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Dear Karl: _
I am very glad toc have the news a' you and very glad indeed to

learn that Dahomey is socn to appear, It will.be a wonderful , material

supplement Trade and Markets and the pesition we have taken under your
tutelage. I have beenw Titing fanmail to Dalton, and to him and his friend,
first Tor -the—i-article of Balton's,which was very lucld indeed, and then next
for their current review of Wolter Rastow 's book, which is again very well 3
taken. 1 have hoped to see some writing from Harry Pearson's pen, but have

seen none. They tell me he's been swept intu being a Dean at Bennington.

1 see Joe Dorfman on the street or at exame from time to time. I houpe that
Barry wom't be pulled out of the completion of his doctorate; 1f he goes on

he may not need it, but still, it is insurance in our profession ore cannOt

~afford not to carry.

pid Raymond Firth, who said he was going te, ever do a reviewof T & M 7
I'd dearly love to her what he 'd say.

Peter Vayds is here, working quite well, but not fully within the
message,as he is more enamoured of proving overall economic advanfiage and thus
svoluticnary justification for potlutching than working out as an sconomle
di stributive system in formal or structural temms. Tom Hazard,however, whom we
once supported, is interested, lmaz returned to writing, may yet cocme through |
with somet-ing to support the estimate of promise in him 1 once made, W

bl




4s for me, I have not fared well , scholastically taken, ih my return t-o
dorance vile. I have zot the summer of f and can there do the writing I projectsd
from Colifornia for my year of peturn here at Columbia, but the return to teaching
and a very heavy load of students , theses, etc. have kept me {(er my own falling
pewers )} from putiing pen to paper . Still I gave a course nCompe rative Ipstitutions®,
peviving the Malinowsklan thems, which showed me that there was still much to
do that I could do myself in sconomic systems and that as soon as I get my next
writing out of the way {the models of xmisinm social organigatlon, a prelude to
those of econecmica), I will be ready for them. I alsc have a2 goud student, an
English girl , Mra. Thecbald, whose husband is smdbegodtoocx an economist trained
in Cambridgze, and can thus provide full dialogue with professionals in your field,
at work on the Bussel Island money and its econopke and gooial systems. I she
keeps on we may have a fulldress, fylly grounded amalysis of a nopmarket , "rrimitiven
reci procal system. If I never can do it myself, a possibility I've nol apandoned,
then maybe she can do it: Or a mext one.  1f meanwhile Dahomey is out, what &
pide it will give these youngstersi .

well, goed luck, and let me know how thinge go, I am still and alwyys
very much interested, wvery eager to hear, and wish 1 could take an even more
girect part than I once managed in our much-regretted smmdax preject of Jadis.
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Dr. Earl Folanyi
R.R. #3

Pickering, Ontario
Canada

Dear Karl:

I have jush #ad the pleasure of a lunch with Joan Robinson. I want

to thank you for putting her on o gettlng in touch with me. I would
certainly bave attermpted to zat in touch with her, but sinee we were
both working on it, it csme off quite easzily. GShe is a really most
delightful sort of person, and the magnificent sense of hyperbole and
timing combined with her wvery real insights into the difficulties and
faults of Amsrican economics, made her a delight to listen teo. Ohe
nesdled the local economlsis no end, but they didn't really resent it.

George and I have revwritten the introduction to our Markets in Africa
bock fur possible publication in the Economic Journal., I don't kuow
if he has sant you a cepy or rot, but I am having ditto masters cut
here ard as soon as 1 get coples 111 send you a couple. If you have
the time and inelination, we would veéry much like your comments on the
new version of it as we thirk it hes some refiinements on our former
position wihich are of some importance,

I am alse in the process ol writing the thrse chapters on Economics
for ny textbook in Anthropology. 1 would like Lo send Lhese to you,
alsp for ocomomert whan a dacent version rplls oab of the typewriter,

¥ra. Robinsen talls me that your lsst bout with the doctors came out
very strongly in your fever. Needless to say, 1 am delighted, Whsn
you cotie to New York zgain, do let me know because 1 might be able to
get there,

1 ran on to Another friend of youre - Mathan Keyfitz - at & meeting of
the Sgeizl Seience Hesssrah Council & menth or six weeks ago. He geems
a very nics ren indsed, but I didn't reslly have an opportunity to get
very well acquainted wdth hig.
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This i= just a note to ask you

to write some kind of reconmendation for me,

if you feel seo inclined, for my dossier al the
Columbia Placement Yffice. I am enclaesing the Form.
I would have preferred to wait until 1 had published
something, but this still seems like & year away.

In the meantime I would like to be in & positien to
aslk to teach graduaie courses both at Rutgers

and in City “ollege ( where I am already teaching one),
I will write acain =soon.

Sincerely,
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Dear George:

pp. 3 te 7 lack precision and may induce fateful confusion,
I do not dare to suggest definite formulations, rather a more
circumspect {even though longer) phrasing seems adwvisable,

The heart of the difficulty is that ne definition of the
economy is given, Instead orthodox analytical terms (factor
ingredients, input and output, "produced cutsuts (?), produced
services (?), “the forms EEJ which specific inputs and outputs
must take"--each of these terms is either vagque or incorrect or
both and seems to be aimed at concepts, which imply a frame of
reference foreign to the ideas presented). Moreover, these terms
seem general enough teo comprise any industrial economy employing
pricing, cocsting and surplus concents, while later on market
institutiens are sclely mentioned as a requirement. ‘hic
introduces a wagueness of meaning inte the whole argument,
indeed, into the theme of the essay,

1 like the contrasting of 'economic' to non-economic spheres,
the latter involving rights and obligations. %Yut the handling
of these is seriously inadeguate. ‘hey are in effect eguated
as the positive and negative sides of one and the same situation,
‘hen they are handled as the rationale of exchange in two of
the patterns of integration,.

The anthropoleogist, I believe, would have to insist that the
central administration (or redistributive) pattern does not imply
mutual obligations, but is an operational characteristic of the
"to the center and out of it again® movement, Only exceptionally
(In some 'feudal' situations) is there corresnondence of rights
and duties., To deliver tpo the chief is instituted with the
Trebrianders along fictional reciprucity lines, while the
chief's obligations are not "reciprocal" at all, Even the
sister's support obligationsxExexmakx¥xegiprag=l does not
appear as reciprocating "exchange”. The intmoduction of
"market-exchange® or “"transactional exchange" notions destroys
the usefulness of the operational pattern concept. It belongs
to the "economy as instituted praocess® and to the appropriational
movements of which it consists,

The worst of 1t is that ne "transactional" exchange occurs
between mutually obligated persons in the “redistributive" cases,
While the exchange pattern must be "economy-wide"--a very useful
term--in order to 'integrate', 'redistributive’ and 'reciprocative’
appropriation need not be gconomy-wide but may alse apply to
sections {levels @x bnd branches) only,

Another weakness is this: to restrict 'economic' to
non-sociglly meotivated' appropriations seems to offer a definition
of 'economic' which would limit its meaning to 'exchange-acts'=-
which is certainly not possible in this_paper. Some other
definition of 'economic' must be suggested, I believe,

However, I agree to the intent of the passage which is to
digintinquish market transactions sharply from sccially embedded

KP




BARD COLLEGE
ANNANDALE-ON-HUDSON
NEW YORK




| S

¥ay 14, 1961

Dear George -

Pp. 2 to 7 lack precieion and may induce fateful confusioen.
I 20 not dare to suggest definite formulstions, rather a mose
¢l rcumapeet {vven thovgh longer) phrasing seems advisable.

The heart ol the difficulty is that no definitiomn of the
cconemy ia given. Tnetead orthodox snalytical terms (fuctor ingre-
dients, input and output, *produced outputs {?), produced services (2)¢
e dfocmmed owme {7) which speeific inputs and outputs must takev -
each of these terme iz either vague or iamcorreet or both) and seems
to be aimed at concepts, which imply a freme of reference foreign
to the idess vresented!. Yorsover, these terms secn general enough
te comprige any industriel economy employing pricing, costing =nd
surplus concepts, waile later on market institutions are esolely mentioa
ed 88 & requirement, This introduces & veagueness of meaning into the
wole srgument, iadeed, into the theme of the essay.

T like the contresting of 'esconomict to nom-economic spheres,
the latter involving righte end obligations. Put the handling of these
is sericusly inadequate. They sre in effeet eguated asg the positive and
negative sides of one gnd the same situation. Then they are handled
as the raetionale of exechange in two of the patterns of Integration.

The anthropolozist, I believe, would have to insist thet the
centrel administration [or redletributive) pattern does not ifwmply
mutuzl obligations, but is an pperationsl chargcteristie ef the
"LJ Lthe penter and sutl of it =zain” movement. Only exceptionally
(Tn Gome themdmbg  foudal’ 5i+uﬁ?ianal is there cﬂrrprnﬂﬁenﬂw of
rights and duties. To deliver tg the chief is instituted with the
Trobriasnders along fictitional reeciproeity lianes, while the alusan
chief's obligations are ngt "reeciprogal” st all, Zvep the "gsigter's
gupport® cbligation does not appesy ae "aclp“acatlﬂg "exchange™. The
introduection ﬁf “market-exchange" or “transactional exchange" potions
destroys the uaefuln&au of the pperational pattern concept. It belongs
to the "econowmy aa ingtituted process” and to the sppropristional
movepent s puremeds of which it consists.

The worst of it is thet no "transacticnal* exchange occurs bet-
ween mutually obligated _ersons in the *redistributive" casea. “hile
the exchange psattern must ke “economy wide" - & very useful term -
ir order to 'integrate', 'redistributive' znd ‘reciprocatbve! approp-
riation may =ls0 apply to sections [levela and brﬂnch*a},wmuqk

An other weskneszs lo this: to restriet 'economic’' to ‘mon-socizig
motivoted® appreopristions seems to offer s definition of *economic'usih
which would limit its meanin; to 'exchangs-acts' -- which is certainly
not possible in thie papsr. “ome pther definition of 'economic’ wmust
be sugecsted, I Leileve, :

However, 1 ngree %Yo tﬂa intent of the passage whici is to
di stinguieh market transactions sharply from socially embedded scts.
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Dear George - : é‘-"? t7, /T E

pp. 5 to 7 lack precision and may induce fatetful confusion.
I 40 not dare to suggest definite formulstions, rather a mode
ci rcumspect (even though longer) phrasing seems advissble,

The heart of the di fficulty is that no definition of the
economy is given. Instead orthodox analytical terms (factor ingre-
dients, input and output, "produced outputs (?), produced services (?)y
whe mfmmmt forme (?) whieh speeifiec inputs and outputs must taken" -
each of these terms is either vague or incerreet or bothy and seems
to be aimed at concepts, which imply a frame of reference foreign
to the ideas presented). Moreover, these terms seem general enough
to comprise any industrisl economy employing priecing, costing and
gurplus concepts, while later on merket institutions are solely mentiom
ed as a requirement. This introduees a vagueness of meaning into the
wole argument. indeed, inte the theme of the essay.

I like the contrasting of teconomic' to non-economic spheres,
the latter involwing rights and obligations. But the handling of these
is seriously inadequate. They are in effeet eguated as the positive and
negative sides of one and the same situation. Then they are handled
as the rationale of exchange 1n twe ol THe patterns of integration.

The anthropolegist, I believe, would have to insist that the
central administration (or redistributive) pattern does not imply
mutual obligations, but is an operational characteristie of the
ity the center and out of it agsin® movement, Tnly exceptionally
{in some dimmdmbp 'feudal’ situations) is there eorrespondence of
rights and duties. To deliver to the chief ig fnstituted with the
Probrianders along fictiflonal Teciproecity lines, while the mismm
chief's obligations are not "reciprocal” at all. Even the "sister's
gupport® obligation does not appear as reciprocating "exchange". The
introduction of "market-exchange" or "transactional exchange" notions
destroyes the usefulness of the operational pattern coneept. It belongs
to the "economy as instituted procesg" and to the appropriational
movements moxements of which it consists.

The worst of it is that ne "transactioenal" exchange occurs bet-
ween mutually obligated jersons in the "redistributive" easea. "hile
the exchange pattern must be "economy wide" - a very useful term -
in ﬂrdeﬁhto ‘integrate', 'redistributive’ and ‘'reciprocatibve' approp-

e ationfmay sleo apply to sections (levels and brannhan}.vmna.
f&ﬂfﬂﬂ!ﬁ?zwﬂjgi An other weskness is this: to restriet 'economic' to 'non-secialj

L

motivated' appropriations seems to offer a definition of 'economi ¢ 'muik
which would limit its meaning to 'exchange-acts' -- which is certainly
not possible in this psper. Some other definition of 'economic' must
be suggested, I believe,

However; I sgree to the intent of the passage which is to
d1i stinguish market transaetions sharply from socially embedded aets.
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% Yy ) Inatitute of Seclal and Hcenemic
HetyStes Studies
Ty The University Cellege e the
Wiest Indies
hene, Kingsten.

15, May, 196la
Dear Cellesgue,

Me Gs Smith, a celleague hers, has lust glven ms yeur
paper en Anthrepelegy and Ecenemlo Thesry <Trem the review,
Cultural Anthrepelesy (cepy I have ls phetestated and
undsted.) Ny desrest friend end fermer felleague eof MeGill
days hes just been here as my guest snd has just left, Ben
Hiceins. I wish I ceuld bring yeu twe tegether, He, of
course, knews yeur werk and I suppess you know szere &f his,
Your minds meve allke, He gave & lecture here which in meany
ways, net all, was vATY cles=s te¢ yvour articls, kiaybe we can get
Ben te Terente semetima and vou san meet, I =m sure
yen weuld find him bevh stlmulating end oengsnial.

The werld ef schelarship is & remarkably smell ene,
Teday, Just in the cempass ef 24 heurs, 1 have seen off my
dmar friend Higeins, whe talxed &beut you, came back te eur
I.5.B.R., met Smith, he gave me the phetestat el your
| srticle, which I nave read with interest, aduiretion, and

admittedly seme eriticism; I am now writing yeu, and In
an heur's time I lezve fer the airpert te meet your
deughter Kari, whe is ceming dewn te help ne wind up

this study ef freight rates and transpert pelioy. AL ene
tima I sheuld have regarded this as & quite extraerdinary
concatenstlen &f events. But ne lenger. I have becoms
arregant, vain, what you will: at least suffleiently

sware of the sacademic werld te knew thet people like you,
Hipelins, (and new Keri} snd myself "run acress each ether™
in the mest impesbable circumstances,

T think -- end this is werth 11ttle-- wnd my colleague

M, G. Soith thinks --and he's a teugh eritie-- that your

A, and B. Te article is ene ef the best things you've

dene, Net like the Transfermatien book, gdmituedly, but a
very impertant artlicle., .... I'im serry, I mesnt te wrlite en,
but Itve just lenked at my wateh., Itve rot te greb a sandwich and
zei eoff te the alrpert te meel Zari. I am se glad snd
grsteful she is coming, There are sens ticklish peints te

werk eut, snd I velus her statisticel cempetsnce, but even
mere,her general scenshilc judgment mere then I can say. Alse
ahe 13 with Jee's appreval and Peter's (my wifets} staying
here., It will be wenderful te have her cempany. Until

Ben cajje. Loulse (eur Jamaican heusekeesper) and I did net know
what te 49 with eurselves after mrs. Kelrsi=ad 1l='t. Ben'a
r1slt wes wenderfu EsTivs w ba ava e £
;; and mest the ﬂi%i. Itve Jﬂg%l%iﬁg.wvﬁﬁ'%%%% £%eyone I must

3nd Mrs. Pelanyi, ﬁ%{ﬂ /[/m s J /- ’.-r 0,
=






RUTGERS * THE STATE UNIVERSITY

COLLEGE OF ARTE AND SCIENCES MNEW BRIIM

vear Frofessor Pol Bﬂ}’ig,’-".:.

It is about #1111 that 1 s'. !
copy of your uutLlue‘h.ﬂf an articfe on '"Propagan-
da'. I sense that it 129 aing, among other things,
the elements of a corre appruach to the problem
of literary eriticism, in which the historical
context of artistic work generally may be related
to the emotional elemenis that are involved.

After ten days or so of rest and a brief
digression into mathematical problems I am back
in the world of politics and of "The Lreat Transfor-
mation in 1960 and Coexistence". I have read over
all my notes and scattered pages' of first drafts,
and this has made the subject allve in my mind, once
again. “nd I have begun reading The Grezt Transfor-
mation once again, this time from the point of view
of another reader, This week 1s tne last dx one
at Rutgers, exceﬁ% fwm for examinaiions.

I have also been thinking of the journal. Tt is
becoming clear to me now that it is in such a journal
and not in a variety of scientific joumnals that
I would like to publish a good many of the articles
that I have in mind, including one on Kerr atc
that I half-wrote last weel.

Best regards to Mrs Polanyi, and to Abe.

S}jcerely,

_j e il g—wg._‘-ucud’ _ J’Lu-. ntuu-“*;_ L._'FQE/“J |,r"|-11

f-hﬂﬂ-q Thaave e
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"THE UNIVERSITY OF CHICAGO PRESS

¥750 ELLIS AVENUE -CHICAGO 37 . ILLINGIS

May 16, 1961

Mr, Eirl Polanyi
Dept. of Economics
Columbia University
New York 27, N. 1.

Dear Mr. Polanyi:

I was most interested in your brief report in the American Fhilosophical
Society Yearbook (1960) on the cooperative study you undertook to do on
the early development of tra.defmoney i market institutioms.

=Ry
There is in a broad (and we hope useful) sequence of our volumes in arch-
aeology, early man, and ancient history, room for just such a volume as
might emerge from your present studies,

Is it premature to ask if the study continues and if it looks toward any
written summary which might conceivably offer an attractive volume, large
or small? While it might pose as many problems as it solves, it would

at least organize what is kmown and venture some reasonable assumptions
about a much-neglected area.

With best wishes.
Sincerely yours,
7
T
Carroll G. Eowen
Assistant Director




17th May, 1961

Dear Rudolf,

This will find vou back in the Holy Loch, and possibly cross
with yours (if you did see Th. . on your trip south). we did find
vour letter of 3rd Yay very sober and gensible in all regards. Te're
delighted that », is bringing out your two books, (Thanks, for
having us sent Science and Siebety with your very excellent article!)

There was some recent-correspondence with Doreen: she wrote in
friendship and sincerity, to sey it isn't her cup of tea. Anyhow,
that 's what it amounted to.

Thile we waitfe can not do better than to strengthen they
existing basis and to g0 on patiently building it up. It should make
& real difference how much of it there is, even in case of & No from
ilan. So T made a move to tackle the Poland end, We do not know
whether at the time Joan saw ».7. ebout it or not, but if my initia-
tive works out well, it will broaden out the prespects for all DOanHER
taphmn direet contacts,

You may remember that I wrote in earlier times that T am on
friendly terms with the Polish Chargé d'Affaires in Ottawa. Some years
8g0 T made a donation to Poland of ancinherited family treasure
(drawings, now in & Polish museum). The young fellow in Ottawa (a
graduate of L.S,Z,) who handled the matter is Mr, ¥Wieezyslaw Sier-
adzki. We soon found that we had friendes in common, and the good
relations and occasional visits were kept up over the years. Some time
ago I wrote to ¥,C. saying that T would like to visit him and talk
something over, "is answer got lost in the Canadian mail, eventually
got back to the Lmbassy and reached me with many weeks' delay. There-
upon we arranged that I shall come down to see him at once,

6 I drove to Ottawa a few days ag0; for a lunch engagement,
which spread out into a three hours' talk, T told him about the idesa

£ the journal, the personnel, the publishing side, and asked him

for his own personal opinion on the chanees of Tolish participation.,
The reception was extremely dbhenddy frieddly, Zis points were,
that he, personally, would felcome it very much and would be much
surprised if it did mot find the same regeption in Poland; that
the most importent person is without s doubt Oscar Lange, who also
would be the right man to point out the best pecple in U,S... whom
we should approach; that the journal would have interest for the
Foles mainly if it gotninhombhenMonhngmerhoan wag also read in Nerth
America (that was the point he stressed most definitely); that the
mogt brilliant crowd of Poles is the editorial board of *"Polish
Perspectivea", an Hnglish and French language monthly (which is
éxcellent, but they hmwe so far failed to getfit into eireulation) -
incidentally, this board includes all our desirables: Falecki, Lange,
Schaff, Slonimski, Infeld, and about another dozen brilliant Polesg -;
that it would help if Maurice Dobb were emong our contributors (I said
I believe there would be no difficulty at all about that); that as an
immediate step he would advise that a letter should be written by us
to somone we know -that's Infeld, who ig also & friend of M.S5.'s -
which letter dhould be only = preliminary, further details can




follow later, and that this letter should go officially through
the Embassy. Tvis is a time-consuming proeess, but it is thaught to b
the right way. Ve are writing to Infeld to-day.

Nlearly, this should be later followed up by letters Jor con-
versations which you and/or Joan might conduct. We understand that
Joan is continuing her grand tour for yet some time, (~elighted rumb-
lings come ocasionally from where she picked out someone of Karl's
young scholars).

This is all for to-day. T sent a line sbout the Poland inl-
tiative to Valiani, as it might be good that they should know of
it in ¥ilan. “ope ¥ila and you had a lovely holiday drive. Did
you meet Hodgkin®

Pest regards,

P, 8, Sieradzki is the man who succeeded in years and years of
effort to re-claim the Polish Waticnal treasure from the Quebee
fascists, Ye is now going back to Warsaw, and from there to

some other diplomatic assignment, Put he made it eclamer that I
can find him wherever he will be sent, and he made sure that in
Ottawa his successorf will be fully informeé of this matter, and

continmuity kept up.

One more egidelight: S, drew my attention to the fact that the Pol. Per
spectives crowd had very close contacts with the ¥rench intellectuals
and they may, eventually, help us ih that field.



; Ll Jt§- MaY l?, |61

Dear George

I have read "Anthropology and Ec. Bvt ™ ever and over again, It
has definite merits over the earlier papers, and I liked it very much
at first. But the weakness which went aleng with the undeniable impreve-
ments began to loem larger, Fer one + do net think that an econemic
jeurnal of standing would accept it, (1) In its present form it lacks
precision (2) its semantics are unacceptable (3) where the real mierid
should come_in namely, the substantive (new) terminelegy, it is basically
confused, Fellow the use of the term "exchange" threugh and you will
see what I mean,

I found it not possible to suggest corrections that would stand
up. I am very censcious of the weaknesses of some of the fermulations
I have been using myself in my various drafts of my theorems, but it dees
net follow that I ceuld produce the correct fermulations on the spur of
the mement,

I therefere did this: (1) I restricted myself to the first
half (18pp) ef the paper, (2) Suggested errections profusely and
courageously irrespective of nensistency and even logic: (3) but that
deesn't mean that my suggestions don't make any sense, because they
cannet stand in the fimal test. I simply regarded them as indicatiens that
something's wrong., (4) My advice is to put a lot of work into it so as
to produce the real thing, As it is it is merely “an essay" on the
theme, not a systematic discussien of the subject, (5) The secend half
(ppa 19-36) shoudd we published separately., It is of great interest on
its evwn--a new chapter in econemic anthropology velume (?) deserves
further elaboration and should net be wasted as a nen-fitting
second half & to an essay on anether subject (which does not
indidentally,gain by this sequel),

Your "Production in Africa"™ stands eut as the most closly knit,
lucid and theoretically purpeseful paper of the let? It think it
deserves being published in a good journal,

1 am very sorry to have 1t you down this time, but not for lack
of trying to do my best. Do ceme in June--indeed, any wekkend except
3rd-4th of June, Give me please, your impressions of this cemment,

1'll de my best to impreve en it. As ever,
Karl.
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May 18, 1961

Dear Paul -

George's 'Production in Africa' and the joint 'Anthropology and

econcmic development” haveyd now gone with my comments to 2. D proposed
‘to try to have pp. 1-18 with some improvements published in an econo-
mic journal; end to separate off Pp. 19-36 for separate publication.

The firat half contains, I agree, a number of improvements over
previous formulations of our common themeg, these improvements should
not be sacrificed. Howewer, they have not yet been unified with the
frame of reference, the substantive terminology and the fundamentsl
postulates of the theorem, See the different uses of the term 'exchange?
and its ubiguitous reference to 'transactional' phraseology. Wow,
'transactional' -~ a joker of economic sociology - is really rexchange’
with a juridieal spice. The two together represent a reversion to
Wises' catallacties. Our common here, Steiner, tried to save its sound
use through his discovery of disengagement (it plays the role sceorded
to Grace in Cslvibism's catallacties of original sin.) Vet it doesn't
disengagze the twentieth century from the eighteenthsne stkll 1&&?1:1
economic anthropoleogy chained to the wheel of Ixion of transactionalism
or exchange acts, the Proecrustean merry-go-roundgd of Adsm Smith's
'barter, truck and exchange', Ineidentally, the Smelser-Parsonian

Gresse Frumme, that American feer Gynt called "Zconomy and Soclety", got

bogged down in a nightmare of transaetional 'interchanges 'between

stheres constructed of 'aspeets'. T™he secret of how the amctual spheres

get ineatituted lies (I still believe) in Steiner's 'disengagement?.
Only, he himself missed resolvinz this prbze problem of sociology
by his eighteenth century entanglement with exchange, thereby narrowing

down his concept of di sengagement. Our £€lite circulation, ranking of




moneys, moralizing of exchange —the Tiv's Mhbemimmns ¥ibelungechort -
i.e.y all that which went into yuur'ﬁmultiseutricity‘ﬁuncapt' eveded
Steiner's magiec reel af'tranaactinns: Distribution is not a form of
exchange, nor was reciprocity the origin of Mauss's 'faéchange'. Strike
these remnants of analytic economics from.G.*s peper and its concepts
emerge ready to crystallize, In their present bastard form thev must
fall an easy prey to the analyst's harpoon. They must strike him as an
sttempt at an 8libi that has misfired. Tnstead of s eonvineing picture

of & new vision (as vour Presentations evoke) it all leaves the theorist

suspended between two worlds which are neither fused ner separasted,
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May 18, 1961

Prof. Karl Polanyi

R' R. 3

Pickering, Ontario

Canada

Dear Professor Polanyi:

If you do not get the copy of the ECONOMIC ATLAS OF THE
SOVIET UNION by June 1, would you please let me know?
Sincerely yours,

THE UNIVERSITY OF MICHIGAN FRESS

Yord /N

Fred D. Wieck s’
Director

FDW: emk




ReRedy Pickering, Ontario, = - QFT'
Canada

18th May, 1961

Dear Professor Infeld,

Perhaps you remember us gtil! from the old Toronto days:
Karl and Ilona Polanyi. We are now retired and live in the same little
house where Helen once visited.

Retirement does not mean insctivity, we find. On the contrary.
After a ten years' stay in “orth America, during which Karl was
connected with Columbig University and deeply involved in histrorieal
and institutional research in economics, we visited England and the
Continent twice, in '59 and in '60. We saw old and trusted friends

in England, Italy, fustria and, of course, in Hungary.

The general intellectual atmosphere in vest surope was appalling.

It reflected the penetration of cold war influencea on all levels,
epenly at work to undermine and paralyse the will to live embodied
in the idea of co-existence. A one-sided discussion is being carried

on and & flood of pseudo-mrgumentative writings put out attempting

to confuse the minds., The progressive literature and the new thought i

that the changing world produces fail to organize against the re-
actionary tide . we found no organ in the non-socialist countries -
to equip them for the reguirements of the ideological and scientific ﬁ
struggle. There is a need to recognize the problems evoked by co-

existence, and to search for their adequate solution. Tn this, sociali~
and not yet socialist countries should join forces. x}

In Englend we talked about these matters with our close friend,

Professor Joan Robinson indiCambridge, and Rudolf Schlesinger, the '

Hditor of "Soviet “tudies" in Glasgow; in Ttaly, with the histori




Leo Valiani, in Yilano. With their active interest and pnrticipaéiﬁn
the plan shaped up of & periocdiecal "Co-existence - Studies in the
economic, inetitutional and intellectual problems of a Changing
World." These conversations took place at the end of December. last.
Since then explorations in many directions followed.

We are now writing to you at the suggestion of Mr, Mieczyslaw
Sieradzki, the Polish Chargé d'Affesires in Ottawa, whom one of us
(Ilona) wvisited a few days ago, and who also ximdly offered to have
this letter forwarded through Polish channels. We are familiar with
the monthly “Polish Perspectives" and would like to ask you, as a Membe
of its Editorial Board, whether you and your colleagues would assist
with the benefit of your advice. We need not say that the plans are
8till very much in a formative stage, and that we are, of course,
most ready to give you all the information, if we may.

With kindest regards to yourself and your family.,

Vours sineerely,

Farl Polanyi Tlona Polanyi née Duczynska
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Dear Karl, e r?f. % ’ ;
]

T told wyou that T MJLJ{ write what is in my mind and in
my hesrt:; but esxpeeially the latler I find difficult if not
1N3n&*1hlp to express. So perhaps the bare facts fivst, T
have zeccspted the aprointment {soon to he announced) as Tean
of the College, effective July 1. Xy formal conditions of accep-
tance were that I shouild be able to continue to teach and to
be given free tiwe each wegek for sScholdPsnifi and-writing, Specifi-
cally, I"WilL EE&€H cne course of my eholee sach year (plus
LnLetlmes sz one term introductory coursel xmE but I will not be
burdened with student counselees as they are called here, and I
will hawve two days of a six day week free entirely for my work,
I honestly belleve that ®E this arrangement will make it just
2% possible, i net more possible, for me te continue my work,
There wag no real pressure put on me to accept the apnointment,
but T had twice before refused to consider myself s Dean., This
time, in addition to the Pregident and the Trusteaes, a majority
of the faeulty asked me to consider the appointment, I did, and
finally accepted, making clear that if, after a trizl period, I
found myself losing ground as a teacher-scholar T would vresign,
and return to teaching with no prejudlee, All sccepted. There
iz, 1 think I should add, & very clear indication from more than
one source, that this night very well be =z step to the Presidency
here, but I hawve made it abselutely clear that I do neot see my-
self’ in that role here or elsewhere,

Your genasral reservations about my entering this kind of
role spart, I often think that you more than anyone I know will
see the humor in my entering an administrztive vole after my
supcrlative performance with the Prolect. Yet the strange thing
iz thet with an admitted ambivalence I have alwaysg bhecn atiracted
to the kind of direct confrontation of men and ideas in meetings,
argumnent, decision-msking, the nuances of fecling and Wﬂnﬂiﬂg that
I can never put into writing but which T can expericnee in the
endless tnlilﬁf, disputing, deciding —— the politics of & free
commnity. Ang, udq+; some of my hest achievements, I belleve,
and my most rewarding cxperieonces Emmz hove come from this ¥ind
of agtivity. Thi=z, I guess,; comes cloger to saylrng what iz in
wy heart too, I have not really been able to stand my 1life for
some time. There are many reasons for this, but one certzinly
is thet the attempt to express what is in my mind and hesrt ex-
clusively through +_Ewmgg'um cf the wrinted page drives me agein
and again fto a 2 —€FE 3 bordering on despair. It has
more than once occurred to me tht 1f it were only possible to
vary somewhat the kinds of aetivities and responsibilities which
I hawe to confront, It might help my general state of mind,
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Dear Karl,

I told you that I would write what is in my mind and in
my heart; but empecially the latter I find difficult if not
impossible to express. ©So perhaps the bare facts first., I
have accepted the appointment (soon to be announced) as Dean
of the College, effective July 1. My formal conditions of accep-
tance were thaé I should be able to continue to teach and to
be given free time each week for scholarship and writing. Specifi-
cally, I will teach one course of my cholce each year (plus
sometimes a one term introductory course) zmz but I will not be
burdened with student counselees as they are called here, and I
will have two days of a six day week free entirely for my work.
I honestly believe that kk this arrangement will make it just
as possible, if not more possible, for me to continue my work.
There was no real pressure put on me to accept the appointment
but I had twice before refused to consider myself as Dean. s
time, in addition to the President and the Trustees, a majority
of the faculty asked me to consider the appointment. I did, and
finally accepted, making clear that if, after a trial period, I
found myself 1os{ng ground as a teacher-scholar I would resign,
and return to teaching with no prejudice, All accepted. There
is, I think I should add, a very clear indication from more than
one source, that this might very well be a step to the Presidency
here, but I have made it absolutely clear that I do not see my-
self in that role here or elsewhere,

Your general reservations about my entering this kind of
role apart, I often think that you more than anyone I know will
see the humor in my entering an administrative role after my
superlative performance with the Project. Yet the strange thing
is that with an admitted ambivalence I have always been attructed
to the kind of direct confrontation of men and ideas in we=tings,
argument, decision-making, the nuances of feeling and meaning that
I can never put into Iriting but whieh T can experience in the
endless talking, disputing, deciding -- the polities of a free
community. And, oddly, some of my best achievements, I believe,
and my most rewarding experiences zumm have come from this kind
of activity. This, I guess, comes closer to saying what is in
my heart too. I have not really been able to stand my life for
some time. There are many reasons for this, but one certainly
is that the attempt to express what is in my mind and heart ex-
clusively through the medium of the printed page drives me again
and agaln to a kind of desperation borgering on despair. It has
more than once occurred to me that if it were only possible to
vary somewhat the kinds of activities and responsibilities which
I have to confrong, it might help my general state of mind.




The alternative is to leave Bennington, and my loyalties to
the work and ideas of TR, & M are stronger ﬁy far than my loyal-
ties to Bernnington so that I am ready to do that the opportuni-
ty arises, But here I know this depends on my producing some-
thing that makes someone willing to take the risk, and the more

I recognize thisiathe slower comes my writing, and the more dozged

l;hmy pride so that I cannot produce a ﬂiaaariatiun Just to get &
Job.

There 1s much more but I don't know it all nor how to put it
down, One thing is an ever increasing feeling of alienation from
the values of a growing section of academia., But enough of this.
I am making no irrevocable decisions,

A letter from Paul tells me something of GD's newest Africa
paper, and it does mound as if there bay be an idea in it. I
very much hope so, for in the long run it would surely be damaging
to him as well as to us for him to go on paraphrasing.

I am enclosing a nice letter I received from my small Challenge
plece. I have had no time since classes began to finish the re-
writing of thls into a chapter of the book, but it is very nearly
ready and, of course, I'll send it as soon as I have a copy. Actually
the book, in coBCEption, now begins to shape up very well, and quite
& bit of it is written and outlined. I should add that in the form
I now see it, it is not a dissertation; but I believe it might be a
useful comment on the current dilemmas of politieal economy, Zmm
I am soon finishing an outline of the whole thing and will be eager
to see, better to hear your reaction. If you plan to be in N.Y.,
please let me know. If we can't meet there, we have a new car now,
and might make the drive to Totonto sometime in early summer.

I must close now to get this off to you; its already Monday,
I was deeply touched by Connie's words, and you ¥now that you are
never out of my thoughts.

My love to all.
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RUTGERS + THE STATE UNIVERSITY

COLLEGE OF ARTS AND SCIENCES NEW BRUNSWICK, MEW JFRSEY
23 May 1961

Dear Professor ifolanyi,

1 went to Brooklyn Eollege Yesterday and had lunch
- a very long lunch - with Kapp. He is truly an interesting person,
very independent in his thought processes and very clnse 10 our ININENEEX
views on most things. He appears to have readﬁfra&e and _the Market

closely. We discussed, in particular, the i;g §E§ INN between your

distinction amst between the substantive and tne formal meaning of
economic and “ax Weber's distinction between formal and substantive
raticnality.

Az for the graduate program, it has appeankdy been postponed until
after 1963 through the efforts of Long lsaand University.LmzprExEngx
t--xaxznpxdxduezaxana!:xznzﬂlianpxnndxnpp-n:zngxhxtxzﬂnttign4xznzknxztuun
Even then Kapp has ixi&xaxinxtﬁﬁﬁgﬁrixikk:Eﬁgikix}gi contents of a
course or two: institfuticnzl economics ( Kapp prefers the term non-warket
economics for the relevant cases) would befﬁ%ﬁp%¥ the fields in which
Ph D's might speciaiize. He agrees that AF Burns an: Columbia might
be interested in the kind of specislized progcr: =&t we worked out for
Rutgers, and al.o  entioped Prof. Gruschy, at the University of MHaryland
(near Woshington)d Ent%u%n%%nﬂec} T% that Prof. Egner at hottlngen and

E.5alan &t Basel (Kyklos) micht be interestedx and Eggﬁidcertuinly be

consulted. It seemed to him , however, that a first &tep might be to
found a journal, or to take one over. We then both speculated that if
foundation support might be obtained for such a journal, then it would

be easier to convince a university to provide a home for a corresponding
specialized progran. MMEK As in the case of the Journal of Enire.reneurial
History at Harvard.

Kapp appears to have wide contacts and a respected standing in the
profession. I gathered that he &:% on guod Lerms with Galbraiin. I think
that many ecohemists would attach significance Lo his support of your
position, should the veccasion arise.

Quite by accident I was able to give him some information that appeared
to interest him very much. Yust the day before 1 had finished reading parts

of C. J. Hitch's book on The Economics of Defense in the Nuclear Age, in

which he demonstrates that the methods and principles of the formal model

may be applied to a wide range of/dexixismz military and procurement

decisions of a non-price character, particularly with the aid of linear ;
LY




among other things,
programuing. This makes it quite clearfthat economics has almost nothing

to do with the econoemy. But it also shows xiExk how one goes abuutagg£;§%§;

Lt to-segtona-in which ns pricsy 35 Fhe MATCeRs FRBA AL Y IibYyyonesruoting
relevant ImHiE composite indices/expressing all kinds ol exogenous valuations
or mixtures of valuations. It then appears that the concept of opportunity
costs, when expressed in real trms rather than in money terms, provides

a wider basis for decision making than dofrpu?‘{}égg alone. In fact, Kapp

ot - fF2le
agreed, the facts of the case, in sucqidon'siuns, almost predetermine

W e Aenidal o
the decision itael%; But particular interest attaches to the application
of constraints to relations among means and ends in a system under
analysis., The linear equations expressing technological relations re-
present one type of coustraint. Thefﬁﬂ&ﬁ%t avidlable for akX wilitary
= 8

purposes mEIghexhx woudd—be ancther. Bul additional emaxiwmzx equations
may be added that represent policy-derived constraints One might add

an egquation stipulating tpat only two atom bombs and no moere can be

. _ Yen edhilral Arsoeiats
dropped on selected cities. In an exactly similar manner, however, one
a,decision 1n H?%lﬂ.ﬂr "ﬁuL%Mit :

can fnrmulafe}sncla costs in industry as a constraint on permissible
decision making with regard to the use of weand. Such constraints would

be decided ﬁﬂ?n Ey examining the opportunity costs - in real terms, and
el phimes

3 gl
th:t data would, in the general case, itwedi predelermine the decision.
-~

Kapp is flying to India via Moscow, where he will spay dor g weck.

I gave him the adress of Frofl Tsagelov.

This is examination week at Rutgers. I am looking forward to the
berinning of the recess.

Best regards to Mrs Polanyi,

Fromm's lateat book, Marx's Concept of Mam, { paperback, Lngar),

is selling very rapidly in the university stores. One hald of it consists

of translations of the early Marx.
Sincerely,



BARD COLLEGE
ANNANDALE-ON-HUDSON
NEW YORK

May 24, 1961

Dear Prefessor Pelanyi:

I can't thank you sufficiently for your rigorous critique
of ANTHROPOLOGY AND ECCONOMIC DEVELCOPMENT, I have made literally
dezens of changes and I have no doubt Paul will want to make even
further changes in the light of all that yeu say., I am sending on
te him the draft that you marked up and your accompanying letters
about the paper (as well as a copy of this letter), Much has become
clear as a result of your comments, I will send you a much-revised
draft in a week or twe.

I should like to comment on sume of the points you raised,
First, your point that we really have two papers, net one, and each
should e published separately. This is deliberate on our part. The
point of the paper is to show economists how analytical knowledge of
primitive economy can be of use to THEM in develepmental and growth
problems THEY are interested in, To do so regyired analysis of
the major eharacteristics of primitive econemy frem your peint of
view, ithe first half of the paper); then, to apply the analysis
to probklems and processes of institutional transformation, as we
did in the second half, It seems to me that the seccnd half of the
paper would not make sense to econemists witheut the analysis of
primitive economy contained in the first half, (I try to make the same
point very briefly=--for anthropologists~-in the last paragraph of AA paper),
The semantic problem is knotty; and I have sweated over it
profusely. "Exchange," "Transactions," "Principles," do have the
catallactic smell to them, but it is hellish finding substitutes
which weuld be meaningful to econemists, I have changed some of these
words on the draft, Where I have left them unchanged I have taken
pains to describe precisely what WE mean by them,

We-~-you, Paul, and I, together--must talk out the point
of difference which leads you to prefer “patterns of integration,"
and "patterns of appropriation," to the term Paul and I used both
in the introduction to the markets book and in the present paper;
"transactional principles."™ The main conclusien ef eur markets
intpeduction, is that market exchboge in indigencus African economy
is peripheral (and that peripheral market prices are not integrative).
Markets in Africa are NOT patterns of integration., The enly expression
equivalent to perivheral markets that I could find in your work, was
“market elements," which didn't seem sufficiently clear-cut for our
purposes,

On the mutuality between those who pay and theose who receive
from the center, in redistribution: it is true that the operational
procedure--that which ene may obeerve by watching--consists of
goods moving to the center and then out of the center for earmarked
uses, But the guestion of WHY they move thus, and WHY those whe
pay to the center aﬁprﬂve of their se paying ta point which is
ascertainable, see Herskovits' ECONOMIC ANTHRCPOLOGY, pp. 483-484,
quoted in feotnote 4 of my surplus paper), can only be answered im
by reference te the services performed by the center of which the
rank and file approve, Indeed, exploitation exists when the mutuality
ceases, when the rulers lose the social appreval of the payers to
the center, by failing te perferm their funetions, as indicated when
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Dear Professor Polanyi:

I can't thank you sufficiently for your rigorous critique
of ANTHROPCLOGY AND ECCHNOMIC DEVELOPMINT, 1 have made literally
dozens of changes and I have no doubt Faul will want to make even
further changes in the light of all that you say, I am sending on
to him the draft that you marked up and your accompanying letters
about the paper (as well as a cony of this letter), ‘uch hes become
clear as a result of your comments, I will send you a much-reviscd
draft in a week or twoe.

1 should like to comment on some of ihe roints you raised,
First, your noint that we really have two parers. not one, and each
should be published serarately. This is deliberate on our part. The
roint of the raper is to show gconomists how analytical knowledge of
primitive economy can be of use te THFM In developmental and grewth
oroblems IHkY are interested in, 7Tc¢ do so regquired analysis of
the major characteristics of primitive econemy from your peint of
view, {the first half of the paper); then, to apnly the analysis
to nroblems and processes of institutional transfermation, as wme
did in the second half, It seems to me that the second half of the
paper would not make sense to econcnistes without the snaliysis of
primitive economy contained in the first half, (1 try to make the same
point very briefly--for anthropologists--in the last paragrash of AA parer),
The semantic preblem is knotty, and I have sweated over it
nrofusely, T"Exchange," "Iransactions,” "Principles,” do haves the
catallactic swell to them, but it is hellish finding substitutes
which wgiuld be meaningful te eccnomists, I have changed some of these
words on Lhe dratt, where 1 have left tnem unchanged 1 have taken
nains to describe nrecisely what WE mesn wmy ithem,

We-=-you, Paul, and 1, together--must talk out the point
of difference which leads you to prefer "patierns of intecration,”
and "natterns of anpronriation,” te the term Paul and I used both
in the introduction tc the markeis book and in the present paper;
"transactional principles,” The main conclusion of our markets
inteoduction, is that marketi exchbbnge in indioencous Africern economy
is veripheral (and that peripheral market prices are nci inteqraiive),
Markets in Africa are NUT patterns of integration. The only expression
equivalent to perivheral markets that I could find in veur werk, was
“"market elements,” which didn't seem sufficiently clear=cut tor our
CUTnOSes,

Un the mutuality wetween those who pay and those who recelive
from the center, in redistribution: it is true that the operational
rnrocedure--that which one may cbeerve by watching--consiste nof
gocds moving to the center and then oul of the cenier for earmarked
uses, But the guestion of WHY they move thus, and #Y those who
pay to the center arnrove of their so naying ta noint which is
ascertainapvle, see Herskovits' PCUNUMIC ANTHRUFULUGY, pp. 483-454,
ouoted in feotnote 4 of my surplus parer), can only be answered im
by reference to the services rerformed by the center of which the
rank and file aprrove. Indeed, exploitation exists when the mutuality
ceases, when the rulers lose the =tciz! arnroval of the payers to
the center, by failing to verform uhei: finctions, as indicated when
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the rulers (center) have to resort to force to collect tribute,
1 became impressed with this point in reading Shapera on the Bantu,
which I guoted and used extensively in the PRODUCTIUN IN AFRICA.

Thank you for your remarks about my PR DUCTION IN AFRICA.
I sent it to ECONGMIC DEVELOPMENT AND CULTJRAL CHANGE in March,
They acknowledged receiving it, bui I have not yet heard from
them about accentance or rejection for publication.

I leave for Liberiz on June 27, 1 am almost sure I can
visit you during June, Paul may not be able to during June bscause
of his busy calendar of commitments. If we cannot visit you
together during June, I will try to come anyway,

1 am taking my dissertstion with me to Liberia. One of the
first orders of business when I return is to turn it inte a becok,
comnletely rewritten and, I hope, wvasily imrroved because of the
work 1 have done since it was written, 1 have re-read it recently
and *there isn'! a page in it that I want te leave vnchanged in
either form or content,




BARD COLLEGE
ANMANDALE-ON-HUDSON
HEW YORK

May 25, 1961
Dear KP:
I just received & letter from Abe saying that you teald

him about ANTHRCPOLOGY AND ECONOMIC DEVELOPMENT, and that you
would like another look at the draft you made comments on,

I copied all the insertions, delktions, and comments en
to another copy, and enclose the draft you read originally,

1 expect to receive several mimeographed copies of a
somewhat revised draft, from Baul, within the next week,
When I de, I will copy on to one of them the revisions I made
in response to your criticisms and suggestions, and send it
on to you,

When I receive the mimeos from Paul, I'll return one
copy (further revised) to him aleng with the changes you
suggested, Paul will probably wanti to make additional changes
in the light of what you say,

Also enclosed, is a copy of the letters you sent commenting

on the draft,
) gl
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May 25, 196l
Dear Abe:

Thanks for your letter of May 21, I am sending back to Karl
the draft he read and typed copies of the letters he enclosed with
it explaining the source of his criticisms,

On the indigenous econemic organization of the dominions,
What the U.S8,.,, Canada, Australia, and New Zealamd had in common
was huge land masses sparmsely populated with primitive groups,
who, of course, were noh-market organized. But they were so
d few (compared with Africa), and there was so much empty land,
that the British-born colonists IN THEIR OWN ECONCWMY, started with
market organizatien, Not so, say, for Ghana or India.
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DG May 28, '61

(1) The objection to "Principle" is much stronger; it is one

of general scientific methed, To assert the relevance eor

eal validity of a 'principle' to behavior, facts must be shown,
£n modern physics we don't accpt the principle o gravitation as
an explanation, unless we mean the efﬁect of the established
phenemenen, Od course if a principle of fegislation or ceode
of morals ete. is meant, the term 'principle' has an empirical
content, and is correct, But it shouldn't be enployed as a

ku joker i.,e, a substitute for you ycurself do not knew what.

(2) Transactions dhould not be used outside of the socielegical
treatment preoper, E.g. in a theory of multicentric economics
'transactions' might be a clear concept similarly to 'convepancex'
and 'conversion®',

(3) The substantive def, of the ecoromy is a precess definition.
That is where its strength lies i,e, it characterizes it as a
movement {N t an inventory) and maybe permits to identify its
elements e items it consists of ) as changes of typos (7);

this again, perhaps, permits a generalisation of movement both

in the thing ifﬁ and the persen (P) function, getting T~I, PP

and T-P=P-T articulations. From here (I've never done this) a strict
analysis of the concepts of 'economic' phenumgna in their relatioen
to imgigi:al facts, Your use of transactional introduces exchange
from the P-P sphere into all spheres of the process, and gives

a sociology of the econemy (good or bad). The test of goodness

is that the econemy should still be identifiable (not as an aspect
or function but as part of process that is instituted)., I was
horrified at your confident ineclusion of utilitarian phantasies
into the concept of redistributive patterns, German 19th cty
theory of taxatien (Sax] produced the idea (which is still

current in welfare state theory). (Nete: I do not defend the
terms, but anthropelegists should, since it is in genuine
primitive scciety-~hunters (?) type--that it is most freguent,)
(=Aristotle meant simply distrib. net pe~distributive justice/
just.. némethetike),

Your defense of redistributien as a sort of exchange is net
'nlg catallactic, but the Benthamite wvariant of it: utilitarian.
Such an undisciplined use of terms would demelish the advances of
moft of modern anthropolegy. Middle 19th century fantasies of
atomisitéé iFHividuE%ism as the foundation of political science
would be restored with a vengeance.

(4) History of the 'patterns of patterns of integration’', They
originate Yn the "“engerian neeoclassical distinction of Tausch e.
Market o, Vert..hiswirtschaft vs, Verwalt,swirtschaft in which I
was brought uo. "Prices eriginate gither in transactions or they
are statuated by decree,” The later Parsons generalized the
guestion to Hew is the econemy instituted? It was Harry P, whe
pointed out_that the “patterns" refer to the apprepriated
movement, This is an insight, because it allows the subsumptioen
of technolegically indicated lecational movements and ef
'catallactically' (actual exchange) indicated .,.. under the
appropriational elements of the nrocess, irresrective both of
'geometrical' patterning and of atemistic interpretation of
“motives” (while not excluding the 'meralizing'(?) of the
situations==Paul's point on conversion ete). The 'institutional!
origin of the situation protects it from 'utilitarian' ete.
disintegration).




2

Steiner's 'disengagement' should be reversed for producing
the 'ecocnomic' d,..lers (?) of market-exchange, In brief the
generalization of S5t's dis, should include not only the transitien
to the ritual-sacral but alsc the emergence frem the ritual-sacral
into the market. This is in analogy {7) of my assertion that
not set price but fluctuating prices is the developmental
preblem. St, answered the guestion of how does redemptign from the
1 (?) tribe T?] wheel of transactions happen. But here s the
other guestion How does man in rel. to things get rid of the
adhesive of sog¢ial rights and duties.

Ne¥ertheless, I do not regard the discussicn as at a rest,
Because my attempt at integrating logically those patterns into
the process of instituting is not vyet satisfe:tnri?y resclved,
Paul™s main results seem to me to lie in this direction.

Best
Karl Polanyi
copy: Paul B,

P.S.

1l believe that the study of the economy, including its
shifting place in scciety should retain its identify. The study
of society is a different study; for sociology the eccnomy is
only one of many subsystems, in effect their relationships as
welI as thelr pzace in the whole are interests of the same rank,
Anthropology is different again, and not as easy to grasp.

You are in danger or lesing the ecenemy together with your
economics, without however adding to (economic) sociclegy.

D,G.-~please, could you let me have 2-3 copies of this letter, if
you prepare to have any made for your own use, Thanks, KP
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(1) The okjection to "Principle” is much stronger; it is one

of general seientific methed. To assert the relevance or

real validity of a 'primeciple' to behavior, facts must be shown,
Tn modern physics we don't accpt the princi Te of gravitation as
an explanation, unless we mean the efiects of the established
phenemencn, D% course if a principle o egislation or cede

~f merals etc, 'is meant, the term 'principle' has an empirical
content, and is ecorrect, But it shouldn't ke employed as a

k= joker i.e., a substitute fer you yourself do not know what,

(2) Transactions gheuld net ke used outside of the socielegical
treatment proper, E.g. in a theory of multicentric economics
*yransactions' might ke a clear concept similarly to 'convepancen’
and 'conversion®’.

(3) The substantive def, of the ecenomy f- a precess definition,
That is where its strength lies i,e, it characterizes it os a
mottement {Hnt an inventory) and maybe permits ¢ identify its
elements (the items it consists ef¥ as changes of typos (?);

this again, perhaps, permits a generalisation of movement both

in the thing (T] and the persen (P) function, getting T-T, P~P

and T-P=P-T articulations, From here (I've never done this) a strict
an. lysis of the concepts of 'economie’ phenemena in their relaticn
to empirical facts, Your use of transactional introduces exchange
frem the P-P sphere into all spheres of the process, and gives

a secielogy of the economy (geod or bad). The test of goodness

is that the econemy should still be identifiable (not as an aspect
or function but as part of process that is instituted)., I was
horrified at your confident inclusion of utilitarian phantasies
inte the concept of redistributive patterns., German 19th oty
theory of taxatien [iSax'}'prtzHﬁ"ced the idea (which is still

current in welfare state theory). (Note: I do net defend the
terms, but anthreopolcgists should, since it is in genuine
primitive soeietym~hunters (?) type--that it is most freguent.)
(=Aristotle meant simply distrib. not ge-distributive justice/
just.. namethetike ).

Your defense of redistributien as a sort of exchange is not
cply catallactie, but ihe Benthamite variant of it: utilitarian,
Such an undiseiplined use of terms would demelish the advances of
moft of medern anthropeleay. Middle 19th century fantasies of
atemisitht individuhiism as the foundation of politiecal segience
would be sestored with a vengeance,

(4) History of the 'patterns of patterns of integration'’, They
originate in the ‘engerian necclassical distinction of Tauseh oo
Market o, Vert..hiswirtschafi vs. Verwalt.swirtsehaft in which 1
was brought up. "Prices originate either in transactions or they
are statuated by decree," The later Parsons generalized the
gquestion to Hew is the economy instituted? It was Parry P, who
pointed out_that the “patterns® refer to the appropriated
movement. 1his 1s an insight, because it allows the subsumption
of technologically indicated lrcational mevements and of
‘catallactically' (actual exchange] indicated .... under the
apprepriational elements of the process, irrespective both of
'geometrical' patterning and of atemistic interpretation of
wpetives" (while not excluding the ™moralizing'(?) of the
situations~=Paul's point on conversion et¢). The *inktitutional’
oricin of the situation protects it from 'utilitarian' etc,
disintegration).
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: Books Frogram Fol. Madow

L. For a Hew West

B, The institutional basis of social respensibility in industrial
societies

C. The normative analysis of macroeconomic jrocesses

D. The multi-sectoral form of ‘ghumpeter's model of economic
devel opment

E. The mathematics of social costs

Fo Multi-sectoral welfare models of the sconomic [rocess
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NMANDALE-ON-HUDSON
MNEW YORK

June 21 lg 6‘.1'_
Dear KP:

I must confess that your letter of May 28 (three typed coples
of which I enclose) makes me feel like a heretic in receipt of
a Papal Bull Belling him why he's been excommunicated from the
communicn of the True Church. I do not mind being hit over the
head with the ecross I bear; nor do I mind the march to Calvary,
except that I'm net sure the trip is really necessary. I don't
mean to deny or pass Qver the force and cogency of ycur exposition.
Undoubtedly I suffer from the economist's habit of being casual
about terms, AS LONG % AS HE MAKES CLEAR WHAT HE MEANS BY THEM.
It is the cataclysmic consequences of my errers that I find
difficult to follow,

Of course 1 will scrutinize the ANTHRCPOLOGY AND ECONOMIC
DEVELOPMENT draft--and, I trust, Paul will too--in the light of
what you say. You may regard this as a erucial fault, but frankly
T don t feel all that attached to any set of terms to continue
using them if you see fateful conseg,onces, although I'11l be
damned if I can see that it makes all that difference, That you
think sc, is enough for me, and I'11 do my best to change them.

May I point out--at the risk of seeming presumﬁtuous--that
my transalation, so to speak, of your ideas in the Feb, AA
piece, seemed well received. I don't mean to imply that my
terms are better than yours, but only that there are some
difficulties of expression in your work which, perhaps, make

it not unforgivable to seek simpler formulation., I tried to
peint out a number of such difficulties in that eight page
single-spaced memorandum I wrote you in Jan. or Feb. 1960,

when we were contemplating a re-weite of T&M, for English
publication,

1 understand all that yeu say; what 1 do not understand
is your chain of reasoning which concludes that dire cocnseguences
follow from my use af terms, That my w_,.undisciplined use of
terms would demeolish the advances of most of modern anthropelogy.
Middle 19th century fantasies of atomistie individualism as
+he foundation of political science would be restored with
a vengeance," Enough said. I will change them,

I'm sorry to have horrified you by myx injecting my
utilitarian fantasies into redistribution, But if redistribution
is to be put into a cemparative context, and talked about
at a pattern (net a principle) for the frobriands, for present-
day United States (where it is peripheral), and for present-day

R, something has to ke said about the uses to which the
ceRtrally disposed goods are put, I'1]l be double-damned Wiy
mx if I can understand why my peinting out that they are used
for community services (defense, feasts), emergency subsistence
(ever-normal granary), and te reward specific individuals,
ds, on my part, utilitarian fantasy. Saying that the goods move
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to center and out again is true, but it seems to , insufficient,

S8 g 18 y (@ IR




Bﬁﬂﬂ'&?& P Yess, 25 Beacon Streel, Boston 8, Massachusetts
CApitol 7-3660

June 2, 1961

Mr, Karl Polianyi
R. R. #3
Pickering, Ontarie
Canada

Dear Mr., Polanyi:

Our royality accounting periods run from May 1 to
October 31, and Hovembsr 1 to hpril 30, Statements and
paymenis are made (3) three months after the accounting
period or August 31 and Februsry 28,

Seles for the period May 1 through October 31, 1960
were 1572 with & royalty of $170.96. The previous six months
sales and royaltlas were 1817 copies sold and $197.03 royalty
earneds I hope this information has answered your guestion,

If not please edvise,
Sincerely,
-’f}' t 3 “-F;/"_ o
/2 ﬁw..fafmje L€
Ner jo¥le Knight |
Accotinting Assistant

ME/pa







Nuiveraity of Torontn

DEPARTMENT oF PoLITicalL EcoMaMy
273 BLOOR STREET WEST
TORDMNTE, CANADA

June 2, 1951

Dear Karl,

It waz moot pleasant to talk to you this sfterncon. As soon a3 I
got home I tried to make a synthesis of what you had been saying, but it =seemsz
to me that I dilated your fine thought with some gtaid ideas of my own. anyhow
here il is, and I will loak forward to your purifying it when I ses you after
the trip to Montreal,

With all good wishes, and again many thanks for the inspiration that
we never fail to gel when we wisit Jou,

Cordially,




DLZERBROETREG UHE BOCROLY

FPeople who are'wnciviiised', whether their culture 18 rich or poor, do neot
typicelly separate their lives into work, religion, play, educaiign and the olber
pegments thal we recognize, ILverythding they do is part ol their living, and nmothing
nas the clsar-eut purpose that ig siven to activilica im an industrial socieiy, where
work is sharply differenlisklbed from play, aond belh [rom relision, That there may
be no doubt about which ism .-ILE a3 TLE? mI:E'E-' srdiearily carried oul in diflferent places,
at different regular times of the week, in different clothes, and vhe mocerm citigen
dopes each with o group of IEewswimwes coppanions & with whom he 8ssociates anly
for the purpose. Texodiwemspx A high degree of senaitiviiy lo the proprieiies of
dme and place develops Lo maintain thas :-#‘“j.El'r'::'l...:Lu.".ur.,:Z,L EEL%{E iéLaétl%:J_lmDn in the
office iz almozl as bad form as bo txy to closs a bueinees desl in churck,

The people who have not separated their _ives into theae .'fa:inus -
partiments, who include®x a large part of the non-western, non—urban, nop-imdugirisl
component of mankind, kave EJflmLJ;P]__EI EEONG For everythirg that they do, If they
are cropping the corn fthey bota secure food and fulfilk sasered coligatiiona. %nthcy
get married they are avere thitk the act has sscred, firancial, and fazily implications.
becsuse of the maltiple reasons for deing anylhing, because in other words gm the
variety of other activities to which it is tied, they are very surs that what they
are doing is right. If they bave any doubi they can poini Lo the wvariesy of olher
aclivisis of thewseves snd théir assoclutes to which Llhig act is Lj_:-;r.';. And not
ornly does this melee the sot mmmmul¥sxy incispengable, ot it prevente x% Fron varying
the form in which ik ia cerriecd cut. Any suggestion Tor change appears o be beased
on ignoracce of Lhe mdiplicity of impliceiions; & modificalion thal may seem to
sarve one 'purpoae’ tetter will surely ® be worse for athers.

Bat in every scoiely lhere arc some few or many activiilies which do zot
have this wultiple characier. The moas prowminent of these is selling and tuying,
particulariy when the transaclions are with slrangers, Exchenge of this kind,
partly he€ause the transactors are so olter sirangers, is particularly likely to
nave sloughed off the assecisiion with piety, the soxlidarity ¢f the Dawdly, or
lhz political structure of the lribe, and te be reduced io the more or leas purely
econoni ¢.

Once ingtitutions wrdeh have this single purpose have come irbko exislence,
then the individuals parvicipating can apply rationality in their behavier in relation
Lo ihe inglitutions. IT it 1s smown that there is a difference in prics béwiwesn ltwo
markets, then the indivioual cén weighk in his mind Lhs trouble of taking his cocomats
to Bae [ussher one agoinet Uhe kemefkk higher price that he will roceive. Ulhis ig

o primilive kind of raticrality of courase, bal it cen lead so more elaborate kinds
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af calevlation in actuwal munbers, oblaiosble when peices have been set on the
varigusg ocompouents, includirng the time of' the person, and snoluding by extension
inbe coat accounding, 7% tucee intecmediate Froducts what o not pass immediately
througe the markst,

Tog ingtitutions of the market are of courss essential to the process of
getting things xou:_‘ of their getltldngs tew in the life of the comsmnily. For Lypically
the aocrt of -"‘_.::Dnl;miu institution that constitutes developmenl kes a restricted
purpoae, and 17 somshow imposes on the people who are sngaged I wilh it kheg an
GVen narrover pUrpose—-nis own ocoupdbion within lhe saoe lactory for instances,

The teking of a role and rengurcing &ll other interests for the time baing ig
for tas person analogous Lo the eimple dedicaticn to the making of shoes on the
parlk o the shee factory, It ie not easy to say how suen instituiions are created,
or how they spread from one branch of ecenpmic life o another in = given socieuy;
it iz customardily thougat thet the search for mouey profits and for betier wages
is the cause; in fact such a search i thc result of the exislence of the insvitution.
Unee the individusls hawve bevome accustoned to cooperate in the peculiar and one—
gided organigalion in wiich gocds are produced in the West lhey have a certaiz kind
of culturs which consists in suitebly dividing themselwves up, end they can then
readily create new instilbutions: if the shee factory burns downsm another will e
put up, or the operatives will readily accwaziom themselves To work in a tire factory
Lhat ig sesking nelp. Bven if virtwelly all the peysical plant of & country is
wiped out, ss happered in Germany during World war II, industry will reacdily start
up again once the factory is thers. Dut in Jeylon, on the other hand, Sacleries in
perfoctiy good condilion simply came to a stop once culeide pressure was removed.

For the wourntries of Asmia it iz worth zalling shoat the gize of the modern
sector. I ie the mom poople willing to work and save, with k=E modern kabits of
separating oat the economic part of lheir lives, and therefore producing goods
eificoentiy. We fake it that leey have the motivelion to ¥ise in the worle, and
kzmes the means bthey hewe chossn iz this zsparation ol which de @re speaking, ‘lhey
ara d:l gerbedded, or more precissly the economic agsivities in which they ergaged
are digenbedded [rom the total interaction of the society. lawing the simple aim of
inorefsirg their incaie or their capitsl, the means—ends schems is readily applled
to their decisions, The have surmcunted the confusion thel girdlkes one who stisrcts
Lo thdirk akout nexipmmmmaplzging any kind of reture when each of his aciicns ig =0
complicated as are those ol the primitive., They hnave lost the much better reason for
doing things khesdwibw for which we rightly admire the primitemstive; a7t leaest in a
part of thedirlives the family, religion, elc. armmEarreEmmwyr have so weall 2 hold

that lhey wa ars willing to¢ do things for money,

Lipn

There iz & weaksning of the & joy of
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cne end from anotlher, and hence lo scparate means from ends, With scme excepbiocns
fEx \wuch as tiose peopls for whom Weber said 'The churches are open':l ine lgst
irmocence is irreiricuabla, eople are unhappy wnless they nave work., Hmence the
problem of the unenployed is not mel, as Galuraith said, simply by im cressing their
Gole. I mat a man in the ".:..“;:r:n'Line wino was Living or his inecowme; hig cceupation
la simply that of Tich psrson, “o my Canadian oullook he was aa extracrdinery
+

curicsityy, the firal of his kind I kave ever met. I know weny Cenadians with
private incomes; all of them are woriking. Tne econciic type of raddonality,
ingtitled throusgh institaticons not cnly in ths economic but in all apheres, =eems
of sech valuex that a persorn who goes cut of his house to walk for plca.:ﬁ.;r:-“sLill

gkes short-cutsz, economizes lLravel.
For of course ihe sccnomic, which started out by irnatitutions which
rationalize the flow of goods and services, now spreads inte all other spherea.
Tha dizembedded scocomy acts back on the rest of the society, on ingtituticns
wiieh at firsl seem to kave little #m to do with produclivn. People weighi and
malke cheoices on how nany ER@kEsmctsxisye children to have; on whers they will live;
on whet lamgusge theoy will spesk; on whe iheir fweddnz friends will ve.

And this applies as mich to plapned as to free economies; in facl the
distivgurelction netween these two does nel appedr to be furdemental, bolk operate
through orgenziations which are btureaucratic; they involve peapie working in cefinite
slots, withx according to impersonal T'ulfﬁ:lgﬂglf taﬁiﬁﬁ; f_-rj‘l deoizions both at the

hishent level, where they concern lhe product that the Znszitution Bs a wiiol-b will
tarn out, &nd st the level of implementad ,1c.r1ra-txtbm*{¥}m g.ﬂ'ﬂ the foreman dJ_rec+1IL:.
his men or the job. ‘The elements of the accounting seem 1o be ziven by the
mar<et in the one case; in tha other they arc appareatly arbitrary. DBut the
Soviel decision maler who has caleoulaled with'wrong'prices will find hds misteke
waen the zooCe do nol move, ard in praciice there is no queation thatl he wiill gquickly
wake the necessary adjustment. Yhe progess in both goss zo the peint where one cap
weilzh® the econcmic ageinst oiher clements. One could ouild a factory in she
countryside, perhaps more easily in a sccialist syatenm thern in = capilalisl one,
but in both ceéses one woulc went to fnow she cecst of the attainment of ® the non-

goonomic ideal of ths onen air.



R. R. 3' "’ick‘ﬂﬂﬂg. Ont.
Canada

June Ep 1961

Carrell C. Bowen

LAseistant Direetor

The University of Chicago Press
Chieago 37, 111,

Dear Mr, Dowen:

Thank you for your letter of ¥ay 1l6th, I am nearing seventy-
five, and my health is not of the best., Mence I should hardly find
myself in a position to respond in my own person to the implied
sugzgestion, Nevertheless, your inguiry eould not fail, under the
eircumstanees, to be moust gratifying to an egeing scholar, and
should encourage him to partieipate, if only indirectly, in a venture
he cannot but warmly welcome, Indeed, your letter already made me
think in more concrete terms of the problems of pregentation and of
Publication set by some of the more recent results of research into
the early development of trade, money and market institutions. Your
idea of bringing out within the next few years a survey of the present
knowledge on this subjeet znd of the justifiable views held in the
field ie indeed fortunate.

Of my former students some have developed into scoolars in their
own right. Thay have been intimately associatesd with me well over g
decade Juring whieh the concepts matured and the dsta accrued which
embody the bulk of the common effort, In this a conceptual discipline
was required which, to be effective, needed some degree of training
in empiriesal researeh, As your project envisages, trade, money and
market institutions should be studied on the level of primitive society
and of antiquity, ineluding parts of pre-histery. slongeide of the
empirical realms of anthropology, history ana svciology, a distinet
theoretical interest both in the economice and the soclologieal fields
would also appear indicated. I need not say that I am most ready to
comment on the gifts and qualitications of some of my young friends,
should this be deemed useful, However, in the meantime, T refrain from
méntioning the matter to them, sinee this course surely serves best
all interests, objective and personal,

Sineerely yours,

Farl Polanyi

Columbia University, reti red,




-~ THE UNIVERSITY OF CHICAGO PRESS

3750 BLLIS AVENUE - CHICAGO 37 - ILLINOIS

Professor Karl Polanyl
Rp R-B

Pickering, Ontario
Canads

Dear Professor Polanyi:
Thank you for your kind letter of June 6.

You mention some of your former students who
have worked in research with you on the early
development of trade, money, and market in-
stitutions.

I should be very much obliged to you if you
would give me a list of their names—those
whose work and range of interest would best
qualify them to undertake the synthesis we
seek.

With all good wishes for your continuing
good health.

Sincerely yours,
) el [P tpin
Bowen

Carroll G.
Assistent Director
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Lieher Farl 1

Liebe Tlona !

Hante erhielt ioh endlich den Beacheid der Penslonsversicherang
und ieh kann Buch die ‘engenehme Hachricht geben, dag die laufende Pen-
glon o 5 2:20%.=~ betrigt.

Eine Nechzahlung fiir die Vergengenheit erfolgi in folgender

Gieige.

1.8.1954 - 31.12.1955 monatlich § 1.261.90

1.T«1956 = 31,12,1058 ol TR, 40

Tela 1095 = 021057 H L [ PR b [

1.T1958 = 31.12.1959 o LT T L B0
' S 2.201 4=~

1-41::1-‘36':] = guf weliterss L #

pie laufendes Rente ist hiher s8ls ich unrspringlich angenommen
hatte und das hﬁngﬂmit'dﬂr seit 1.T.1961 . geltenden Neursgelung der
fenten cussmmen. Jingegen hatte ich mit einsr Hechzahlung sb Novenmber
1951 ( 65. Lebensjahr ) gerechnet, wogegen die snstalt auf dem Stand-
punkt steht, dal jene Einrechnungsvorschriften auf Crund deren Kazrl's
snwartachaft entatand ¢ erst durch eine Geépetzesdnderung im Jahre 1954
eipgefiihrt wurdeny 50 daf die Rcate cret seit diesen Zeiltpunkt geblihrt.
Ich werde diese Frage noch stndieren und wenn fgussicht anf Erfolg be -
steht die entsprechenden Scehritte unternehmen.

Die Pensionpanstalt wird die Hachzahlung und die laufenden
fenten enf das Konbo Hre 767,791 bei der (sterr.lénderbank A.C. Yien
1., A4m Hof 2, Kontoinhsher Dr. Karl Polanyi und Frau Helens { Ilona)
Polanyi einzahlens Sobald das Geld auf dicacem Konte liegh, ist o= frei
transferierbar.,

Ich frewe mich gehr, daf unser Mokka in Marikas Zimmer zu gutem

Zrfolg gefithrt hat and hoffe, dal wir Euch bald wieder in wilen sehen.

#ibigﬁlﬂd“'*“

Hit beaten Grissen
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1961, jun. 16

Fedves ﬁvim,

Nagyon kérlek, orébalj raemlékezni, miféle irdsok voltak a
Wauzi azekretq;igpqﬁ_gﬂiiggiﬂigggmgi5&iﬁh§g§ ¥léri irta nekem, hogy
B oda tett minden kosza papirost, irest, Tény ugyanis, hogy két
fotostat lapot kivéve hidnyoznak K§uzi magyarurmzﬁgi feljegyzései.
A két fotostat sorszéma (Mauzi sajat irédsaban) 11 (srabs 11) és XII
(romai tizenkett§). Az 1-10 sorszamu jegyzetglapok hidnyoznak. Per-

i

gze ezek is elf fognak kerilmi =z id8k folyaman., Lézinkabb mas
irdsokba keveredhettek bele az esemenyek zavaraban, e setleg a konyvek
koze,
Wauzi helyesen dgy itelte, hogy nem hasznalje fel a diktataméban
. td ”, g I -

ag Ossres anyagat, amelgrﬁl aznhan_be§zamﬂlt mert nem elegge yale-
vane. Igy pl. nem hasznalts Tel egeszsben a fent emlitett 11 es XIT-es
lapoket. @bbdl széarmazott =z a megtivesztd kép, hogy a diktatum nem
teljes. grerencsére ez nem {gy van - Mauzi maga hagyta el a fel nem
hasznalt leapokst. De EiEEDHt bizonyos Bogy a 12 lap megvolt még akkor
{December 13, -an) vasarnaplﬂamiknr diktélt. Sajnoes 8z eredeti fel-
jegyzésekre szilkség van, bar az azonnalil slirgfe munkat nem tartja fel
a hianyuk. 4 :

Mindezeket mar megirtam wikl8snak, ski kiilonben is teljesen
tisztdban ven az tgysllassal. A még nalam lévd okiratokat tegnap
megkiildtiik neki. g

Ilondval egylitt a meglévd magyarorszagl anyagol teljessegében
kollacionaltuk, rendszeres margdjegyzetexkel ellatiuk, és tegnap
mrad cimére elkiildtiik. 3

Amint hadllunk fel8le, frtesitlek. O ugy 14tszic igen sUrg8snek
hembjm kezell mindezt, : - . p

Beyuttal Pichlert is értesitettem nagyjabol = Tatthidny levél-
tfri leletrbl, életjelt kérve t8le.

A szekretérriratokrol kérlek irjal hamar.

Olel K.
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Dear Dr. Polanyi,

I want to thenk you for falking the time %
read my ariiele so carafully. Eﬂicl want to say thatb
I agres with you that the nac of the term "bank” for
the 01d "abylonian temple lz indeed migdleading, fork
it has whoy implicationsa vhieh ers net at all true
for the templea. Reverthelesms, it iz applicable to.

a degrses This problem of using wedern termg for
anciténh institutions and prectices is a great one and
one that I am. swars of,

You are =lgo gorrect in siating thet we are
2£111 Ir the dark shout The rationale of loans and
though sose queations are anawered many remain.
1L seoms to me that 211 one can de in this field &x
iz teo zerateh tha suwrface.

Thenir you again for writing te ne.

Einﬂérely,_?
-3 1 ‘ {ﬁé o8
Dhe) frital, “Hartds

L83l He Kimball
Chiwago 25, Illinecis



























June 18, 1961

Dear George:

Forgive me for delay in snswering your good humorcus letter. 1
slways wondered how fortunete we are in carrying on a super intimate
form of eritical correspondence without snowballing into inordinate
lengths of clarifications. For brevity's sake I did (with many apologies)
use the short cut of falling into my own jergon (which is, I suppose
the source of the unpopularity of the Holy See, though surely originally
invented ss a device of economizing words). I heve disregard this .....
of which this time only led to confusion).

Your last paragraph (very well put I think) does rs=ise g point of
method of great thepretical importance, But as I said, I am not
convinced that my formulationsm are satisfsctory. ¥ Still I Teel that
you unconscicusly relapsed into an stomistie concept of society, backed
by a utilitarian value syatem. Howefer, sdmittedly, even if this be
g0, it does not answer my difficulty.

1 feel on even weaker ground in beth ....... (like a Bull in a
gemantic china shop) the .sevss s+22e:+ Joker for the sake of processual
terms (for my 'movemsnts' clearly derive from the process definition of
the economy (Steiner's catellsctics got round this trapl)

Can you come down here sometime in June? The University of Chicago
Press has suggested I write a book on the lines of the American rhilo-
gophy Society Yearbook 1960 paper. They now seem ready to agree with
me that we should look to the next generaticn for that. Ahyhow, sll
this should be gratifying for us, (Clever writing on strictly fashionable
lines of thought makes no Durkheim-—-—and W.W.Rs) Do send me the con.
revisions g pomised, please. Do please pass on to Paul with my apol-
ogies, In haste, K.

Second letter
Dear George:

I should not be surprised that you did not quite know what to make
of my confusing way of scribbliéng on your ms. I was very keen on not
failing to respond to our mutual corresponding contact of many yesrs
atanding and not to yield to an adverse health pressure which then ended
in fiasco. Neverthegess I will try to explain how such an error of
judgment can occur, I simply tried ..... to ®m simplify discussion on
termintlogy by using my own fsmillar terms and thus msking %o such,
whe know them well, my remarks on terminology .csiccsssaa . Operative
of the obvious Ve e e g aeontrodyced ‘hy mrsedf. T wuwE had
of eourse, often encountered this lnconsistency, and everythime
counted heavily on my coreespondente humor and =i help to get my intent
on the points which alone mattered. This time I failed m dismally.

My hsfAd was forced by physical incapacity and instead of giving up a task
that wasy beyond me, I decided to experiment with the basically unsound
device of putting my own terms into your paper, and alongside of that
trying to be helpful irrespective of grammar and clarity. Butb what

could I 407 So I# felt. There was some urgency in the situation 1
gathered and I hated to face the blank of my petent lncapacity. Nothing
could be more obvious than the failure of what I intended to do. In
vain, I am afraid , do I try to express how the lifelong sttitude of
helpfulnesa can trap itself into what must seem ..........attempt to
hold on to favority terms in a situation where only relative solutions
can be found, throagh patient time, consuming talks nurtured by mutual
confidence and tested goodwill., Certainly not in a letter of unexplained
violence of presentation lesving it to one's correspondent to guess the
physical distress which is the true cause of so inadeqeate a performance




&

But let time pass George and you will forget the painful features of an
incident, which was an ironical embroidery on a very long intellectual

’ contact which sttod not eonly the strains of a slowly evolving collective
achievement but even of my recegnition that I leave this work on the theory
at a phase s3%till short of completion, although perhaps already in sight

of it.

It is only too understandable thet you mistook my 'corrections'’
for signs of a misplaced effort at inslstence on personmsl preferences
where creative solubtions were required., I feared to leave this
episcde to the mischance of devil's devices of tripping acts of
frédndship. 411 too long we got away with ocur Eem unconventional
methods intellectual tele-communication that are no more constrained
by the ssving races of perscnal meetings, off face to face contacts.

I am particularly ¥ abashed to disgover that I overlocked where
you had seriously elucidated some ....s.s..p0ints, which now framed
in helpful wayk asnd obviously desisted when they were unanswered.
This wae particularly sad. Also I remember not having had the strength
to mention the points of your last paper where 1 felt progress had
been made in your joint paper with Paul (while saying those points
should be retained even if others were, in my view, miatakeng

It is still only seven a.m. Bad nights are the oprortunity of
dawn. Maybe that my wish not to leave you with s distoriting im-
pression will not me unavailing. An old tescherxmx ought to teach,
not unteach. Work done must, shbould and will be continued. UNothing
just eame ocut of myself, but grew cn a flowering bush of true
friendships.

Irs, as ever, KP







RUTGERS * THE STATE UNIVERSITY

COLLEGE OF ARTS AND SCIENCES gl 7 NEW BRUNSWICK, NEW JERSEY
T s 24 VI/61
ViAs" ; Ile Malizne, Que.
. '
ALY 0 g s $
Dear Professor Polanyi, Eh;i}iﬁué*? Y

I have not succeeded in writing anything
substantial in the last few davs glong the lines that I indicated to
you in the last letter. But I have not yet made, either, the necessary
mental effort, I have hean re-readling the last part of Phe Great
T“ersformation ad accumilating various aspects of the process in
my mind, I have also bepgun to write an appendlx on Marx, as rein-
tercreted in the light of the concept of disembeddedness, in which
I have lncorporated, in the introductory part, the polnts contained
in my recent letter to Fromm. Also I have been reading RGD Allen's
appendix on set theory in his Mathematical Economies (1959), And
ab-Le-thie, I suppose, thsast is mo=t adirectly responsible for
the thought that I wish %o communlcate to you today. Tosether with
Your artlele on socilal coetlne.

I have in mind the need for reintroducing specific-use money
in a =oelalist sconomy, as I have mentioned to you already a long
tlme ago, but this time with = rew perspective., More speciflieally
I 1t has occurred to me that itmay be useful to write a eritique
of Kantorovich's Proposal to use imputed marginal costing in the
Soviet Union along the following lines:

1. Imputation 1s needed, but this shonld be expressed 1m the
use of aceounting money rather thzn of socially-effective money,
which should be distinect, and refleect = varlety of other , soci
constraints. The use of imputed prieces zlone might have a tendency
ereate a disembedded economv.

e

jrpa)

2. The concept of aquslltative imputation should also be intro-
duced, This refers to the present shortcominzs of the markst prica-
sretem,in which the mrimmrwmdx intense derand for clzarsttes mey
deprive an enterprice producing medieine from vital resources that
may be used in both places, Although techmnologically that rescurce
may be redirected from the latter use to the first, a social constraint
on such feasible reallocatinns should be Imposed. The insitutional
device for ereating such limitations is bthe use of "tied' funds, or
of specifie-purrose money,

3. The range of objeets and resources that could be encompassed
by a specific -use zmex monev ( or the range of objects that would be
excluded) may be estsblished by the same mathematical methods that
are now ussd in military 'economics' and thet can also be used to
measure the soeial costs of production and of lnnovation,

\

In thles way the introduction of equations of soeial constraint inio
goelally optimal decision-making resting on caleculations of the linear
Exkimztviesisinny Programming type should lnecluds botXh soecial con-
straints on the demand side ardrsmera¥-eonstEEY thot reduce
the mermissible substitutability of resourwes for each other because
of the different primriktkeszthzbrg: s0Biz21 priorities that attach to




the various final productsyand social constrzints on the supplyr
slde that xEdwem eliminate I uses of resources that would disembedd
them from smeia¥-insstitubiond#enon-economiec soeizl ins-itutions

to which they are also vitsal.

I"plan to leave for New York on Sunday.
Best regards to Mrs Polanyi,

Sincerely,
)
‘ﬂu.,\ ny

- &




BeBad, 25 § @kﬂnnﬂ; Ont.
Canada

June 246, 196l

ftarroll 0, Fowen

Asslatant Director

The University of chieago Press
rhiecago 37, Ill.

Dear Y1, Bowens
Yany thénks for your kind letter of June %,

Wels Finley, of Jesus College, Cembridge (inglend), is already
known by hig books on elessieal antiguity.

Paul Nohannan, of YWorthwestern University. renke to my mind
today highest in the U.5. in the field of anthropology.

FarTy e ?aa;ann;'uf penndagton Nollege, Vi., may well be
judged by his threc esssys in Trade and Warket in the _arly mpires,

1937, which are & fair exsmple of his level @8 & thinker on econdmie
subjects, whether anslytiesl, institutional or historical.

111 three are outstanding writera.

walter . Hesle, inte of VYale and the University of Texzas,
works in comparative eeosnomic history. ¥e is best known for his
paper on the distribution of the Indian gralnm heap. ~ Studies en
egonomic surveying., - Orgenizing gifts in the intellectusl Iield,
Terence 7, Egggiggf af rolumbia University, is a briliiant
voung sociologist ose criticiam of Personian soelology hes aitrac-
ted pome stiention. Me is now engaged in native African economy studies

Jeorge lLalton, of Fard Coliecge, an egonomist who Ras published
work on African markets =& well as on primitive economies in general.

Taul Medow, of utgers University, wrote his octor's Thesis
on fchumpetérian soonomics in its application to plansed economiesn.
Fe is & young scholar of very great gifts and of high originality
31 ereative thougnt. 7 believe he would be cspable of produeing a
systematic survey of the various forms of eeononies past and present,
that would meet all reguirements, bistorical snd theoretiesl,

YeT. KEpp, of Trocklyn Colliege. is & specielist in Indlian
egonomies and also leading scholar of the new institutionellem.

paniel Tusfeld, of the University of Wichigan, has made various
interepting studies in ‘urepean egonomiec history.

amme ¥, Chepmsn, of the University of Mexico, hae Lroken new
ground in Vesopmerican sconomie enthropology.



John V. ¥urra, sf Vessar College, has studiep in Peruvian
ceonomiec history to hie eredit.

aAbreham Hotstein, of the University of Toromto, is a student
of ranadian economic history and sn sccomplished writer,

This list of vossible contributors is of course of unegual
value, partienlariy =s judged by published work. - & comprehnensive
btivliography ia attached,

It is gratifying to keep contaet with former students and
friends and watch from s distanes their advence at the frontiers.

Plesse fael free to keep in touch in case you should think
I might offer any asszistanes,
With many Xind regardés,

Sineerely yours,

¥arl Pelanyl
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14?} 11 July 1961 L-14176

Profeesor Karl Polanyil
Department of Economiecs
Colunbia University
New York, New York

Dear Xarl:

After a few years of complete precccupation with research work,

I am about to add some teaching to it, at the University of
California. This gave me the occasion to read "Trade and Markets"
which had been lying on my desk for years without my ever giving
it more than a cursory glance.

I think that for a symposium, this book is very good. Some parts
of it, particularly your fundamental chapter on the Economy as an
Instituted Process, and Pearson's plece on Surplus are especially
valuasble, and the historical-anthropological material is, of
course, facinating. I am planning to give some chapters from the
book to my students in international economies, to serve as
orientation material.

I would like to re-establish contact with you and find out where
you are, and what you are interested in at present. How are you,
and how is Ilona? I would be happy to hear from you. As far as

we are concerned, things have been going well. Both our boys are
in college now, cne aiming at bio-chemistry, the other at something
in the scocial sciences.

With warm perscnal regards.

Sincerely

HM/md Hor endershausen
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2 DUPLICATE
CCPRY

July 12, 1861

m.m:.m-m
423 West 120th St.

New York, M. Y.
Dear Dr. Polanyi:

One of the many dynamic develepments made possible by the merger of Holt with
Rinehart and Winston is the establishment of our own International Division: This
division is specifiecally charged with developing and expanding the ssles of your
work overseas, and with negotiating foreign-language rights in your behalf. The
division is supervised by Mr. Robert Kelsey, who has had extensive experdence in
8ales of books and rights abroed. v, Kelsey, for several years President of Book
Exports, Litd., was previously Ssles Manager of The International Division of the
MeGraw-Hill Book Uompany: FHe has just completed a 20,000 mile trip during which
he made arrangements for sales Tepresentaiicn abroad.

In addition to our new International Division, we have a wholly-ommed Canadian
subsldiary with offices snd warehouse in Toronto: cur Canadizn company will sell
and distribute your work throughout the Dominion of Canade.

s you perhaps know, selling texts abroad is more complicated and costly than
selling them st home. Not only must we contend with great distances and costly
shipping and advertising-mail rates, but alse with excessively high discounts re-
quired by distributors to meet the competition of foreign publishers. Tn order to
operate effectively, American publishers with Internazional Divisions make it g
standard practice to pay their authors half of the regular royalty on all bona fide
orders shipped outside the continental limits of the United States.

We are eager to develop the foreign market for your book more actively than we
could when you signed the criginal contract. We need your cooperation. If you will
sign below, indicating your willingness to accept one-half royalty on export sales,
and return this letter to me in the enclosed reply envelope, you will enable our
International Division to move full steam ahead. I lmow yourll agree with me that
our increased sales effort abroad is to your advantsge.

: 2151}1{:&1*91?,
Frederic 5. Cushimg;

This agreement covers the following: Vice-President, Diiectar,

THE GREAT TRANSFORMATION College Department
Coe) K7

Author's Signature

;1:3,€:4r;7 AP é; /

Copy attached for your records. Date




HUNGARIAN ALUMNI ASSOCIATION

Box 651
Rutgers, The State University
New Brunswick, New Jersey

Julyl 8, 1961

Degar Sir:

The 'Hunzarian Week' at Rutgers, the Stzte University of New
Jarsey 1s a traditional annual event,Thls year 1+ eoincides with the
5th anniversary of Hungary's Fight for Freedon.

Varieus orpanizations are olanning to commemorate the
Anniversary with an esxhibition, a geries of lectures and the publication
of o book destined for free distribution among tnstitutions of higher
1learning and cultural centers of the world.

The form of thls bask is that of an enquete, The guestions
posed were first formulated ny Istvan Bibo, scholar and statesman,
who 1s imvrisoned for 1life by the present Hungarian ragime.

Would you please contribute to this endeavor by choosing
one of the following gquestlons as a central theme for a short ex-
pression of your views:

3 A. 1. The Hupparian Revolution is a diggrace to the Westetn
orld.

. ...is a disgrace to the Communist Camp.

3. awwld 8 diagrace to tha non-cormitted forces and ideas.

B, 1. The Hungarian Revolutlon rapre conts hope for the West.
2, ...represents hope for World-Communism.,
3+ o.srepresants hope for the 'Third Way.'

The pealization, that your words will eontrimmte greatly to
the impact of this gtndy, gave us the added enenuragement to approach
you with our request.

Regnectfully yours

for the Hyngarian Alumni ﬂssociatioﬁ:'

: ) ‘ _
e =y -_.r.). . ‘/.: =

{Bgla F. GYeneo, pres.’
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Midale Atlentic Region

JOYCE MERTZ

July 20, 1061

Niew York City Office

Dear Karl Polanyi,

This is to let you know that we
received your contribution and signature
for the Supreme Court advertisement and send
you warm thanks for your sunport.

Bobert Gilmore iz away until the
third week in Aupust, so your check cannot
be cashed until then. We hope to pgo to
press with the ad in September or early

__Crtober, and will let you lmow further
developments at that time.

The response so far has been very
encouraging, and we have hope that the
statement may strike & responsive chord
across the country when it is published.

Sincerely,
ce Merts
karl PFolanyi

427 West 120
Hew York 27, N. Y.
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Fifoar 3 =8V
' ‘ July 22, 1961

Dear Dr. Polanyi:
Fy %7 8450

Flease excuse my delay in answering your three letters which have been most helpful,

I am in the middle of changing jobs, houses, ecities, elimates, and getting myself
cleared with the goverrment for work with the Org. of Amer. States, Pan American
Union, Social Division, in which I am to do researchm the organization @8 class and
power, especially in Latin American urban centers, In general I am in a sweat and will
no doubt remain so for a while longer, Thanks slso for the reprints which I have not
yet had time to study fully.

S5 ol

What would you think of taldng your comments and my resporses to theh and s them
sround as sort of newsletter for discussion to Pearson, Dalton, Bohannch, Sahlins,
Vayda, and whomever else you think might be interested - it might lead to getting some
of them to look further into the material or to get stulents of theirs to do so?

e

— T e by el

first ask some information questions before I take up your criticisms. What wauld

you say was the total distribution,temporally and spatially, of the portJ=of=trade?
Did ths emporia, wik, karum, and fairs of which you speak on June 27 (I'1ll just use
the numerical dates to refer to your letters henceforth) constitute antecederts to

the p.o.t. or are they alternatives - I was not clear on this from your letter. If

the latter, how do we establish that they are truly alternatives = that 1s,that one
could be replaced by thebther in unchanged cireumstances? Ones would need to look for
different kinds of explanations for each kind of occurrence. Could you direct me to
significant literature on each of these institutions?

Did Burope have ports of trade? If so, in 5% perieds up to the development of the mar-
ket? Were they Frankish and Norse English, later Hanseatie, later merwantilist (e.g.
Spadn and France of 16th Century) cemters ports of trade. What about the Free City

of Danzig = did it have p.o.t-like characteristics even when operating with price-ma-
king mechanisms? Where are Chocommsco and Chigolango and Loanda (any literature on them)?

Tou are asserting that these various places as p,o.ts died different kinds of deaths,
that is, that we could make up a typology of conditions of disappearance of the p.o.t.
This would seem to me indubitable but I would doubt whether the various kinds per se
will be too much help in explaining the disappearaace of the p.o.t. One cannot ex-
plain a constamt by variables, only by a constant, That is, whatever the variant means
by which p.o.t. died, these means all must have produced a constant effect upon some
constant set of factors. It was to this set of factors and the effect upon them that
my concluding perspective was dirpeted. It is actually presemted as a generalized mo-
del and as such I used only a minimal amount of evidence to confirm it as I went along.
From the cases I knows: Asztec-Maya, Whydah, India, Mediterrenean, there appear to be
no contradictions to the assertions g regarding Drelative ecological homogeneity, 2)
ecological discreteness from complementary sociogecological polities, 3) commodity
grmbiosis revolving about state-craft within the trading states. One could look at
each of these congeries of trading states as ecological super-systems linked by the
Pe0st. in which each ploducing member is also,bo a large extent ,Tecologlcal and socio-
political isclate. In that discussion (Pt IV? = I don't have the paper before me),
if I refer to India,it is only as an exemplification of what I mean, not as aj single
exemplification of the model, In most places it is explicit,and else where implicit,
that the propositions are lntended to a,ply to gl cases, Thie 1s why I would find

it important to know about the cases in thfﬂpara ph before lest they be germine
peo.ts, but do not fit the ecclogical model. I would like to lnow more about each of
the European cases you mentlion. Actually my model deduces from 2 or more coordinate
and parallel societal units in a kind of co ty symblosis dependert on parallel
intemal arrangements but differing cmﬁmtzfespeciam of cnmnditiagj ‘linked by the

ps0ste Bach unit is partially bounded by a technojmmmi-organizational system but




From letter of June 27th:
I should think that it would be very useful to continume descriptive work on this
level, particularly from early China right into the 19th Century.

However, another line of exploration might also bs already accessible, and prove
very fruitful, namely (a) theori and (b) the decline of the archaic type p.o.
t. as of Mongolia, India and from the XIITth Century omward (Marco Polo, etc,)
The whole of this development - of a vast economic institution - falls inside writ-
ten history. I strongly suggest that the method of investigation should preferably
(¢  postine formulating general results to the very @Aid and mmmmh start from early ori-
gins, i.e., the external meetings either of strangers with natives, or of strangers
witn one another and follow all the variants and thelr convergences in different re-
glons and periods; them, follow the disintegration, similarly broadly, whether the
market development dissoclated the p.o.t., or the political factars sustaining it
became "nationalized" and thus absorbed the p. o. t. into the "naticnal"economyf,
or both. Such a study might throw mmch light on the gemeral sociology of the birth
and death of a widely spread ecomplex institutional system. In primitive society,
silent trade (or dumb barter) are the antecedents; in archaic antiquity, the r-
ia of the Mediterranean and the wik of the Norse; in Babylonia (up to & point) the
equaly a type of riverine ports; much later elaborate fairs of the Champagne,
elso found in inland West Africa of the XVth Cemtury; all these are cognate to your
p+0.t. and show variant lines of development,

And in how many differemt ways did Goa, Karakorum, Venice, Choconuseco and Chigo-
lango (??) Loanda or Sidon and Tyre die? And that in several typically distinect ways,

covering well over 3 1/2 n:U.lerE. L

Tour concluding perspective is therefore (perhaps) too narrowly conceived, While it
may be correct for your region and period, it might be inappropriate for Aztee, Maya,
Hanse, Norse English, N.W. Frankish, or Skandipavian "fairs®, - long distance organi-
zed traders' meetings. The general formula for the decasy of the p. o, t.'s in modern
timem 1s the lmpact of the market organization on the p.o.t., How did "commercial ca-
pitalism" destroy it?

«+sMake this paper a beginning of a comparative study of the port of trade....

P.5. No organ of external trade can be explained from the one-sided approach of the
internal economic organization of & society, since the total process of international
trade 1s the medium from which it derives, Most of the porte of t. serve passive trade,
i.e. countries which have no aetive fleet or active merchant class, but are "traded
to", e.g. Whydsh which didn't possess & ship. Tyre was an active trader, but Sidon

may have not been one. The Maya ports (these were many)served exclusively passive trade.

From letter of July 9th: i

+++1n brief: I enjoyed your paper and was very pleased to learn the detail_s of the
East Indian p.o.t. situation. It leawves no doubt that the Guinea Coast (Whydah - Fida)
was a derivation of the Portuguese influence derived from the East Indian model of Goa,
etc, This iz a2 new faet which explains a good deal.

1 am eager to hear whht you thought of my comments om the msthod of your sociclogy of
economics in sitwetions contained in the last mrt of your paper. ... It is signifi-
cant that the mercantile period's imterest centered on trade not om "markets", The
latter were first dis d by As Smith. He thereby became the founder of "economics”, a

H.,e,q & catallactic phenomenor, Trade 1s acquisition from a distance, primarily; exctange is
the secondary aspect of it. (Cf Polanyl in Fried, Readings in Anthropology).




From letter of July lith:

After another look at your p.o.t. paper:

I+ Your remarks on the bagasr are open to mmch doubt, to which the paper's main sub-
Ject is not. The late basaars of the middle east are a variant of a very widely spread
archaic institition, the chief eharaeteristics of which are: in contrast to the ;Eg-
itive market which distributes food, the bazaar is a mich later institution which pre-
suppoges the heglnnj.n%s of a state organization. It distributes artifacts. It consists
of skilled s ers (originally priscners of war or treatywbased visiting strangers),
Hence the prices ars not equivalencies to which members of tribal commnities are sub-
Ject, but bargained prices and no ee arrangement is permissible. Further, ba-
gaars are policed areas (never N s mostly covered, closed at night, always
guarded. Food 1s sold only outside of the bazaar, in the surrounding streets, NOT in
the bagaar. (Innumerable local or partial exceptions confuse the dilettantie traveler,

but are mot in place in a scholarly paper). e Sl
II. The spproach to the socio-eco: ME%‘&! of the port o.,t. is met ]
mistaken. It is an institution of fo trade and should not be mwrimarily deduced
from internal development, except that it is related to redistributive, terad

sconomies, 1.0 NOT a market development. In medern times (since the end of mercanti-
lism) its central problem is "How do modern international mrkets such as "porta" de-
velop out of thep.o.t.?"

III. The glass background is, in my belief, a fruitful and relevant viewpoint, The e-

lite goods (prestige goods) and the importance of this type of demand ie = where it

is in evidence - an important part of the sociology of the p.o.t. The ernational

aspect is another aspect, both should be kept in evidence. The partiedi on of the

big landowners in the exports im royal (pharaonic, etc.) syndicates (?) of exports is

an important (?) feature of upper class income, where it exists. However, silent trade

(dumb barter) as a genuinely primitive institution on the tribal level need not pos- g é’ tﬁ
seas such gi;ivileggg Sndicate traits, However, in your paper, the metisdiza fault, ‘y
ie patent, since you start from the universality of the institution, yet end up with /
a narrowly Fﬂnd— and reémal}aetw gy restricted to your specific ecase - a elearly
inconsisten reatment, ..




y @WPL}%

reaches beyond its borders by long-range acquisition (this is your phrase) without

external control. Evolwtion of external control leads to the death of the p.o.t. but
this could be by the impact of the market, by war, by lend-lease, or presumably by a
nmber of other institutions. It would be interesting to inguire whether these dif-
foremt contacting institutions have different effects, aside from the breaking dewn

of the p.o.ts; that 1s, does the peoste break down in characteristic ways given dif-
W@t mﬁfm be interesting to discover if Lhere Were a de-
velopaen 8rn Lo the kinds of impact, Does war as a smasher of p.o.,t.5 come be-
for markets, generally, and if so what are the konditiomal

To reiterate, I would say that the model Ls intended to be universaliptie and inclu- .
sive of the variants you suggest, although their rarticular claracteristics might ne-
cassitate the modification of the model. '

Why or rather what causes you to assert that Whydah was derived from Goa through the
agency of the Portuguese? What dosa this fact explain? (Toeo wun f.-"uwi’-w[é
f"’m@ fe ~maiyg mﬂczﬁﬁ-.gn.f s vl V""-M'é }vfaé L £E. .
What is a ,gnud definition of eatallactic? I have never fully understeod the térm.
rvas P et e,
Bazasrs l1s erm used in the literatufe. My impression is that what was referred
to as such in the litt. was not so different from what you describe as a bazaar in 14,
Tte literature seeme to indlcate soms sort of competition in pricing, but this might
well mean bargaining - one camnot determine this from the literature which I have so
far read. Alao I was unable to determins who the papties involved wers - the basaars
were apparently on the borders of like scclogical areas (s.g. Bldur) or neighboring,
variant cnes; they eertainly involved some strangers (“foreign merchants"). Quote 46
suggeshs congregating from different places and countries - uader the eontrol of lo-
eal king and with the permimsion of state officials, with guards and security (s.2.
st Vijayanagar bdzaar) - all vhich suggeste your policing aspect was present, ALl oc-
cur in cities (mot in the bush). We know that jewels were sold at the bazaars, silks,
horses (= artifaet?}, and courtesan entertainment, in a special guarter of the bazaar.
locale of food salss (if such they were) is unknown - Nikitin just mentions it. It
might well have been in surrounding streets. I think it woyld be worth following up
the bazaar (if such it were) and seeo:Fhow it works in India Eociety of the time. It
locke as though it might be a sort of £ swsidiary distribution mechanism, Interior
to the sub-continental ecological ares, still betwsen accio-politiml umits in the
shsence of major riverine systems (e.g. India, Middle East), of goods ab lsast in
part derived throumgh the port of trade.

I think that the brosd substantive comparative yrogram you outline in 27 would be
well worth following up — perhaps we can work at getting students on to it.

Do let me hear from you againy let me know what you think of the newsletter idua.‘."

Best,
e
f P
{ f’W:L_,
Tony Leeds

P.5. Not only would I like to follow up the bazaar but 1'd like to lock into the
Chinese and Ifjdenesian Ports of Trade,
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RUTGERS * THE STATE UNIVERSITY

COLLEGE OF ARTS AND SCIENCES KNEW BRUNSWICK, NEW JERIFY

29 July 1961
New York

Dear Professor Polanyi,

Among the more important fragments that
you mlght outline or write at this point are:

1. a) re the appearance of & peace interest after Hiroshima
b} re the history of the cold wer

e) re the future of the cold war in the context of the New West

( Genefally I am fe® more clear on the problem vis 2 vis the
new nations than concerning the cold war)

2. re the triumph of the market economies after the Second World War

- & P 1 . 4. ] . ']
Fy i £ - ¥ r - o 0 P — [ x
ff ¥ “..F#Kr' i, :."{' B Ay LaF = .l_{z"'F_"- .‘.'"_fﬂ S S .-'r‘-f..._-_.' M Eey ey L

I also thought that Russiz shbuld be prgsenfed;as the ldeclo-
gically more &@EEECE%WE£§£$¥i~EP3;uﬂﬁﬂi_fés a8 visk the new nations
- and that the need for revisicnism shouls thHeén be dlscussed in that
context, :

Please give my regards to 2ll, I hope that you %11l like the
outline of the Moscow leetures,

Sincerely,
A

1-£Lul .
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ART AND ARCHAEOLOGY DIVISION

THE ROYAL ONTARIO MUSEUM

100 Queen'’s Park, Torenta 5, Canada. Waleut 3 6611 Cables: ROMA-Toronto

July 31, 1961
Professor K. Polanyi

1 /77
o2 A 71/ 3;-,.”-*1:.)2&1’

Pickering, Omtario i
Dear Professor Polanyi,

Thank you ever so much for the use of this book. It has proved to be
most interesting in light of the archaeologieal repert I am presently
writing up.

for the University Museum, Philadelphia. We were looking for concrete
evidence to support the assumed coastal sea trade connections between the
Indus Valley and the West, Two pure Harappan fortified citadels were
found near what must have been the ancient coastline, Not only were they

probably way-stations for boats traveling to the West but they controlled
the entrances to the two major routes between thﬂnggg_gggm;g%gqg Baluchistan.

Certainly the identification of Tilmun and Meluhha is still much in
question., There is no real evidence for the identification of Bahrein as
Tilmun, Some good solld excavations along the Makran coast could go a long
way toward solving some of these fascinating problems.

Thank you again |,
Sine Eralg,rs

. "1.".'._.'. .\%ﬁh I :EEQE
e George g. Dales

o Assistant Curator
J - Near Eastern Department

(/
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c¢/o American Embassy
Monrovia, Liberia
Auguet 2, lﬁf" g

My dear KPi fa e - e 2 .T-

‘I owe you an apology for my boorish silence. I should have written you earlier
to explain that I was prevented from visiting you before I left by laa¢ﬁmtnute family
difficulties. TODAY, August 2, I received the two letters you sent to me at Bard
postmarked June 18, 1 am stricken with fear that you might have interpreted my
silence——it is sir weeks since you wrote the 1ettars—-§s chagrin on my part. Net at
all., You have never written a crifique of any of my work from which I did not
profit bhugely, and you have forced me to improve my writing, for which I am ever—
lastingly grateful, ° ; ' :

~—="7 .1 ghall write to Paul asking him to gend you a copy of the final draft of

ANTHROPOLOGY AND ECONOMIC DEVELOPUENT. I do not have an extra copy of the paper;
Paul's office did the typing. The final version is, I think, an improvement over
the draft you read. WBe incorporated many of your suggestions nnd rephrasings.

1 }has be The Economig Journal, in England. Paul should hear soon
whether or not they are cepting it. My earlier paper, P 108 ’

was refused by Economic Development and Cultural Change (Paul thinks because
Rottenberg may have been one of the readers for them). It made X me a bit
annoyed because they held on to it more ihan three montps bafore refusing it.
1 sent it off to the Quarterly Journal of Economics (Harvard), Jjust before

I left in Ixfk late June, have not yet he3¥a Trom them. :

I will be here in Libsria through August '62, just one year from now.
1 intend to spend the year immediately following—from Sept. 162, on--
converting my dissertation into a book, I shall make application to the
30eial Science Research Council for a faculiy research grant. I don't want
to do any teaching at all that year so as %o be able to devote fuld time
to the complete re-writing, and further research. All this sorely needs talking
over with you. I will write you ZIDHE a long letter outlining what I intend to
do, whaen 1 prepare the application form for the SSHC. Paul heartily approves,
I am e-ger to get down to work and do a full restatement of our position.

Spending the year beginning Sept. '62 rewriting the thesis, will probsbly
mean I will resign from Bard. I don't think they will give me another yesr's
leave of absence. But, between you and me, leaving Bard is no saorifice. It
is impossible to do research there--they have no library--and, at this point,
my central concern is to do continuous writing. Paul and I have longmex planned
to do a Jjoint book on ECONOMICS, ANTHROFOLOGT, AND ECONOMIC. ANTHROPOLOGY,
which I went to get down o rignt After #m re-writing my dissertation. Serious
writing can only be done from some other base than Bard.

The Liberian project ie like ﬁothing glase I've ever baen involved in. Six
of us from Horhihaﬂternr—fiva sconomists and one anthropologist—will be spending
over a year getting as accurate a factual picture as we can of the economy,

" gg A préeliminary to writing a series of recommendations for more rapid develop—

ment. In a number of ways, Liberia is unigue: A Black Aristocracy descended

from the American sluves, sharply divided from the indigsnous, tribal peoples
who have only just begun to enter the market econoly. tThere iz no land shortage,




——rather the oppoaite, too smmll a population—-—and no capital shertage, because

all the development is proceeding with Americsn and Buropean private capital and
management. This tiny couniry is blessed with rich ressurces and has great potential.
What théy lack are trained peovle. They also suffer from not haveing been a
British colony, so there is no tradition of honesty in government, or, for thut
matter, competence. The school aystem is very bad.

4t the moment I'm working on problems of land tenure. 1 expect to spend
five or six months almost continuoualy in the interior, working on problems of
markets, labor mmyemsmx mobility, and those matters concerning contact betwsen
the indigencus sector and the market sector. I waz hired both a2 a general
economist and ﬁs someone with special eoncern with indigenous economy. The most
disheartening thing is that the work goes #o palnfully glowly; we will get less
dons thzn we hoped. There are no preffiously g=thered statistics or any other
information to mark start from. We have to start from scratch and find oul even
the most elementary facts for ourselves, which is very time consuming. There is
not even .a& telebhone system, so one wastes whole working days simply tracking
down people who have information we must have. ;

I look forward to hearing from you. I shall write you a long outline of
what I intend to do in re-writing the dissertation, and hope you will have time
to criticize it and make suggestions. If you have time to jot down your thoughts
on my re-writing the dissertatien before [ make the outline for the SSRC, please
do S0 " . . e :

Incidentally, I never saw a copy of the Americap Phil. Soc. Yearbook paper
1960. Please send me & copy if you have one exira. ‘?”9& rf?ﬂﬂ - (’Feihff
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THE UNIVERSITY OF TEXAS
DEFARTMENT OF RSONGMICE

AUSTIM 12

August 3, 1861

Ir. Karl Polanyi
Ri}-{l‘ 5

Fiekering, Ontario,
Canada

Dear Harl:

Just a line to let you know that I am leaving the Southwester permanently
(I trust) having recently accepted the position of Professor of Banking and
Finance at the Unlversity of Rochester. The deal is really a fabulous ome
and I consider myself meost fortunate. The school is flowing with money
since Rochester is among the top three wmiversities in the country in terms
of endowment per student, the student teacher ratio is &:1 and I shall be
heading up the finance department there and helping to institute a Ph.D.
PropgIr'ails

I shall begin my officinl duties in the new post September 1962. 1In the
interim I shall be on leave of absence from Rochester for the academie

year 1961-52 having been awarded a Ford Faculty Research grant. The family
and I will be living in New York City for the year and it will be there that
I shall be doing my research project on certain aspects of the money market,

(ne of the projects I have in mind at Rochester is a study of the relation=-
ship between the growth of financial intermediaries and Canadian economic
development.

Cur address for the cominz year will be 24=16 B&th Street, Jackson Heights,
H.¥. I do hope you will contact me when you are in the "Big City" so that
we can chat about old times and you ean fill me in on what you are doing.

Cordially,

F

W,

Marray E./Polakeff,
Associante Professor
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e/o imerican Embassy
Monrovia, Liberia
Lugust 8, 1961

Dear KP:

I've written to Paul asking him tc zend you a copy of the final draft of
"hinthropology and Economic Development." My letter should reach him before he
leaves for the Ivory Coast (a ten day conference at Abidjan) later this month.
Even though he'll be next door to Liberis, a very tight schedule may make it
imposgible for him to visit us here in Monrovia. Happily, he is scheduled to
dome to Monrovia for several weeks next January.

I am preparing an outline of what I intend to write on the Social Science
Research Council application for = resesrch grant., I would be grateful if you
could tell me the following:

(1) when I return to the States, may I visit you in Toronto and while there read
your unpublished wanuscripts? I remember reading one gquickly some time ago: "The
Livelihood of ldan,n which you asked me to redd in order to mark off the sections
used in Trade and Market. I would like to read it again, as well as the Dahomey
manugcript and any others you have.

and what years did you edit it?
{2) What was the name of the journal in Vienna you edited? /I might possibly wvieit
Vienna before I return to the Stzates.

{3) I have the feeling that you have things in print I do not know about. I will
list below those works of yours 1 do know about. Would you please tell me which I
have left out? I do want to be sure I have read everything of yours in print.

1922, M"Sozialistische Rechnungslungung," Archiv fur Sogialwissenschaft, Vol. 49.
1924, "Die Funktionelle Theorie der Gesellschaft und das Problem der sozial-
igstachen Rechnungslegung,™ Archiv fur Sozialwissenschaft, Bol., 52.
1936, Christianity and the Social Revelution
1917, The World Today (7), WEA (Intreduction by G.D.H. Cole)
1944, The Great Tranaformation
1947, "Our Obsclete iarket *entality.” (
"Semantic General Economic History" (Mimeo. papers from N.Y. apartment
1359 Trade an& Earﬁe Lass file cabinet).
1960, "0n the Comparative Treatment of Economic Institutions in Antiguity
with Illustrations from Athens, Mycenae, and Alalakh," (in Gitg Inuincible!

You mentioned in a recent letier an article of yours I did not know about,
which appesred in a Philosophical Journal, in, I think, 1980 Would you give me
an exact referanua to 1t, P asa? f

111 s f LA

I am 80 80TTY hat. am1lj dﬂ?flcultias preveﬁtad 1f1ng you befure I
left. I should like to knaw the details concerning the Yook the University of
Chicage Press wants from you.

.'

I am rather puzzled about the reception of my Peb. '61 AA piece, "Bo. Theory
and Prim. Society." I am still getting letters asking for offprints——about thirty
to date; most alarming, some of the letters are from psychologists and sociologists,
and I can't imagine why it interests them. I don't know when Markets in Africa is
coming out, but it should be soon. I asked Paul about it in my last letter.

In re—writing the dissertstion it might be wiee fto leave out almost zll the

Hobert Owen material, and concentrate on your work and its impliecations for all
hnge hra:zjea of scelal science concerned with economy. There is a great deal

0 e o o g ot ] e Gt
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o/o American Bubasay
Honrovia, Liberie
August 8, 1961

Dear KPi

I've written to Paul asking him to send you & copy of the final dralft of
"hnturopology and Hoonomic Development." . My letter should reach him before he
leaves for the Ivory Coasst {2 ter day conference at Abidian) later this month,.
Even though he'll be next door te Liveris, = very tight schedule may make 4t
impossible for him to wvisii us here in Monrovia. Happily, he is scheduled to
‘dome to Henrovia for several wesks next January. e e i

1 sm preparing an outline of what I intend to write on the Soeial Scisnce
Ressarch Council application for a ressarch grant. I would be grateful if you
gould fell me the following: - 5 o g ;

(1) when 1 return to the Statas, may I visit you in Toronio and whils ithers read
your unpublished manuscrinte? I remeuber reading one guickly gome time ago: "The
Livelihood of lian,n which you &sked me to re#dd in order to mark off the sections
used in Trade and Markets I would like to pread it againg as well as the Dahomey
manuacript and any others you have. - P ; T ; ; . ;
! 2 ; R _ i end what years 4id you sdit
(2) What was the name of the journal in Vieana you editea? I'might pessibly visit
Vienns before I reiturn to the States. : ;

{3] I have the fesling that you have things in print I do not know about. I wilid

list below thoge works of yours I do know about. Would you please tell me wiinh I
have left out? - I do want to be-sure 1 have pesad everyihing of yours in orint. -

1922y "Sozialistische Hechmangslungung, " Arshiv fur Sogialwlesensezals, Vol, 49.
1924, "Die FPunktionelle Theorie der CGesellschatt und das Problem der sozigl-
: istschen Rechnungslegung,™ Arohiv fur Sozialwissenschaft, Bel. 52.
1936, Christianity and the Soeiszl Hevolution - - i
1937, Ike World Todwy (¥}, WEA (introdusiion by G.DuH. Cole)
1944,  The Great Tranaformation : i
- 1947, "oer Ubgolete erket “antality.®
» oemanticn o neral beopomic History" (Mimso. papars from N.Y¥. a ment
lﬁﬁ?, Tﬂﬁ e anécﬂurﬁe%?,. : i Loy ( ;L;e czbfneﬁ}. Fodu . noaiass
1960, "On the Comoarative Treatment of Eeonomie Inatitutions in Antigquity

e .

wits Illusirations frow Athens, Hycense, and Alalakb," (in City Invinsible)

Tou mentioned in a recent lettar an article of yours I did not kunow about,
wiich appesred in s Philosophisal Journal, in, I think, 1960, Would ¥you give me
an exact reference to ity please? : i

-1 am 8o sorry that my family difficulties prevented my visiting you before I
lef$, I siould like t¢ know the details conesrning the Yook the Univeraity of
Chicago Press wants frem you.- - T S - :

I am ratier puzeled about the recaption of my Peb., ‘61 A4 pPlece, "Ec, Theory
gnd Prim.:Soeisty." I am gtill getting lestters asking for offprints~—about thirty
to datey most alarming, some of the letters are from payohologiets and sogdiologiste,
and I ean't dmagine why it interests ihem, - I don't kpow when Markets in Africa is
coeming outy but it should be soen. I asked Paul about 1t in oy lest lettar. :

In re-writing the dissertation it might be wisme to lgsave out almost all the
Robert Owen material, and concesnirats on your work and its implieations for all

thoss branches of socisl scieunce sconserned with sconomy. There is a great deal
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NORTHWESTERN UNIVERSITY

EVANETON, ILLINOIS

THE COLLEGE OF LIBERAL ARTS H.ul'e;ust ]_6 1951
E E

Dr. Karl Polanyi
R. R. #3
Pickering, Ontario
Canada

Dear Karl:

I have just returned from a jaunt in which I spent
several weeks teaching Peace Corps volunteers who are
going to Niperia some of the facts of life. I am just
off on ancother jaunt which will include the Ivory Coast.
1 found your letter of July 5th here when I came back--
it seems amazing that I can have been gone that long,

but there it is. I zlso found several from George in
Liberia and he asked me to send a copy of the final ver-
sion of our article which was sent to the "Economic Jour-
nal."™ I had a copy run off yesterday and put it in the
mail, therefore you may have zot it before you got this
letter. I have spent the summer at what is going to turn
out to be a little book called "The Exportable American.™
1 think it's important and I hope somebody else does too.
I shall now have to get back to my textbook after this
next jaunt and sort of begin again to be a settled citi-
zen. I1'm not sure I will like that awfully much.

I'll be seeing you.

Tours ever,

i
Paul Bohannan

PBilnb




August 16, 1961
My dear Harry.

At our last-time "surplus" conversation I spent myself in an ellipsis,
with apologies, and left it at that.

Next dggy my lost thought came back to> my memory, Sere it is . (I belie
ve 1t may contain the ypmmmdpm parsdigm of the use of the concept of insti-
tutionalization in regard to problema of the "surplus" character.)

While the dichotomy of technological causes and developmental effecta
seema valid to me, separating two groups of probklems relating to surplus

problems, an other unifying approach is given by the institulienalization

aspect of both technology and socisl development, The latter is practically
resulved by your "eurplus" theorsm, The former has hardly been touched upon
(either by MaTxists or by non-Warxists). It rums like this: What kind of
institutional consequences does (&) the appearance of new technological

pogsibilities call forth? (b) What further consequences have the relative

surpluses as soon as theyuiappear? (¢} How are these surpluses ingtituted?
(st this juncture the “surplus"” theorem links up with other economic proh-
lems, 2.8.y 8ccumulation, or capital theorema). Maybe that the differemtiatic
into "political"™ and "ecomomic®" is referavle to this stage of the perspective

My point is thal an elementary explura+1ﬂn of the institutional pre-

conditions of technologieal change and the sppearance of purpluses might oper

up a fruitful investigstion into the medistory{role of (bridging) instituting

vhemomena in human society:; conerete research avenues could then afreriqgr
RN g € t‘yfﬁfﬂ‘l‘l!th5 :



Hniversity of Tornnin

DEFARTMENT OF PoLITIZAL Economy
273 BLOGR STREET WEST
TORCMTD, CANADA

.L‘rd-:f‘fiﬂw, Pi Ei Ia
20/8 /61 »

Degr Karl,

Thank you fer yeur kind nete of the 13th. I'll answer
your heslth qusary first. We've had a miserably eeld sumner,
and I heve net henestly made the imprevement I had heped. But
T sti1l hepes te build up further rasistanes befere winter.

I think I sgres en the pelities of the Coyne affalr, and
I gather Mr. D. news feels 1t would make a poolr slsetian issue,
On the eeconsmie side I esmnnet say I thought Ceyns's pelieins
were wise,

You will be preud te learn that I have new had beth a formal
letter frem the Minister and a esvering personal nete frem his
deputy in Pert-ef-Spain abeut eur Repert. The leattersere
reag 1 anthusiastie. We pleased them. Xarl will shertly
reeelve similar letters of appreeiatlion, but, sinee she was
empleyed by the Instituts hers must eeme "through ehannels",
meaning delsy. I was se¢ended dirset te the Federal Gevi, se

-pte




mins eame direet. We werked vary hard, and, at the end, under
great pressure. Karl was, as yeu have sald, awfully tir-d
net enly frem thls lasst mest stremoeus ?aar, but fdem thme
leng-drawn-eut strain ef the last half-dezan., I was aware of
this. PBut I hope new, =speeially when she has had seme rast
end has now the rewards ef effert te look ferward tm, the
sense of a zood jeb well-dene will meks up te her fer theoze
terrible days of effert "beyend the line ef duty" in Kingsten,
1l have written her te this effeet. We shall alse have oeur
Beek out next wesk, which shenld g#ive her a further "lift."

1 am sure she has u great ecareer winead of her, and three
publieations in the last twe ymars give her & flying start.

WeTrmest regards te you beth frem beth ef us,
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Aag. 51, 1961

Dear Peter, I am juat back from hospital, recovering from a slight
operation.

1 found jour paper enclosed te a letter which caused ug botlh
much live, enlivening jov. Tow good it was to hear your voice, clearer
perhaps then ever, aspeaking to us from 1t.

Yor some resson or other I had never read Marshsll's “dechanical: '
Rride." Also, I would have lacked the proper perspective, and might it
have been blinded [even maybe repelled) by its brilliance, This is only
to sav that T am now greatly struck by jts depth and power. Uritten more
than ten years ago, its exactness of prphecy is «FEorty overwhelming,. It
stands beside Tocgeville and Lord Pryee as the third work M discoversmg
== hmaricggﬂ of supreme courage end unerring intuition,(I wonder whether
nieTinsiaténce on the simultaneous, vocal nature of electronica, (which I
concede) is of comparable relevance,

This takes me toc your technolegy paper, which I liked greatly.
Tobert Owen was the (sligntly maniscal) genius who was least misled by
the "materiality"™ of tachnology. ¥y operational bent makes me welcome
your idea to focus onm "work®, PFut whether you Have Wit the most ample
expansion or not, You are certainly right in regquiring an all-rTound
awsrenes. of himen possibilities to gsuge the history of technology.

ow rTecent are the fateful conjunetions in that history with (a] science
atomic) and {b) economic erganizatiom (eulmination of world market econo-
my.) The phillesopher might make these twn momjunmbioma conjunctures Tres- '
nonsitle for the sudden W4#¥a paralysig of human affaire. Technology has
touched off (through the science mishap) an utier paralysis of fesr
(blocking even the Mbmmmmshe desperate resource of war!) and ancther no
less Tatal paralyshs through the ironies of a non-dirdgible abundance
subject to market lsws, Of course, this line of thought may secm perverss
unless one iz fascinated , as I am, by the helplescness of man in regard
+5 either the science-or the economy-excrescehee of XXIst century tech-
nulugy;kﬁow to stop science? And how to restrain the economy? How to
humani 75 either® In other terms: Mow to mpmnapuhabtsragann appraximate
agatin the'purposeful society" Fobert Owen was poéﬁlating? Your paper
hints at least at the breadth of thought that can open the avenue to
such n vision of the histery of technology.

AVET,

Karl .



Aug. 31, 1961

Dear Peter, I am just back frowm hospital, recovering from a slight
pperatien,

1 found your paper encloBed to a letter which caused us both
much live, enlivening joy. How good it was to hear your veice, clearer
perhaps then ever, epeaking to us from it.

Tor some reascn or other I had never read larshall®s "Mechaniesl
Bride." tlse, I would have lacked the proper perspective, and might
have been blinded (even maybe repelled) by jts brilliance. This is only
to say that I am now greatly struck by ite depth and power. Written more
than ten years ago, its exactnese of prphecy is utterly overwhelming. It
gtands beside Tocgeville and Lord Fryce g the third werk - discovery
of smerice ~ of supreme courage and unerring intuition.(I wonder whether
his insistence on the simaltaneous, voeal nature of electronica {which I
concede] is of comparable relevance,)

This takes me to your technology papﬂr. which I liked greatly.
Robert Owen was the (elightly maniscal) genius who was least misled by
the "materiglity" of technology. Yy operational bent makes me welcome
your idea to focus on "work®. BPBut whether you jave kit the most ample
expansion or net, tcu are certainly right in reguiring an al l-round
gwarenees of himan possibilities te gange the history of technolsgy.

How recent are the fmteful conjunctions in that history with (a) science
(atomic) and (b) economic erganizatienm {culmination of world market econo-
my.) The philesapher might make these two sanpEnebkems conjunctures res-
ponsible Tor the sudden utter paralysis of human atfairs. Technology has
touched off {through the seienece mishsp) an utter paralysis of fear
{(blocking even the ammpmmmkm desperate rezource of war!) and another no
less fatal paralysie through the ironies of a non-dirogible abundance L,
gubject to market laws. Of course, thie line of thought may seem perverse
unlegs one is fascinated , as I am, by the helplessness of man 1n regard
to either the science-or the ecomemy-excrescebee of XXIst century tech-
nelegy. Jow to gtop seience? And how to regtrain the economy? How to
humanize eirther? In other terms: How to appumpnimbmnagsi® appreximate
agelin the"purposeful society" Rebhert Owen was posulating? Your paper
hinte st least at the breadth of theught that can open the avenune to

such a vision of the history of technolegy.

HOVveTr,

Earl
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