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With the passing of Walther Federn the world has lost é.citizen*
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Born in the declining years of the Austro-Hungarian Empire, he became a
publie figure & decade before the collapse of that Eapire. For the
next three decades, that is, until the selzure of the rump state of
fustria by Hitler, Mr. Federn carried on the aetivities{that warrant
the appelilation "eltlzen of the world." It was his hahit to deslgnate
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himealf as "Foundsr and Publisher of Ler osterresivhische Volkswirt"

(The Austrian Heonomlst); but he was more than that--ineluding editor,

sconomist and political analyst. Above all, however, he was a fighter
for liberal, parliamentary demoeracy and socilal reform within the syatem
of private c¢apitalism,

The Vierna in which Mr. Federn began to publish his weekly ]Journal
in 1908 wsz gtill that ¢ity of songs, opsrettes, Grinzing wins rooms
and BFilllant balls in the Hafburg or Schgnbrunn which remaeins enshrined
ir the sentimental hearts of milliosns., But it was also a city whose slums
had been characzterized by their best historian as "...only a cover against
the grimnezss of the weather, only & bedstead for the night", so that
"Whoever was born in theae places or sank into ther must degenerats and
#ither, bodily and merntally, or grow brutzl.” Purthermore, it was a
eity In which the death rate from pulmonary tubsrculesis was so great
that that melady waes known throughout Central Furope as "the Vienna
gickness.”

¥r, Federn knew and enjoyed to the fullest the Vienna of music
and art and gey wit, but he likewise knew the slums and the sickness;
congeguently, he sunportad with all the power of hia B#illiant pen the
houging and medical welfars programs of the Soaialist adeinistratore of
Vienna after 1919, as well as the major fsesatures of the runielpal tax

policy that made the achievemsnt of those programs possible. HNo ons




wag keener than he in exposing and ridlculing the inconsistences and
fallacies of the reantlonaries who libelled the programs with such
epitnets as "Houeing Bolshevism" and "Welfare Inflationo."

Throughout Austria's first republican era #r. Federn was otherwlise
& thorn in the side of the anti-demccratic and gorrupltionist elements.
His amazing knowledge of the details of publle and privats finance and
his rarely equelled abllity to analzye balance sheets and budgets earned
for him the respoct, fear--and sometimss hatrsd--of those alements.
Hig artlcles on the Ybank agendals” of the middle 'twentles were ai once
musterpieces of financlal analysis ard politleal polemic. Nor did he
tire of publishing devastating compurisons between the "alesn and eorrect”
fneialist zdministration of the finances of Viennsa and the sloppy, waste-
ful ard dublous activities of the Christian Scclals In the provinces.
"hese writings were in the best traditicn of & virlle and really "Free!
Journaliam,

m

In his own words, Fr. Federn was "a politically minded man yet
unattzched to any political party.” Although he supnorted the ghief
festures of the work of the Socialist leaders in the capltal c¢ity, hs
fraguently cecritieized moast sharply the jdess and sctivitiss of such
natioral 1ead§rs as Otto Bauer. At the same tiwe he apprecisted fully
that moagt of the ﬂﬁ?ﬂﬁfatﬁ, with a small "&", in the first republlc of

wtne Tharar Lhe
fustris/ealled themselves Social Democrats, With them he opposed every
varietry of totalltsrianism, whatever its gnalor and wherever its geographical
origin. He was amorg the first to realize the import of the machlnatlons
of the priest-chancellor, Ignaz Seipel, who, agaln in My, Federn's words,
"was the evil genlus of the republie” and who "did more than any other
man to bring the Heirmwehr to surpassing power," This Eelnwehr group,
the Austpian eguivalent of Hitler's Brown Shirts, was generoudly sub-

aidized by Austrian bilg busineas and big finance, ¥r. Federn halped to




bring this connection to public notice.

Between the bloody riots of July 15, 19287, and the brief clvll
war of Pebruary, 1§34, the editor of the Volkswirt worked zealously
to avold the second of theoae catastrophes. During the last year of that
period, that iz, sfter the eliminaticon of parliament by Dollfuss on a
shabby pretext, his efforts were direclted in large measure Lcwapd
securing the restoratlon of that institution and toward polinting ocut the
unconstitutionslity of many of the government's measures. oilnoce some
paper waz being corflecated every few days because, In the larguage
subsequently used by the editor of the government's mouthpiece,’...it
seams more apgreeable to some office or other that the state of affairs
not become known”, Mr, Federr's activitles demcnstrated a courage orly
too rare in kisgs or any other couniry,

After the ecivil war and the promulgation of the "unconstitutionsal
conatitution" of May, 1824, he continued to demonstrate this courage.

One of the most conspicuous examples was his publication of an artilcle
demonstrating that, far from establishing a "Chriatiar, German, federal
state on an occupaticnal-estates basls" as they glaimed, Lollfluss and
Schuschnigg had established by their constitution "two half totalities":
Faseism and Cathollcds m,

But from this time on Mr. Federn's life-long fight for parliamentary
demosracy and scelal reform beseame progressively more hopeless. Tiwme and
agaln his journsl pointed out that the only posaibllity Tor successful
resiztance to the growth of Nazi strength within dustrila lay in an
honest poliey of reoconciling the Soelalist workers. About this Schuschrnigg
talked a great deal, but, until eight days before Hitler's troops crossed
the German-iustrlasn border, dild so good as nothing. Once more in Mpr.

Federn's words, "It is an axlom that a doectrine [Fascist totalltarianism]
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cﬁn be combated by imposing a strictly conteary cne, ut 1t can never
be defeated by emulsatlon, even though 1t bs in milder form. Chancellor
sehuschnigeg wae lgnorant of thils elementary fact.” Qf course, as
alreszdy indicated, Mr. Federn knew that it wes more than lgnorances;
Echuschrnigg #as & totalitarian at heart and had openly proclalmed that
fact as early as Janouary 51, 1¥34. These cirecumstances arnd the belrayal
of Austria by the Western Democracles scaled her fate.

Along with other fortunate sustrian democrats Mr, Federn escaped
from the beantiful little country that he laved so rueh and Berved 80
well, Thoughout his years of exile in the United States he developed
and maintained a ¥men and lively interest in the functioning of our
demoeracy without losing his interest and hopss for his homeland, Those
who knew him will not forget him, Those who did not will find in the

Volkswirt a lasting monumesnt to a scholar and 2 fighter.

Charless A, Gulick
Profegsor of Economlcs
University of Califcornia, Borkeley.
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