Lestex' To the Manchestsr Guopdien, Meorusrr 13%6h 1943,

TOURCLTCS CF FED ELDLOT-THT.

o T o tmme of Januarey 22nd you ooarenbed fevourably on the resant
s-nb of Lgwer Lrobhcos snd Undlaver, Lizited, which oekes certain zropoosls
v the Al homation of wssplonmat. Withowd wfahlng e dissecd albcoeibsr froo
A tossuzable colnden T ozherld 1iks bo polot eul cerbein fantwras of modert
ceamployimant whion toop to ol for e rather nore radicsd oure,

T S proreenls are bezed en the aumumption that businesz 1ife =wings
s oand dom as wunctery cirgilsticn wltermates betwesn exanaicn snd sontrscstion.
vbia and 4ides imdobdedly s=st. Hus le 1% elss 4ruc thet in the whascs of
analon tacre A2 e deddaits 2ineess of elroulabion ¥ Do we regulexly exparisnos
ooy A0 whioh roncy sobusliy overflows gn that a lores peel of 16 could e
sollacsted in Saxwes wilkhons mpairing 4ne existing lewel of emplayment and could
e dbored up agaitst o fubae plose of conkraction, o be then releaged 23 a ours
Far voemploimsnt ? ]

The crédmary mans looking back ono the perdcd of 3919-39, cen hardly dizcarn
way of theso excezsive boomo cn widich tas Lever propessls weuld roly as & 2oures
far Lunds fo relicwe Gepressicns,  4nd what 11t%1s securcte lmewledpe we have of
the menetery flow during the paricd in questicn bespa out the common mee's immrease
Lore v, Bhckard Store, in o nohabls paler proacaobed ia Qotober to the Mancheatsr
Statistlizel Jooiety, has expresscd <he view That durtng the poeisd 192%-L0 =he
Latlimul drnome of ths Taited Stetes would have ween sdeadily miabedinasd ab abowt
FLED (fwsricen) billisas if 2 stute of reasgpebly full amployment hed prevailed.

Lo aotual fact the Ddgucst lowal, achisved in ths boam year of 1329, wma @50
oilliens /28 of capasd tyd, and the weighisd svernge over the 12 yesrs in questien
W 68 billiens {45% ol cepanity, as ealeuluted frem Wr. Stose's £ipures).

Eod & anlday of the kind st which ths Levar Frepesnls are sirming bewn sppli=d -
of droining the high tidss of circuletion and filling up its abbs oy the proooods
thus gedned = thia would have merely stsbilised busineaa antivity at a comparatively
Low level, & level whioh, accooding 4 the dota o? Mr. Stone, would cnly Just reech
are asdP af avedlabls aepoacity Hoemeo it ocppeors abeclubely aszentizl to goassso
a method whish w11l nob ooly keen steady hul will Tuise, sof rolze very conaidorebly,
tis werrege lewvol of bnaineas activity.

We. Dtene cplodlabe: chet tha reiaing of businesd sotivity to full capacily
mishl Lewe Lewn ashieved in the Urided Suates during she pericd under review by
maftitalolng a etendy rate of ned privels imvostmont of @17.5 billions ger andur,
Panes She ecturlly sbacrved svRrege of aboub @h bililors per corum. This
syeoalibzon, howsvor, is pumely acwleris @ it im ned suggoeted by aim, por is LG
Lively Ao ko suggested, thal such e lewel of privats invesmwont coild bhave hean
aolisisd ord mednteined Glrvugh epplying say of the kmown vethieds Top etimsloling
Invertrans,

rl

i

Wiet Shen eovld have besn dope 7 Waat ean be done in foture in 253milaw
sirmmstarces ¥ Thers sxiste a possibility, well mown o ell ecsaomists, b
whiclh viredlation can be madoks!ned st fall napasi . Tt aonaiata in =adlsing

JGovernmint looms up oo oa s aquat to the deficiency of privet: frvestirsnt snd
inJeeting the yroceeds inbu public expendituwrs. In ordsr to mainsain Sull esmloy-—
sty for cxawpde, in the Tnitad States sver the peried anslysed by XT. Stonc en
annrizl dncrsasa of the public doby by sbout §7-5 billicns would, &5 & rougl guscd,
have bsun suflisdent.  As an soudvelest ef thie <ters wosld hawe resulad as the
vng of the poriod an increase of rougily 2100 billions in the holdings of cash

and Governmens bonds in tha hands of the puwlic - tasd 1, sboat @700 per heed

e 1igaid asavings deaired by the publis would Shus have been stteined wlthoud
withdrawing fro elrowletion sums of money roquired to Ton bupinses life at 2ull
Gasao L.

T main difficubty obatwueiing this kind of policy would hove been, and
2L apmears fa bo for the future, bke pemular dresd of an iedef<nitely insreasing
GavicnsEl Dobb. The offcrbs of econemlste o dlspel thie fusy and <o imprass on
e geaeral public the largaly Tlurery antre of tho "mounting daeedsn” of abliv
:_i:ul:—b‘bq:dma:,a heww g far falled. locern Society. nowewer, may simpliy not be wble
to atford & kind of flluaion which would tob it of its wmost sfficicnt end poceibly
L wly effective woapon sgainst caronds wnamplogment.

Dven though 4t Zu likely thot the firss pericd aftor the war will be dzminated
by the dangers of expansion resher then of contraction, it is moceszery to recogy e
mow bhs Tull scope of the mewsures svsilable.to socivty for aveidirg memplaoymesl.
Quberidse thare can provail ne sme focling of confidsnce in the Tuswre.- Joums, &o.,
The Tadwersity, M. DOLARTI.
Kenmhester, 13. Tebruary 106l




