

generatlion,
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