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The Problenw of Bubmatisn

By Felix Sehafer,Fellington, Haw Tedl mnd
1.gtatements = J1.Atomistie and holistic theery - 1II. First and second
Sumastion Theormm - Biy;rihutinn and Preducticn pAmpect - IT. The Listri-
_butiﬁn Aspect — V. :!I!'gm :_mufiglh'guil ftharry of inflation = ¥L.Tha Frodue-
tion Xspect = VII.Comelusions.” e
In # beok with this title Asesnt [r.géTan Wyblén of Tund Univa;;“
Eity, BFeden, vlscusses the phenpmenom of sumzatizn i eeﬁnsmic':hrnrr.
The nstion of aseial wilue scheaes In Felfate seononics, Keynieslan
azzrepmle concepts and =vem the word "Hecroscomomies? are just a T2
iiluetrstioons of Bhe.wruth of Hyhlzo's shatament tlt taeturoblen|of
1)
summe tivn} is touched upos in-@lmest all sesmsmic treories?, {p.1) . The
bock wag preceedes by mn sszdy WER Atomimtisk oon holigblsh ezonemick

R Leopri®ikonowisk TEdekrift, 1249, OESE PE. 258, gtockhola). i survey of

Hyblén's schisvemenis muat refer to beih woris,

n » beok with this Litle doesat DF,e¥ras Nshlém S scnages the
mﬂiﬂ phancmensn of m.:-;;;nt:nn ip egonomic fhcary;%' n;nt!.nn af social
alue s chees in welfurs aau;mmic.w,xamaiun agaregetes concepts snd eveh
the woid *Eachpcnnnuiuaﬂlru Just a Tew illaatratisns of the Lruth of
Hrbiiul‘ﬂ statement thet the wproblem{ef summation)is touched upan

in wlmost sll eeonomle thaurioi]'{p.lj The bosk wes precssded by AR
exmay "itombstisk och hellastisk iklnﬂ;ilk teori. " Bkoneml sk Tidgirift,
1249, pp, 268) . A survey of Nyblém'm schleveméanis must refar te both works,

1. __E‘Eltl“ﬂt 3

The bock is » deflnite progress eomparad with the Illil sNERY,
The ;un:.r dietingul shes Detween wheligtie® and "atomistic® theories,
acecoréing to,whether watoupstio® or wholistics elnn;nt#.ﬁf- i socisl
Qdénumy are to be comprehendsd, The book however dlstiugﬁinhls between
~Hatribution * apd *Produstion Aspect™ em two different moélal eeoncmie

sonstruationy, The *Plstribution Aspect™, a pocisml econcay with mers
T)The prodlem of gummaticn =i in Teenomic IRAREY Soienes, HF A Melhode-
logiesl Study with applicaticas to interext,money and eycles, by Gran 4.
Kyblén , EEKEXIIIZZ pp. XII + 289,Lund 1351,Lunc mocial sclence studies
L § 4 : 4
2]The fellewing remerks are largsly infiluenced by Dr.Farl EFelanyl (14
columbis University,Hew Fork, Cf. alse K.Palsnyl,The Grest Transforma-
tion, Farrer & Rinehart,Hew York,1944 sz well as T, 3Zehafer, Reine Aechta=-
ishre upd Reine Wirtschaftstheorys, sad mechtliche und Wirtgchafiliehe
Zarechnung ,Intemationale gedtschrirt Iy Theorie des Rechty, Broo, 1957

respectively, Geneva,1939
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than one economie guhject is related te the »first nuﬁmntinn theorem®
{ﬁtumann—ﬂnrgpn;turn}.Thﬁ sproduction Aspectw related to thevseeond sum-
mation theerem"{Arrow) i= & socisl economy with one economic suhjeck
only, society itself.

4 sockal economy with one economie suhjeet only 1s & difficult
concept,Hence we suggest a different distinction baged upou Aristotle's
congepts of *Art of Aeguislition ¥ and ﬁmtatl Truﬁe“.lannth cagpeg are
social econumies with more theap ons sconomic subject. In the first case
the economic subjects use their comnodities either within or without
exchange, ( BX ™Exchsnge Ecanﬂmy'].IﬁIKhixﬁixin!KIﬁll Azvregete notions
and summaticn are here not necessarily concelvable. In thu-secunﬁ cage
the seonomic subjects must exchenge = "sell™ - their commodities for
@ monay which 1s purchasing power enly. ( "Purchasing Fower Bearony™) .
Azzpegatle nniimns shd summatlon are here necegssarily cancaivahle;

1].Atemistic snd holistic theory

Nyblén's digbinction in his= essay heﬁwean wratomistic and "hollse
tic *theeory runs &s L xREy follows)

»por an atomistic Lheory the isoleted study 9T #hJFnﬁiviﬁual
deeision unit .., 1= the key to the comprehension of the econamic occure
rence within the snclety in guestion. gfter 2ll the parts = the deciglon
units have been E R K e Y K N investigsted each individuslly,there i;us
not remain anything to be added,The entity has heen also cnmprehcnﬁed;

Hence all the elements in an atomigtic economic theoretical system can

be spportioned %o the ¢ifferent decision units - they { the elements)
IT of, Tne Folities of ﬂriatﬂtla,trﬂnslltﬁd by E.Bnrkar,oﬂfafﬂ,194ﬁ




-, Y-
XX sre #.3, functions tied to thede (Fecision units),4 holistic
theory KARENE®FK regardasuciety.as a-tangible uuxﬁgx reality ,vhich is
nore thaz?%ﬁd;ggregate of igolaled decision units and EEXMEXEX eu-hasiczes
the ZEXENAKTUA AL X relation of the @ifTerant desisgion units fo =sch
other,the relstion of the State to private enterprise,the relationsz of
the different private enterprises to each other a2tc.snd regards the
gotivities of the diffarent decision units as EIEEXOXINE Y aaxhieXaery
nmutuslly casused.i} Eherelore & holistic economic theoretical system con-
téins =lements which cannot be aprortionsd to the individual deeizion
units, These elements are indivisible and led to 2ll the decision units
in gecieiy, to the entity or st any rate to zome of the feciszion units.™
( Bkonomisk Tidskrif{,1949 - p,.260/6l, translation from Swedish).

‘his holistie theory howsver is open to the familiar objection
that the "holigtic™ elements such &5 e.z.relations of State to private
snterprize IKEX are just the means and thelr alternstive uses ,vwhich ars
data for the choice of the decision units.ljjé dates these holistic =le-
ments are outside humen ection and hsnce outside sconomic theory,For
instance the Stste might beeause of a certain relation to private snter-
prize = the “holistic * eljement - prevent smployers from producing = EEEME
conmodity congidered as undesirable luxury.This State action has chenged
tiue data for the choice of the employers by restricting the altsrnative
uses for the means of the employers,But the employers still have to choosze
betwesn given alternative uses for thelir mesns,Thus trs *"nbliszticwel smant
;;?%tfiéggiiaéastricting IMN slternative uses for mesns is still sxpressed
hy the actien of individualeg,i.e.stilli"tied ...tﬁrtFe different cecision
units®, XK (Ekon, Tidskr, stc, D,260)to use mii}tiﬂn_ﬂ_‘@ﬂ?i

II_E?.L,EQEb{ns,aE"Essay on The jature #6d gignificance of Feonomie
b tgnﬂ!,Lgnﬂnnl 1545

]
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the stomistic theories,Thus the ®holisiicmelements do not constitute
a special theory,but are just data of am »atomistic theory™,

I1II.Piest and #gecond Zuunution Fheorem - pigtribution and Production asped

In his book ths distinstion betlween wholistie®™ and atomistic®
theories has been replaced by the distimetion between *First® and "second
Summation Theorem™, bbth being related to speeial tonstructions of social
eCcOnNOmY,

»Phe first summation theorem™, as Nyblén says, ™ is found in ven
Neumsnn's snd Morgenstern's thepry of games and states that sconomie
values are in general non= séditive ,if by economic value 1s mesnt the
smount which & group of ecomomiec subjects ecan secure for themzelves
through cellaborating within a gocial economy.(¥nsidering twoe or more
groups of ecommmle subjects the theorem gignifies timt the gmount which
the sc-onomie subjects in all groups involved can achieve through colia-
boration 16 in general greater than the sum of those amounts which the
various (sub)groups can gein ,if not co-operaiing and instead scting in
isolstion,Te illustrate, we may provisionally thimk of the subgroups us
loeal labour unions and of the jnelusive superzroup as & nationsl KK fede-
ration of lomsl isbour uninns.‘(ﬁyblén,mﬂﬁf'p.l}.

IllxinIlIIIIXE!IliilliIBII!IIIZII!XIE!HIIIII!II!KHIEIiIEIIlKKE

Phe wfirst summstion theorem™ is relsated to the "Eesential Games™
of Neumann=Morgzenstemn, %ssncial e#ﬂnﬂmy ,where ®*various decigion units
may collsborate to better their relative pnsitiang'{ﬂfblén,l.c.p.#B],anﬂ

where X& ™ an economic units...strives to maximise its share of the money

national jncome®(Nyblén,1l,c.p.78)Money netional income sssumes ™ @ common
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unit...to ecount in ss possessed by averyday mﬂnuyf{ﬁyhlén,L.ﬂyp.EI].Eenﬁa
the"Besential Games",whe rs Ngblén finds the *first summation theoremy,

ere just &"subesse®{Nyblén l.c.p.83)of his "Distribution Aspect®,Thiz is

4 social economywimplying diversity of interests in the soclety im2gined
ang eounting in money...It (the Distribution Aspecy) depiatéﬂ the & conomic
ectivities of & decision unit in a4 gociety as aiming st maximization of
its ﬁnﬂey income,or,...0f its relative share gﬁ'ﬂiﬂiﬁ the money netjionsl
income,"(Nyblén,1l,c,p.82/83)

The gecond summa-tion thanrem{ﬁrrﬁwjjlgtltoﬂ t&mt it is in pge-
neral imposaible to sgoregate many individual value szchemes to one soclél
value scheme ,if by value scheme is mesnt a complete ordering of the
Yﬁriﬂua altematives among which an economic subject may choose,"{Nyblén
l,n,p.l}Thin simmation theoram ia related to HFGEn's Production Aspect,
Hyblén himself says that his Production Aspect is » BRXEIY built partly
on Arrow's theoresm<(Nyblén,l.c.p.B8),The impnssible task of agpressting
individual velue schemes is $volded by making soclety itself the only
economic muhjnct;rhua Nyblén's Productisn Aspect is an economy, which
fwlthout the intreduction of other than{unnecessary) shsdow prices,.,vas
feund implying absolute unity of interests in the soeiety imagined and
eounting in ﬁtility;*{Nyblén,l;ﬂ;plaz}'— i.eynot in money 2s in the Dis-
tribution Aspect.Theréfoere the Froduction Aspect "presupposeé one econo-
mic will,one value scheme to prevail in the society,*({Nyblén, 1,c.p.88)
It 7depicted the economic sctivities in the society as siming at the fule
filment of one single set of ohjectives,(Nyblén, l.e.p,22)It is ™ Eﬂg#ig

1} cf, x& E*J.lrrwu,ataill Cholce and Individual Vslues,Vew Yokk and
London, 1951
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of production of wvarioss commodlities and sﬂvviuué gulded by & valus
scheme of snninty.“[Hyblén.l.e,p;TE]

Thus *"Dlgtributisn® and "Production Aspect® are two different
constructicnjoef soclial economy,Bech of them @pplies to & different econg.
mie reality.Nyblén's recognition of this fact belonge to the strongest
points in hie hnak.ﬁe s;yn:' Eeﬁnamic and social events cennoht he grasped
by KME..,the pure production sspect nor W¥..,.the pure distribution &s- '
pect,both sspects are wwquirud_fur an sxplamnstion of resli ty, *(Nyblén,
1.¢.p;1zﬂ;'1?9}

Hyblénys proposition NAREEAE has however Two dvawhacks,

¢1) The "Production Aspeci® does not cover & spci#l economy consis-
ting of more thsan one sconomic suhj@ét,anﬁ hence eannot demprehend our
sgonomic reality,

(2) The 'Inatributiﬂﬁ Aspect® as a social economy with & common
gounting unit ties suamation to token money,But Nyblén develops summa=-
tion within the first 3umﬁat1cn theorem which is tied to the "Essentisl
gemes®, And the 'Eﬂsontial Games™ are conceiveble with as well as without
token money,l.e.with as well as without aummltinni WEEAZIEX Tying summa-

tion to the "Essentiil (amesg® pravents Nyblén from distinguishing bat;fél
where . A8

=

8 sociel economy with token money, KK therefore AXKH summation ‘alwsys
conceivahle, and 2 socisl sconomy without Usken money,where therefore
summation 13 not always conceil@ble.

This csuses difficulties for Nyblén,which we will attempt to point
out in the foliowing lines,

i1V.The Iistribution Aspact

A
Nyblén recngnises the conneetion hetween summatisn and token mone
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but withnout €rawing the conclusisns, ¥ith regard to the "Eesentisl Glma;
#here the economic subjects schieve meore by co-operation than by 135%%1
sction,he seys that *if (thet) what decision unite 1,2,and 3 cen obiain
by eollaboraticn is te be formed es & number ,this seems teo necessitate
the sxistence of = comn on EXANEXHE unit for the three economic subjects
to count in ,& common unit &a pugﬁeascﬂjby ntfryauy mnnny.ﬂ{ﬂyhlén,ff%L

gy SR !

51), KX The word wif® in this ergumentation, that the amoun
by collaboration is net necessarily formed ss s number,butl KER may be
formed &lso in & different maunur;

Indeed the “Escentizl (ames® zre cﬂnceiiahlﬁ also without =
comnon unit to cgunt in,For instapce three precducers of one palr of KXE
trousers sach might obtsirn in exchange for their respective EXXHEREE
psirs of trousers,if they act isolatedly,l4lbs of epples, € lbs of meat
snd 301bs of potatoes,Collsborstion would bring them three dozen of
stockings,15 1bs of pears,and one FUXAAX match,0f course the gusatities
obtainable KMIMKYXEENEX by acting in cellsboration respectively in 1zo-

it eoe s oddon,
lation are not comparable/by a commen counting unit.But the producers

of the pairs of trousers sre still able to decide,whether they rrefer
ca-nparntiuﬁ or igolated action,Moreover they cmnkz_nﬁah agreement M
Blemielree on the distribution of the commadities obisinable in cﬂlﬁi\
munnw Mrsnnsrelves,

Thue Hre*®&sssntisl (smes™ csn be conceived in a sceiely of ber-
tering econemic subjects without eommon counting unit and without a&%ﬂ
tion,Thers is therefore no nacessity to uaneﬁirg sumnation within the
Egsential Gsmes snd hence te econnect summation end Bssential (Jemes, a8

Hyblén dosa,
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= = : & Rl a8 ¥ =
There is no necesssry connection between summation and Emesential

Games,but there iz a neceseary o ]
4 . here iz & neceseary conpection hotwean summstion snd taken

honey. Hefore digfussing thiz honewver .

( may be sald that concelving the "Zssentisl Gamram without eummon egunting

unit snd summation hes carried usg to » sorial sconomic construction ocut-
zife Nyblém's= Listrihutimﬁ Aspect,which is Bust characterised by = common
sounting unit, The =ocisl economie construction arrived ot is chearacteri-
ged by the existence of more than one economic subjeéls,who ey chooze
between the altematives X# of using thelr commodities either within or
without exchangze %iﬁli!iﬁﬁﬁuzﬁ Becsuse of YHATEIYETER the exchanze of comno-
dities,which connects in this pattern the economie swbjzotz to a2 socisl
seonemy, this lay ovt hss NEEH czlled recently MEXchangs Zeonomy® and
described gz fallewif“ Society consists here of berterinz individusls
possessing an outfit of commodities - goods, lend lzbour snd their composid
tez,Monay ig simply one ot the comuodifies baprtaped mors often than an-

n
other commodity ,snd hence secuired for the purpose of excranzﬁ " 1

failing to arrivg
Fyblén MYTHNY APELVIAE =t this sscisl aconomie construction Mixchange

Reonony *EXNEHY (EHOX which can be conceive@ without Buwmmstion,bn® with
wizsentisl Games®,carnot resch the oppozite soeisl economie construetion,

where summation must be always poasible, thnu?@_;azyﬁy'be coneeived withoul
1} This Tamilier construetion of 2 soclal econary has heen develoned
slready by Aristotle when ha speaks about the "jrt of scquigition®.He saysg
#The members of the villasge separated From sach other had ot their flepe-
sal & ngmber af ¢iffement thingz-whiech they hud to -rvhanr, with one snoth-
er ,as need srose,by way of bharter...all the natursll nacessary commodi-
tl'EIS vere not ®asily traﬂspu“tehlea 'en therefore zgreed feor the purpoce of
iheir sxehanges L0 Zive snd to precelve some #ﬂﬂwnﬁity,?hinh itself helonged
to the cetozory of Lsaful things, "{Phe Polities of Aristotle,(Qxford, 1346

0. 23/74)

?j ¥.PolaLyl, The Great Tpansformation,lew Yerk,1944 p,.196,
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S
"Hezentiel Gemes9,

This mocisl economic consiruction with susmetion Hlﬂﬂyﬂ.Pﬂﬂﬂiblﬂ
eme rges,if the"Exchinge Hconomy™ is equipped with ENnEdity indirect
axchange and econsodity monsy - familier things,mentioned #irpady in the
‘@bove guotstions - und LT then ths further @ssumption is made, that the
alternatives
economic subjecis have no other xﬂixxgﬁmitggg to exdhanges theiry Qﬂmlgdi-
ties Bageinst thek comnodity money,

Now & commocity money as & Zehersl medium of exchiénge need nol -
necegsarily to HEKK be money end hence g counting unit:Fﬂr some eeonomic
subjects may decide,not to exchangs the IANNIXXFMIXAXTYY nessible couno-
dity money,but to consume it gdch xWxaxw 23 the other dﬁmmuﬁitits:Thﬂn
some conmodities might net be exchanged ageinst the commodity money,and
henecs migzht not 5e axpressed in teras of thiel *ummﬂﬂity monel ag &
counting unit. Hence summstion might ber imposszible,

There mlgiznﬁ_n limited csse of the "@xchangs EConomy*,whers
most economic subjects decide to nse the commodity money in exchangs,
end where hence every ENNNAXZ nther commodity ﬁ!&%ﬁi}a:pragsad in terms
of the commodity money s= common counting unit; But summation would still
be depepadeni @pon the deecislon of the scenomic subjecte to nes the conmoe
dity money in erxchajge, Henee slso in this limited cose KREINAARKNIIIY
gsummstion 1s net slweys necesserily nusﬂihlez

Unly if the economiec subjects heve no other alternative than
te exchange their commodities mgeinst the enmmﬂﬂity'munry,then it must
be alweys possible toc express every cﬂmmnﬁity in terme of the commodity
money 8% common counting unit,snd thus slweys to form aggregule notions
such =2 naticnal money imcome] sggresste Femend atc;

But then - snd this ig the sgsential peint « the assmption

of the *Exchange Economy" that every sconomic subject may choose between
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alieynatives of using his commodities within or without exchange has
bern removed, Instesd of it we sssume that every economie subject has
with regerd to bisg commodities merely sliternatives of exchanging l.ﬁ; af
aelling them for different asounts of moneys This assuaption makes the
meterigl the monay is mad? from, meaningless from the point of view of
the ﬂaallmr“,i;u.nf the waﬁn&mfﬂ subjaot wkik having commodities at his
i.ofgell™,

digpossl. For he must exchange hiz commodities for money, from whatever
material it is ma&#.ﬂiﬂﬂk

If now =n pconomic subjent a2s "pellerr ig supsosed Lo exchunge
all his ¢onmodities for monsy,he Must spend ax =t least some of tha
money he haa received for hie gornndities , for sesehbhebds/other conmodi-
tieg.if he would whthold ml! bis money by ssving, hosrding, or consuming
it EYEXINAEANSE ALY nr bp eny sther manner, he wonld be loft without
commodities end hence could not sstisfy his wenls, IMETREAIARERprsEsty
In fsct the social econmmy eould not FPunetion,if the sconomie subjeets
would mot spsnd IHXYE st Yeaet sdme of thelir money, MBS alpaisting
Ao SaaabuRumitisem, he wuce the Tlaw of the commodities from the sconomic
subjects who cannot use them, to tiese sconomic subjw=cts who need them,
would be held up;— the familiarv*ypurchasing pawarnurgument; fhug regard-
less of the material the money is made from, some Bf if must remsin in
eireulation - a significsnt contrast Lo the commecity money of the “Ex.
change Economyl?, the total amount of which c¢ould be consuued,if the
sconomic subjeets would decids to do so,becsuse tﬁis lay-out can EKHMERIc
funct;an xizgx even,if svery commodity would be cenﬁﬁmed without having

been exchanged first.,
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Thug from the sssumption that kuexssuxus every economic subiect
must exchenge his commedities ageinst money follaws mot only ammmation
as always poszible phencmenon,but #lso a ¥eind of money, which can never
be witheld entirely from cireulstion regerdless of ktxwakerisk 1ts méte-

riei.E As Ter »s this monsy must remsain in civeulation,it ham became
token money,i.e. purchasing power only, the material o¥f which has be-
eome mesdnlngless. Thas Lhere is 8 connection belween Loken money and

gumis tion g slweys possible pheromencr,

IHEExEyy This hes led us outside the "Exchange Zeonoay®* Leowards
s cifferent soeiesl economie cﬁﬁmtructiﬂn.rhis type of swcial egonomy 1s

found also already at Aristotle, whe peferved Lo 1% as *retuil trade
1)
concernad only with getting e Tund of manc?.*{IEIIIEEIIK!EEIIIIiitnlﬁil

AEEEEHS XA L KANETEHARTY . Becati e of the sgsential part pleyed by money 8BS
purchsging power only this type of speial sosnEmy has HAER recentily been
called “Purshesing Power Keonaty ™ arnd descEfbec s KaAKensg s social
economy "in which every jnéividnal iz endowsd with s definite amount of
pur chasing power smablinzk him to clsim gond g, each Lism of which is pro~

vided with a8 price teg. idMoney in gunh* an scomom; is not B comuptit by

3 ; g ; 1-
1t has no usefulness in itself,its only use i8 to purchnss geocs Lo which

2}
price tags ¥Te atiached, #1

" wen i1e
puw the wpprehesisg povwer guuﬂumy#%anﬁnas 4f ite token mon2y

. i hl
the home pi sumssl.on 83 slueye poasible rhenpmenon, Rers 1t is woncelval

Wwish sFein showg Chai the GeCsgsR—

e silm0 outgide the wissentinl GEtee BN WH

t, & E 1.. e W 3 T ) hu k‘ﬂ' tm*:
Epﬁk -4 k] ﬂi‘,]t!ﬂ i3 - 'l];‘ |u-ﬁ= Lokl § e O ! ml 1-5-" (] t & h.i Ei"""
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trestment of & summetion csse within the ®Twstribution Aspect® whieh is
just 8 *Purchasing Power Hecnomy®. For the sdstribution Aspect™ ar &

_ hag to_be sold for mone
gociety ®counting in money® implies that every commodityNEEXAETRARY

order to expressli.r.tn count it in EUAXE money. WMELXEMER But the nect SOl
ty of seliing thennﬂmmnditias for money,is just the feature of a"furcha-
sing rower Eeonemye, Thus Eybién himeelf treats summation in connectlion
with Purfbhsbing Power Heoonomy gnd token money,but %*éihﬁut Areawing

the conclusicns implied by this Fect,

V.The Soeislogicsl Theory of faflsticn

Teilure to aprly the disetdnetion he cween®Exchange Heanonyrand
spurchesing Power REeounay® célsas alsp some VORULNESAED #ﬁ Nyblén's
moppiglogleal Theory of pnflationse| gL 1P, 190) . Hyblén says that

#nd hance infiatic
sconomie theory is uneble fo FiG tokarn mone; T NS S E T AR 1ts

system, becaupe token monay canniot be derived from humkn eption,H= eriti~
cise& Lhe ghadde vert versions of the guentlty theory such ss #ormzlised
» /] Afu"'
in the eguaticn of sxcharge: MY PT[Eyhlénfé;]aﬁ},heﬁaus& wthey @o not
eoonoele
refer tc any Faumar}/ﬁ'ﬁﬁ‘m'ﬁ of eny kind.They only pﬂ;?llhtﬁ g pelition
.‘-:- -‘:-d
to hild witheut dewlving it from hamen aer.*-t.if:un.“{E‘yhlen,/ﬁflﬂ{}}.

Thus Kyblén wants to base his Lheory of infistion upon himan
fction,He paya:r™® The com@ of infletion i1g ...2 distribution strugTie
bateesn Lhe big soclial groups yathin & country and /jor beiwsen Aeveral
geuntriss ,consisting of sttempts by one or more units to increese thelr

ralative ghares of the total income,l.e.to improvs their ralwtive income

popiticen,followes by resctich of ether units,srd-vith the result ms to

the distributica of income jmpending on the poOwer af the varieus unita.

[ Wpton {216, 5. 198)
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This mrocess bacomes possible by * a baesic verlebiliiy of thas relatiwve
sncome poaition hetween the labourers ard the entreprensurs depencming
on Hhurgainiﬁg ahilitims®and heinz changeshle withoutl any basie modifi-
cations occurring ho tha groupknz of the units in the secisty i,e.t0
their participation in coalitiong and power blocks,The indeleruinacy
gllows the queat‘lﬂﬂ{ﬁihﬂu‘& fizing the relstive posiiion Lo be %rcquenf.ly

l.éf- . 198)
reopensd. .. e rall this the ipitisatine inflatl onscy ehsnge J® . 5 ,_é.

How Lwo qtrjmg groups such as d.g.enpioyers snd workers might glliy
themselves sgalnst & weak group zuch s e.i,the s8vers Jand incraase Xixd
their share ia the netione]l income wt the sxpense of theEd{8EX savars.
im1z RAERYARETAANEEE VW a 02 acpbminatoky solutiosn { Fsum&nn-Morgenste ra)
spdnz up the poesibiliby of promoting the eetiling of & di atributiaon
dispute throuzh 8 slight beealc of the principles ,thls hrask ﬁif‘fﬁivﬂuéﬁ

e (Byinded grouy implying a fsll of the valua of {ths severs' (money- buk
alzo iatrocucing an slem=nt of instability in the whole ecomomy.In &gree.

mment wLth Lthege remerks the pesi-10830 peded hes witneased the low 3 rite
rest policy EXOU(MEIXYHEXSCKMMEY under rising prices cesseldmpiving & ®K
parket gradual lowering of the welative shars of the national incume #n
the part of Lhe szavers oF pentiers,s politically wealk, ,,interest -grmﬁ'p.li
we esll this gradual lowering fhe consequential inflationsry eringe, At
this EXIkXXHex peint the reuder should recollect the temtetive discrimi-
natory suluti:msla{nf the four person gtumﬂﬂ['ﬂeumann-gurgmnﬂtern} #me player
f

jg exciudad - compare lhe =aVers - two pleyers TOIH anfirast coalitiond

ghich Fixes the relatien batwesn their incomes - Coupars the lebourels

and the fapumers - ami negotiate with the reamining pleyer - coapavs Lhe
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the entrepran*urs .Iiliﬁxiﬁiﬁiiiﬁkgquﬁiﬁ infiatfon thus consistsid 1n
price rises ,zecompsnied hyhdeclaive changes in the distribution of incoue
between the big social grﬂups.“{§g§§éﬁi'p.19§}

Thi gPescigiosinsl theory of inilatianhas the grest mepl¥ of poin-
tingz out X¥X institutional differences between _pre—t}@ﬁtiv&s and M-—
therties econnay. But Lt doss not derlve moncy from bumspn setion, 43 Lyhl &
postelates,On the contrery Nyhlén mesumes money such as the th;%?;a he
critieises, For accordiing to him inTlation 1s *-ﬂ]disl',nhu‘tinn ghrugsle
betwaen the bigz szocial grouds LB ALHEFEH. ouseto incresse their relative

o
shures of the total income ™(¥yukén p.151).XMA This total Bucome AF is

& money incoma, For Nyblén describes the action of the economic suhject'
asPeiming st maximization of its relative ghare of the natlonal money
ineame.'{ﬁﬁﬁégéféuﬁzfﬁﬁj.But strugzle for shere in &he natlonal money
income @ssumes slresdy money ag comnkting unit,instesd of deriving it from
hugsn écktion,For without the exisience of momey income i.e, of money
prior to the strugzie for shares of this money incumfja strugzgle for such
shares could not be conceived,

Kyblén's failure sEXXMAXER®XE to derive money from human action
is clarifiad by application ol the disiinction hit#Een "Exchanze Economy"
und “Purchﬂsing vower Zeonomy?to money #nd inflation.

wWe stert with the familiar mption of eeonomy &#s choice of &n

econozic subject ARE belweesn slternative uges of his means.In connection

with Hyblém's point of view it may be noted that cholce implies the
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the azsumption of maang and &lte native W&k uses For Lhen sz Ziuwy Hata
i.2,25 given,The esconamie subject can chonse hetween alternative uses of
his me#ns ouly, if prier to his choice he knows his means and their al-~
termutive nees,

In the *Exchange REeonomy" the mesns ars the comncdities af the
dicposal of EYEXIYXE the resrective secnomie subjects,QHﬂéymgzzif;ny use
(%%%ﬁin or without exchange,In the *"Purchasing Power Hecnnmy" kxwerx the
mernz consist of commodities snd of money at the dispossl ef the raspec-

Legnorec :
tive dppdircamie ﬂuhjﬁﬂts.I!!IEIIEﬁHHIillxlﬁiﬁiﬁllIEEKEIHKIHIIIEKXHIHEKEIIX

oprortunitie
The alternatiye uses of the commodilies gconsist 1n{®s2llingvthen for

different amounts of money.Froa this it follews, that at least come of
the #lterr@tive uses of the money must consist in opportunities of
B "purchesing® comnodities with i,

Thus in the *"Purchdaing 2owxsr Economy™ money cannot be derived
from hupan sction, as Nyblém postuisatss, -caume mgﬁayr;;i)hﬁrﬂ BN
and therefore deate for the cheice of the respective econocmie subjects,
This is différemt in the "Exchénge Neonomy*.A comsodity money is FENXXEN
of coursa alse meanas ags & comaodity at the dispossl of diflerent scono-
mie subjectg,But 1t depends from thelr choiece, i.+,.from human sction,
witether this specisl commedity i3 used &g medium of exchange, snd ﬂkﬁh@i
becomer comuodiiy money. Hence cokaodity money only complies with
Nyblém' =z postulste that money zhu ought to be derived from humsn action,

There i1s however siill the familiar ahjentiun,tlkah up &l so by
Kyblén, that token money cannct be fitted into the ceneral thoﬁrj;

o
Eut this objes tion falls to the groumd, if the neture of the alternative
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uges of the means e r‘,iaeussed.];n the "ixchange Emnmy‘" Eoe Iltarn:t:l.n&

uges are uses within or without exchange, ERXXNXE Mismo, The sTternative

uges within exchange are of interest, They consizt in EX# gquentitative
relstions between the commodity to be disposed of by sxchenge and the
commodity to be tnquirodahy exchenge, For instance the alternative use
exXchangin
nf{i-ﬁifgaﬁgjtrﬂustrs of econcmic subject A ¥H agminst 50 1lbs of EEKKINE
#pples of esconcmie subject B is expressed by the relation ” one pair of
trousers of A = 50 lbs of spples of B=, This quantitu£11¢ relation caanot
be derived from hunun]ncuan, beesuse sg alisrnative use of means i,taust.
be assumed EXIME e detua prior to this setion. XTHHMOX
In the "Purchasing Power Economy” the sltemstive uses for the

meens consist, as far &g the means are cunanﬁittoqjin tlfgziﬁlxi opper=-
tunit;as.nf selling them for money,and as far &5 the ne:nﬁfiiilﬁﬂngﬂgxxxﬁ
mnn;yj in opportunities of pprchasing comundities with it.In both cases
the alternative uses mugt be expressed by suantitative relastions hetween
consodities and money such as e.g. one peir of trousers of 4 £ 68 units
ef Hﬁﬁﬁﬁi poney at the disposal of B, such as in the Wﬂimhinga Zeanomy™
tiheme quantitative relstions csmwiot be derived from humsn action either,
Peceuse LRANXEXBIRMBLIBE{NEENN#EY being slternative uses of mesns they
must be agsumed as date prick to the choice of the economic subjects,

Fow in the "Exchenge HEconoamy*® es well &5 in the *Purehssing Power
Beonomy® théege quantitative relstions became prices ,if the economic sube
Jects concerned agree to NEEXXNEKX chodse them, For instancs the gusntie

A8

tative rel#tion "one pair of trougers of 4 = 50 lbs of apples¥ bécomes
e
& price, if A as well @s B agres Lo exche#nge their respective commodities



i &

ind the relation 1 pair of trousers of 4 = 60 money units of B becomes
& price i A sz well &5 3 EKX#EY Cecide to zall resneetdvely to purchese
the peir of trousers, Apart from prices being.crested the comucditles
in the ®Exchapge Beonomy® as well as XM commoditfPf and mouney in the
»purchasing rower Beonomy® huve chsnged hands, They wave becoms datel-
with regaré Lo the next choice of the economic subjects A &and B hetween
alterne tive uses for thelr means, FXKZE Though thereTore Lhe data wers

changed by humam actior,the chénged dats are assumptlons Ffor future

with regsad to :
211 this was sAxE: pointed out AEXEKNENINYXIUEIER the familiar

featurse of the !Elbhangu Economy® ss well &5 with regerd to the perhaps

sction,

less fTaniliar feature of the *Curcheasing Piwer Boonomy® in order to

show that tokern money can be fitied into the zeéneral theory without
ovarstepping the traditional concept of econoay a2 choice batwesan alter-
negtive uses for nmeans,Hence Nyblén'¥¥ s ohjection that token money can-
not be fitted inte the gensrsl theary is not justified.

KESNIEEINIEE After having charified:this point some eonclusions
aan be drswn with regard %o his khemx opinions on inflatiorn.If he wishes
to derive inflation from human actlon,this esn be done without diffieul-
ty within an*@xchange Eeomomy®,One has just }a agsums that the economic

a lesrgar amount :
sabjects decide to tﬁiﬁllx]rﬁT—fﬁﬁ_EEMmﬂﬂity money Within exchange, Thiz
will force them to choose alternatives ,where they obtain smaller guan-
tities of the ﬁiffmr@nt comnodities for the comnodity monay., Thus the .

prices incremse - of course not necessarily teo the same extent rith
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regard to the different commodities - and inflation h#s ogcurred derived
from humen sction.sSimilarily inflation could be #lse congtructed within

@ "purchasing Power Xconomy®,if e.g.more money i5 spent by drawing

from =avinzs.

- e at éLHHL#Hm f;w4u-ﬁ*¢“#*&? rﬂiﬂmvw'aﬁb.hﬂWHj%“A of

- canae B “N%ZNAE## uﬁﬁML./fd Cirap -t rfffvwﬂﬂﬁﬁg ad #HE .
Fiogaras of s rffecnd £ 7 ke pupoes [em
ﬂ"r"/ﬂm ﬂ-;{.#*#*mi (4--.4(?/4.13 — L7 W ,J;{ ”{f é-f’q_,:’:- .1@

_ﬂ_jﬂﬂnet ¥R bere the amount of money initially et the disposal

TR M e e
of the sconomic subjescts cannot be derived from their action, because

it plays the réle of meahs, "higs esmge is tied te the "Purchasing Power

3 (the ywambttyk of,
Econoliy®,bscause it as=umes KUKEN moneyyw: ich can be technically fixed

without 1imit,snd thig appliss to Loken monay only. Ifdeed such & money
ne antit of m

mapnot be conceived in 2n "Exchénge Eeconomy®,bacausefcommadity money

being tied to a certain ecommodity such as & metal, cattls este,, cannot

be Fixed at discretion,

Nyhlén doeg not axplain such & kind of inflstisn, Howaver
kig concept of inflatiom ERIEANREIXANTE w= struggie hetwaen the differ-
enit clzsges for a maximus shere of the nationsl monsgy income is conctl=-
vable as # cuse of inflation, where the gtate by wage fixing, price
eontrol or other sction equippes every EXN economic subject with a
certain guaniity of purehsmsing power ,i.e,with a certain ahare in the
national money income, Therefore Nyblém ought tﬁf;xplain aléa such
cages of inflatlon, whiek ascume ,as he says, * B 80 malied rlanned

"E—"
economy,centrally controlled by the 3*:te.*{Hyhléh{ﬁ”§G]

It ie however not surprising that he does not sxplsin such

gt ,
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Oyt
¥ar pneither hig "Distribution Aspect™ nor his "Pproduction Aspecti™ oSESsrE
thiz case.The *Distrihutisn Aspect® fails here, bemmuse in such & plen-
ned economy® the State,i.e¢.socviety itself acts as soonomic subject di-
redting the Bstionsl economy through the sction of the individuals XK
towards the aim desired by it, But the "P_rnﬂu:‘;tinn Aspect® &‘Qﬁw
acitniiasipuiacn developed by Nyblém 4 cennot HHEWME comprehend such a
plénned economy either, TREXKNAKEXAERKREIXX For apart from the State
dizecting the_ ecoaomy 23 sconomic subject, there are still the individuals
who sct &s economic subjects in their capacily as vage earners, emplo-
y& 'S, consumers, gtu.;aud this contradicts Nyblénys"Production Aspect®
which admits the Stéte only &= economic subject,

This éifficulty lesds to discussion of the wproductisn Aspect®,

¥I.The Production Aspect

In order to HXEEEEME cover also = phanned ucnnnmyjﬂthora the
sndivicduals skt s economic subjects,snd where alse inflation or cefla~
tion s caused by the eccnomiec policy of the Siste cen be comprelignded,
the concept of the "Production Aspect® is widened: KEXIRXINWEX

Society(or She Stats) ss economic Eubjtﬂt:h the criterimn of the

'Prﬁduntinn Aspect® = has the following means at itn digpossly: @ cer-

tair smount of labour(ths workinmg population) zad comuodilies as well

ag limitless possibilities of eguipping bhe dndividualsy

dnu&mfﬂ#£h token money end of fixing prices fdr the different commpdi-
tigg apd different kinds of labeur, The nitarnatira uses of thege means
consist in the final state of affeirs,i.e.in the fbnal_ﬂ&tttihution of

commoditiss and money among Lhe individuals ,aﬂﬂiatyfgnn schieve Afhaw
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by letting the individu#is aaf @8 eoopnomic subjents,

Iffﬂh{ sociely iﬁx egtablishes the individuals 8s econouic
subjaeﬁsith;ir means ﬂri the gusntities of labour msterials and token
money, they ﬁpve recelved fr#m Eﬂﬁiety; The altemative uges of these
MeRnE e the quhﬂtititire relations hﬂtweeﬁ money and labuur respecti-
vely meterisls fixed by society.It depends now i:;;n he actien of
the iﬁﬁi#idual# as sconomic gubjeets,tnxxn how far these relations heco=
me prices, Iffthn atltg_ﬂf affairs resulting from the sction of the indi-
vidurle 2= scéncmic smbjeety is the ssme s planued by society, thdm-
it ean h; caid thet 1%t is & stete of affeirs,ss if soclety had acied

1 :

itzelf, But at -‘;m:,r rate i_n this widened "pProduction Aspect®, society is

IRXE @n sconomic subject only, as Yar me it sgtablishes ths assumptions

'?rom Nyblép's point aof Tiem:such 3 widened "Production Aspeoin
is sssentisl, bscause it makes Lt pessibls to AXRXEXHALY dftarmiﬁe the
shares of the ﬂiffsrgmi clesges with rezardé to the'mnney patinonel income
by statz metion sseh 83 weges fixing, price contirols ete, - eonditions
which prevalled in mimyi?ﬂuﬁtréﬂs.ﬁspeciﬂlly furing the wmr,[L may be
also nobted TNHEN with rmg;rﬁ t§ Myhlént s point of view, that inflation
in such & case can:he derived from human astion onmly, ss Tar ss the
gtate has siresdy eguipped the individusls as economie rubjects with &
certain amount of ﬁﬁn%y; The procegs of gouipping itself however 1s &
State mction, nhicﬁ ereates an asaumytiﬂﬁ for the KEFHENIE actior of the
individuals and hence cannot be derived from 12; . P = s
1} this Tas nathinz t§ do with the possibility of deriving & "Purchssing
Power ECQmaﬁyﬁ by spplying the sszumpiiens ol economy to speiebty,which

mukez socliety a cussl aconomin subject.This guesiion hes beenilreated
by Dr.Karl Polanyi of Zolumbia niversity,liew ¥org,




VI1I.(onckision

it is in the nature of criticlsm that it poinis out weakness ses,
This the strenght of Hyhlen‘u Lrﬂgﬂﬁitiﬂn could moi he stressed ENZENE
sufficienily. It Cﬂnsistﬂ in his digtinetion between difflerent institu-
tionsl pstternz.Thus Nyhlén distinguishe=a for instsnes batween the
wiroduction aAspect® ,a¥one upit decision sucielypuhers equilibrium
hetween cemand snd supply ss Thslsnce identities® 13 resched without

; thdls

price mechstilsm, and the “ﬁlﬂtrlh"tl B Asp=ci® where wouiliboium
is resched by & priﬂe-mrchnism im s"mulbi unit ﬁeniainh“auciﬁLy.
e also copirests a pre 1930 spelety ,where tﬁ@ rute of interest moves

~-1930

CEREY 1"

with prices, to & R CE A LY zociety, where the gtute keeps the

intere st rate stadle (Mochealp maney*lyhile prices inersase, Slnilarly X
£ a7i

pre-16%¢ inflsilons KXKK the propertions W E A N K R R R R

A the shares of the diffsrent classes wlthin the natiorel monay

incom= REANEE unchamges ,Pre ﬁi;t3nguiw“ed from post-133C Lnflations

wiiich ﬂhﬂniﬁ thiz prosartisn,

*resfare ouly s Tew inztsances out of the czses by which Hyblén
proves the mtyme limitad® nature af eggnomic thenries.THus he follows
the nath get by modern Suwedish snd .S 'inﬂtitutiﬂralxat 'ﬁ‘fqi,ﬁ;’r;m:*rr'uaurm_{r

=, r;l-pt#‘ff
grucky, wed in = gertain ssense Eeumsnn-Yorgenstern) shd eerller by
Kerxzimm@.Unfortunstely hls distinetion hefweern ®Dlsiribution A3 =pech®
snd *profuction Aspset® prevents him from sehieving full suercess, It
might be wh?diﬂhi;e for him to mocify this dlstinciion by applying
to it the distinction bhelween nixchange Reonomy® and wpurehesing

Power¥ Bconomy® 1o another hook,



	Con_46_Fol_27_Pg_000.pdf
	Con_46_Fol_27_Pg_001.pdf
	Con_46_Fol_27_Pg_002.pdf
	Con_46_Fol_27_Pg_003.pdf
	Con_46_Fol_27_Pg_004.pdf
	Con_46_Fol_27_Pg_005.pdf
	Con_46_Fol_27_Pg_006.pdf
	Con_46_Fol_27_Pg_007.pdf
	Con_46_Fol_27_Pg_008.pdf
	Con_46_Fol_27_Pg_009.pdf
	Con_46_Fol_27_Pg_010.pdf
	Con_46_Fol_27_Pg_011.pdf
	Con_46_Fol_27_Pg_012.pdf
	Con_46_Fol_27_Pg_013.pdf
	Con_46_Fol_27_Pg_014.pdf
	Con_46_Fol_27_Pg_015.pdf
	Con_46_Fol_27_Pg_016.pdf
	Con_46_Fol_27_Pg_017.pdf
	Con_46_Fol_27_Pg_018.pdf
	Con_46_Fol_27_Pg_019.pdf
	Con_46_Fol_27_Pg_020.pdf

