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CORTENTS - The controveray on Lhe gipnificence of the wusury
laws for the capitalist evolution. Institutional background of the
usury laws: consumption loans and the personalism of credit
relations. Eeonomic consequencss of the Crusades. Developmemt of
commarcial ¢redit ond eredit instruments. Brolution of the Canonist
doctrine [rom Ste Thomas iquinss to St. hatenino of Florence; the
thepcentrie society and the impersonal market. Lsury laws and
their bearing on economlc growth, New social amd econonic pressurss
on the institutional framework. The Reformation, usury laws and the

gapitalis apirit. Coneluslon




AN THSTITOTIONAL ViEw OF Thk MRODTIEVAL USUIT LAWS

The econtroversy centering on the "weber prollem® has led
to & fruitful ro-examinatlon ol the relaticnshis between me-—
dieval ethics and eceoncuic growtia, or moare directly ol Lhe role
played by the Deformztion in the smergence of Lhe capltalistic
ethoa. Math iogsoulity angferudiLiun hes been displayed on hoth

sides of the controversy.

Az 1z well known, Weher suprorted by Truglnsch and, wWith
important gqualificatiaons by Tawnmey, contemded that Calvinism
and Furitsniam provided the necepssry vehicle and elimate Cor
thﬁIEClDEiDH gl' Lthe Japitalist spirit, which waa defined =23 &
symbinsis of ecocnomic indiyiduﬁliam, pxdact palenletingness and

retional economis Lehavior,.

Brenlano, HRachfall, Nebertscom, and to 2 smaller extent
Firenne, visualized the emergence of the gapitalistic spirit
as 4 mors continucus pracess, ushered in, independently from
the Reformation, by social and econcmic sressures resulting
from muliiple foctors such as tke Crusades, the Henalsoaneso,
tha Great DMscoveries amd Lhe ensudng Frice HDevolution, As
regards the influence of rellgicus ideas z= such, Brentano and
Aobertson contended further that the medieval Catholfz teschings,

harticularly Lke usury doctrine of the Canonistz, may have

1/ An excellent appraisal of the controversy can be [ound dim
an article by Gordon Walker, "Capitallsm and the Relormalion®
aeononic Fistory feview, lecember 1937, ¢f. Also Henri See,
Jans zualle mésure Puritsns et §ulfs ool = ils contribud au
progrés du capitalisme mgdorna, article in Revue Historique
CLV, LuLY
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actively promoted rather than inhibided capicalist growth,

Despite the fact that Weber himself, in answer to his eritica,
repeatadly stated that the capitﬁliﬁb energy of Calvinists and
Furitans derived less from their tereatment of the usury problem
than [rom the notion of a providemtlal “ealling™ to hard labgr,
coupled with the cancnlszation of thrift - it remsins true chat
the raligious cantribudtion to tha formsiion of the capitalist
Mapiric™ gcannot be evaluaﬁcd agide from the attitude Goward

money znd prolit.

The question generally assked is whether or not the reli-
gioua radicslism and its sttitule Loward usury and wealth has re-
leased creative cavitalisl energias previously stifled by the me-

dieval deprecation of earthly possessicna and interest taking,

2/3lmilar inferences are drawn by Keller and Somhart. . Analyzigg
the doctriaes of Saint Antonine end Bernbard de diena, Sombart
detects in them the desira and intention of fostering the szirit
of enterprise. This interpretation is, however, btitterly dis-
paraged by Weber, ta whom the Jancniste doctrino, while attemnp-
ting a comprotlse wilth the pragtical realities of money market
lending, did not in any way affect the church's basic aversion
Lo copitalist aepterprensurship. In drawing an arbitrary line
between what he c¢alls the Munascrupulous adventurers”™ ol Lhe erd
of commarelal capitalism and Lhe possezanrs of the true capitalist
gpirit"™, Weber is only defining away the problem. Sombart's
gontention can in fact be doewmented by resort to no logs an
suthority than Innocenca V who as early as the middle aof tha
thirteenth century had arpued that, were it nor for the restric-
tions on usury "men would not Eive thought to the cultivation
of their land...and the rich both for vhe sske of profit and
gecurity would put their money into usury rather than into
smaller and more risky investment.” (Innecence ¥, Apparatus
in gquingue Iibres doeretalium, 1ib. ¥, De Usures. apud R.H.
Towney, felizlon gnd the Hise of Capitalism, H.¥, 1926, p.L4).
Ihig peint will be discuszed in m il dim

ijrcf;p See among others rugérds tﬁgeegﬁﬁﬁs%slén angla bfﬁ%&resﬁ as
of the very cowsence o gapitalism. eof. Les Crigin de Capitilisme
Moderne, Paris 1926, »,.26, 193 Fie:
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Ir the following pzpes an attempt will be made to
approach the prablem under a somewhat different light. The
immediaté questicn we propose to Investipate ig not the pos-
itive or negstive contribotlon of the usury laws to egonomic
growth, but the extent to which they should be regarded simply
as an instltutionsl response to socizl conditicns and needs,
ds happens in the life of all institutions, changes in under-

lying conditions, stimuli, and meeds, may result in iostitutional
adaption, instituticnal tenszian, or if the rate of chanpge is
gufficlently intensc, in institutional refarm or broakdown,
It shall thus be our task Lo survey im brief compass the early
medieval pronouncements and the Jater relined teachkings of
the Carnonizts en wsury and interest, regarded not as ethlezl
cateporiaz, but rather az forms of instituticnal responze to
changing materizl and sacial foreces. This view of the problem
will lead us to concluzicns thet in many respects are diametri-
cally opposed ¢ that of Webers The Ciivinist and Puritan
levolutions will thus be seen net as "cause or factors™ in the
daliveranca of tha capitzlist spirit but rather as a process of
inavitusionel reform rendered necessary by the grcwiug.preasure
ol & clanging ecomomic and soclsl envirooment. This will in
no geasc b £ vindicatlon of the Marxian economie interpre-
tation of history =z against a psychological or spiritualistic
vicw which is supposod te underly Wever and Sombart'a inter-
pretation of the capitalist phenomench. DRatrer it will be & returm

to Weber's ocwn "soclietal" approach,.

L]
- L]

An ansiysis of early medieval econcmic snd aogial conditions
wiil reveal ru appresisble Lension between the teachings of the
Church on money atnd usuey 2l the actual motives and needs of the

gocicty, Tar the eaprly Middle Agsas were & pericd of limited
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exchanga and trade. DBven the nodect commereial life that 1in-
gered around the Mediterranean during and after the Barbarian
irvasion [(rourhly betwean the ¥V and VIIL centuries] was sud-
denly brought to & halt by the Islamic invasionm. The asphixy
of the Mﬁdiﬁer#aﬂean trade from the VIII to thke II century
browzht stagnati#n and a slow death to the #editerransan shors
towng. Although some commerce survived duoring the Carclinian
Empire along the Scholdt, Meuse, Bhine and the Hgrthern 3ea,

. there was, in fact, a growing "agrarizaticon” of buropean lif'e.
Medteval wealth," says Plrenne, "no longer played any parst in
ecphnamie 1ife. A11 soclial existenpe ﬁaa founded on properly
end the possessicnn of land...ln faect the appearance of Leud-
glism in Western Burcpe in the gourse of the II_centurY was
nothing but the repercussion in tho political Lphire of the

return of sceiety Lo a purely rursl civilisation.

Agrarization, in turn, led to fragmentation of marketa
and to the decay of the merchant class. In feet, rom the
I¥ century onwards moet of the Zuropsan life could be des-
erited as an Mecenamy withaut = market.' To thiz anether tralt
must be added. It is the ilncressing personslisn of aconomic re-
latizna. For the dcpcrsQnalization_ﬁf economic relatione is

egsentiaily & by=product of the market place,

L/ Cf. Wenri Pirenne, Eeonomic snd Speial History of Medieval

Burpue, Harcowrt Drace, HiLp.7- ﬁ thapters 1 & L, Firenne
pivas a detailed deseription of ths arternath af' the Islamie
invasion, zpnd of the lsber revival of commerce and trade 1n

the Meditarrancan chores.

5/ The existence of fairs since the Meravinglen cra does not dia—
prove this contention. For at least until the XIL coniury,
when the Fpirs of Champagne snd Flapnders came into prominsnce,
there was nct much differsnce hetween the early falrs such as
that of Saint Deanlz in Paria and the local merkets or nundinae,
of limited importance as centers of exchange.
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It is againﬂt this background = sn Agrarian gConcLy bazed
on & mass of individusl barter dealings, mOney accuring cnly at
the fringe of the transactiors- that the early teachiings on
gsury must ba appreclated. The era of great investments in

pmaritime trada tad not yet arizea. Most of Lue transacticna

took tre form of consumption loans made under stresa of sub=-

gigtence needs.

. Fortified by what now appears te be a mistranslaticn of
Larke VI, 35 Mmatuum date nihil inde apersntest the Chureh banned
usury as an abomlnation rot only for the Clergy bﬁn alag, from
the IX century on, for the laity. The sin af’ usury wWas sub ject
£t the jurdgdiction of the eccleaiaﬁaic courts, and at least
aatil the XIV century no volce arsse against thia'mcral ad jud-
isotion of moterial interests. This hestllity was alsc exten=
ded to the trader Tilowo mercator ¥vix aut ouncae deo placere

S
potast,” el Wor this was essentially an heirarchic age, im
which material pursuits were ancillary o ethical aims and reli-
giouz endeavers., Trade and wealth wearo repgardied as necessary
evils or at best as instrumental values; it remained far the

later capitalist agze Se install woney making as a termitnal

value.

Under the circumstances, the prohibiticn ef usury and the
regulation of transactiocns by standurds of personal morality is

easy to understand. There was in fact at the time no questlon

L]

of 1nstitut-onal tension between metives validated by the Charch

ond actual soecial needs.

Eia)f u.l., See, Dans guelle mésure probestants et Jjuils
goabribué zu progres du capitslisme moderne, Tevae Hiato-
rigue, ¥ai-idout, 1327, p.6H3. 731 1'Eglise Mediévale
c14lhve conbre le prSt a 1'interst, -contre la recherche acher-
ned du gain, i elle .3e promousc pour le juste prix, e'est
que la viec €comomique du Moven Age est surtoutb rurale, gjue
ies m&tiers représentent 4 peu pres boute liorgznisation

indusktrielle, que les relstions intergationales sont encore
peu d= chase.m
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In fdct,-Writﬂb'BﬁMHﬂﬂH§ #yhen it prohibited usury for re-
lipieunsa reasons tke Church rendered a signal service te the
agrarian society of the Zarly Middle 4dges. It savad - frotidhe
affliction of consumption debts from which the ancient world
surfered so severely..sThe precept "mutum date nikil inde
sperantes™ was prefectly attuned to a period in which, money hot

yet being a means of wealth,é?ﬂy remuncratioa froom 1t would

appaar only as an Exﬂctiﬂn-"'
. ”
The Orusades mahered in a new era. With the re-cpening of

the Mediterranean,. there was a revivel of maritime trade, which
during the perind of Moslem supremacy, had been confined wo the
Bzltip and ¥ortherr Seas and te the river estmaries of the Scheldt
znd Feuse. It iz true that even before the Crussades, under the
drdisputed Islamic domination of the Meditcrranean ses, Venlca had
developed inte an important comeercelial center for trading batween
Comstantinoeple and the Christisn ports of Lhe Bask. The Ganoese

and Pisans had already taksn the offensive te wrest from the Jaracens

the mastery of the Mediterranean GSes. Sardinia was conguered in

&/ In thia respect, morgover there is little difference between
the pronouncements of tne school men and canonists, and the
early reformers. ILuther's traditiomalist attitude o wealth and
usury is well knowno and, from the wviswpeiznt of the capitalist
ethos, compares unfavorsbly with the teachings of 3t. Aothomy
of Florence. Even among the Puritans, the Fbionitie acbibnde
towards weslth is all porsuwasive in Baxter's and Bullinger's
writingz. The first clsar endorsement of money making as a
terminal value is to be found in the famous ssege by Benjamin
Franklin so brillisntly analysed by Websr. t is, incidentally,
interegting to note that most of the pronouncemernts cited by
Wweber top evidenge the Furitsan contribution to developmsnl ol
the capitalist athos rafar io the IVII gantury rather than to
the Farmative stage of the Protestant Revolution. This amounts
in fact to a sericus flaw in the Woherian argument, Tawnec
in Cact remarked that it is only aftar the Revelution of 1%38,
thet capitalist tendeacies were strenghtened amcng the Puritans.
Op. 2it. ef. alsp CGorden Walker M"Capitelism and the HReformation®,
in Economic FEistory Beview, How, 1337,
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1022 and Sieily in a lonz struggle betwsen 1058 and 1098. Bub
the launehing of the first Crusade in 1096 was the really de-
cizive factor in the re-opening of the Mediterranean for trade.
By 1007, the Genoese were moving supplies for the Drusaders
beeeigins Antioch, The first fondeco endowing them with com-
mercial privileges wasz-cbtained in 1097. By 1204, wren Gon-—
staptinopls was taker by the Orussders upder tha leadership of
Vernice, tha trading tawns_aﬁ Ttaly and Froveres had attained =

high degres of prospeTity.

The Taw meterials of tha fast imperted intoe Italy ﬂnﬂ Lha
war-induced demand for supplies caused the prosperity, which
apread from Lhe umerchant towna to the inland =enters in the
Lambard plasins and Tuaseany, such as Lucca and Florence, whencee
it spread tn Provence and Gatalcniai Roegular commercial conbacta
wara soon established betwesn the commsreial centers ol Italy
and the emerzing ¢loti manufaecturing eentars aof Ghent, Bruges,
Lille, and Arras. The fabricaticn of woolen eleth shifted from
the menors Lo the towns, partisularly in tke industrial reglon
af the Sehaldt and Meuse. There was a brisk trade between the
Italien ports, exporting spices, sllk and jeﬁelry in exchange

for the "panni fraocesl” of Northern Lurcpa.

7/ In the first editien of the "Der Moderme Kapltallsmus® {1902]
Somberl dates the capitalist age from 1204, tha year in which
Congtantinople fell to the Srusaders. 1In the revised editien,
the eariy Middle Ages are rezarded aa the pre-gapitalist eraj
the period from the 1500 ta 1760 is described zs& the peried
of ezrly capitalism; the pericd of Beoel-kapitalismus lasts
from 1760 to the Firat UWorld War. cf., Frank Enight, Hlsterical
end Theor¥etical Issues in the problem of Modarn Capitaliom,
Journsl of Econsmic =nd Buslaess ldistery, Vol. I, 15328-29,
ge 1=-7. Ths importancs of the ftrasades in the emergence of
capitalism iz also emphasized by Breatzno, who, in nis con-
vroversy with wWeber, traces the origin of capitalism back
to the IV megewryy Crosade.
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Parauqxi:ally enough, the {ruszdes which started out as &
major effort for spiritual regnneratiﬁn gnd failed to attain
that objsctive, succeeded ir cstablishing the basis for an un-
prasedented econmercial expsusion, which later threatezed £ he
rural hasis of the seslety snd the zchewe of personalist eihics

whizh permested ths Chureh's teachluzs.

By cresiing regular demand for means of transport and for
expart supplies, the Urusades fostered the developmenl of large
spala shipping and investment in commercial ventures. By ihe
¥II sentury the instizution of the commenda, which had Mrst
appzared in Europe during the tenth century, was llouriza—ng,
whils the nautic losns [ faenus nauticom, dare ad proficuut
mare] were gensrally in praciice by Lhe thirteenth ceaturr in

the maritime towns. 2/

¢m the ether hand, the revival of urban conmerce prompied
the amergence of a meréhant class and {inangiers — Lhe Wleracings"
{to nse Firerma's expression) - umcganected with land and
manprial acltivities. There arcse = considerable emigration from

manors to towns, whers whe serfs sought e gettle them=elvas

a4/ The commende and the sea loens werc not of course madieval
inrFentionz. Weber, in fact, finds westizes cof the Zotunenda
in the Habvlonian and Arabie law. The sea loans wers also
known in Greeca, as evidenced by the court pleas ol Attic
orasors. of. Websr, Senerel Hoohomio History, p. 2004
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ag artisans and smploveses oFf the merchant groups. 2/ Dy the four-

tesnth century, commercisl capiteliss was booming in Italy, partiow

larly in Florcace, aond also din Flanders.

The crucial faet af the age, from cur view-naofnt, is the g row-
ing sepersetion of eemmcrcial credit - needed Lo finance export. and
industrizl ventures = from.consunption loanz. This entelled a .
groving process of Wdapersonallsation of credil™ evidencse] 1o the
emercence of the commerelsl contract, bills of ewehange, eldc.

These twe nhencmena atve at the very root of the instituticnal tenfion
that shorsly developed bebtween bhe economic Eehavinr institutdgnally
validased by the Church, anc the changing nesda of zhe secieuy,
swzkened from ita rural pesce by the gales of trade.  DBafors that
there was, a5 w2 have seen above, little evidence of ilanstituticonal
tension. In fast, the Chwech teaching on usury seened sdmirably
adapted to & rural envirenment in which losns were resorted to in
orisr tg finance not prodoetion sut consuwption, and where transso-
.tiﬂns were not ¥vet conducted tarough an imperacnal merket unsmenable

0 direct ethical sancticn.

B/ An interesting question, the exanination @f which cannot Le
undertaken at this Juncturs, iz the relative rale of rent afid
trade profibs as sources of primitive sccumalssion. Pirenne,
cn tie one hand, seems to ovarstress the rols and caontribution
of the merchant in Lhe crestion of the medieval town srd the
development of the early capiitalist secummlation. The produc-
tlen of large fortures and accumlation of large ¢apdtal is
attriboted by him prodeomioantly, if not exclusively, to the
development of the export trade, as exomplifiad by the cage of -
Fodriﬁk of Flachale, the vrobolype of early ecapitalist entreprensur.
ef. Econgmic and Seocial Histery of iodern Burops, Hareourt
drece, N.¥., p.47, and again 145, ef. alsc See, Modern CapitslEm,
onglish translation, N.Y., 1928, p.2%7}, Sombart, on the other
harc, devesloped a "rewnt theary of Aecumulation®™; he held accoumu-
lation to havs beer stimwlazed not zeo much by trading profils as by
vhae surplus wealth of agistocratic landioms. Later, under tha
Influence of Jacques Strieder's studies on the Pupgers banking
house and zrimitive forms of commercisl asscciation, Sombart
tlressed profits derived f'rom whe collaction of princely revennes
as gme bagslce factcr in capitael accumulstiso. WYeber, in wurn,
zoews Lo have reconcilsd the twoe wviaws, Ly tracing the origi-
nzl aceumulation to tha “eomrenda contractsf, funds for which
wvere gupvlied by the land-owaing nebility and reinforced sub-
secuently by profiss in srade. ef. HEnight, op. cit.
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Par&llcl tg the develapment of oompercial credit, tkere
was ihe emergence of the Papacy stsglf ag an important finan-
cial inﬁtituﬁinn. Beceivisg resitiances from all cruntrles and
snlleeting revenues from the ohurdhes in.tressure, at a $ime
when most of the prineely Gaxes were formed out in kind, the
Pepacy was compelled to wtilige the benking hﬂﬁse& of t e day
and beopame to some extant an impersonal financial market

mch =arlicr than the material kingdoms ol the RMiddle AgeB.

Under the influence of the shanging econsmic environmenb,
swaved by forcea acunomié and spiritual, the Cchurzh was [acsd
«ith the problem of adeptation, lest the gulf between rellgicusly
galidated motives and curront mrastice becawa unbezarable. The
prosess of adaptation was, in fact, slow and irregular. It
was, 0 course, much less visible in t he dogmatic propouncements
of the Duﬁnzils, commizted ta tha prasarvallon of tradizional
moralisy and baaic institutional tensts, than in Lhe teachings
of the Canonists who had o cogs with vhae rproblst of applying

persconalist ethies o igpoersonal markst forces.

The first linc of adaptation was the sharpenling of ths
distinetion bevween consunmbbion loans [in whnichk ease usury
sontimed to he severely probibited} and cotmereial losns.

Ipterest taking was regagniscd as Jegitimatz when asgaciated
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with wisk. DBy Lhs ear_y ¥IIZX cﬂnﬁury the cistinctlon batwesn
mituum and usury waz well osteblished, as exemclified by the
popalarily ef the mommenda or sea loans and of comnercial con;
trassz and pertoerships. This was oot, of course, ar 2a8Y
tpansitien. In fack, inthe Iacé of z growing zhpeat to in-
stituzloral tenets, the first reacLiﬁn o the Gouncils was § he
strenguiiening of the laws against usury =s evidenced ny whe rig-
orous proscriptlons on usury of the third Luthersn Suuncil
(1175] and she Councils of Lyon {1274) and Viennms [12L4).
Crepory IX went as far as probibiting usury on-sez leans.

But the Couneil of Lyon itself recognized the inegreasing difticulty
of coercing nusury snd, to a certuin extent, sh:rted the emphasis
reor the preventian of usury to The forreullion of the damagc
caused by the #uauraria praevitasT. Henee the elaborste pro=-
visions on the obligation of reatitution. Tt iz alse worth
noting that Lhe interpretars of tho "Canoh Usuararwn™ of the
Second douncil of Lyﬁns etpnasized that the prohibitien was
directed asainst the "manifzsc™ opr public usuress, particularly
the fareign practisienars such as presiatorses in Italy and

the cahorsins in France. 14

For a gnod sxpesé of the medlsval praetices on restric-
tions of wsury cf. Benjanin Nelson, The Usurer and the
serchant Fripce, article inMkcenotle Growth#, Supplemant
te the PHouarnal of beomomie History, 1947, po. 104-122,
Bepjamin Melsen notés that tae Church and the State woriked
often at croas purpesss in the enforeemsnt of the ban on
wanty and 5 the obligation ol restizution, tae civil
suthority concengrating peradexizcally en combatting

geoult weury, whils the Chursh dirscted 1ts indictment
chiefly asainsl "™aanifest usary™. A0 regardg the czhorsins,
it dg intarsswiog to zmokte that Innocent IV In 1268 had
gilvaen them thz witls ol "Jowanas Loclezie f111i speclales™.

o
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In the teachings of Canamists snd schosl men, the dig-
tivetion beSween consumptisn leans snd risk locans waz pro—
gressively sharpened and refined. Thelr views are, ¢l course,
8%ill deeply cubedded in the noticn of pre-eminence and sup-
remacy of ethical ends and values; and their gualified accep-
tance of trade az a neesasary hut spiritunally dargerous pursuit
reflects the basic beliefs and needs of a predoeminantly agri-
cultural society. Irade, says St. Thomas, is justified only
"propuer publicam wtilitatem"; the trader shouldlﬁuruuﬂ profitc

"non guasi finem, sed quasi stipendlium laboris.™

It has generally besn recognized that by the time of San
Antonine of Florence, when financlal czpitalism was al ils
elimax in Jtaly, a synthesls had bhesn alfectod betwesa tradli-
tiomal pr institutisnal meotivation regarding usury and priee,
znd the current economi¢ motives. The growing impersonsalism
of Lhe merket had lnereased the difficuolty of applying rules
of mersonal ethigs. It is rot slwsys realized, howsever, that
in the teachings of the earlier Uaadnists there =zre elements
more varicus and "reaiistie! than iz wsually reccgnized.

S5t. Thomes Aquinas, Zor imstance, while adhering to the Arista-

tellan doctrime on ohe sterlility of money and developing o™ the
congapt of

11/ It would be wrong, however, to infer that the school mer
ragarded the possesslon or the pursuit of wealth as an
intrinsie evil. 1n feet, for 3t. Thomss the puarauit of
weslth is only farbiocder. in three e¢ases, namely: If it is
andertaken "taaquan finen™ or "I'robpter Superfluumn studium™
or "ex parte timeris supserflmif, [Summa Teoligica IT, 2 ¢.55,
irt.4). In other cases = modsrave guest Iop earthly poaze-
salons iz even comnendsble; Msclicitude ejus gui eprporzil
labere panem azquirit ron est superflwa sed modsrata.® In
the Sumia Oonbregentilsa, St. Thomas further easlaing that
neither wealth nor poverty sre good or evil Egr ga, all de-
pending on ths use te which they are rut. “hegque divitles
ne¢ pauperitas negque aliud extsriuzs est szecundam se gominis
bonum sed solum seconcum ordinantur ad bopum rationis" Summa
Gontra Gentiles, 1.3, ¢.135, Apud Fanfani, le erizin” delle
spirita capitalietiee in Italia, Kllane, 1933, pe3e
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money as a consvmptible eategory (as opposed to the fungible
goods of the Homan law] recognizes the legitimacy of interesk—
talking az protection against lossca: "The lender may withous
sin contract with the borrower for conpensation o cover a loss
erising from the fast that he gives up semething that belongs

to hlm; for this is ngt the selling of meney, but avoiding loss;

and it may be that the borrower avoids greater loss than the
leader imcurs; so that the borrowsr mekes peond the other's loss
with adventage to himeelf.® Subsa:uently, referring speeifi-
2ally bto cenbractwal pertnerships, ha says:; "He who extends
money to 2 merchant or craftsman, by means of a partnership,
doss not transfer ithe ownershlp of his wmoney to tze latter, but
it remains bils; so that the mercaant trades with it or the crafts-
man uses it at the owner's risk; henee he may lawfully claim a
part of the gain arising.t.hErefr‘am as being from his own property
{2t ddec sic licite potest partem lweri unde provenientis ex—
Datare tamquaﬁ de re sua™}. Duns Scotiua, whose solerance toward
trade is even more marked than that of Thomes Aguinas, held simi-
lar vizswg. Hiag disgciple, Francis de Mayronis, went furbher Lo
stata, in a viaw revolotionary for his EFDih, that "De jure natu-
rali neoo apparent quad msura siz d..‘l..‘=.u‘.¢:l.1!:st."E'!‘r

While 2t. Thomss had developed a risk-thepory-nf-izterest by
propounding the concept of "damwmn emergens™, other justifiga-

tions for intersst-teking wara foumd in the apagept of "luerum

12/ Franeis de Mayronis, 3eript auper IV Lib. Sent. dist, ALy e
apud Fanfani, Le Crigini deii spirito Capitalistilceo 1n Itallas,

Milamo, 1933, p.16
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cesaans" and T"rora®", the latter being a penalty impnssd for delay
in payment%jth im inmercotieg to pate that Aegidius Lessinus,
wripiﬁg in the fourleenth century, propounded whatb could be
called & time-preference thegry of imtersest, surprisingly modern
in tone: Yitiam res fuiuree [er tempora non sunoh tanER aesti-

mationis, sicut easdew colleetae im instaatl, rec tantam utili-

tslem inferunt posidentibus, propter gued, gqued sint minoris
!

aectimstionis secunsun justitizme"

The second line of adaptation was in the practieal field.
The inepessed demand [or commercial gredit led not only te the
geparate trestment of productlve credit rvis-a-vig consumphisa :
gradit, but decreased the availahilivy of constrption loans. Thegf
rigorous eivil and religious probibitlion of interest on the mufu%g
causad an extra premium to be exacked for such leozns by the mani-
fost or oeeult usurers. The distressing situation of consumars
credit led eventually ta greater kolerance towards the sdmittance
into she towns of Jewish momey-lenders, and eventually to the es-
tahlishment of the Hdeontsa Pietatis® during the fourteenth century,
or whigh a bitter religious contrgversy wWiagd Ffought uptil they won
aprroval of the Papacy is 1512. The MMontag Pietatieag" were de-

signed to attend to ibe nmeed for consumpbion leans without pagment

13/ For practical instences aof dipterest teking see irenne, p.l126-
30, The usury on tas "Mora® fluctuated belween g and 2%,
of. also Fanfard, op.eit. pu35-45

Y/ Apud Tawmey, op.git, p.290

15/ In ¥enice, not only interest on tie mutoun wés forbizden, but
the capital of the usursr was confiscated. Only sfber 1374 Jewdsh
wmaney lenders were sdmitted in the town. As late as 1L25 usurers
wore emeluded with configesztisn of canital zme less of eivil rights.
In 1315 in Plerence snd in 1450 in FPerdgia fines equal Lo the
interest charges boken wers exacted from imdividusl money lenders
as well as ireom usurdons bzckers. ef. Fanfuni, op.git p.l100
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of interesi and ggsinst only 2 swall charge to meet administra-

tlive axpenses. it
r L

While 3t. Thomas znd 3coblus elasboreced praetical rules of
morals for a scelety in which commercizl capitalism was enly
begimning to emerga, St. Anthony of Florence {1388-1455) and
St. Sernadine had_befér& their ¢yes a highly develaped eredit
economy. Impersensl inatruments of credit (letters of exchange,
bills of lading, fnsurance tifles, BLe, ) had already beern perfectied

and ayatems af rationsl accountancry developed.

at. Anteninge further elarifies Thomas Aguinas' visws on the
essentially neutrél character of weslth or poverty; taey are
naither gocd mor evil per s& nll depending am the uwse which is
made thereols ®Patet quod absum divisiarum et psupsrbaotis sapisns
fagiendun dogcit, now Ipsas divitizm et paupertatem,” To the usuryr
problen St. Antooloo brings an impur;ant.quLribuciuu. While he
411y accepts the Arlsteotellisp-thomasile view on the "barrenness"
af meney as such, he implies that pespital is productive; therefore,

whiile interest cannot he taken, racione mutui, it can legitimately

agcrue mogum capitalis. Kob only parsnership contraets are legi-
timste if there is risk (periudum capitalis) but it is permissible
to enter ilnto labpor—capital associasiiens, im which ane partner
suppiies the money and the othere the laber of the enterprise. Saint
Bernading pari-passu with a rigoreus trestment of interast taking

in the ¢ase of loans to the nesdy - in which case not endly the im-
positlon upon the debtor of en sbligatier of ro-paymeont but even

Lhe sinple lotsncion to achieve ge=ina sre siaful - enuncerates
rarieus causes which msy render interest taking legitimeta such

as "ratione dammi energentis, lucri fessantils, debiti postulantis.™

fardinzl Gaestano went 5till farther and ealarged whe concept of
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*aptual cessation of profits™ as a Justification of intcroot-

taking to cover the case of "expected c¢essation of profits.”

The evolution of Lhe ldsa of just price and the flemible
interpretatlion giver te It by 3i. Antonino is well known and
need Tot detain us here. Attention might perhaps be called to
two otker daielapments'that farther distanced the thelogisns ol
the "Guattrocsnio® from the sarlier Thomistle doctrina. The first
ig the attitude toward ssvVAng. Eavihg was traditionally lanked
upen with distrust by the early dchool Bz a dangsroms concession

to the secumulative inatinety

Parsdowically enctgh, 1t wea Savonarale, the ripgoroug reformer,
wio regarded w2alth as & "medleina amare®, who [irst explicitly
admitted the lagitimeey of saving and aecumulstion beypnd the needs
of maintenance of one's stabus, sunjeet to the conditiocn that
speumulation be not pursued por se but result from individual
setivitivs Lhab vielded more tham the individual could use for his
oW cuﬁsumptinn needs or [or whet apoeared o be the nseds of the
Church or of his fellows. Savimgs could then be justified by the
saver's expectatilon to be useful in the future Lo Lhs communiiy,
to the Church, and to the peor. "B 2& per questo uno diventa pibh
ries, teme Dio e non inelini il eor suo ad esse richezrze, Ha
carblle pard a guelle tempo sudo bisognasce spenderle a onore ci
THe e utilitd detprozsimi, ¢ creds che Dio gliel'ha date, e mul;
tiplicandele fattelo pih rieo, aceid che lui possa per lnaTVEnui§E
cooere ancora pill utile alla sua commnity, alle chifa, a'poveri.®

16/ Apud Fanfani, Le Origin dello spirito ecapitalistico ia Italis,
p.125, In this intaresting work, Fanfani minimizes the impor-
tance of the devistions of the Gauwsults of Lhe "uattrocento”
from Aquinast! teachings and cunc:luduu that thoy do net gontri-

tutel apprecizkly to the sclosian of cepitalism in 2 mnderu SENSE.
This riew is debatable, Fut wmore ol it laters
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The second development, to whick attention was first czlled

by -Sombart, iz the doetrine of Cardinal Gactans oo tae legitimacy
0 direct search Jor wezllD in Lhe case ol persons with spocolal
mualities, who want riches to attain & status compatible with

Lheir qualities: "3ippulares altem persaniz multum ak instinsioum
donates...dd eiree s5i dsti acpetunt dominium, ai &d hoc commlant
preuels vl dominium temporale emant, ut c?iusque deces sapientiaml
4 retionis recfﬂe tramite non ?ecadunt;%i Thag importsace of this
development is eomsideralle. For here the lahor effort can be
chamnelled to the pursuit of wealth for the purpose of transier

of geclal atatus, while the entire emphasis of the sarly schasl
men . was a1 Llaber for the maintenance of status,f%%h indead sppro=
Priate far an zgrarian fendal gocieily desply émpregnated by a fune-
tional view of class orgaaization, which postulsated equality within
£ ¢lass and Lheguality between classes as a condition of aconomic

znd sopial stapdlity.

After having revidwed in brief compass, the evolution of
religlons teachinss on maury in responss te 2 changing ecconomie
envirenment, the problem we now confront i3 to evaluate the

bearinga of the usury laws on economic zrowth and indirectly on

17 . So:nbarté Eg%éhjntusaenxa of Lapitalism, tramsld, Hew Yark,

1915, p.4 thealegiang ana Casulists of the era of pommer=-
gizl canitali=m did in no sense break with reliziocus traditieon.
In many ways they oply developsd strains of thought-alreadsy
gontained in Aguinag™ teachinzs, who wrote at a tims when the
money Lmarkek. was s53ill in ita infanery. But their teachings
ghowed morae and morevihpact of great economic and social chanzes.
By attempting Go bridge the gap batween theary and oyastice, in
problems cf money and wealth, they were in fact coping with the
problen of institntionz]l tension'. The Churceh was atiil A1 over-
bowering imabtitution, powerful both in the spirditdal snd the
material world. But forces wera aféoet which would sventuslly
replace the hiesrardle and organic concept of medieval society

by a depsrtmental view, which would got mterial and spiritual
interests side by zide and submit the lotter exclusively to the
seeular rules
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the genesis of capitalism. Hawvs the teachings of che Chureh on
usu:y.inhibitad economic growth and the ecdlosion of the cspdtalist
apirit?: Was the Reforwmation the major solvent of traditional
pastreinta? ‘Was the Reformatlon itself but one of the manifes-
tations of a changing sconomic anvironmsct that, =lter Laving
frdoesd institutional adaptations, finally became aufficicently

strong 50 a5 to gencrate a procaess of institutional reform?

One gquestion musi be cleared at the ocutsst. The bearing of
the usnry laws of aconomic growth and accumulation is din itself
a matter for historical determination. It iﬂ_qnita ﬂiszinct Irom
the general gquestion whether in its sssence the Gatholia cpirit
iz ponducive to or in-consiatent with the development of the
eapitalist spirit, Even though one holds that Catholieism in &
broader conbext is egsentizlly solrltualistie, anti-competitive,
and thereforc, izceorsistent with the all sksorbing ratienslization
of econcric purstits as an end in itaelf, it still remains true
that in its pracbieal and theoretical responses to ¢songmic needa,
medieval Catholicism may howve unwillingly created conditions

favarable to capltalistic development.

Befare we enter inleo more detailed investigation, it mey be
well ta ceal with the gontention that the partnacship, commendae
and other institutions of commersial eredit that we nave found 1n
the Middle bgas are but disgulses devised to evade the problbiticn
of usurr. In fact, though they may have been consciously or un-
consaleusly used Go escape the rigors of the usury isws, it ia safe
to asswre that thay emerged primarlly ag responses Lo needs of
trade and industry developing in the midst of & pre-ﬂcminantiy
agrarian saociety with enly pramitive souwrces of accumilaticn. In
fact, the commendas and the sea locns wWere kncwn,as noted by

Wabar, &ven in socieligs where the prohibition of usury was NoN-
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existsat or mich lesz rigorous, such as in Gresce and Babvlonia.

Let ws now resute the main thread of the arguweent, The inter-

pretation of the ecomomic effect of the medieval usury laws led to
confileting views. Brentano, ¥eller, Robertscn, and Sombart in
particular regsrd the t=achings off usury of the Lancnists, expe-
¢ially of St. A ntenino ;nd Barhard of Sienna as perseated by the
intention and desire to foster the apirit of anterprise (whigh -
it way be recalled — Sombart regards as ihe essential ingredient
of the pre-bourgesis capitalism]. Sombart, in fact, states that
ihe Mmedieval prohibition of fatecrest was a blessing In dismuize
fer the capitalist spirit.™ 4 similar view has been recently
acvanced oy Benjamin HNelssn, He attributes to the usury luws an
important role in creating the negessary divores between the
usuref pawn~broker {severely represaed) and the merehznot prince,
who was nearly exempted from the stigma of usury and from pro-
secution by ece¢lesiastical and seculay courts. "E¢anomic growth
in the latter liddle Age=s and Renaissacce, writes Fraf, ﬂelsnn,
was less inhibited by the Church than many imagine. It was the
Churchts willing assistence to an unwilling esupremise with
merchants and finsncicrs thot halped convert the merchant usurers
of the twelfth and shirteentn centuries into the merchant princes

of the Henaiszzance.™

%/ Gf. Benjamin Welson, "The Usurer and the Nerciant Prince™,
irtiele in Zeonowic Growth, susplement Ho.7, to the Journal
of Beomomic Hisztory, 1947, P.l121

18/ "The opinion ol the Schoolmen, especially pf tne lat¥er
ones, congorning wealth and its acguisitien and more TArLi-
eulsrly their views om usury far from being a hindrance
to the growth of the espitalist spirit, was in reality an
impetus of no small weignt.™ Sombart, The Julntescence af

Capitalism, Eng. trans., Hew York, 1915, ﬁ.ahi
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Weper, on the other hand, criticizes Scmba?nfu inter-
prretztion. To him the Janonist doctrine, while recmgnizing
practical realities, did pot in any waw raprezent a stimulus
Lo the s»irle of entcrprise;ggjﬁe contends that tke Chureh
came to reconsider the prohibition of interest comparatively
late and that the Cancnisis! tolerance toward usury refarred
only te "lozrs tor husiness investment where the profits were
graduated aceerdinz to risk, bub not te the Icans at Cixed
interzat., When the latter becsme customary together with the

practice of 'discounting' they ancointered troublesame diffi-
1

sulties and oppeaision.®

Heber's argument seems, howsver, to miss tho poind,
leaving Sombart's conclusions untouched. Whether the 5Li-
mulus given to capitelism by the ﬁedieval laws derives or not
Trom any pegognition by the Thurch of the legitimaey of profit
on consumptian locms or Tixed interest loans is sol an essential
part of Jombart's argmuvect; rasther 1t was preeisely tike intala-
rance of tae Ehﬁrqh regarding interect-taking in gencral, excent

wien asspeiaved with risk in commercial gntarprises, whab in

the end conbributed to foster the spirit of enterprise, It is

 Lrue that Sopbart goes further to abate than Tthose pious men
(the Canonists} were amcious to spur on enterprize”, thereby
luplyizng that the uswry docbrines of St. Antoning and S5t. Berna-
rdine were gonscicusly metivated by the intenticn of fogatering

industry anc profit msking, This contention is debateble indeed,but

20/ "iqually false™, savs Weber, "is the asserticn that the Dhurch
pursued s0 epportunistic policy in commection with intorest
and actually favored the developmant of copitalisw.” Qaegeral
®f Bconomic History, p.26%9-270 :

g}f Cf. Weber, The Protestant EBthics, Chapter II, foctaoote 29,
202
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ir not in itzelf sssential for an appraisal af the okjec-
tive economic effects of the ™usury Laws™. 22/

Tt sesms lnescapable that the usury laws, by the in-
dictment of interest taking on consumpiicn iodns, Lhrew
the Tl of savings inte emcerprises EEEDciﬁtad wWith
trading znd risk, and favorsd the merchant priznce zt the
expense of the uwsurious Zexder., It dis, in fast, illumina-
ting to see that much before §t. Antonino, Inasacent IV, &
master of Realpelditik, had srgued ibhat, wes2 it not Zor the
raagtristtaon an usnry, "men wounld not give thousht to the
cultivation .of their land, exfept when they rcou’d de manght
elze and go thers would be so zreat a fanine that =211 the
poor would die of famine, Cor even if they cou d get land
Lo eulllvate, they would not be able to pet the bessts and
implementns for oultivating it, sinee the poor themwerlves
wonnid nes have tEem, and the riek, for the 3akae both of

rraXit and &l securdity, would mit thedr money Into usury

rather thsn into smaller and more risloy investments.M

Thu= the Canonists and Schoalmen may bave unconscicusly and
nowibtcingly laid Lhe Zroand work for capiislist sntreprensar-
ghip: Just as leter the esarly Heformers would,in Weber?s
thasry, unchain asguisitive appetites and a rational seeking
geaking o wealth to an extent undreamt of in thedr starn
sosreh for the Kingdom of God.

When the feformation set in, Burgps had{ for at least
a century, wltnessed lntense cspltalist acktivity. Thers

was in Taet, 22 noted by Pawney, plenty of capitelist spirit

1

i the f2ftesnth centuwy Venice, ¥lorence, znd in Zouth
Cormany end Flanders. Wor could it bo otherwise. Lor

22/ On this see Fanfaal poocibsy who, for different reasons
endorses hweperts views that the Cancnist dectrine, despite
itz evolution to meet practical nesds, remained pra=capltal-
ictie sinee it retained throughbut the instrumsntal con-
ceptk of wealth; meterial péssessions being regarcod not as
valusble in themselves for gratificazicen of wante ot rather
as a meang for attalnment ¢f extrE-earchly =salwvatiosn (Cf,

Le Oripini delle spirito cepitelisliee in Italia, F. l60).
The distinetizn that exlisgts is nat oetween &t. Thomas and
S2. Antownino bun betwesn the theaecentrie spirit of both and
Lhe paturellst splrit ol tho Renalssaonce hwbandists like
AlherEd. Farntani alse contutes Spicha=tts eontantion that
the enlorr o7 "Todustry" and "Masserizia* by tha Canonists
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deoopite Weber's definitionsl refinsments, modern cipitslism
sannos be rogarded as & sudden qualitative changs. It is
rather a curmlsation of eccnomic tendencies. There was ao
iack of zcguisitivencss or rationeiity among the Pardi, ths
Peruwsi, the bFuggers or, moing back ia hiskory, the CGodric
of Finehale,Z}/ "Fetwsen Redisval and moders cap.talisa™,
seys Piremns,"il n'y a gu'une ditterenca guansitatlive, non
wne difference quelitativa, une difference afintensite, atale]
une difference de natura™. 24/

Divers factors of eposemic and sooial nature nad im-
pinged 2pon the orgasnic padieral sLructore, in whieh a scheme
of religigus sthicz perweated the entire sorial fabric, .
relegating material pogsession to the subordinata role of
instrumental values. Nor were those changes »purely economic.
The origizating factor in the trade revlval was pargdicxically
encugh & religious movement - the Crussdes - which hcwevef
brouzht in their wake peofaond economic changes, foslering

the develspment of commercial credit and the depersoszlization

23/ Gordon Walker in Mlepitalism and thke Reformstion™
{artizle in the Bconomic Fistory Foview, ¥ov. 1937)
justly critieized wWeber and Sembsrt's splendid iscola-
tipn oi the Mezpitalist apirit® as an "eternally valid
quality of mind akstractad from, snd indspendsnt of,
gny nDarsicular perdod or olase of history®. He argues
cogently that guelitetive ¢hanges in soclely can anly
preault from precading changes in quantity; 1w otaer
words, changes ip quality are nothing out & certain
stege of intensity of przceding changes in quantity.
Of. pp. cit., Pa2.

2/ There is 2 certain paradox in the fact that weber cenies
the exisltonce of rationsl capitalism among the Ttallan
and Oerman Cinanciers, who were preecisely the one® who
developsd instruments ol rational gccounting and whe
eartalnly hed a clearer idea of raticmal ealemlasion of
pecuniary zain snd loss then the Purltans iz Lae back-
woods of Fennsylvanis. of. Henri dee, Dans guells mdsure
Turitains et Juifs ant-ils contridbué su prosrés du
Capitalisme, Reves Historigue, Wai-lemt 1927, peB3.
Tllustrativa alse im Firenne's description of tha early
capitalist St. Codric of Fimehale, who reasened, berterod,
and caloulated with the sole esim of acewmilation ol
profits; "De gquibus singulis negotianda plurlma pralecerat
et raximas ooum divitizs in sudore vultus 8ol pergulisierst,
quia hic multo vanumdﬁfat quod alibi parvi praecii sulih-
tibus ocongregaverat™ibirenns, Economic spnd Social Eistory
of Fedieval furope, F. 163-4.
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of morket relations. Tha Saureh’s interest o protecting the
agrérian fendal ﬁﬁrucbura soon had to he weighed azelnst the
mneeds and wressures of the vigorous upsurge nf commersial cap-
italism in Worthern Italy; this was tho institutional temsian
with which the Uanonmist docirines had to copa.

Bot while thare ié a sipnificant evsiution from St. Thomas
hguinss to the Arehbishop of Florence, the zheacentric intar-
prebalion of econcmic and social life remaiced substantiully
unseathed, The Canonizta of the fousttrocento” Temiersd posslble
the dnvéLa;ment of [insncial markets within the traditional
framework; but they did not sanciion the acﬁuisitivc instinct
aa such.

The first major selvent of traditional rescrainty was nob
the Peformation but & eultural movement , the Renalsgance, ihe
teportance of which fer the development gf' the capitalist spirit
has zeen emphasised hy Brentane. It is in the writinpgs of
humaniste liks Leon 3atiista Alberti that one caz #irgt cense
the revlacement ol tha theocentric concert by a nasrralistilc
and sepular appreach, which wauld gltimately divorve momey making
From the mechaniam of ethieal sanection. Hachiawvelll, In Lurn,
tlayed in the political 2nd sccisl tield ag importans & role as
calvin in solving sraditicnal restraints. 25/ But other rooTomic
changes were afoot which kad = murh more important relc to play
in the emergence of Medern capitalism thar relizicus ﬁozivatiun.

They are the Biseoveries anc the ensuing Brice Revolution. The
Biscoveries centailsd an immenas dila%%on et the borizen of soc-
romic opportunity. The price 1nflation that followed the in-
flow o pregious metals in Jurope, im turnm, sltered the ezntire
structure of croditor-debtor relalilonshiza amd played havoo with

the traditional doctrine of "just price™. 326/

»s/ of, H. K. Hobsrison, op. cit., P58,
2&/ Td. ib. ps. L77-181.
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The soonomic and social consequences of those farctors were
portentous. AS cbserved Ly Gordon Walker, thoy posed with fresh
wigor twe problems with which tae institutional framework Lad
incmagsing diffi:ulty to cope: that of expanding the —ate of
prizary scenmulation azd that of acelimatizing the faw bourgeois
clags to the lesding role loft vacant by the decay of “he feucal
lords. 27/ i

Tt is ajgsinst this baekground that the emergence of the
feformation mumat ba appreciated. Tt did not cause Lhe gapitalist
ethoe ta morges. Lt was rather the result of an incraaﬂing in=
stitubiens]l tension which was rooted preciszely in “h2 grawing
strengtk of the capiczliat sdvance. In fact, peradoxically
enough, its first =ffect was not the release of traditional
restraints on usury and acquisilivenssa, ﬁs it might ho ex-
pagted had the Heformatien played & rcausa. rele in Lha emergence
of She capitalist spirit. Except perhaps for calvin, the albli-
wuwie of the eariy reflormers on ﬁoncy and wealth was nob, as wWe
shall teec below, an ims=ovement on the syatkssis effoct=d by
Seinl, Antonino petween the ommipresent Church and the reguire-
ments of the munéy market., 23/

Of the esarly Reformers, Tuther, as is well Znowm, held
nrafoundly anti-capitalist views cn wealth and usury. This 1s
traceable in pert to his devotion so the zraditional cconomie
environment of ereflsmen and peszancs bub raprasenta.alsa a
reaction against the acandaloue allisnee beiween the Tapecy and
she Fugge—s tor the sale of Indulgences. Hot until Jaban Gerhard‘

27/ Gorden Walxer,"Capltallism crd the Fsformatiorn? Bconooic
History HRevicw, How. 1937.

e

Thiz i3, incildentalliy, fully recognized oy Weber. He does
not, in fact, rest his thesis concerning the causal role

of thne Reformation oy uhe attitude towards usury, but rather
an tnedr conbribulicn wowaprds "the rationsl organization of
freo ilanort ard on tha concept of a Moallipg". The an-
thronement of gain as & termingl walus was netb consummAtad
antil a much lzter slkage in the TIrobestant eveolution-
neither ol Lhe %eberian claimas csn be cxamindd here. #Far

g refubation of the interpretation given by wWeusr to the
coneant of *ealling™ ana its relationshio to Cantclic
tzachine of. Facfani, Cosholigism, Protzstantism, and

Qapigalism, pp. 200-H.

I3
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in 1639 would the Tmtheran Chursh show lernloney towards usury. g/

Galvinism preseontz us with a scmewnat giffarcnt phenomenoi.
Tar it wns-born in an urban envircomsnt of traders.ami merchants
agone whor financial trencaccions were part amd parzel of the
inatitutional background, In departing fror the doetrine of
sterility of money - that liggeréd in form if not in reality
throughout the casonist age - aﬂd'ﬁlacing the profiLs ol Lhe
trader on the same lewvel ol raspectahi;ity'agﬁéhn#nga ol the
laborer end the rans of the landlord, Calvin was the agent
{ though not the heral@}of 4 now capitsalist ethos: "Quid ai igitur
ex negotiatione plus lueri percipi possit quam ex fundi culusvis
praventu? Unde vero mercaicrls lucrum? Exz ipsius inguiss,
diilgentia et industria.®

Oredit and incerest are taken for granted by Calving
nodesate interest iz permitied in loans to tke rich altkough it
1z momally wrong to extraect intereat from the poor; in any evernt,
the intersat taken ahould not execeed Lhe maximom permisted oy
the civil law.

The indulgence of Calvi=n's cutleok should not however be
cxagzerated; some of the qualitications intfoduced by hix,
for iaterest taking - @.z. the requirement that the gain of the
horrawer should be egmal to or cxceed that of the lendar -—-
are in fact meors strlagent qualifications than theose applled by
the Canonists to the parinershlp contracts. 300

Moreovar, Oalvin's tolerance regarding usury had compsra-
tively few fellowers and waz pot conselidaled unkil Clandins
Selmugih@ in 1638 wrote his fomous ract "De UsurisW. ‘fhe
Huguenots and Dutch Heformere, as moted by Wobcr himself, main-
toin=d the prohibition of usury Lhroughout the loch and i?th
CENTUTY .
a9/ of. Ec?bart, The Juintedcance of Dapitzliem, p-251.

et I L T

30/ ©f. 4. H. Tawney, ap. eit., pp. 152-160.
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Ir England all the Churches adeopted an intolsrant attitude
towards lntereat taking. If Henry V1IT in 1545 enacted legis-
lation permitﬁing the Lakiog of a 10% iplerest on loans, he was
certzinly movad by the nasds of the BExcheguer raiher than oy
the talapgnse ol the Ankglican Chnreh. homas Wilson in his
®*4 fiscourse upon usury®, writcen in 1572 as well as tke
writings of Jewell and Sandys, Anglican divinss, bear witneas
to the stristness of the vizws of the Apglican Church.

In Lhe Scollisk Church and Hven.amﬂng Lhie Apericadan =arly
Hefarmers £t 18 easy Lo :iﬂd evidencesy of &8 zenerally critical
attitwle bowards capitalial acquisitivensss. Only among the
Wegleyan zad the Quakers, ordinances are to be found that in a
sensc gloslficd egonemie wiriues by the senction of succeas.
Bven among them, raowever, severe and strict moral regniationa
of economic life §§E extant which are akin to traditiomal
thinking., 31/

Thz t=iunph of ccopomie ¥irtues which would eventuslly
meke Puritanism £ powsriul solvent of restricilons co ecohnomis
enterprisze and tre brecder of the remoreseleas incividualiam
negesaary Jor the congclideiion of the Minoersonal market®™ did
net gamz until much later, in the wake of a rhbangine enviromment.
dz Tawnsy has well put it, ""he tendencies in Furdtaniam which
Were bo make it 5 potent al’y of the movemeant agsinst tha centrol
ol ecencmic reloticns ia the name eithsr of socizl morslity or
af the public interest, <id not reveal themselves ti11 political
and economic changes had orepsared = congenial environmsnt Jor
their growth."

. .

Althousgh the unez:zy synthesis arrcived at by the lauer
Canoniste between Ghe nesd to protast the ogrerian consuner end
ths reguiremsnts of the money market wea moderately successful
irr meeting nhe immediate clailms of Lhe ceoitslist evolution {=oc
mich 30 in facl thal ever aiter the great capitali=st upsurge ar
the Dlseoveries and the Trice revalution, the early Redormers had
little te add to it), the imstitutianal tension con-inwed urabated.

i

r
ax/

nhe dssue wos oW graver snd more ample,

. A.Fanfeni, Uathelicism,Protestantism and Ganitallsm,pr.0R-20
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Tt irvnlved the whole guestien of survival of the theoesulric
soeietal structurs against the emerging forces orf the Impersonsl
mar«ak. Uérious [orpes had jomed the iss=ue. The Hensissance
humanists favoured a naturalistic gencept of lifs; toe rAapitalist
advanee itzelf presaured against meral and cibical rezulation of
copnomic Jorees: hoth worked towsrds dissolutlen of tnc mono-
lithic medieval structure based on tie ownlpresent ethical
regulation of all :ndeavoJrE through whe discipline of the Church.
In this process of gradual secularization, the Eeformation zlayed
nu small part by substituting the individual link with God for
the extarnal reEulatiop of moral life. threugh ihe mechanism ef
the Thuzeh. Thouzh they were strict diselplinarians and envigegad,
no less tharn the Cathelic Chureh a regpimentad theocentrlie sccisby,
the tecchings of ths Helformers did contain the germ af sagulariza-
tiend2futher, by msking ssivotion desendent cnly en faith, and
Ga]vin; by linkinmg salwvation to arbitrary predestination, in fzet

"denied the relation besween earthty acticn and eternal fecempenﬁeﬁ

@ ; this paved the zround for the reslacenent of the crizeriar

of salvation as the weasure of human aftort by the yardstick of

sarthly success and rendered possikls at a later staze ™a provi-

dentlal interprotatisn of pseunlary gain®, to gquote Weber's apt
expreasion.

Thus, oven though Lhe Refarmation was more of a.r:sult thano
a eausa of the emergence of a capitalisy ethas -- and in thia sense
Weber's thesis is wrang and unilszteral -- it remsins unyuestionsble
that, after reachiny maturity it acted as an ecenomic stimulant by
bringing a4 religicus ssnction to the congeniration on peouniary
gain.

32/ FHobertson khas deronssrated that the concept of "calling™ was
not 4 sipniflecsnt deserminant of Lhe urigin of capizaliam.
Frotestant leaders such as Latimar aad Lever used it in an
anti-capitalistic serse. Hven Raxter's writings, te which
gradi importance is attaghgd by Weber, lend themsslves to
fpcerpehehiendciel. MR I TIRY R oon ey war che T

“uritarn idea of vecation firmly integratad with the cencert
ol ezrthly success. OF. Hobertson, op. cib., pp.oi=28.
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2he Tratestan: contribution zo the spiril ol capiﬁalism
doez mot lie in the .camczpt of a Teal ing® or even in the
Faritan Ettihuﬂé —owerds labar and thrift, but ratzer in the
famaz that 1ts doctrine, containing the seeds oi religious in-
Gividualism led alss to zoiitleal and econowic lndiviqusllom

hastered
and/ t process of saparaticn of wealth from L be mechanizm of
athical sanction which was imhersnt in the organie gaproach
of she Cathelic Church te the problsm of salvation.

Zt 1s now Lime Jor u; £o.lnok back with more fatigue than
atislzeticn on the proceesds pf oor ingulry.

In the preceding pages the evolusion of the usory laws
was exanined as a contimmous process of institutiomal chauge.
They rose &t first ia rﬂspnnée to the needs of an avrarian
society where credit was primsrily needed for consunpticn
rather thzn for producsion, and whers aconcmic Lransactions
vare sarried on on sn individeal and personal hasis.

Aff.er the Tevival of trace inthe eleventh century, the
need for comnereisl eredit and aecumulstion posed itsell, as
the feudal structurs, based on self sufficlency, loat ground
to the town-market conomy based on exchange. This led to a
crzcual scparation of emsumption loans from conmereial credit.

On the formsl or regnlatory =ide, the institutional adap-
tatian ta a charging ecomomic envirenment took the form of
recegnition of Intarest az & reward for risk, compenzation Lo
loss or penalty for delay in repayment. In so dedrz, the
fangnist casuistry-come to abandern in prastics, thouzh not in
thepry, the dectrine of sterility of monsy. Oa the zractical
gide, an attempt was mude Uy Lle Church to »rotect the consumer
against the mounting epersachment ol commercialized cefedit oy
the establishment of the "monts de piftéW. In many respects
it may oe sald théat thisl institutional adapbetions Tavored rather

then inhibited zechncmic growth.
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Lt Lhe climex of commerreial capitalise in Horphern Italy
a flexible synthesis had been arpived at, rartienlarly int he
teachingy ot 5t. lntoning, which acknowledged the provlems posed
by the emerzencs of an lmpzrgonal moncy DErket while at the
same Lime retaining acanomt g uuLi?iﬁies as o gubordinate and
aLhicaliy-rcguiated valne within & theocentric framewerk of
zogtely. Howewer, the socio—ciltural impact of the Hepelssance
and the portentoud e¢onomic changes breught abgout o7 t.he Dis=-
eoverlies and the Price Eevolution generated mew preIqures which
aoild not ke met wi:hiu.the institutional framework of tha
chureh. Tt is as a8 resgult of these presaurcz that tha defor-
melion omerged. Its initial attituds sowerlds mohey anda profit
was in many ways trodizionalist and far remcved from the single-
mirded rational svguisiuivensess that became the mainspring of
modern capitalism, but the seeds gf relizious individuallism
cortained int he Retnrm hastenaed Lhe divarce of sconomic motlves
fpom their moral setting and the cegay of the thegeenbric

socieby.
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