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Waz the business 1life of hﬂ late Rﬂman Republic esaentially
different from that of today? Michasl Rustoviseff insisted Ghat Lhe answer
to this question wag in the negative, Keonoric life in the lats Roman Republic
and the early Eapire, he wrote, differed ﬁnlr quantitatively but not quali~
tatively frem that of medern times; there was, ag he pub it, a considarable
anount of trading carried on in repard Lo manufectured articlas produnsd
"for an wnknown consuaer.® By the latter phrase Rostovigefl meant that trade
anc business was organised, as it l1s teday, bhrough markets. At least by

implication he regavded this fact as degisive for the queestion at issue.

Thaoretically, Pogtovizeff wag right. The crucial i_mpnrt.&nc.ﬂ
of the role played by markets for the orgenization of trade and business must
be emphatically endorsed. Modern econawic 1ife is ecarrisd on in y and through
markels, and the extert to which thls was the case in ﬁﬁm is therefore the
questien at lssue, Mare precisely, if market institutions are found to have
playsd an important rele in trade and business in the peried in question, its
aconomic life could nel have been qualitatively different from that of modsmm
timeas in the opposite case, the obverse conclusien would have to be drawn,

8¢ much for the theoreticai aspect of the epatisr.

Howewar, serious doublsz must arise as to Rostovizeff's nmethod of

dealing with the factual mide of the problam. The presence or absance of -
‘markets shoult be approached agp@Fy M

existencs ghould not be inferved fron the nere presence of trade mnd businoss.
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Recent inquiry has shown t-hat in armqu:.ty; trada, ;
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Jerbrririeng] intervened they were of mpmch r
minimum. M@hﬁ;gﬂde is gualitatively different from &3
throush rark%(h_nstrltégtinns. In recent times i‘nr instghee an ir-r.aﬁﬁ:l_np amount
of gavernr*a‘ntal;‘trad has been argqﬁb’z“' %o_ ar t};aﬁ‘ﬁﬁﬂ"ﬁﬁat- methods, so
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that the pu_nt qg:i]oulni ncﬂ; ?-Equlre fﬂrther 2y

i ik -
gvan mnﬁ'e :Lt ':La tﬁe that th-a _juarkgﬁ; institktions of the time w-riur:ed the role
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of the: h&rl{et in .?: e and’ hus#.

; mess ‘aimest te the vanishing peint. In any
CASE, i_‘t is Cmﬂla% @ﬁt mrket&q&nnot e taken or pranted merely by virtus
of the presance nfEtra.ﬂ'éﬁand business, but must be shown to be present in
terms of Tac*b I?irical evidence must be adcuced in regard to Lhe extent to
which marke t..'ﬂ* aﬂgually grganized the process of trading and business azs apainst

gther forms eof orpanization encowrtered in the sconomie life of antiguity.

Some of the distinctions made here may be unusuwal. To speak
of narket trade as merely one of the forms of trade, implies a2 sharp distinc-
tien between trade, whether gift trade, administered trade or nmarket trade, as
against the market inetitutions which may or may not be the organizing vehicle
of the trade. Outside of this frame of reference such 2 phrase as "the role
Played by markets in trade” would be meaningless. Even so we should indicate
what features of market instituwtiona make for their smmller or bigger role

in business 1ife. The ome is the price makineg character of the narket;
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+o the extent Lo which this feature is in evidence, the role of the market
will inerease. Set price markets — the original and usuwal fom of markets
in antiguity — hardly affect the character of the trade. Not the market
but those setting the prices direct trade here. ‘The other is the part
played by private persons o fims as against tho public hand in the market.
45 one or the other side in the transaction (if not both sides} are repre-
sented by govermments of other non-profit bodies the roles of the market in

organizing economic life is proportionataly less.

As to the meaning of the term "business life,® as enployed here,
we should think of this field of arctivity in ameient Rome as consisting of
two distinet spheres, namely, "trade" and Yother business® which we will
briefly call "business." This may sound unusual in our ears since in nodemn
times so large = part of business consists precisely in trading activities.
However, this was not so in ancient Rome. It is characteristic of the
peried, thet "™irade® and "business" can be often neatly separated. Trade was
a memial occupation, carried on by forsigners wnd freedmen, in which, as a
rule, net much money was made,whils the rest of businsss — we would today
call most of it publle combracting and finance — was conducted by the
upper classes, roughly, the firet by the kniphts, the second by tne sena-
torisl elzss., It wes a field in whiech larege sums were invested orat any
rata turned over with ouly incidentdl © rading activities. The inquiry into

virade® and "business" thus defined nust be carried on separately.
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The first sectlon of this paper will be devoted te the role of market elements
in trade. A penerd survey will be mede of the different goods traded,
beginning with their production insofar as this maybe necessary toEerve as a
backeround for mothods of trading. This material will, of course, be limited,
but to this we must confine ourselves, for as stated above, the distinctive
viewpoint of this paper is that markets cannot be inferred from the existence
of trade and money uses, but rmuat be shown Lo have besr actually present.
Finally, baving surveyed the evidence of the presence of markets, we will
estimate the extent of market trade, as well asits social and political inflemca
on the affsires of the community in general.

A. Agriculture: The Food Markets
l. Early Forum
2+ The Sepsarate Markeis
3. The Macellum: A general Market
Ls Architecture
5. Products
f. The Aedilse
7« The Price
8. Grain Supply

Qs Other Feods

B. Industry
1. Production
2. Distribution
3. The Industrialists
Lis Poliey

Summary: While a large quantity of goods were produced, there is little
evidence that they recessitated large factories. We know of no unitoof
productisn numbering over a hundred werkers. The largest ones were baking
and bricks, the one supplying the Emperor, the other owned by him.,” Other
important preducts such as cimmabar, papyrus, metals, and arms were
integrated by the govermment who acted either ag 3 buyer or seller.
Certain pottery firms in (Rul may have heen large in size, but little is
really know: about them. There is thus little evidence for large amounts
of capital invested in factories for slaveas and machinery, which would
require widespread markets for distribution. Rather production seems to
be almost entirely in the hands of the small) artisan who either sells

to or for the goverrment at rates fixed by it, or who disposes of his

goods personally by the well knorm method of the bazaar which is not 2
predecessor of, but a substitute for a price making market.




C. Banking and Credit

To what extent did banking develop a eredit mrket? Most awvailable infor-
mation by tracing the figure of the "Banker.® Will alee briefly consider
informatien uzed to show extent of Public Credit.

l. Arpentarius

&, Originated by govermment: Practical WNecessity

bs Functions Highly Restricted

cs HNo developed Organizaticon

de Conclusions

(1)

(2)
{3)

Credit operations wery limited if any. Not apt to give rise
te credit market.

Yot related to commerce or producticen.

Doubtiul if Argentarius supplied much of a fisld for investment
even in persenal loans.

Wain faet: Non-citizen status, strietly regulated. Not likaly

to develop eredit functions as did Bnglish goldsmitH. cks far as we
know in late republic Argentariuns did continue to exist but not to
erew with it,

2+ Negotiator: businessman, tradesman

Main features [for details see Part TT: Business)

a. Not specifically a3 money lender; businessman, tradesman, agent.

bs Works mostly in provinces.

ce Price of credit depends greatly on pelitical advantage.

d. MNot relsnted teo any form of productive activity.

e, Hipht have invested the money of others and to that extent have
offered a limited field for capital investment.

f« When political advantage is removed after destruction of Delos,
and Begularization of Emplrs, Wegotlatorss do net prosper.
(Corpetition of more skilled Greeks, Syrians, ste.)

3. Other pessible money lenders

8. 5Ss8a Loans

b, Usury
¢, Loans on Bezl Estate




Jovernnent Sourcas of Oredit
a. Augustus halves rate of interest by return of Egyptisn treasure.
b, Tiberius ends panic of 33 A.D. by government credit.
¢+ Above cited are unique. ¥e regular govermment plan for credit.
Conclusions
a2+ MNo steady supply of Credit:

{1} Argentarius highly restricted.

(2} MHegotiatores, probably much but not in industry, commerce
or even agriculture, a8 in political finance in Prov.

(3) Government: only in great crisis.
b. HNot related to Other Marketa:
(1) Yo organization fer banking develops
c. No field for Capital Investment excepi:
(1) ILand loans.
{2) Sea Loms - highly speculative.

(3) Previncial Loans based on political advantage.




I?art IT: Business

In the preceding chapters we have emphasized the limitations of Reman activity
in Agriculture, Industry, and Banking and Credit. Tet clearly there was much
Buginess as we see fron Cicerc's Letters. The purpose of this section is to
show that this activity was nainly in the sphere of business connected with the
goverrment werk of contracting and tax collection which imr reased enormously
with t he territorial expensien of Rome and which reached itg senith with the
collection of the tithes of Asia.

(ne of the prosfs of the low level of banking and industry in Reme is that no
institutions were developed Lo embody them. This procf is confirmed by the fact
that in the ene area where business was highly d evaeloped, tax farming and
contracting, we find the only corporatien recopniZed by law, the Socistas
Fublicanorim.
A+ Farly Stage

1. Contracting for public buildings; rmning salt monopoly.

2. Provision troops 215 B.C.

3« Portoria of Syracuse — also seriptura; Portoria of Rome c. 199 B.C.

ia Ager Publicus - Ttaly and Sardinia

5. Mines - Spain ¢. 178 B.C.
. Summary: Only minor taxes collscted. Even wealth from Spanish mines

limited (T.F.) Influence seems on the wane: Mines of Wacedonia closced.
Destruction of Corinth snd Carthape strategic not economic,

Be The Golden Ape

1. Political Origims: Turning Polint: Political siruggle ol Gracchi
to reform Homa. i

Z. Tmerease in Hange: Famm Tithes of Asia.

3. {romth in Politicsl Power.
s The Decline of the Sociebas: Political in Source
D. The SBimificance of the Socistasg:

1. Conposed of upper class Roman Citizaens, not Italians or freedmen:
poseibility of Political power.

2. By its wmique right of incerporatien, limited liability and sale
of shares provided wide basis for invesiment of Capital .

3» Has access to great resources, commodities, 25 well ag commmication
and transportetion.
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