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P, I. Haflow

FRANE, Simon Indvigovich (1877-1G50). FPresinemt emigrs philoscphex.

F. developed an intoitivict Choory ou ERdwledge eiuilsr ¥¢ that of W, O.
Tosski, in which ho stizibuied to poesibility of lntuition %o Tho existential

oalty of man with the totslily of the universe. In addition, ho alse

developed a duslistic viecy of society that emphasizes the partial inde-

panfence of institutions from moral princiyles by dlatingoizhing a ophere
'

of "eztornsl socishbiiity® or Pmechanical wmiity" conforming %o social nozms

from a gphere of “fnrganic unity? within wiich personal ﬁtﬁi-ﬂﬁ.-aﬂﬁ 20l1i-

darity reladionships can preveil.

P. uam horn in Mogeow apd piodisd fivst st Moscow University and
inSer at the University of Beriin =ad of Aeidelberg. vhere ke sindied
sociclogy as well as philosophy. He taugit gt the Upiversity of Saratov
ant thon of Hosecow. In 1822, ho wen axiled by the Soviot poverrment.
After living in Cermany and in Fraonee, ke £ina11y nsttled in Londen.

P.is princival works inciunde (in Busslan) The Ohject end Its

Sognision {1515, siso in Fremch); The Fumen Bem) (1527); Tho Methodology

of the Social Scienmces {1922): Tho Spiritusl Yomndeticne of Scelety {1930);

On the Inconceiysdle (1939): Iisht in the Perimges (1939); and God With

Us (1946).

(200 words)
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LOSSKE, Mikolsi Qunfrievich {1570-) Prominent emigre phillomopher. According
to Ia inbuitivist theory of koowledes 21 ababyaot aod logical cogpiticn
rents on prior intvitive mouledge. The latter is made poesible by the
trenstenporal and transspatlal presonca of =211 cbjects of cognltion within
the pﬂrsﬁn. aven bofore tim sot of cognition occne.

L. wams borm in Ereslirvks in the prfovince of Vitebek, and studied &%

- the Univorsity of 8t. Pebevelurg, whereo he sublseguently taught philosophy.
Afver being exiled by the Scvist govermment, bo 1ived in Pragee until 1942,
and then in Bratislave, in Slovaids. In 1946, ho csmo to the United States.
Until 1950, he tamght at the Orthodox Theologicsl Semimaxy in Hew York.

Iu.“ﬁ malor werks inciuie: The Fundsmentzl Primcivles of Peyehology
From the Poiut of View of Voluntaxism (1903 - in Buseian =nd German); Ehe

Intuitive Basis of Enowledpe {1906, in Hussisn, Germsn and Fnglich); The
World ss an Orgenic Whole (101F, in Buselan and Jinglish); Frosfom of Wil

{1927, in Rusatan and Engiteh), Yalue ond Pxistemoa (1931, in Fussian and

Pnslish) Intuition {1938 in Bussicn, Oormam, ami English), The Condltions

of Absolute Moradity (1989, in Euseioz), Dostoisvaxils Ohristian Fhilesophy

{1953, in Bussten), avd A History of Fusslon Fhtlosophy frem 4te Origing
t2 1950 {195%, in Ruseisn, ¥remch and Englishl.

{210 worde)




P, 1. Hellow

Emﬁﬂ»:cm,, Serges Mholsevieh, Father (1871-1984). Prominent emigre thsologlet
apd piilesopher. D. sdbeved to $he dectyrinese of idegl-realiom snd emphosiged
the need for providing phil Mﬁ}.ﬂeal interpretations of exneriences of a
highey drder. Ko viewsd the historiezl procecs in terme of o eontimicus
etruzele Dolveen 1deal aspivaiions, and the repuircaenta of life on earth.

B. was Dorn in ldvay, in the provincs of Orel, in the family of a
priest. He stundied law avd politicel scomeny at Hoscow University and sub-
sequently tanght at the University of Tdev and st Moscow Umiversity (1906-
1933). In 1505, togethar with B, Zerdiaev he founded the jomrnal Novyi Ped
(Mew Path), and later. the jourmsl Yoprosy Ukizni (Froblems of Life}. Im

1918, B. was ordsinel s priest. Ia 1922, ho wms exiled by the Sovict
govermment, togethar with. ever 100 othey promivgat intellsotnals. He
sottlad at Sizot in Frogue anﬂ. thon in Porin, vhers he tsoght & courca
on theological dogmas at the Orthefsox Theologieal Inetitute.

{1904}, Two Oitles f1911} Tho TAght that Tover VWanes {191?}. Th Tr%a_ﬂj;
of PHicaophy {1927, in German), =8d The Philosophy of lsnemage (1953, im

Tranch).

{190 worda)
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SHRSTOY, Lev Teakovioh (SCHWaTziAN) (31866-1935). Prominent emigre
religions pillosophar. 8. adhored to en irrationalist poesition. He
opposed the seomlarigation of religiome thought and sought %o sssert
the primecy of falth over reaschn. Tha latter, in bis viw', nerely leads
the psrecn inko the spheors of neceseity =ni henes of subordination %o
negaspity, while faith, whish he regmrds az s spscial dimension of thonght,
loads to the realm of life enl freedon. o

S. was born iz ¥iev and stniisd lmw ab the Uﬂiﬂfﬁiiﬁ‘._af Hocoow.

After the coming %o power of the Soviel government, he settled im Parie.

8.1 principal works include: (in Russian} Dosteavsks and Eistmoha (1503,
The Ides 6f the Good in Tolstel and Wetechs (1907), The Powsr of She Keys

(1923) The NWight of Gethsemani (1925), and Athenk and Jerusaiem (1938 in |

in German).

{130 words)
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and critic

]

tecinologically—oriented nocisiiea. Tla philesophy conter on a norpative
interpretation of the voncapt of dialectical ciiznga. It is not merely the
exigtence of conflicta, in his vigw, but their proper harnonizing in accordance
with the Aristotelisn hierarchy of processes that byings abent tha progressive
davelopment of socieldes. The prevalencs of ltechnelopd eally=determined norms

in boih capitalist end commmist socletiss, m the other hz—:ndk 1‘*"1;1%51 in a

P F .

regressive -change that affects adverse 1r the dewlopment of t‘ﬁfa Person;

Born in P-fms::m? in the fawily of a lawyer, V. studied law at Hoscow Unid=
versity under P. I.: Heveorodtsevs Following the publication of his firat major
work, The Ethies of Fichie {191k ), he was appointed to the faculty. .Iz".!. 1922 he
left for Western Euwrope together with & number of other leading intellectnals
whosa orientation in philoscphy was incompatible with officiel marxist vmﬁm-
He ssttled in Paris, and later in Osneve. In '“m,s he tanght modern philosophy
at the Orthodox Thenlag'- el Institute and served as editor of the Russian
janguage publications of the TMCA press.

Fhils continuing to adhare £o the Fussizn tradition in philcecphy V. kept
abroast of modern devalopmenta in Western Huropsan philosophy, science, and
peychosnalysis. A prﬂd{:ﬂ.ﬂant conearn with problams of athics, psychoanslysie;
and religicn is reflected in those of his worlks that wera published before the
Second World War. They include {(in Pussian) The Bihics of Transformed Erog

ALY

{1929}, The Beart in Christisn =nf in Hindu Xysticism (1931), Cod and Ken, nd

{(in CGerman) Two Faths %o Salvation {1937). A coneern with moral and other
oroblems that are specific ic modarn industriszl sccieties followed a2 pBychie-
snalytle etudy of regrsssive forms of mnas psychology undsrtaken at the

raquest of €. G, Jung. ("The Paychology of Masoes" {4in French) in Action &b




¥

Pensee, No. 16-19, 19h0=h3, Gemasvaje In The Philesorhical Poverty of Marxism

1

{1952) (in Russian)} V. presented his ncras-centered interpretation of the
diaisctical proceas as well as a cendemation of tochnologieally-oriented
gsocietiss in the form of a criticism of materialistis dialscitics. Subsequently,
in The Crisis of Indusirial Culture (1553) he -1":&-*.;.&{;31:1 the leading problems of
industrial societies Lo the appsaranca of sccially wieontroiled managerial

bureaueracies, sad urged that decislon-meking with ragard to the accumulation

‘of ecapital and resourcs-utilizatien gengrally be submitted Lo denocratic

processss embodying non-technological norms., In his last work, The Btemsl
in Russian Philesophy (1955) V. developed further his earlier views coneerning
the relationship of spiritusl freoedom to nacessity Eﬂd examined the phile-
sophical meaning of the religions coneepia of immortality, tr@ﬂﬂfig‘l,‘.x“aﬁ.mg
and resurreciion;

V. died in Geneva in 195k,
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I have been feauing hecksher's chapter on the fundamental
gonvictlions of the mercantilist statesmen that csused them to
adopt specific poliecies with gard to Trade snd especlally
foreign trade, and subseguently an earlier vislon concerning
tire unigasness cif the Western rational state rnoted by Weber
became very much clearer in my mind., A2 & rasult I fing that

t 1s possible to Xk classiflfy nationel states in thres ways,

[

énd to solve ss—e—=ecsulis, ths problem of the origin of the
modern nation state in Japen ss well ss in #ussiax and China

as well.

+

¥ 1 . . - ] et ' 4 = T
iou may Know that XXxxsximm historlans of China emphssize that
1 1 1]' i llf: b L Ol 3
there had been a national state in “hina for a very long time,
and that the feudal order, thers, in this way has disappeared
ERONsARNExpX 2FEREE ZEBREY & very long iLime ago. What they have in

milod, of course, is that a decentralized feudal order in whiech

rediatributive relations centered on the nobllity was abolished
vile 2
a very long time ago, ﬁn%hrenlaceﬂ by a system 1In which mxmsdis
=Ts1
redlstrlbutive relaclons centerimz on the kmporor snd his civil

et
servants, and{gj;cticned by Confucean kdmmim concepts of ethicsy
Since ethiecs and ank ethical traditlon continued to be the ldeolo=
"external’ L4 ot
zical basls for/redistribution on the basls of a,utusbithis is
still a"feudal" order as I understan@ the resl meanlng of that term,

=

the real esﬂenue behinc the relatlons to vhlch this term ref'ers

e rerel vl
&n%kit iz simply necessary to say that Chins had had a centralized
feudal order for a long time, rather than a decentr=lized one.

#{ In Russia, for example, the feudal order was centrallized most
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of the timey, probably becsause the concept of status wsas

so foreign to BEsxixmxeRimixxx the thlmding oI Husslan pessants,
who sccepted it rsadily for the Czar, pbut not f'or anyone noit con-
neected with the Czar in a functional way. In medieval durope,
on the other hand, the “hureh introduced the concept of status
"Snels statlon in life") to the popmiation, while In addition
to this,the eoncept of statms was well 4sveloped,too arong the

ma?r’ar tribes kema® before thelr converslon to Ebﬁflt;__rLLd.
The stebility of the decentrallized feudal ordelr ERZHUERXARKI
that ;revumliz for so long in the Holy Homan Pmplre ls there-

fore much more understandable for these reasons)

Yet, 1t is alsoc true that China has Lad a™national" state
gver since mamikr the feudal order became centrallized in inls
way. And in s similar way, fusaia nas had a "national" state
since heuf bmfmpez¥x ithe defeat of the Tartars, 1f not earlier,
in the Alev pericd, and Yagan hada had 2 "national® state
a number of tigies in her history, on the basis of a number of
different redistributive arrangements.

What 1s, theq, the tirfﬁrence, between that kind or natlonal
btaberftue ki E Q_u gx% ? Wilch weber refers and which
lackzher L“Lt s Hnu i) n'netion=state ( The te:w is
that of Garlion “&\nb, I Lhinﬁﬁilt 1s a2 good one, since it empha=
sizes the unlty of the nation and the state)

Yhere is a general recognition hﬂnin ;; .Egia stats
partlicular, which is the central zamEx X %2 xSSﬂ%Eﬁﬁgqqu
to modern nationalism, is something very new. Stalin, [or exam-

ple, mmimdxthak felt that it was created by tihe exlstence of

a market secnomy which uniiied the diffsrent parx regions lnha=
oited by a natlonsal grojp EEmpmaxizaiiyxx st the lsvel of sconomic
relacions. To him, therefore, industrlalizatlen was an important
way of unirying emoticnally thne dirfferent xaxiz reglons of a coun-
try.

We may take as a point of departure, 1 think, Heckder's obser-
vation that uhder Ehuxexpizsmak what Weber has miax calleg the
rational state, andé Hayes the national state(because it does cor=-
respond to major nationa Lit{ groups)s it 1is felt thui the amount
of wealth in a country ls flxed, and that wealth, tﬂe"BfD£E, MAY
be lnereased only M mExdimix from external sources, by looting,
as it were, the other countries.

This iliustrates very well that to these statesmen, tkBxzZmmecept
=z£ the coun Ty which tneJ are Ruling 1s somethlng quite static.
1t 18 8 system functioning on the basis of the decentralized
feudal order tH=t they lIlnherited from the Holy HKomun Bmpire, and
in which they have no real place: the system of redistributlion
gontinuea to be & decentrelized one until the natlonalist revoe
lutions, and the monarchs find Lthat they wust rely on all kinas
of marginal ways of reising revenue. Publl tflnance, accordingly,
became & sclence as well as an art. ("The drt of pluckling a gzoose"].

Ji' course the economy was XRAKRXEEEXIE In Iact quite static.
ﬁﬂixﬁ i1t was still s tradition-directed esconomy, 1ln which concepts
of ethics were tne ameksiemamaxilx static decision=umakers in the

REANVx x 3 pERx
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Lhe statle decision-make=s Iln the zpeher sphere ol economic
relations. At the same time the state is dynamle, as well as
imxEmXxERix lsolated from its populationm, wihicn lt PEXE=EX
views im through *achlavellian categories.{"FPuplic welrare
may require the encouragement of private viees"). it ls dynamie
not only because of its needs for revenuse, but slso because Xax
as fromm has shown, & striving rfor power mma might and prestige
netursally appears Smong individusls Eirxk suadenly freed ifrom tlhe
freme of orientation provided by the reciprocel patterns ol
obligutions existing in a tradition-directed order. I woulc also
aad thatl Lhe medleval Catholic ixaﬁtximnx tggu&E}Q@L gﬂ?iﬁ9t
the ﬂuudl order waz made to rest on ths concepl ol 8BUVICE,/rua-
thar L“nl of reciprocidty, which is g spcisal Pﬁiuu10ﬂ5ﬂlr, aleo
explaina Lhe complete isolation of the statesmen of “urope
from thelr popuistione The variocus classes of ithe feudal oraer
were lisglaled Lrom egech other In the flrst place, and felt ne
soelal responsibllity, end this attitude naturally continued to
*revull under the monarchies, In this way there weas no #&thical
rinciple to restraln the BIX secular elits once 1t attained &
gu&iEiDﬂ in which lts power was unlimited.

4 Gynamic state and sz static soclety, then, characterized the
rational state and led to wpercantllismy and to all that followed.

dut the earlier"national™states were static states related
through principles of reclproeity to the pEpEEzxtimx static
gocial order within which the population lived. ImzEzZEEXX
4 tradition-direcied state 1s concerned with malntaining
the Zmme functioning of the fundemental instltutlons tast
are nseded by tne population. lts interssts are not sepsarate,
on ths whole, from thosse of the populsilon, In China lrrigation
and atbrage of reserves was an lmportant funetion of Lae axax=x.
statie state., In all countries, the defense oi native arrangements
£@xm [rom foreign invadgers and also merchants is another funcilon
of the static staTe.

1t may be noted that when statlc states turn into EBmpiire making
states for whatever beason this may be, xRay sn olligarchy of
ullitary leacszfcngolengssqCRREaTmedtunibybiaoThinbainance. ol
native institullons/tends To coasme To power, Iils leads To the
disintegration of the native order and coften To the disappearance
of the national ldencity of the prizlnal population.

The statlc Zgx state, then, has as lis sim the wmaintiinacs
of the existing traditlon-directed orcer. There are no Exagn
expansionlst Iorces wlthin It, except where population pressuyrse
leads to migrations. ethically

ihe matlonal state is & dynamic state E;nxnxing cgivorged from
its static populatlon anc not concernmed with the ethical basis of
the stutic sccial order: ii willingly violated thne ethilcal restiri-
ctions. 1t iIs ln this way that the natlion state appears.
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/is present
hlstorlecal and 5

In & netlon state thne concept of a/dynamle natlon/fs well as
of & state responsiople for its continucus movement towards Iis
RESXing inevitable glorlous destiny, The sccial order has becoue
dynamic, snd so hess the character development of individuals; at
the same time the state, which is dynamle too, is related to
thiz new-non traditlon-dirscted social order,It 1z reesponsible to
it, ns the statdc state was responsibls for malntolnins the tragliied

— = e b b < D

It maey be seen that s market econcmy, by rezderinxzfhm:xsaeial
ordsrrdynautcx sonkriEut secularlzin: soelal ethics and social
relations,xmg by dentroying the element of tradition direction
both in the mind= of the popmnlstion and as an elsment In thelr
gxanomiz deciston making in the sphers of econcomic relcotlons
may play an important role in the creatlion of a natlon, that 1s
of nztional consclousne=z on a mass scsle, “7° 2talte, however,
is nepded te gulde this new dyn fores - md musk 1t 1s much

more nesded than = state was nmecdefby tradltion directed orders.
But It is not only an institutlionsl arrangement performing EeRXiamrx
certain functions. It is also & symbol of the movement of tne
nation towards its concept of its finel destiny. This ecertainly
Lepguy Lo mage the modern =tate an ldol, and modern nationellam
a/rellzion as well as a new form of awareness,

EREX : . - : i
Historieslly the concept ol the privacy of economic interests
stemmine from the Protestanfi doetrines and the concepi of
the natural rights of man have been the two most lmportant
concepts thab g E?L%8%~t&nﬁ.natiﬂn{ t; i dynahic ordaer separate
ErEm in Ltaflﬁ%eTés & ?rom those of elther & static stste or
s dynamic rational state. These developments, of course, resulted
f'rom speeific instituticnal developments: the encouragement of
competition ammvexxik by the mercantilist statesmen,aReNeXEIX
but elso the alterstions in the patteran of PehdiﬁtriuuLluﬁ
that occurred after the natlonal(rationg) states came Intc
existence. ‘gvertheless the institutional developmenta wers
esgentinlly permissive imxkkg rother than csusal in EEIBzZRES
the appesrance oif mew doctrines: epotlism, Just as the strivipgg
for individual fresdom and conscliousness of one's natlonality
are oropensities Lhat are inbierent In all ladivicusls snd
ready to manlfiest themselves in the absence ol reprexselve
mEsRenizxs mental mechanisms.

In the non=Buropean nations, howsver, modecrn national conslous-
ne=s has a different origin, ln which the exlstende of a lag
behind Western countriea and the dissemination of Western se-
cularism among & small elite plays an lmportant role, togetler
with the c@zmepixzEx Meslsrn concept of & nation-states with
witich the notion of individual freedonm anc democra®y 1s assg=
clated.

The existence of a natlon state however posgses for the ITirst
time the most lmportant problems assoclated with thne coneceptil
of demcerscy. The coucept of democeracy now accepted in the
liberalist states of the West 1= derived, llke so muny olher
Western concepts, from the notion that the purshidt of private
vices serves Lhe public gcod. This is & tmamsienmix wery un-
stable basiz for = gﬁllfical system, nor ls it a democraltlc one.
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Last night I met Richard De Martino, a graduate studeni at
Columbba whe has specialized in the study of Zen Buddism, and
who has beern closely associated with Dr D T Suzuki and with
Eric Fromm in recent years. For over two hours I discussed with
him various aspects of the "Hew West" project, and also the posi-
tion of such pamgX persons =as Fromm, Tillich, Buber, and -Hiebulr
wxthxiwhoxe( he appears to be wg personally acqgmainted with
all of them, and to have participated in some of their dis—
cussions with each other) on the relstion o social structure
to human developmentx%. An old acguaintance of his (Famarillos)
Joined us almost from the first, and ikzisxfxemzazsgreng the
strong discussion that later developed between g Martine
and marille concerning the basis for faith in the peality
of satori"serveax t87givEIRE 1a%,l; 8¢ not have RE19F8 of the
issues that are apparently the central oncs im students of
Zen Buddism.mtxxxktnixthtthX¢iixzn1xhl!Hxhzinxtx As a result
I left with a feeling that 1 now had a definite intuitive under-
standing of the limitations of this avenue of exploration for
the establishament oft a human society, and or/EjS taigkins of
thinkers of the Western world of our time, who are so attracted
by its possibilities, At the same time, however, I also felt
more sirongly than before the reality of this kind of experimnce,
aRfxk%® which appears to be a terrible prerequisite for true
individuality,

I learned that Fromm is editing for publication three of the
repovts on the relation of Zen Buddism to psychosnalisis that
were given in the cow se of the seminar devoted to this issue

¥ The state of complete enlightenment, or complete birth on whikh
the teachings of the Buddist traedition center.
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in Mexico city last summer. These are the report that he himself
made, that of Dr Suzuki, and that of De Martino., De Martidm told
me in comnection with this, that in a long diseussion that he
had with Fromm one night, he had insisted that Fromm's %8x
"sane societly" would bezazdekXrimepkzim discourage its members
from procegkding to satori, by making them content with earthl;
pleasures, =znd by rewoving/?ﬁerﬁgpﬁfbfzpﬁﬁaﬁgﬁge of existential
solitude - the "basic anxiety" of which Horney had spoken, as

8 sStimulus for satori. Fromm appeared to be quite concerned

.with this possibility, and said at one poigt that there is

ne need for all o Ba¥Ezsataxk experience satori in his sanme
society. De Martino was not sure, however, yesterday, whether
in Fromm's mind the "asane society" is merely a transitionzl

afﬁfrin whith the presenﬁegiﬁiﬁiii kﬁi}ﬁ&gstgﬁﬁﬁgfty x5 Eamned
are stemmEﬁfjﬂi&BiEtﬂEicgssfcéﬁégggggafeﬁrrsﬁg%ﬁer it is the
basically sanme society, corresponding perhabs to messianic
times, He seemed to think it was th e latter, and he noted
that one of the issues that he had discussed with Fromm wxs
k& concerned the megaimgxafzkx possible significance of the
Biblical words " and the lion shall lie down with the lamb®,
( Fromm's immeddate reply was that this wes merely poetry;
presumably De Martino felt it expressed u in symbolic terms
tiie reality of a satori experience). On the whole, Fromm appea=-
red 1o be far more optimistif than ue Martine, hit concerned
with the possibility that there%ﬁal basis for his opti-
mism, and anxious to have & serious discussion of this proolem.
De Martino also meniioned that Fromm is now interested in
the philosophical origins of early Marx. He has found, in one
of Marx's early publications, which apparently has come to ligght
only recently, basic pxx views thot make Marx, Fromm believes,
2 more rwdical exifentialist thagﬁggiﬁigger. Fromm is planning
to write a book ( my impression yesterday was that it seemdd ¢
to be very close %m in its basic aim %m and contents to what
Rotstein has told me concerning "Freddom in & Technological
Society") in which not only this new aspect of early Marx but
the views of other western writers wom on the problem of 4 human
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freddom in ant existentialist sense smi in its social and
organizational aspects & Eonsidered.

I was very interested in a few remarks that De Martine
made concerning his impressions of Fromm's "style" in thin-
king and in writing a book. De Martino found that Fromm
has great faith in his own intuitions, and is impatient with
suchzpemyp people vho do not agree with him immediately, but
point instead to the need for further verification. More
generally, he felt, Fromm was not a scholar, and had in
fact only a umexfx superficial knowledge of certain fields
in which he is nevertheless ready to make sweeping generali-
zations., ( I recall that Fromm himself did state, to =an sudien-
eg)that he was in no sense z schalar, like Dr Suzukl was).
Concerning his"siyle®of wurk in writing books, De Martino
noted that the manuscript that Fromm gave him last week of
the seminar report was far from indicating methodical and
Eggggu%aggggésEgg;gfrlﬁgné g§s an assmrtment of =mmii
RieQeR, partly in longkxmi han{l and partl;r in typing with
some pasted on top of others and with many corrections
and deletions. De Hart1nu also mentioned to me that Fromm
wrote "The Sagne Snutﬁt?“ ( I had observed& that unlike in
his earlier works, Fromm's style in this book was ponderous,
and left me with the impression timmy that it had not been
edited) on the verands of the aparément he Xikmm occupied

:txtt;txttlt in Mexico Cityx two years ago.

I am now more certain than ever, that Fromu as well as
Tillich, Hiebuhr, etc., are on the wrong track in terms of
sobving the immdeiaste problems of an industrial order and
of life in the present international setting. It is the reality
of institutions, I think, that escpa$ tham most, and the limi-
tations on thei tractibility, The fact, for example, that
diplumats,fiffi;ey are to perform the most laudable functions
in the present setting way have to resort to meand snd types

of social relations that can never be “Ghristf&ﬁ"?fﬁmgﬁf sense
presents an issue, it seems to me, that none of these people

could discuss seriously. This is seen best, I thinmk, in the

?
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conviction that De Martino has heard Buber express recently -
that because the ways of Ggga%ge 8¥finite, Buber wamk fully
believes that the present/chaos throughout the workd may
end overnight and be replaced by a most wonderful world.

He is, in fact waiting for just such a developmen t, and

expects that it may happen to-morrow morning at nine-o'clock,
From another source I have heard that Tillich, in a dightly

Bimilaﬁ.g%? believes that thepe is no fundaments] problem

SR %;linﬂustrial economy to suit the needs of social
Justice or more probably, of the existentialist needs of man,
if only the State adopts - policy. But De Martino, I must
add, who feels that he is closest te Tillich on phikosophi-
cal matters, finds it difficult to believe that Tillich could
have said such a thing, partly because Tillich zx has hag many
conversations with Eduard Heimann, who is Presumably a competmnt
eéconomist. ( He alsg indicated that =211 these persons derive
their economic knowledge from Marx).

The reality of social institutions and the imp0$sibility
of avoiding utilitarian, strictily functicnnl, business-1ike
relations, rather than exhal tedk ones, nr/ﬁﬁﬁ&nly significsnt
ones is the subject that would mums Cause, I think, a1] these
Persons to pause before proceding to cleser 8tudies of satori,
{ Suzuki is leaving for Japan, De Martino is going with him,
and Fromm plans to visit i&ﬁﬁﬁnnext Spring). Not until the
individual js liberated fromy the compulsion ( external Qr iNe
ternals market_induced, stqte-induced, or induced by some other
mnlimkied institution wigh "unlimited- funetiong] objectives)
te conform tg functional réquirements Presented to him in the
form emzax of a pattern of utilitarian Telations, is there any

0 2 : e m-:#i'wfﬁr-?.-h_mnwu
o hEUbigRA) engineering. so o speak, 2bove all in the econo-
something more is peeged as a ﬁﬁEf?i%E’iﬁducnment
. him to exXprass
emsleves, Concerning this, Something may pe seid in terms of

inﬁﬁitﬂiéggﬁkgﬂugggﬁggggitEﬂ, at least with zxxgi“fﬁﬁﬁ?&”“ﬁf

st

some of the most bagioe institutions, THE XXX XK IAX TIOX Xx XXX
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But still not very much, I believe, ex-znie. This is a sphere
within which institutional arrangements must be allowed to
develop freely %@ in accordance with human needs, as they

are expresszd spontaneously expressed. It is mek dangereus,

I believe, to ge beysud much beyond the concept of a calendar,

in which the/??@ﬁtsbﬂfifndividuals { including rights to
material¥ resoupces and services) corrédsponding to the major
stages and events in his life ( education, wedding, funerals;
tourism, theater attendsnce) are legally guarantsed to each
person at birth. The rest should be a matter of free zssociation.

I am not suggesting, however, that there should not be a
"religious" principle to which these spontaneous institutions
wotld tend to conform. Only it cannot possibly be, it seems
to me, such a fully individuzl thing as satori. Satori might
create & strong individual with faith in hims#af and with a
dzEXraxke concern wx for the hutsn fabxex fate of others -
and probably with the inhuman fate of animsls, two. Bugx
But even individuals that have not experienced satord can
draw life and dignity from a/gsa§&inreligious institution,
of whose importance I have been reminded EX a fevw days ago
by a friend who is now living in & Russian monastary in
Jordanville, New York. This friend, who has decided not
to become z monk, but who continues to live at the monastary
and to participste in zll of its activities, hags said that
each week he lives for the moment when?after a religious
service, each member of the community comes to each of the
others, personally, and' asks to be forgiven for any personal
injury er wrongdoing he may have commiged in the course of
the week; andh® he then waits for the expression of a genmmine
forgiving, which liberates kamkk in an internal sense, both
parties concerned, since the nursing of grievances sgsiust
others mlso imprisons the Spirit of man. At this moment, my
friend, seid, life to him is pure, beautiful, and significant,

and he feels love fer others and for the world generally.
I found yesterday that Tolstoi has wrikism made Ihixx

this kind of "liberation", following s sincere ritual {or

rather the ritusl, which in the Russien Church has institutionalized
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in a number of way§1ﬁ2§ Nas thys introduced an element of comp?l-
sion into the act¥a ades the horse to water, so to sEpwix

speak the main thesg in a short story called "God knows all but
waits"., And of course I is the central one in the writings of Ba

ian writers, while the
ievski, as well as of many other Russ ’
E?iggi itseif is practiced by religicus Russians after the Esster

service, and by both religious and non-religious Russians in fami-

ly relations znd in relations to close friends., It has Just occurrdd

to me, for instance, that in my own family this mutual forgiving

OF readiness to mutually forgive is precisely what has delimited

the boundaries of "internal" from ¥ externalng relations., For those

who are not members of the "internsln 8roup relations are kept for-

mal, and it is taken that it is the responsibility of others, who

are members of their "internsln £roup, to have truly meaningful

and permsnent relations of this kind, The tragedy, of course, to-

dayx, is that such groups dissolve under the pressure of the markeg.
-In short T have the feeling now that if this je the hussian

understanding of Ghristianity, 48 S0 many husdians have writéen in
the nineteenth century, and if iﬁuzeally is this iges that fired
thgwpﬂzpai.pepuliata in Russis in tﬁgigmg;;;;ﬁw¥3;w;méemmunizi,
then it may be true after a1l that it is the Fussian Ferisrous
_“ffé;_it._ian_, 1ts understanding or Christianity, Inwhieh universal it
rel{gioﬁé Principles are expressed in soeig) relations of g5 Permg-
nent, institutienalized character, rather than merely in solitude n
or else in g concept of funetiong]l Service ( the Catholic ethic)
that will leag the West away from its present ch20s. Much of the
Present existentialist movement in France has been e regteg by the

influence of Russian Writers. Bui it ig 1 institutional €ngineering,,

‘that ‘thegr fik:iifeas must %&W-@Mﬁ“&"ﬁﬁE@ =
“51;53;%&1: if p nm’mﬁﬁm?cﬁfwéﬁi“ﬁw;hgﬁ sdﬁmbing about this
~Populist idea, they might be extiremely interested in its implications
for the pProblems thst toncern them, ang Now I think that j shouldxx

make it g point te mention it in the short book on gocialism thgy
I plan to write.
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thoght
The EENRGEDY D An TF% inge %H Ghriatisn coneapt of salvation

through repentence/to qa relationa, rather than to a conee
of a deity or tc a re ﬁﬂeucﬂtq*lve of the CHéMeh hilerarchy, Wakeq
nartlchlﬂvly clear, it seems to me, the need for limited commu-
nitiea ( which may not be larger, in principle, than relatives
plus a Pew Priends), within which relations of thls kind prevail.
Obviously this community would exelude persons With whom one
has mersly formal utilitarian relations {("busineea” rclﬂblons
it makes no sense to ask Christian forerpivenss to one's fureman
in a facbbry, ¥am to a elerk #n a store, or to a train conductor:
these relations are not of a Find within whidh sinning ecan cccur
- they are merely functional. “ut this imazerzorEnxihexiEsweExXX
poses a question of zome importance: if in thelr economld acﬁi-
vitlies people serve the market aﬁd recelve sugtenance “rom the
markes, (within a pattern of r elations miMin whiech sthies does
nob Cit)3M, does 2 basis then still exist for ghther relations
{within whieh rala’ .10“.9. are of a imd Ikind that iz oven to sinj?
~ 1 have not yet expl this %assue muech, but my feelling is that

guch a aphars wuqt/ meﬂtedfskﬁygt iz not ereatsd spontameously

232 it 12 in non- market sconomies) in the course af econonie
life. In short an institutlonal basis for "internalrelations
mist now be created, unless,that ls, the mere fact of having re-
latives closely aszoclated with one 3 own fate, and alse the
mere Provenslty to have Fﬁlalds, ixZmmt should turn out to be
an adeguate basla, once man is fres from narkekzxfrnrtteomaizrmm
compuilsive axnznxinzangmmmnkaxtnﬁinngtxa relations to functional

Iinztitutiona. 5 W

E¥cusreyningcthsrezontreizinportoneexefzRERsRRRlcrztattonsy
EXBREXZEREs Ranztansronesntz o acErmmmmniiy roitrion s cOEMBRE Y X
AXsyz
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4 lote on the Distinetion betwsan ¥alfars
Ecoronies ard Enoianiist Priege 'I’nanrv

A e S P i

RBoth Welfare Esonomics v 2 ﬂiBCJ.}.-linﬂ of Britiah ancasi:.ry, and tha Para
Theory of szcas, m.ir:h was fﬁmulat-ed by nari Menger, the fmm&ar r:-f the
Auttyian sghobl, are goncarned in the f‘.‘sr'-'st place with the dat.:arminat.im of
thosa prices that bring abouk the has"i: use of msm:rcas, given the stmelure
of exieting wants, In temms of Eﬂﬂﬂlﬂﬂlﬂﬂﬁ, h::swavar, the welfare fnrnmlat&ml
.u.:. the anm qaek& tc- svggest that 'I:.his also lsads to 't,hu best way of 11&,
.md -.:ante:-s on the &d;]uﬁmant h;.r the indiviﬁ.lml af varluua wbaanhwly d.ﬂr
tamﬂnsd utilit;iﬂs _and _diﬂutﬂit—ias, - th& latbar rafarring Lo hiﬂ aala of
jabor on ShE labor market, The Enrtalist forpulation of the pure theory of
price as Presented by Wiesar or uchump? sary emphasized insb: aad that the
principte of cénsumer sovereignty, anﬁ mOTE gﬁnamll;r, the analyslis of the
substitutability of the demand structurs af ‘final gm‘:ﬁs 18 not relevant io
tha eentral problam wilh which price theory is concemed, which is the
phenomenon cr£ imputatdon ~ the transmission of final valuﬁtims, whatever
their erigin, to the reSourdes nesded for prc-ﬁucing them, and hengs sphetitute
ability in the svhere of produssrs poods and hbnr.

The position of ths mlf;rﬁ economists I8 nnt E:{mpajnhatic to this visw,
which doss not prosums,it should be notedythat seareily exists in the want
for goods of individuals. Their hostility to it daﬂvas not only in part
from he central position of ihe contepd of ooonomle Mman in the British
spadition of esonomic analysis; Tt derives even more from tha pariket view
af ‘the genaral preblem of alloeating labor resources, in an industirial epon-
omys Since sueh a problem deoas exist, even undsr sm:ialjém, and beczuse it

apems natural that fne sachanism for achisving this should be the increaging




of menstary income for labor in those lines in which they are most naeded, it
mst then be presumed that labor is responsive to materdal incentives and that 1%
must always, in fact, continue to be responsive to such incentives. Boyond that

it must ba sufficiently responsive to priee fluctuations in the market fer

labor. The possibility that men should becoms satisfied, at a certain point,
with the things that they have and will not seek to continually pass from one
employment or poaition to the higher paylng one appears as a threat that would
destroy the very posgibility of effieient resource sllecation in the sconomy;
whether socialist or market regulated.

In this comnection two concepts that have been diseussed in recenl econou-
ip 1iterature appear relevant, One is the concept of the socially embadded
econony, discussed by Professor Xarl Polanyi, in which he notes the traditional
practice, in nen-market economies, of using non-contractual types of sopial ab=-
ligations for :l.nduc_ing.lnbor activity. The other, which ie an instance of this,

ig the discussion in K, Oalbraith's The Affluent Soclety of the emphasis on

prefessional status rather than on menetary income in medern industrial societies,
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DRAFT

A functional reformulation of the Earxian model of growth
through expanded reproduction. (4 umpeterian view

P. I. Medow

The Marxian model of growth through expanded reproduction centers its
attention on the flow of material goods and on sources of the increase
in their value or warﬂq- This source is congidered te be the valua
ereating power of labour.

The focus on material flows ("services" are excluded) presents very
important advantages. On the one hand putting aside the nature of the
specific economic institutions that exist in given cases, 1t imparts to
the model a universal character. Ip addition, it readily conforms to
the kind of sub—classification of specific material flows with which
inpute=output tables are concerned,

Similarly the focus on mources of increased value, too, presents
important advantapges. One may leave aside, initially, the question
concerning the nature of that source: is it labour, or is it the forces
of nature, which abour (or automated machinery) combines in a skillful
way. For the essential contribution of this element to the material
flows is that it changes them greatly. Labour, or nature, transftrms
the physical and other features of the initial material flows (e.g. raw
matarials), and if only this increases thelr capacity to satisfy wants

- and neads, their "valune" has been added, or created.

Given the material flows and some sourge of their qualitative
changs, the additionc a few cbvious and wndisputably present relation-
ghips suffices to eresate a 8 imple growth modell

Firat one notes that a distinectisen-exists between goods thatae
egonsumed on the one hand, and those that are returned to the economlie
rrocess as means of production,

~Then one distinpuishes, within the second group, that share of the
production goods which is needed to replace equipment that has been

worn out in the preceding period, from the residual, which thus re-
‘presants accumilation, Y+ follows from this alone that growth results

from accumlation. It also follows that in the long run it can be
intensified if the entire initial volume of acoumulation is first
channeled into the producers geods sphere, (thus creating a still
greater amount of aceumlated goods in the next period) before it is
finally redirected t o the production of consumers goods,

It is possible to analywe the factors that determine the amount
of accumilation in this sense, in tro ways:
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1) One may express the element of qualitative change in the model

2)

by including many qualitatively distinet sectors, e stablishing
their links with each other, and observing the specific types

of goods that mist be accumulated in order for growth in specific
types of final goods to take place, This may be done by con=
structing input—-output tables of the economic procass.”

Tt ie possible however to retain an ageragated model, in which
individual material flows are not distinguished, if one employs
an abstract quantitative symbol for the element of qualitative
change. This is the method empléyed in the Marxian model ,

and there the intensity of gualitative change is associated
with its presumed source=labour time.

It must be noted that the essential features of such & model,
however, do depend not on the identity of that source, but only
on the existence and operation of some source of gualitative
change, Without presuming that it can he meaaured one may then
simply designate it as q, and attribute it to labour, nature,
anergy, technology, or anything else that one ghooses.

The total amount of accumulation may then be axpressed in
terms of such a measure of "value" in a sense in which value
refers to the progress of material goods along the path of
qualitative trensormation. -

Tf within a given period, C stands for the volume of goods
available from past periods (i.e. transformed in past periods)
and 9 stands for the amount of translopmation carried ovt dur-
ing the given period, then the total amount of "valus" avall-
able 8t the end of the pertod will be:

-
Loeunmlation is possible only il consumption and replace-
ment (in value terms) are less than this, Uore specifically
it will occur if the net output of the producer#? goods sector
(Sector I) is greater than the replacement needs of the consumers
goods sectar (Sector IT):

* mis is the method sugpested for example, by O, Lange, in J/.

* o lenger, the founder of the Austrian Marginal School, made
an ord analysis of this process, (the "order of g oods" )
the tralcongeptual scheme of the "pure" theory of price.




This ultimately is the enly assertion that is made in Marx's
model of aexpanded reproduction, in which 9 however is expressed
as ( v +m) (the wage bill plus surplus value).®

The role of prices

: Tn comparing this aggregated model of growth with the multi-
mf/ sector approach presentfinput-output analysis, the prices by which
/ the various goods should be weighted in an abstract or normative

input-output model should: express not labour time but opportunity cosis,
in the case E; producers goods, and social rrierities, inthe case of
final gonds.

Sueh a normative approach te price-making does not conflict with
the"qualitative change" approach to the actual ¢creation of value.
This ie so simply because the prices are then determined by norms
aprlisd to cted possibilities of realization (production). Once
the selection of the optimal possibilities aseribes a definite de-
rived velus for each expected line of production, it remains for
agtual production to realize the expected values by the relevant
succession of qualitative transformations, Over a time dimension,
then, with each transformation the source of such change then bring
the rood closer to the state fromwhich it derives its final valua-
tion, Each of them "creates" value in thal sense.

The labour theory of value and income distribution:

(nee it is recognized that other elements hesides labour par=
ticipate in the econumic processes as S0UrCes of qualitative change,
and once it is agreed that the overall affectiveness of a given
volume of 5 ources of qualitative change may be inecreased by
mraconomizing", that is by directing them away from channels of
lower "productivity™ and into channels of higher "produetivity",
then it follows that such economizing, (to be reflected in indus-
trial prices) should be effected with regard to raw materials and
maghines as well as with regard to labour. This raquires that
the “pruductivi&zf of all inputs, including labour, be made equal
in production.

* 1t follows from 1y LR that Ci 341 )y (14C
and also that : -
o B 7 oy

*¥m4g is the principle, too, suggested, for axample, Ly Kantorovicha..

I

#8# e pelevant measure of "productivity" ie obtained by comparing the
affects on declining production (value) of all those inputs whose
rate of utilization may be reduced (in a physical sense ), Within a
broader perspective this is not, however, a measurement of the
sources of transformation, (€.g. natural processes and labour) but
of the effect upon them of quantitative menipulations of specific
aspects of the fundamental trana?rmation-nausing {TOoCass,
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That the "productivity" of each input should ther determine the
monetary incomes of the various "owners" of each is strictly a feature
of market economies. Iy is ane that may be conducive to Yeconomigingt,
but in so far as the sense in which the mere availability of the innume
erable inputs that could be withheld from production is "productive® in
2 pense that is entirely different from the analytical one, which refers
to the direct causes of qualitative change, the marginal "produect ivity"
of an input esne‘v!f: no theoretical claim whatever to being considered
a8 a general \‘uwetiewwl griterion for income distributien.

Yot if one centers one's atiention on the productivity of the
gemuine sources of material g oods and of theiy transformation, (i.e.
nature, as a source of raw materials; the natural Frocesses in so far
as employad to trandorm them; the equipment and the labour needed to
create the channels throush whieh these forces can operate) it does not
yet follow that easch of t hem should receive a monetary income equivalent
to its "share" in the production process. First, at the technological
level it is not possible to divide the process into shares: all types of
inputs are required, even though some variations in their quantities is
possibla.

Within a given technology, in short, it is not possible bayond
a certainito substitute energy or labour for raw materials, Dyt what
is more important, is that no "right" to income (monetary symbols of
specific rights to specific things) follows directly f rom the genuine
Productivity of the various sources of raw materials and of their qual-
itative change: even if one could identify in quantitative terms the
exact share of the contribution of each to the final product,” it does
not follow that "natural forces" xmuommcict and the souwr ces in nature of
raw materials have some inherent ripght to a corregponding share of
income . The concept of a "right" is a social rhenomenon, and all
statements concerning this slement imply the recognition or denial
of some concepts of sociml justics. In =uch terme it is diffieult to
arrive at the conclusion that some individuals have a right to the
results of the productivity of land or of natural processes while
others do nots It is much less artificial to say thatonly the worker,
as the only person or member of the given society directly contributing
to production, has a right to all ite fruits,**

# This would refor to the contribution of the sources, in nature of
raw materials; to the sources , in naturs (sometimes diffuse) of the
"eonditions of transformation" to which the raw materials are subjected;
and to the contribution of labeour andma chines to bringing the two
together. ¥With regard to the latter, it may be listad, and to other
produced goods used in production their value" in past periods is
Presuned to derive from their productivity in the present period,

¥¥This would not include, then, the share of machines gince that derives
from sarlier transormations and may thersfore te ultimately reduced
to the productivity of the other componants,
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Yot it is possible to ascribe such an exclusive right to labour only
if one neglects his membership in a society, that is in a aystem within which
a division of Punctions exists for a broader set of shared needs than the
need for materisl means alone. In any society those individuals whose function
lies in other spheres (the military classes professions, the administraters;
the teachers, the doctors and priests, and the artists) also have a direct
right to 2 share of the material produce that camnot be derived, except in a
market society, from the presumption that workers "exchange" a part of the
value that they produce for the ecorresponding "services", but follows from
the existence of social and political restitutions.

Agcordingly, in the general case, (i.e. in any non-market economy)
it is not correct to presume that a redistribution océura of only a share
(the “"surplus" value) of the value of the goods ereated bylabour (in
combination with other elements) is redistributed away from labour. In
fact the entire product is redistributed, a part of it going to labour,
possibly In proportion to the m%ua of the transformation with which he
is associated, but possibly not.

A1l these considerations do not affect, howaver, the conclusion
that one signifiecant measure of the redistribution of values that occurs
in any society is the share of total value that is received by labour.

In Marxian terms this is:
v - #

T4

Similarlily, the observation that the total value created each
year includes the value of machines produced in past periods:

Ve & +v-+m

also remeins valid, One cannot quarrel, either, with the walidity of Marx's
distinction between the producers goods sector (sector I) and the con-
sumers poods sector (sactor IT) in the economy, nor with his distinetion
between "labour", objects of labour", "and" means of labour" in the
production procesa, 7

* Cenerally "exploitation® may the ba said to occur.if the worker
(or any other persen contributing a functional rols to society) does
not receive a share of income that is "proportional® to his pacrifices,
measured in overall human terms. It is the unnataral and (5 {bg"q,wﬂ
features of the market economy, in which it is presumed that sll incomes
are received "in exchange" for some productivity, i.e. that no other
rights to income exist, that it is possible to suppose that labour has
a "pight? to the entire product that follows from its efferts,

¥¥me value, of course, ix expresses the final valuation, or the sums
of the "values added" through specifiec processes, which a re derived
from the final valuations,




Only when related to the distinetion between the
rhysieal productivity and marginal "productivity" of inputse,
howsver, that is, tetwesen the normative basis for value and price

deterrdnation on, the one hand, tké the operational for
\J‘&EM_!_ rrieafiom ; on the other; and also to the

di stinetion between the produetivity of impute in any sense and
the juridigal posts of the ri@tts that result in a given income
distribution = only then does their full significance and
fruitfulness bagin to emerga.
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- That the 'productivity' of each imput in this sense, however,
should then determine the moneiary dncomes of the various Tosners'
of esch is strictly a feature of x market econormies. This may be seen
by considering the following: i

a) There is an important distinction beiween the sense in which the
mere availability of the innumerable inputs that could be withheld from
product ion is 'productive',&nd Lhe analytical one, which refers to

the direet causes of qualitative change. Accordingly the "morginal
productivity® of an input, which measures enly the former nn:, ¢cannot
serve s the general funciion rijeri f ‘income distributien

P IRVA RLEE Lo GO L 1 05 0 e g P
smzfuREtinnxk cosizibmiieasxtazpraduetisnx contributions te malerial
production that should determine the shares of total income.

b) Yet if one santixxs does cenier one's attentiorn on kix the productivity
of genuine sources of muterial goods snd of their transformation (i.e.
te nature as the source of raw materialsj the matural processes, inm

sc far as they are employed to transform them; the equipment and

lebour needed te ereate the technological channels through which these
forces cen operate), it is obvigusly met possible to divide that

process into shares: all the inputs are ultimately required, even
theugh some veriation in their guantitics may be possible. Ultimately,
within a given techmolugy, it is nei possible to substituie energy or
labour for rav materials.

¢) But even if sowe method did exist for mtn&uring the relative shares
of the warious funciional facters in the pioduction of snaterial
goads in terms of sume siogle unit cosmon to all, nmo ‘right® to
income ( to monetery symbols of rights te specific thinzs) would
follow directly from such &n observation. Knx Withoregerd: tazkxax
fxekersxpibercxtRanziaheousvitziexehnionsxthztathnvesanreancnfxan
sateriztecinxaziurkzaedzxthendrataxakrfoneeslizibaixaperatexinx pras
duetivaxzdaxantxinArrEntixspossasszntkxirishinstx
This is abvicns with regard to the non-human factors: neither
the soure n nature, of W teriales nor thoge of relevant
fhalooparibast peklisticd -

nalural forces nlzi;ighzsztztle!¥=inharently
possess such rizhis, » e The concept of a"right " is & soeial

phenomenon, and sll ststemcnts concerning this element imply the recogni-
tion or denial of some concepts of social justice. In such terms

¥ jiore specifically this refers to the sources, in nature, of
row waterialsj to thex scurces, in neture,xmf ( soretimes diffuse)
of the 'ceonditions of {raasformation’ 1o which the raw materials
are subjected;j and to the contributien of labour and machines in
bringin: the two together. With regard te ithe maciihes aand to other
preduced goods used in production , thexr association with suy
rights te income must be established im teiwrs km of the basic
inputs { in earlier periods) of which they coasist.
E{“ﬁfﬁg }' nsfer
&

olb te frue Lok perngns she, (spethei ap igvpares gf osd
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it is difficult te arrive at the conclusion that some 1nd1vi3h$1=?cittr
have a right to thefruits of the productivity of land end ef natural
processes while others do not., It isymuch less artificial, accordingly,
to presume that only the smxkmxx worler, as the enly person or
member of the given society directly ggutributing io production, has
a right to phxfrmikx all its frui?®y as well as to those that
gniNuxyse ‘illfrlislilﬂﬁll; r the entire income associated
with production to Imhmuxxemix workerz only if one neglecis his membership
in a society, thet is in a system within which a division of funciions
exists for a brosder set of sharéd needs thaf the meed for material
meens alona. If one presumes that in any sociciy( exeept a smariket
society) the individuals whose functions lie in ether spherce ( the
militery clesees, the profé#essicne, the administraters, the teachers,
the dectors and priests, the artists, the judges) derive a right ifmm
to various material means directly frow their functiom, it then
autometically follews that the workers cannet have a claim to
the entire preduxtxthatziheyxhsxs volume of materialx peans with xkam
the production of which they uxmhave been directly associated.
To transier some of the material goods in accordance with such rights
is the funcition of the relevant sociul and puliticninth;iigzﬁt nsy and
from the point of view of the workers such transfer rEbreE ;ﬂeithar
texchange! nor 'expleitation' unless one presunes skeszthEyxarexmetx
gxmbersxeizapysseeieky ( es the case of the markei ecenomy suggests)
that they are not members of any society in the first placel’ Only
sgeardZnEiyysinxshoxxenexsl zcansyz bz kouaxinsany snenapaxion ty cEanexxk
LEz¥SXRULICETRORLX LOSPONBNREL KhR Lxaxred istoibu ions nRKERE 0 f s kREONE
BEZAEE
then is it possible to assume that the sorker fxoxzEmRIExXREXfRchERXX
fxarzaayxsusxmined has a right to the entire incowse that is a-socliated
wikk, in one way or ancther, with the Iruits of his Jabeur.
Accordingly, in the general csse, (i.e. in any nonwmarked econcmy )
it is nol correct to presume that a redistributien occurs of only &
sk shere mixihex ( the 'surplus value') of the value of Lhe goods
assmeistedewikbrikexpativitinnzufxbunnnx created by labow ( in combina-
tion with other elements) is rldiﬁtrihﬂ“d-l"’lﬂnliiﬁﬂ in fact
the entire product is scbielly redistributed, a part of it remaining
wit! labow ( pessibly in proporiion te the vaiue of the i{ransformation
with whieh it is asssociated, but possibly not). * * B

s

S%e, huwever, the first footnote on the preceding page, shich msfxxrmx
smrthEskraasisering e fogoadsrasxax sugcesis thet the making of decisions

T T i e -

to his sacrifices ( messured in overall humen terms) as thet of
snother functiomal group. T
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7 March 1063 MEMOBANDUM
o, ON THE PLACE OF INDIVIDUALS IN THE SUBSTANTIVE VIEW oF
THE ECONOMIC PHOCESS AND ON THE BEXEX POLICY PROBLEMS
OF MODERN INDUSTRIAL INATIONS

KX by Paul Medow

1. The esubastentive view of Lhe ecvenomie process centers attention an the
troengformation of raw meterials inte went satisfving meens and on the iis-
tribution of these means, Lt dees not presunpose £ rational icdividueal in the
sense of an individual whe ie striving te meximize his private gain at the
expence of others,What is it, then, thet serves ito relate individuals to the
functional requnirements of the economie process?

eRNE-0nds

It is a combination of mans'e basi gptnnee of the realit
(§hlevignebine spnnegias yith, thexgr] }:%“f‘}gﬁﬁﬁ’?'é*EI?f?ﬁg"Eg‘f%ifﬁ?ﬁﬁ!‘h
{Ebi FEE%E'EEE %EHHTIEquIH guch G w g Endt they Feling i $§§QE. ;

There are few cases in ¥hich vitaimgaws means-ends networks de met recuire
the coordination of the asctivities of many individuals, whether voluntary and
conscious or not. this is true not enly of the meterial goode preducing and
distrituting process, however, hut af 3 wide variaty of funetienn]l networks,
such as those that relate to family orgamization, te estlextixm cultural
activities, and te defense, Accordingly, one cannot expect, under nomal
eirénmatances, that mon will automatienlly ska tend ito orient himself above
all on those specific means-ends echaina that the economie process requires,

Also, hecause of the limited range of his information and hecause of his
naturel concern with problems thet are are elosest to his own experience swidxmf
thlx{tn which he tends to allocate nrierities that wary from those that he himself
would choose in the light of a wider knowledie) the individual's own awareness
of the reality of means-ends relationships exunctznayastiyx can only provide
only individual sirvends of a larger network, It ie the rele of the politieal
sphere and of institutionnl arrangements to cooardinnte these strende, to induce
additienal types of activities, sand to neturaslize types of activities thet would
tend ts remove some of the individual means that the wider means-ends chiginsg rEERIXX

requi re,

2. To a large extent the diftferences in the weys of life that exist in particular
societies stem not fram differences in the nims of the fndividuals, but [rom
differences in the institutionally supported mesns-ende chains on which individuals
wast ¥eiate srient themeddves. They may determine, for example, the extent to
whieh it ir posgzible For close persennl] relaticne to prevail amany sembers of
differert fimilies, ard the circumstonced under which it is pessible to

permit democratie decisions with regard to situstions that may interfere

with the furetional requirements of viial means-eads chains,

3., While man'z recosnition of tha.reality of means-ands relationshipns tszarviiak
Fnetaxx antd Lis readipess to subordinate Fimself to their requiroments ifxaxx

is & fundomental faetor, one should not infer from this that he LELL BT S S 1 5
rEERARERe RRe Yo XEntaneexofrmoxtatuznadaninathansdkynny views everything as a

neans to sone eand, and that tbhere are no ends ig theuselves pa woll, such
anid,uo re genﬂrﬁi ¥
al priatiples smimx

as perecnal lovalties and especially family loy iga, @x pr

af hehavionr siowming from inmer swiritusl noms, Normaally such elements are

not permitiad 4o he treatsd as woeana,

4, A eentral aspsct of the transition from "traditien-ariented” socianl stmetures

to mode »n {“aecularized“z uﬂ%inﬂl s and partienlarly teo industriasl nations,

g i e riplhn e 3 ¢ ]
‘is the emerpgence nffHE{Tnn—wldﬂ functional processes with rezard te vital aetivie
ties that had earlier been organized through am erientation ef individuals on
emall selidarity groups, *his encompassea defense { e.2s the Xin national
liberation movements) as well as the production o material mesns, in the ease
of the industrial economies, The orieatatien of indivicuasls em such MACroprocesses
ond on the relevant functional concepts undermines ihoir loylaty to small greups,
and with this, mm te an erientation ef evernll behavicur on such prirciples a=
integrity, solidarity, and responsiverese teo the needs and the spiritual stri-
vings of others, A pesitive by preduct of this, en the other hand, is the growth
of self-conaseiousness and alse of consciousness of recial and enltural distine~

tione in the inner strivinin of individuals, -
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B. It is partly from these problems that one ean infar Lhe prinecipal social
tasks of the pelitical sphere at the present time, Of eentral importonce is

the taming ef the econemic precéss in the industrial ecotiomies threugh gcentral
planning. For enly this provides the hepe that a type of alteration of the
industrial means-ends reiationshipe willsw be found that will make it unnece a8~
¥y to clisose befween the nnrms thet stem frem spiritual values and those that
axe the fTunctioning of the ecenomy requires, This presupposes, however, a ter-
minstion ef the naive belief that ecenomie grewth and pregress in science sni
technoloygy alse tend to bring abeut historical pregress in some autematic way,

Another task stems from the need to provide a stalhile bagie for the new
and intense networks of internntiounal econowie and politicel relationhaips
that industrialization and the militery applieaiions of science and technology
have hronght abeui,




|
|

O TIE LORAL ELELERT IN WESTERN S0CIAL DOCTRINES:
A CRITIQUE OF SOME CORCLUSICHS DF BRICH FROMM

by Paul Medow

Although human roason began to be npplied to the analysis ol scciety

already in anciemt CGreece by Plato and Aristotle, the procondition for the

friitful use of this method was found in Burope, only two thousand years loter.

Ths metha{l_ of a funeticnal analysiz of socliety, that is an analysis Irom the
point of view of ths relationships belween means contained in it and specific
snds defined in funetional rathor than in ethical terms, was undsrtaken by the
protagonist of the secular state = Maehiawalli. Delibsrately settirgy aside
ethical eriteria from the ends, he uncovered the roality of functional relations
and thus ﬂﬁt&flislmd the science of politics. The other branches of the sceial
sciences followed in due course. Under the influence of the mercentilist prin-
eiples, political economy arcse as & separate disoiplimes. Its emphasis on th::
ability of markel processes Lo augment the wealth and military power of states
further removed from the field of vision the meral definition of sceial onis.
The analysis of market relations brought about, in its turn, an exbonsion of
funetional anelysis to s ceial relations 1ln the narrowest sonse of that term, in-
elvding those of personal power and exploitabion. Alienation and conflict,
which charactorize markst relations and thus determins the relations between
gconomie classes in a market sﬂémt;,r becBma the foundation of the gemsral so-
eiolegy of Karl Marx, This was broadensd by Max Waber so as to inslude all
gocial relations in societiss wlere individuals had becoms fresd from a tradi-
tional moral oriembatiom, - & step which implisd a conviection that antagonistic
and ubilitarian r&lﬂti:mﬂ& amony, porsons are inevitabls not only in the market
societies of the mrrtampomrz;r Vest, but in all mabtions emancipated from the
rale of moral tradition.

A counter-move to this bamning of ethical eriteria from the armlysis

of social phenomena was initiated within the social sciences by historicgraphy. -




| The orientation of Buropsen historians on the growth of the nation revealsd the
| prograssivo character of history, that is ite tendency to corrospond o the

l; ethical ende of human aspiratiochs. This was first universalized in the works
im‘: Usgeld who, as we krow today, strengly supported the ideas of the Irench Rev-

'Lj_ | olubion in his oarly years, but for whom the historical process in the Germanies

{1 i
iﬂm'ly resulted in the establishment of an ideal Prussien state. m],_
- e i £ T,

4 ogophical works of Marx, howsver, the direction of the historical process con-
, timued to center on moral concertions = on the fulfilment of a..-ncinl justioe,

| sguality, ths abserce of coercion, full consciousness of the Bell, end the all-
! round developmert of the parson.

Yot while starting from ths pricrity of humsn espiruations in the devel-
cpment of soclietiss, reitler Fepgel nor especially Marz renounced the Western
achievemsnts of the raticmal approsch to the renlity of funetional relationa.

Tt is to the elemont of necessity in history, and not to nermabive strivings

| alons, thet Ibpel sescribed tle tendency towards the unification of the Termaniosg,
ewvon though he regarded necessity itself as a menifestationof the normative
element in the historical process. Herx ascoribed the source of historical

- mocessity tu a sportanscus econcmic development of societiess By directing

| atbention to the enalysis of cmpirical processes in the emsrgent industrial
sconcmies, this prnﬂdﬁd a rabional grounding both for empirical studies of

' guch.econcomies ard for the political sctivity of ethienlly motivated pesrsons.
| At tle seme timey however, the stresz on sconomic nmecessity _rathﬂr than on moral

noeds ag the leading factor in a morally-dirscted historical processs created

| tks problem of econcmic relstiviam in ethies thet he did not suecesd in com=

) \L_Ejf#e'.l;r rﬁsmlving_.. !L..i?ur this -;?_'éason ﬂ;e explic:l.‘b re:.rchrodu;tiunni‘ ethieal

oriteria imbo the ends of the sccial sciences by cnn'l:smpoﬁry peychology groatly

erlances the significance of sems of its recent schievements. It has led te




the posing onew amd in tho sharpsst wey of the question o the pelation
of tlw individual to socioty, and more specifically of the question of cosrcion

arddl personal freedoi.

E:!B ps;fﬂ}‘.I:chrgic:al-u:f:-'.lﬁuul view of the West = Freud and Fromm

Ire methoss of amalybiesl psycholopy. created Yy Froud, center on & di-
vigion of pschfloploal procesast into conscisus and unﬂ::mscit_:-u:s onesy in which
the latfer ero distinet fxon reflexes, And concemn thoughts, feelingsy and striv-
inge thet can bscome conscious bub are norpally reprosseds Sﬁﬂh & roprossion,
mverclalesg, doss net deprive them of tho capacityto infliemce the sctions !i:f.
men Hirough indfreet chanrels. The guestion irevitably ariscs, acecidinglys
I.*lﬁa‘bhﬁr; it is not doceirnble to bring the uweconseious slements to the censclious-
mesa of mene

;i‘ha different answers that lﬁw- been supgpestod vary with ths view taeken
Ly tlair ndvocates of the conbents of the ummonseious. Freud himself believed
thot it larbors alove nll the promiscuous sox urge, which origimabes, in his
view, :a tlo biologizal procesess of the orgunism. It then follows that its
rapreselon 1k indi.s;_:ensﬁ} le in ordsr to avoid irtenss =sooiml conflickts that
woulid be particularly destrustive within ths family. But Frewd also halisvad
that, if only the ropression of unconscious urgss is not too severe,it will
resalt in e subplipation of semaal emerpy into cmh‘biﬁ and scelally useful
formz, and accordingly, that the transition from pr imitive to more advanced
gosictiws roguires 8 stronger repression of the unconsoious.

Brieh Promm emplmelzea, on the conbrary, that the unconscicus elemernts
comprise net only nepetive, but also the most positive urges of man = the
urgo Sovmrds ereative living, insistense on the rocornition of the veoice of

conscience, and a elaim tc heppiness. The repression of the unconscious,




therefore, appears as s megative act, and it follows that a transition to higher
ferme of scciety requires the removal of soeisl srrangewente that bring about
its reprﬂaﬂinn.* :

The ;rmsame- of such strivings is sttributed by Fromm to 2 phonomsnon
that has also been recognised in existertislist philosophy, #s well as in the
teachinge of yeligicms. This is the capacity of man's conscicusness of death
to transform his mind inte a powerful scurceé of life-msserting energies. Hs em-
phasizesy however, that man's irmer potertlalities in this regard romain weiled
from his wvision so long as his mind is fetbercd and he combimues to believe in
i@uls,. in an all-poweriul god, or in other weys accepts the authority of cthers
in matters thab concermn his mvﬁ personal fetes In Fromm's view ths wrge for
creative living has generally been reprcased at an early age umnbil now, through
the efforts of parents, teachers, prissta, and others coammitbed +o deferd ths
axigting sooistiss, because so far their f:rgaﬂi.zﬁt‘inn has not yot besn compat-
ible with libarty amd independense for the messese B ib then follows that it
is necessary to fommlate in a rew way the final objective of a geruine go-
¢ialist movemsnt: in the last analysis thds is simply the removal of conditions
that resulb in a represalon of the human personality. 1t

Sush an aim of the historical process is far from being foreign, of
pourse, oither to tha téachingn of the 012 and New Testament, or to those of
Farl Marm. Therc are grounds, therefors, for Fromm's assertion thab Marx's
socialism exprossed above all an sndeavor to embody the humanistic beritage of
tha West. Yet such & conception neaglects that. rational basis on which the

social sclences of the Weet developed = the amalysis of functiomal reletions, -

* of'v E. Fromm, ¥an For Timself, lew Yorlk, Rhinehart and Co. 1947.
Also his Psyphoanalysis and Relizion, Mew Maven, Yale Univ. Presse. 1950; and
The Porgotten Langusze. Rhinshart snd Co., 1951.

¥ ofy . Fromm, The Sane Soclsty, FNew York, Hhinebhart Co., 1855.




gs well as the corresponding twodsidedness of Marx's view of

the historicasl process, For thls resmson Promm's eoncéption not
oniy pbaﬁents,n one-sided view of the_ﬂaat; but alsc an incemplete,
and to some éxtent wtoplas motlon of a socilalist order, as

well as of 4He ways 1n_whihh such au order mey be estadlished,

In addition i# invites Fromm's stfange-anﬂulusiuu that since
Rudslen Merximts valug 86 niphly the capseity ofm political and
soopomic messures to sefve the causd of gnnialism - that is of
alemanté”whnselénalgsis is aaséntially ugrelated to human valuee

- they hava'oaaﬂéd to be rﬁpreééntativaﬂ of both soeiallsm and

Jestern mz olvilizetion.

The maggéng of economié determinisa in gachingg of lary

75 - = :
In empheslizing the hunanist elewent in Harxz's phllosophy,

which is pérticulanly evident if some of his early mapmseripis,
Frnﬁm asscribes 148 neglect %z by most Harsiste to the widespread,
it presumbbly felse oplnl-n that Harx's teachings center on the
dnatrine nf econnwic ﬂﬂtcfminism.? He 1é'undnuhtedly right in hié
aaserkion that the interpretation of this coctrine that now prevalls
in the cepitalist soclefies of the Test reflects, above all, mot
Marz'es own philosophy, but the egxperience of persons who live In
market aﬁcietiea, The thought that the strlving of man towsrds

| paterizl means iz the fﬁn&ﬁmenﬁil ¢lement in the organization ol

f any soclety and the m&ving Porce in history ls mo more then a naive
3ganernlization of cevtain featqréa thet £t ﬁiétinguish the oon-
.2temparar3 industrial societles organized through markets from all

¥ Uf.5, Promm, Marx'e Concept of Men, New Yorlk, Ungar Publishing Co.,
1961 -
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yreceding txpes.*'Thera elso emlists, however, another inter~
pretation of Merz'e dsutrine of economic detsrminism, and thers
eppear %o be no grounds for doubting that it 1s precisely thet
interpretatlon rather than the market oms that explains its
striking succéss I1n Crarist Rusale, d at the present time in
nearly all pre-Iindustrisl sucietiaﬂéiiﬁis is simplr the thought
Tthet behind the visible and ethically noted social relstiocuships
of a gociety thexzeitlst othes, hidden, functionel relstionships,
and lm the first place funetional relationships eszoecleted with
the gcnnamia prﬁnasa;-that they inévitaﬁly and blindly determine
the principal fsolslome of persens go loag as thess persané do
not learn to consciously recognisze their existencs; and tﬁat'they
2130 make.pngﬂibli_the_aqheaiaus alteratlon of the fate of wen

1f they are recognized apd manipulated for that purpose through

2 deliberats zeinstituting of funectional praenaaes.ﬂ* Within such

2 framework "materialisa” only refers {o the recognition of Hhe
reslity of funetional elements im selisty, z2nd thus %o the
egsense of sclentifie vealism. It seems evident that thse nesd for .
such an approach le particularly acute in countrics that are seelking
to fre¢ themselves from the yoke of tradition, superstitfion, and
perverted relimluvus tdachings,

f There erlseg the quéstiond Is 1t then this partiaulag,incu

atrine or 1s, the omphasis of Marx on the emancigpation of the parscs

i

g

T"Df. . Polanyi, The Great Tranaforaation, New York, Rhinehsart
and Co., 1944, Ai8n hls ur Ubsolete Harket Mentality" in

% gﬁmmgnturg { Hew York), vwol.3, No.2, Febr, 1947; and X. Polanyi,

| C, Aremsberg, snd H.¥, Pearson, &ds,Trade and Market im the

/ Parly EnpirestFEeonomies in History an§ iﬁenfﬁﬂ The rree ﬁ%esa,
Giancoa, fii., Iﬁ},’;%c

9% This meening of 'comsclousness!, which is widely employed in

the Soviet Tnlon, is accopdingly different from the concept of ihs
conseiousness of the self.




g
f . nality thet is the essence of hls teachings? One should reply:
both, For in spite of thelr shortcomings, thelr continuing power

|

i derives frmw preclsely from theilz appeal te porsons in whom

\ ethical forces are allive to actively recognize the reality of
i

| the functional baels of soeclal relations, and to rely, accordingly,

l on both political measures amd on mamipulatioms of the economic
E procese, rather thanm on individual ethical impulses aluna;’far
f ite graﬂual reurganivatiun in conformity Hith mnral nnrmsjﬁ%his
?ary ﬂimple thought l1s.at the present tima, the mﬂst useful
conbridvution of the Westerm goelal scienuas to the development

of the peoples of the entire world.,

Uoncerning the danger of fascism in the "uat;nnalistieallz;lnalin

ned” non-iestern nations

if one does recognize that man'e internal aspiratlons con-
tinnously interset with externsl functional processes that podsass
thelr own nmorms, them the ability to control the latter km in the
light of human eriterls emerges a2 an indispensable prerequisite
for adhering to morél convietions. And enn?erﬁaly, a conviction
that human control over important functional prédcesses has for
gsome reason forever ﬁeaaed to be poessible must inevitably lesnd
to a moral erilsls masoclated with a consclious renouncing of the
relevant moral norms. While this basic problem 1s present in all
gocieties, it tends to essume an entlrely new slgnifiecence in
sncleties that are industrialized. For on the ome hand the inhe-
rent distinction between fumctlomal and ethieal norme in interper-
sonal relatlions then tends to become fully visimble, while at the
same time, the dependence of the supply of vital pgoods om o con-
tinuous integration of a vast system of specialized setivities

appears %o limit severely the poesibllitles for subordinating the




. =g
egonomic prﬂcasa to non-fanctional norms,

Such sn approach casts & mew light both on the faanist
regressions im the West and on soms of the ﬂuparficially similar
_ mavEE&nts_in the non=Western natlons.

Hith regerd to the West 1% :uggeata thgt ¢& ite fascist
expafience in tﬁe 197%0's aentsrad on something more than merely
an 1dolatrous atfituﬂé towards netlonal 1eadera,*.ﬂnﬂ reprasanté&
ingtend B regponse to & genuine rather than to an imagined sourwe
of power. n anr_indnatrial gsociaty 1t 1s difficult to avold the
ennﬁict;nn that thé all-paryééiﬁa and gelf~oriented system of
. funetional relations on which the economy rests places important
xmxt_aﬂﬁ permenent ¢onstralnis, on man's tradlitional ability o
.ralata his declsliohs directly to humsn values, Iﬁ the market so-
alebles nf-tha'Hﬁst, h¢wﬂ?ar§.the faet that both the integration
of the ecﬁnﬁmic prooeos ané:tha direction of ite suasumde develop-
mant_hgsﬁhéen_sﬁfrgn&erﬂd to biindly functioning forces sngouragse
a fatalistlio atbtitude with regar&_ta this problem at the same time
> that"it makea'inﬁmeasingly 1ikﬁ1y the ncéurrenoa pf major economle
hrea&ﬂ&wnéf In the event of any aafiﬁus threat to the eﬁonamffs

'traﬁitinual mode of functicnlng, fhe iumiversal fear of a complets
_diﬁintsgratian.nfiﬁhe.induatrial gystem then tends to ceuse large
:Qeetiﬁns of the population to conselously aﬁqﬁieaﬁe in the use of
' meseures that conflliet with thelr tradltional morailaunviatians
I'iﬁfoﬁly'they are egpecied to be effectlve with regerd to this
aehﬁfal acnéarn; In the future aéﬁin as in the paat, thls may

eaﬁily resulf in a fap-resdiug Teorganization of indlvidusl so-

0. ¥, Fronn, Eggape from TFreedom, New York, Rhinehart, 1941
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oletles iu secordance.with prineiples that negate moral norams,®’

Since one nanngf-rhqnuﬁnn thgﬁ whieh.hés never been experiencsd
it is pﬁ%kuggﬁiy ondy =mong the 1n$s:p?1m;five'paoplen; wht have nel
e:paﬂianaﬁq 1n'tﬁe eourse q{ tg;lﬁ_hiﬂtn:r %hﬂ.prnlnuged_lnfluanoaﬁ
of one of the greu;-mﬂralnfﬁligiﬁua tﬁadh;ﬁgs,lih?t ath ; reversal
can set inf_Eut'iinct one eahuob expedt that suek & repuncistion
af lnnarliiée Loraver ﬁuuﬂﬁ sdsur so long ne thers exists even the
faintest ﬁqpa aanﬁéfﬂiﬁg thelfuﬁuraj'a'fégnlgﬁ depsfture is parti-
uﬁlaf}y {mprebable 1# the new ﬁunuﬂ;nﬂa;n:ﬁatinnat in whilch the .
grdwlng-§m1nc1patipﬁ"nf'thé AR es f?qﬁ nﬁpresaiqa religious tra-
ditions nnﬁ u;asa-bﬂlaiinﬂﬁhipa‘has given 1llfe to vast populist
asplrations tﬁat_a:n chafgiteriz-d abovae all by e falth 1a ﬁuman
¥eluea, This opblmiam ia rnenfqree§ ﬁ% B new cenhciuugnasl of ne-~
tianaliiy; now freed from its traditiomsl associagion with speci-
fiﬂilﬁstitutiﬂns ang Eﬁhinal nﬁﬁﬁa; wﬂiéh'nxpmnsﬂﬁa an aWATrensss
-2f the oreative potentialities that derive frém bleldgzienl, iin-
gui#%ic; and historiecel festures of inﬂividual-peﬁpllﬂn : £t the
@eme time ﬁhe elenents ﬁf 2 industyiel system are nbt yet wisibly
mfffcting the himan aspeets of e:a:ai instltutiona, vhile with
regard td tha-futu:a, its ﬁlanﬂa& subordinstiot to stlectsd nationsal
goals tends o counberses the kind of fataliem that market eeonomies
_ﬁruduca. ; : :
. Tn the new natlons, anporﬁingly? popular support ﬁf_natinnal
.1eadega-muat be attrihutéﬁ to zltogether &1ffariﬁt ganees, amaﬁg
which one should noth negiedt & réalintic reuogﬂitiuﬁ.on ¥HE part

of the nmom~-literate masses of their imitis) limitations with regard

i :

® An- analysis of the conmection between the fzecist transformation
of market eocieties and the " dlaembeddedness” of their sconomiss
- from soclety-oriented forms of institutionalisation is presanted in

. E.Polanyi’s The Gheat Transformation { New York, Ruinehart, 1644),.
while. &n analyele 01 GCHe mOTal crfs%sf&s&aciated with faselsm ia
containtsed In hls "The Evsence of Fasolsn” im J., Lewle, £. Polenyi,
and T.Eitchin, Eds, Christianity and the Soecial Revolution, Hew

Tyl % o Ty oy gy 1074
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to the urgent tasks of politiecal lesdership, and the provalence
of views concerning the reistion of the individual o Ezsimty
hiz soeiety thot differ from the doctrines of indilvidualistie
utilitarianism. The resulting maés phenumanﬁ are thus exXprescsive
af s faith in new and better scoietien, while those assneiated
with fescish représent 2 viclent rasignﬁtian to the necessity fox
evil. Yet since they do create 1mﬁnrtant new sources of sonfliot
that place inereasingly heavy burdens on the ability of the
West's self-regulating economies to funoctimn effectively in the
tnternational sphere their capacity to ﬁradvce fasclse ln the Jdestern
netions may =t1ll emerge as & serious threat.

January 1962
Hev Tork
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OF THE MORAL ELEMIETD IN WESTERYN SO0IAL DOOTRIFESR
A SEITIQUE OF S0ME OONCLUGICEE OF BERIOH FROMM
by Panl Medow

Although husen reason began to be applied %o the snalysis of
soelety elrsady in ancient Grecce by Plato and Aristotle, iﬁi rr-
eondition for the fruitful use of this method waos found in Burope,
smly two thousend yeare later, The methof of a funetional analyels
af moslety, that is an ensiysis from the point of view of the relaetions
ahipe between nesns eontalnedl 4m 1% snd speeific ends felined in
funetisnal ratber than in ethiesl terms, was undertakem by the
protagonist of the nuunlur stete - Machlavelil, Deliberately setiing
aside ethilcal critsria m the ends, he uncovered the reallty of
fanetional relaticons end thus ¢steblished the sclence of politloem,

The othar branshes of the scolal selences followsd in Jue course,
Under the Influence of the mersantilist principles, politicel eoccnomy
arsas as o sensrate digelipline, Iis ompheelis on the ablillity of zarket
progesses to aurrent the wealth and wilitery power of states furiher
remsved Trom the 7Tield of vislon the moral definition of soclal ends,
The anslrveis of sarket relatisms brought ahaut.'in its turn, an
sxtonslon of fanotinsnsl anslysis to soclal relations in the narrowest
sense of that torm, ifneluding those of porsonal powsr and exploitation,
slisnation end conflist, which charseterize mariet relations end thus
detormine the relations * atwinﬁt;?:;;aa in a =aritet goalety Mama

tha foundation of the genersl soolology of Harl ?ar:. Thie was
hroadened by Max Vebey ase az to include all-Ii&igsiﬁaanai relatione

{n scoletiss where individuals had besome freed from a tradilionsl
moral orientetion, = @& step vhilch implied & conviction that antuganutin
and utilitariasn relaticons swong persons are inevitable not only §n the

market coolsties of the contemporary West, but iz all netlons emsncipated
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from the rule rpf morsl tradition,

A sounter-move to this bamning of ethieal oriteria from the
analysis of soclel phonomens wes initiated withkin the scelsl selences
by historicgrephy. The crientation of Suropean hRistorians om the
growth of the tion revealed the progressive charasoter of histﬁrr,

? that iz 1ts tendeney o esprespond to the ethiosl ends of husan
aapirations, This wap Tirst universallzed in the wopks of Hegel, who,
as we lmow today, strongly esupperied the ideas of the French Revslution
in his early years, but 7ur whem the historical proce#s in the Sermanies
merely resulted inm the satablishment of an idesl Prussian stete, In
the philossphicsl worke of Marw, however, the direotiom of the historical
progese continued to center on moral sonceptions - on the i‘t:tlfﬂ?ant
af acelal Justlee, equallty, the shesnoe of ooercion, full conselousw
ness of the self, and the all-round development o7 the person,

Tet while stariing from the priceity of humen sapirations in the
developuent of acoletles, nelther Negel nor espascially Merx rencunced
the Jestorn sehilevesents of the retional approach to the renlity of
funeiionel relations, IT 4s %o the element of necessity im history,
and mot to normatlve surivings slone, that Hegel asorided the tendenay
towerde the wnifloetlon of the Cermsnies, even though he regardad

Q neceselty liself ass & wanlféstatlon of the normative eclement in ithe
: historiesl process. MHarx asoribed the souree of historiesl necessity

B dlMc.Hw;
to & spoatanecus eoomowis development of sacletiss, , Attontion ssethue
?' #rewted to the analysle of empiriesl progesses in the emergsst
- industyial umm«-?iu%a rational grouniing (oceetesed
both for smpirical atudles of zush ﬂﬂﬁnﬂﬂiéﬁ gnd for the politieal
aativity of ethieslly notivated nersone, A% the sane tigze, however,

the atress on @conasie nesessity rather than on moral peeds sa the

o Jca" RN e :‘,ﬁgm._ﬂlé n.g,wJMUMMi%AWMwH
W

—
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1eading fsctor in s movally-directed historlesl process created the
prehleon of escnomis reletivienm ia ethies that he 414 not eucocesd in

Y

nﬂﬂpl&tﬂl? resclving, rar thia Teasin uht ﬂ:pltait rnintrndurtian of

athicnl uritcria 1nta thn andu ﬁf tha uﬂatal neianunu br ﬂﬂhtl!#ﬁ!lﬁ?
rayohology greatly anhances the significance of some ot th reaent
ashisvements. It has led to thn pawing o o new asd in the sherpest

el
way of the question mfiaha rﬁ&&~af the indlvidual i;?aneiniy,r%haa-il;

and more specitically
AYhe cuestion of ccerclicn snd perscmal froedonm,

2. The psyohologioalesthical view of the #“gab - g X
The methodse of snelvtlesl paychology, orsated by Preud, oconter

an 8 4ividion of psycholorical processes inte consclous and uneonselous
anes, ia which the latter are distinet from reflexes, and concern
thonghte, ferlinps, and sirivinge that osn beeome consclous but are
noreelly repressed, fuoh e rapression, nevertheless, doeg not deprive
thew of the copselty o influence the motisus of men through indirect
shannels, The jusstion imevitably arises, accordizgly, whether it is
not desirshle to Lping the uneonsoliocus elezents to the conseliousnees
of mem,

e ALfferent enevors that have hesn suggested very with the view
taken hy thelr advooates of the ocontente of the uneonselisus, Freud
himsel? belleved that 1% hardayre above all the promiseuous aex urge,

whioh originstes, in his view, in the blologleal progssses of the

aud seonsule prodesces had &

nama 1afiunenne af price =ation 4n tha
eanipdlint eennony aoh it nod'{rom a fumetlonal,
-3 n¢r:a+. int of the




organism, It then follows that its repression is indispensable in
order to avold intense social confliets that would be particularly
destructive within the family. But Freud also believed that if only
the repression of unconscious urges is not too severe, it will result
in a sublimation of sexusl energy inte creative and socially useiul
forms, and accordingly, that the transition from primitive tec more
advanced societies requires a stronger repression of the unconscious.

Erich Fromm emphasizes, on the contrary, that the unconascious
elements comprise not only negative, but also the most positive urges
of man= the urge towards creative living, insistance on the recognition
of the volce of conscience, and a claim to happiness. The repression of
the unconscious, therefore,appears as a negative act, and it follows that
a transition to higher fomrs of society requires the removal of social
arrangements that bring about its repressian-*

The presence of sueh strivings is attfibuted by Fromm to a phenome=
non that has alsc been recognized in existentialist philosophy, as well as

in the teachings of religion, This is the capécity of man's consciousness
of death to transform his mind into a powerful source of life-asserting

energies, He emphasizes, however, that man's inner potentialities in this
regard remian veliled from his vision so long as his mind is jtered and
he continues to believe in idols, in an all=powerful god, or in other ways
accepts the authority of others in matters that concern his own personal
fates In Fromm's view the urge for creative living has generally been re-
prasseaz %ﬂtgirﬁgwfgghraugh the efforts of parents, teachers, priests,

and others committed to defend the existing societies, because so lar
their organization has not yet been compatible with liberty and ilndepen=
dence for the masses., But it then follows that it is negescary to fore-

mulate in a new way the migmmxivm final objective of a genuine
% Cf, E.fromm, Man for Himself, WNew York, Rhinehart and Co., 1947.
Also his Psychoanalys .nﬁ Relislon, New Haven, Yale University Press,
19503 and _1mm_-.*,- (-

‘hinehart and Co., 1951,
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soclalist movensnt: in the 1$§t analyvois this-n::¥=%u simply the
removal of conditlons that result in a repression of the humen
paruanality.*

Such sun alm of the historical prosess Lls far from belng forelign,
of course, either to the teschings of the 01d end New Testament, oF to
thoge of Xarl Harx, There are grounds, therefore, for Fromm's assertion
that Marx's soclaliem expressed above all egn endsavor Lo émbody the
humenistie heritage of the West., Yot such s uanca;ﬁiﬂn neglecte that
ratlional basie on which the scelsl sclences of the West developed =«

fﬁhu analysls of functionsal rvelations, « as well as the corresponding

g
"

ﬁmyﬁﬁﬂ;v*?aﬁhiguity;in Marx's view of the historical process. For this reason

gt

i

gt

Tromm's comception not omly pressnts a one~sided view of the Hest,
but also an insoumplete, and to some extent utoplan notion of a socialist

. order, as well sz of the ways in which aggh an oyder may be sstablished,

Ly ﬁfﬂ'xn addition it thqg;tqyg:;yy;;,Franmgarﬁﬁﬁﬁ usion that sines ﬂd%aian

Eb: 3

F‘:;fﬁﬂfxiﬁts“ﬂluﬂ 20 highly the capseitiy »f politiosl snd economle measures

- F

to serve the cause of soolalilism - that 1s of elemente whope anslyeis
is espentially unrelated to humen values - they have geesed to be

representatives of Both soolalism snd Yestern olvilization,

3« The mesaning of economioe determiniss in the teachings of Marx

Tr emphasizing the humanist element in Yarxz's philosophgy which

is partionlarly evident in some of his early menusoripts, Tromm asoribes
its neglect by most Marxziste te the widespresd, but presurably fazlse
opinion that Marx's teachings center on the deoetrine of ssconsele
&utarninlam'*. He is undoubtedly right 1in hisg asssertion that the

*®oer. B Promg, The Sane Bogle Few York, Rhinehart Oo,, 1985,
ot X Prome ReTE EERRE s N Tn York, Unger Mbliskingx 0o,
1 .
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interpretation of this doctrine thét.ﬂﬁﬁ prevails in the capitalist
sonleties of the Yest refleots, sbove all, not Marx's own philesaphy,
but the experianace of persons whe live in market societien, The
thought thet the striving of man towards material meens 1s the fundamental
element ir the orzanization of any sooclety snd the moving foree in
higtory 1s no more than a nalve generalizatlon of certaln fesatures
that distinguish the gontemporary industrisl socleties organized
throngh markets from all preceding ﬁypea.* There also exlets, however,
annther interpretation of Marx's doetrine of economic determinism, and
there appzar to he no graunqé'fmr doubting that it is preclaely that
interpretation rather than the merizet one that explains kzxk its

i kime

Gﬂﬁ!ﬂ&&& guocess in Coarist Ruasela, and at the present time in naarly
all pre-industrial sooletles, This i slmply the thought that behind the
vislibhle and ethlcally notsd socisl relatlionships of 2 gceclety there
exlst sther, hidden, fumotiomal reletionships, end in the flrst place
functlonal relationshipe associsted with the economic processy that
they inevitabhly and bilindly determine the principel decisions of
persons go long =5 these persons do not learn to conselously recognize
their existence; =nd thmt they aleo make possible the sonselons slters
atisn of the fate of men 1f they are rscqgn;zaﬁ and manipulated for
that puranaa fthrough a deliherate ragiqﬁitutlng of funetional
pr=..-nﬂnu ¢« ¥ithin such s framework "matsrislism"™ only refers teo the
regognitisn of the reslity of funetiomal olements in scelety and thus
raa*eﬁkiﬁi—ig;f;ery gssence of melantifie reslism, It seens evident
that the naed for such on spprosch is particularly acute in sountries
Wof, K. Polenyl, The Oreat Tramsformstion,New York, Rhimehart and Co,,

1944, Also hie "Tur Cbsole.e Varket rentality” ie Eomgen}ggz {Hew
York), vol 3 ¥o. 2, Pebr, 1947, and K. Polanyl, O, Arensberg, and H,%,

Pearson, Bd., Trﬁga and Harket in the Farly Tmplres,The Free Press,
Glanﬁ?&, Til., ”

# # This meaning of *oonsclcusness'’, vhich is widely employed in the
Scviet Union, i asccordingly different from the concept of the
uensainusnnaa af tha self,
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that are sesking to free themselves from the yoke of tratitiong
puperstitiony, and perverted weligious tanahinﬂbh

Thers arisss che auestiont Is 1t then this partioular doctrine

Lympha=is <
of ig it ihe ll!i;Liiﬂnhiﬂﬁl of Harz an:#cuning the smanclpation of the
gurnﬁnnllty-thnt iz the sesenoe »f Yerxies? One should reply: both,
i iy Compirein thedr

Tor in spite of 1%a shaeteoninge 48 power derlves preoisely from &%
appeal to perasns im whom ethlesl fovees are alive to sctivsly recognlize
the weality of the funetional besls of soelal relations, and to rely,
asonrdinsly, on both politios) mecsures and on zanipuletions of the
soonomia procepe, Psther than sa individunal ethical impulses slone,
for its grafusl resrganiszatlion in conformity with morel nowrms, Thie
very simple thought is at the cressnt tims, the most useful eomtribution
af the Testern sonial scisnces to the development of the peoples of

q;mgﬁmmw
tue entive worlé.

R R g s

1f one &oes reoosnise thet men'e imternal aspirations a“utinnwuniy

g
wi‘bh svternsl functionsl progessess that possese thely own mﬂl,

them the abilitsy 4o contrel the istter in the light of humen oriteria
smerges ad o indhspenaidblie prepequisite for adhering to moral
sonviotions, And converssly a sonmviotion that husan esntrol over
tmportant Mwaotlionsl processes has for some ressan prrmanently consed
%5 be possibdle must Inevitedly lesd to & morsl erisis asscelsted with
the songelious rensunaing of the velevant moral norms, vhile thie
basie problem is present im all sostetles, 1t tends So assume an
;'ntirﬂr now siznifisencs in soslietles that are é‘;ﬁ_m
el hemeede doRide s 0 0, e inﬂﬂl'ﬂ‘i.lliw Por o the oae hend
the inherent iiut!nn*tan netween *unetlﬂnnl and ethiecal noras in
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interpersonal relations then tends to become fully visible, wnile at
the same time the dependence of the supply of vital goods on a continuous |
integration of a8 vast szfsi'ng,,a; specialized activities appears to limit |

-2
severely the possibilities ‘Mﬂubnrdim ting the econouic process to

i ]
non={unctional norms. \ri‘ |

St
Such an approach casts a new light both on the faseist regressions in;;

: e &, .
stern natlons ft‘-ﬁauggest.s that.(&,hegnrmsr hav@uentere on scmething
= Rt % J
more than an i@clatrous attitude towards national leaders®# and speci=-
fically that they have reflected, instead, an inner conviction that ine
dustrialization itself had created a fundamental and irreversible change
in society that destroyed forever the possibikity of guiding one's de=

e

the West and on gnme of E-hq e#rpe{t:f}(giauy similar movements in the noneie="

cisions by meaningful moral norms.,
?wﬁince one cannot renounce that which has never been experienced,
ilt.i is presumably only among the less primitive Wﬁ'who did expe=-
rience, in the course of their history, the prolonged influence of one
of the great moral=religlous teachings, thét such a reversal can set in.
But since one should not expect that such a final renunciation of inner

life would occur so long as there exists even the faintest hope

| et
Cfy E, Fromm, Escape from Freedom, New York, Hhinehart and Co., 194l.

*% An analysis of the commection between the fascist transformation of
market societies and the "disembeddedness" of their economies from
society= oriented forms of institutionalization is presented in

K. Polanyi's The Gresat Trgggf%;mggggg!; New York, Rhinehart, 1944), while
an analysis of the moral erisis assoeiated with f‘ascism is presented in
his "The Essence of Fascism" in J, Lewis, K, Polanyi, and U, Kitchin

Eds., Christianity and the Social Revolution, New York, Seribner, 1936.
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concerning the future, a fascist depamture is particularly improbable

in the new non-Western nations, in whieh the growing emanc¢ipation of the
masses fro% oppressive religious traditions and c¢lass relationships has
given Hgfe to vast populist aspirations and hence to a deeply oplmistic
mood at a time when industrial institutions are only beginning to take
shape., Even less probable is the appearance of lascist tendencies in coun=-

tries already possessing a planned economy, since planning creates a Xkxkm
visible instrumentality for the subordimation of the economic process Lo

the will of men,
On the contrary, as in the past, the danger of fascism continues to

inhere in those industrial socleties of the west that are founded on a

self-regulating system of market relations. For in such societies the fact
that man does not control the econcmic process makes the likelihood of

majnr breakdowna in its functioning increasingly great, and at thg samedj

tir ekencvunages a fatallatic attitude with regard to its grﬂhlng pnwer‘

't‘fgr

uver “the lives ﬁf men. In the event of any serious threat to its tra=-
ditional mode of functioning, accordingly, the fear of a complete dis=
integration of the industrizl system may be expected to again cause large
sections of the population to consciously acquiesce in the use of measures
that conflict with their—mm:ﬁl convictions, if only they arc expegted to
be effective in removing the threat, and this may make possible once a:ain
a farereaching reorganization of individual Western societies in accordan=
ce with prineciples that negate moral norms.

Ags for the arpearsnce in cur time of a new self-consciousness among

xxx national groups, that is of a new awareness of creative potentiali-
ties that derive from biological, linguistic, and historical features of

individual peoples, it has already revealed itsell as a most powerful

gsource of faith in human values. By displacinéﬂ




10

all other sentiments on which politiecal structures were established,
it is 2 resulting in the establishment of xmix popular national states
as the future political unitx of mankind. Undoubtedly this does result
in important mmwxxm new sources of conflict, which by sharpening the E
crisis of the west:s market societies,precipitate their disintegration
and strengthen in them the stimulus to seek fascist soclutions. In the
nonsWestern nations themselves, however, both through its opposition
to the tradition-oriented smeimkkex orders and through the concern
that £wcreatea for the establishment of meaningiul national socleties,

it appgears to be effecting decisive contributlons to the subordimting of

industrial economiesz to human ends,.

rZ,

ry
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ON THE MORAL ELEMENT I‘E WESTERN SOCIAL DOCTRINES:
A CRITIOUE OF SOME COWCLUSIONS OF ERICH FROMM
by Paul Medow

1, The West as the home of the social scienceﬁ"- Hepel and Harx

./Fv\_.'l.-'t.“b% Aa S . ; ;
Althﬁﬂg?&geaﬁﬁn began to be applied to the analysle of society

already 1n anclent Greeece by Plais and AFistntle, the precondition
for X the frultful use of this method was Tound in Buropey only

twe thousand yeﬁ*s later. The method of/functlonal aralysis

of soeclety, th_t iﬂ an analysi
relatisnahips between mesns Ge&ume&-—&n_;t'] sit-spionsie suts
defined v}unﬂ*inuﬂm, rather than in sthleul terms,was undertalem’
by the prntaganiu;hﬂf the ssculsar %\Laziiﬁ?ﬂlli Delliberately
gebiing ahi&a %é&gijbritarla £r>m the ends, he unccvered the reality
af fuﬁ&tinnal relations and thu:s cstablished the relencem of poli-
tics}_TﬁE;qthE?.h?épchES of the soelsl sclences followed In due
@ﬂursa..ﬂﬁd&r the 1ﬁf1nenc& of the msrcantilist principles polie
tical'eaaﬁﬁmy ayose as'a separate diselpline, Its emphasis on the
abilitr.nf'mquat progessea to augment 4the wealth and military

power of ﬁtatat. further removed from the field of vislon the

moral definitlnn of soolal ends, The anslysls #f market relatlons
hraughtl ghnut, ln 1%s ‘turn, an extension of funetlonal analysis
to l"misﬂ. relatlions n-the-mEfTovent gsense-of-thet-berm, ilncludlig
#héia—ﬁf“pﬂr%ﬂﬂal power and exploiigilon. Themaiﬂmanmawﬂfféliana-
tion anﬂ”&cﬁflict which charseterize market relations and thus
detarmiﬁs tha relations befﬁﬁﬁﬂrgﬁlgaes in a mariet soelely be-

came thefmpndatian of the general sociology of Karl ¥arx, Thej
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were extended by Mex Waber tn the-emedyshbe-of nll interpersonal
relationsg In those aﬁaiatiea 4in which individusls had become freed

AALETR TLpgesaic Al
from a tradlt 1ona1 urlentqtiﬂn, This ked—t= the convietlion that
antagenlstic and utilitariﬁn relations among persone are inevitable
not only in the merket societies of the contempurary vesl, but in
any nation that waz emancipated from the rule of K moral tradltion.

A counter-move to this banming of ethical criteria from ihe
analy=is of soecial phenomena was laltisted within the sceial sclences
by historiograrhy. The orientation of Furcpeani historisns on the grcﬂth
af the nation rovealed the progressive character of history, that \f
£t 1ts tendency %o correspond to the ethical eands of human aspirations,
T™his was glven o newfemnhasis in the =mxkxy works of Hegel, who strong-
1y supported, as we know today, the 1daaﬂ of the Prench Reyolutlon,

& o Lan rflecdnid) a =TI ¥V ¢ o) PP =
but for whnm the hiatn*ical process in the’ uar.ﬁuicgﬂmerely recultied
in the entahlisnmegt af an 1ldeal Prusslan state, In the E=EXy works 5?
£ Marxy, hnwﬁver,lﬁhe historiesl process came to @enter dlreectly
an moral concephions ;ﬁ?%stlca, egualliy, the absence of coerglon,
Full monseicusness of the self, and the a1l-round development of the
sersom, :

While starting from %he priority of humen sepirationsyprbowEXEEgx
In the devélopment of sosieties, however, mnelther Hegel mor especlally
Marx gavﬁ'up_the Yestern achievemente of the retional apprcach to the
reallty of functional relstionmg It 1z to ithe element of neceszsity
in hiétt;p; and not to normative strivings =2loma, that Hegel aserlbed
the tendsney towards the umificailon af tha Gevmanies, even though
he regarded:necessityt;s s manifestation of the normative element in
the his*uriéaj prosess, Marx aseribed the source of necessity to =

qmg;ﬁkkz&%kfﬂcnomic development of socleties, By directing atter
spﬁnuane ous
~wiysiexatx




that emphasized the directlon-giving capacliies of an ethically

3 !
j

t1on to the snalyels of empirieal soecial procegses associated with

the sppe=rence of Industiri=zl eeﬂnumiaq!hthiﬂ sﬁeg played = very consi-

derabls =xk® positive role in the sphers of aﬁpirtual studles as well
as in the politisel sativity of morslly motivated persons, ki the
same time , however, his assertion that it is preeiesely economie ne=

ecessity rether than moral needs that plays the leading role in a

relativisn in ethles, that he did not suceeed in avercamiug;gaﬁﬁ “1

thot subsesuently divided his sikswemkz disclples intic those thet

L -

/
motivated political 1aadermhifjﬁ or thls reason the explielt re- /
g T .-"';
introduction ﬁf;mthtmalzmzixgit: byzeauienpoXeEFXpEs BRI ANy TARE
nf by contemporary psychology
Athieal eriterls into the ends off the soelzl aﬂianaea}has imparted

to its achievements a signiTlcance of the firet magnitude.

2, The peycholeglcal ethicel view of the West - Freud and Fromm

The methods of analrytieal psyehology, ereated by Freud, center
on a divizion »f psyenrie rricesses into eomnscious and waconscious
ones, in which the latber are distinet from reflexes, and concern
thourhts, feelinzs, and Etriviﬂge that can beecome consclous but
are normelly repressed, Such a pressmixtiwm repression, nevertheless,
does not dapriv%_them of the capaclity %o influence the actions of
men through 1ndirent shannelegxEsk that are not anenable 1o cone
scious control, The question lnevitadly arises, acecrdingly, whether

O —_— — ——

# This associstlion between moral elemenis and economic processes had
a negative infTluence, as well, on hls analyeis of price Tormation in
the capitalist eccaoncmy. It le& him tc approach it not from a funce
Fi-nal, but from a normative angls, that is from the pelnt of wview
ob the exploitation of labour,

|

| stressed the deterministic element in his view of history, and those |

s
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it is not desirsble to bring the unconselous slemenis to the conw
selousness of men.

The different answers ihst have been suggested vary with the view
taken by thelr advocates of the e?ntﬂnté of the unconseioous, Freud
himself believed thet 1t herbOre ebove all the promlscucus SeI urge,
which originates, in hils view, im the biological processes of ihe
organism, It then follows that only & represclon of ihe unconsclous
gan eliminate an intense source of soelal confliets Lhal would be
partieularly destructive within the family, But in additlion Preud also
pelieved that If only the repression of unconsclous ubges ls nﬁt
o0 mevere, 1t will effeet & sublimatlon of sexual enerdy lnto crea=
tive end soelally useful forms, end accordingly, thai the translition
from primitive to more advanced sccletles requires a stronger repres-—
gion of the unconselous,

If one assumes, however, as does E?ich Tromm, that the unconselous
¢lements comprise not only negative, but also exceedingly rosltive
urges of man= the sirlving towards ercative living, inzistence ol the
rEcﬁgnitLDn 2 the volee of conscience, & oleim to happluess < then
on the conirary the repre: Sfiﬂ' sf the unsonssious must be regarded
ags a negative achbs A transitinn to hizher forms of soclety in that
case requires above all the resmoval of soelal arrang=ments that
bring about the reoression of those unconseclous strivince.

At the thesrstiecal level, Fromm bases his view on EkE a thought
that is encountersd in Tormel as well =g in existentlsl thilosophy,
and also in the teachlings of a number of reli-lons, Thls 1= that
as man is eonfronted with the consclousness of death his mind becomes
a powerful source of creatlve encrgies directad towards overcoming

its negation of 1ife, but that his internal potentialities in this




regard remain hidden from his vlelon so lomg as his nind pywrtwmedx

fs unfree snd he contimues to believe in idols, in all-poweriul god,
or in any other way orlents himsslf on external suthorities in mat-

ters that conesrn his own personal fate, Untll the present time,

gﬁ;‘hﬁﬁg Livi he s e
in the view of Fromm, such a striving for v reprassed

at any early age through the efforts of
¥y parents, teschers, priests, and others commited to dsfend the

sxisting ocrganizatiorn of soclety, slnece so far that organization has
not yet been sompatible with the resllzation of liberty and indepen=
dence amongk the masses, With regard to the fulure, however, it folw
lowe th:t 1t ic mecessary to reformmiste the cbiectlive of a genulne
gnoialist movements inm the last analysis this must be slpply the
removel of conditions thet result im o reprosslom of the humen perso-
nality.

Such sa aim of the historieal process is far from being forelgh,
of courss, cither to the teachlugs of the Cld ana Hew Testament, or
to those ﬁf.Kﬂfl Marx, There are grounds, therelore, fov Fromn's

zheachingszofs
azsertion trziothezzaEksitews v Rarizaron CENENR R A ITAEEvaRAYEYREY
anznmﬁaxxti azsertion that the soolidlisn of Xarl Earx expresses abov
all and erdeavor to emb-dy the humsnlistic heritage of the West, Lot
such a concepilon neglects that ratlonal basis on which the soelal
namely the snalysis of functional relatloms,
selences of the isst developedf =s well as the corcesponding ambiguliy
in Marxfa view of the historical process, Tor this reason it not en}y
apeates a anc-clded view of the West, but also =a lncomplets, and to
gome ﬂrtéﬂt_utﬂpimn notion of & socialist arﬁer}as well as of
waye in which 1t may be estabilshed., That, in turn, mu-t induce the
aeopvietison that that =incs Russlan Marxlists value so highly the
ganenaity of politiesl snd economilec measurcs to serve the cause o’

anpialism - “hat is of elepents that freguently conflict with moral




strivings , end that lle, in fact, on an altogether different vlans,

—they heve cessed to be revresentatives of both soeclalism and

,WﬁvtErn ExX civilization, At

ggyif !} éiifﬁﬂﬁii;}%ﬂﬂuh & view slso tends to induce 2z neglsct oT the rﬂlam

;.

anehific functional elements th-t underlay the tﬁgn to fasclem

'Eestern history +*r“*ce decade& B.gﬂ,, and to ascr;me it %o epsene

tia‘tl:r :!E*lrﬂh‘ﬂlnr'iﬁ'f" rhﬂn*&na.x rat‘fter than ta78 speet “1:3 type of
ILA"T I-;‘ "'":rf.rp.-ﬂ L#L-f-

an extreme manifestation of th s

e . seeming loneliness of dreative 11v1n' _ orEhE
ol E'ﬁ . -
use of foree, toeo,; uﬁy&ﬂ!& ta sten frﬁm a csnsequegjf{ﬁizﬂfal

propenslity for destruet! vsnass. This tnav&ﬁaﬁlgfﬁﬁpgestﬁ that both
in the Soviet Union and 1n the new nﬂnzﬁeﬁievn nations, too, the preExm

presence of str-ng natlenal sagt&ﬂénts and a rellance by political

-"’

lezders on foree are exvredsive of a dangerﬁus “nd essenslally

fascist ﬂispnaitiﬂn ,ﬂfloh is checked, in the case cf the Soviet

_.ﬂ

Union, onggmbv a grﬂwinv conservatiom nariving *vum nat avial afflu=

g ;bbadru to define, in furn, the pr!neipal tas? of the
W&aﬂﬁﬂicdp talic

‘rims ;t“;ﬁ is to ..huf*uan!t the rem#lning part

nfrthe woarld ﬁitb the an dolatrous essence nf the destﬂrn teschings

Qﬁncurniﬁw the a*ancipa#inn of son, &nd partlculéﬁly with

the humani=st essence nf‘%enuine Farxism..Bu p that in Tromm's

A

view, 1t 1z necesssry te evereomne the videﬂpread bu lae opinion

/ bt Mapmis teachings centerz on the doctrime of econowic 4

= hh Mlom,
/RS
A e \J‘)l




. The meanlng of economic determinism in the teachinse of Marx

»'q} E Promm is undoubtedly right in hie assertlon' thet the s=atempo=
#-W}J rary Intaroretation of Marx®s doctrinem of ét“dﬁmic determinlsm
} t“a{i%?evail% in the céuitﬁliﬁt gocletles of *%a Fést refleet;;

: abovek all, not larx's own philesopfly, but the evperience of persons
whoe 11ve 1n market societies, The thought thnﬁ*ihe at»iving on man
towards materlsl means ls the fundsmentsl elewéné in the ordganlza-
tlen of sny scelety sud the moving force in histArv 18 no more than
o naeive gensrelization of certaln fearures +“wt distinzuish +ha
contenmporery industrial socletles oeganlized th;nugh markets from all
praceding tynes, Thers aleo axistﬁ, howevear, aﬁvhhﬂr intarpretation
of Herx's doetrine of eccnomle detarminism, Hﬂd!ther% appear to
bte no grnun;e for doubting that 1t ie preci#aﬁ? that irterpretation
rather then the merket one that explaine its emormous success in
Ozariet Rueeiz , and, at the present time, iIn almos% all pro=-indus-
trial socleties. This isﬁé%é%&?ﬁhe thought that behind the vislble

=nd ethieslly noted sceial reiationships of = gsocletyy, thers exist
other, invieible, Tunetional relaticmehnipes, end 1ln the Tirst place
functional ;elntiunahips'angﬁciated with the economie processy that
they inevitably and blindly determine the prineipsl declsions of
persong sc 1long es thease persoms do not learn to recognlze thelr
existenﬁe; ﬁnﬂ thot they make possible the coneclous wmwx alteratlon of
the fate of men if they sre recognized and consclously nenlpulated

for that purpose thesughxpiaaakic with the ald Gf TTanning f-thraugh
SR | fﬁ;qsfitubﬁﬁzzbizaﬁ&un of fuﬁctiﬁnal grseeaaaa}*-within
;&Eazgﬁmeaning of 'ecnseliousness', which is widely employed in the

3 Sevter Uwiow. is acecordingly dlfferent frnm the concept of the
gl W1l tountiows W of the self,




s}

such & framew:rk 'materialism' only refers to the recognition of
the reslity of luneti: nal eslemewnte in the organization of =ccliety,
but not to motlwations, The need for such ar approach to soelal
organlzation 1s particunlarly maﬁé% 1n countries that are seeking to
free temselves from the yoke of traditicns, supsrstition, and per-
verted rellgious teachings,

There arises g guestion: 15 1t then this particular doctrine
or is it the tsachinge of Marx concerning the emanclpationmfxithkzy

. " Poa ey fpteian
of the personality that ls the essence of blis-teachings® One should

L *
s
reply: both, In spite of thelr-meny shortcomings power derives
(% RN
precisely from bthedr appeal to persons in which morsl are

allve,tec actively recognize thse rezlity of the funetionsl basis of

l..«d" L N
social relations, and to Tely ~aeeoridasiy, on hota po]i*icul nmeasures

rHﬂ?ﬁ#—ﬂﬂ—t&é~ﬁ&ﬁi§&%ﬁ%&ﬂﬂ of—the—seonomlo nrocesg, rather *hmn on
& J_.{, 4 yliv

smoral strivings alone, for thesp gradudf reorgenization in cofifor-
mity with morsl norms. This/ls the only useful contribution of the ¥z

West so fer to Fthe development ﬁfTbjﬂ pEDplpﬁ of tHe entire Wo 1& B

'-* gl F""' LJ --—Pf,,-'q.,“-;" .1'" :' kl‘#ﬂﬂ.—lﬁ-

—--|-_._.n.
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4. Concerning the danger of fasclsm in the "rauiunalisticallv inATined"
non-Western nations

EimxtixxsmzhzzzxtzwkatsnztEaﬁsxh&zimiuaazxznegkzxtxmfxxkﬁ

If one does recognize that man's internal agpirations comsed-
‘Beensly moch with -asteswes] functionsl orccegses thet possess thelr own
norms, then the abllity to control the latter in the light of humen
criterla emerges as tHeXoRE¥zEEVIX ﬂn“tn&&ﬁﬁcnetb;: prerequlsite
for adhering to morsl convictions, ﬂndcnnverscly Ja convietion thsat
huran eontrol over the redeiewt funectional processes 1s inharently
tmpesgble must ipawswEETy lead to a moral orisis assuciated with the

-

comseisus rencunélng of t%em relevant moral norme,
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"rlle thieg problem 1s present in =211 societies, 1t tends to
epsume an entirely new sipgndficence in =ocietiss that are both Preed ¥
from traditlonal morasl &cetrines and induﬁtriali;ed. For in such.l?
s-oletigcthe Inherent distinction between fumetional and ethieal
norms tenﬂ%}ccﬂmeﬁ'fﬂlly vizlble, while et the ssme tine the depen=
dence of the supply of witsl goods on a eontinuous integration
of a vast svstem of specislized activities appears to 1imit sevarely
the peseiblilities Tfor sub-rdirating the Exr coomemio process to
non=functional norms.,

This Fﬁggesta that the faseist regressions in the West hawe
centersd sn eomething more then an tdoletrons aﬁtituda Towards na-
tiomal leaders, Sines one enrmct renounce that which has never been
experienced, it is presumably only among the less primitive peoples,
who did e?ﬁerienaa, in the esurse of thelr histrory, the prolonged
Influance ﬁf_mné'ﬂf the greet moral-relisious teachings, that such
e reverssl oon set iﬁ; In édditiun, however, an lnner conviection

must fliret wee-thet e Tundemental and irrevercible chanpe has

already occurred In soclety that has dﬁﬁtr?}ed forever the possiblie-
1ity of gulding ﬂnﬁx‘s_dﬂéisioﬁa by &x meaﬁingfﬂl morsl norms., Only
then will thet slokly maqifentatinn of anger and despsir sppeszx
begin to mgﬂéfeﬁt itself in the beh&visur of persons who sre theme
selves tornmented by the bellef that they have heen enptled of s wital
loner ecntent,

Sines cane should not expeet thet such o Semad renuncistion of
lmner 1ife would occur so long as there exists aven the faiatest hope
concernlng the future, a faseletxm departure is partienlarly impros=
bable In thewm nev born naillone, In which industrial institutions are
mly he;inniﬁﬁ ﬁn take shape, and in which an optinistic mood agsocla

beg with poruli=t ssplrations results from the emaneipation oFf the
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massas from oppressive relisiocus traditions and class relationships,

Even leasa progbhable is the appearance of & fasclist mood 1nm countries
already possezging a planned econoly, slnce plenning creates a
vislble Instrumentallty for the subordination of the economle process
T the w11l of men, _

{/%n the contrary, ss 1n the past, the danger of fasclsm
would seem to inhere in the industrisl soeieties of the liest
founded on a s2lf-resulating system of market relations., In such
socletles the eonseiousness that man does not conirol the eeonnmie
progess resnlts in the conwiotion that insubordination with regard
to 1t sxisting Tales must lead to the digintegration of the in=
6upﬁriﬁ1 SCORONY = & gtate of affalrs thet ecory-ne greatly fears,
In the event of a gw genuline erisis, accordingly, a con®ictilon

may ezslly arise that 1ts overcomlng does require = finsi renuanciation

/ of traditional moral values, This would cause lsrgs seciors af the po=

pulation to permit the c“ming to power af(éveq criminal elements,
ifonly they =re thﬁught to b= ocapable = of restﬁring %ne movement of
the economiz procegss, and ic subsegeantly scquiesce in a reorganizae
tion of soclely ln accnrdﬁnce with princlples that negatﬂ moral ¥EiuEs
vElues, : g
As fo> the sppearance, in ocur time, of a new self-gonsciousness

among national groups, thet is of gxeremkiym an avarenese nf crestive
potentials thet deriwe from hiulmvicnl, Iinguistic, snd historieal
faaturas of 1uLLJ;dupl peoples, 1% Implles a creative parspective

£ the greatest significance. In cur times 1t hasxsivexdy ls repidly
ﬂis; acing af?azrzanttmenxa 21l other sentiments on which pelitieal
atructures hsd been estzblished, and 13 resulting in the establishe
ment of popular natlional states as the future politiczl unisz “#x of
mankind, Und-ubtedly thi=s does ecreste important new scvurces of con=
fliet, whleh, by sharpening the crisis of the market socletles,
gtrenstheng in them the atlmalus to sesk fascist solutions and al-se
preelpltates thelir disintegrztion, But this 1s far outweighed by the

- moral creativity of the popullst aspirations and by thelr ENEmEn

anckiliem,
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by Paul Kedow

1. The permasnent and institutionalized connection that hag been made be-
twaen seience and technological progress since the Second World War repre—
sents, essentinlly, a shift from an analysis of existing industrila and
military operations with a view to improving them, to an analysis of the
laws of nature themselves with a view to manipulating them in specific
practically effective ways, Tl;nis alone is a disturbing phenomenen, since
niture is not simply a shelf i‘.r::m which one gan remove whatever one happens
to need at the moment, It ir a vast system of interrelated processes withe
in which countless and evolving forms of life besidas man have established
Precarious homes. Yet there is nothing in the growing convietion that
selantific knowladge obviously exists only for practical purposes to
suggest that limitations should be placed even on those tachnological man-
ipmlations that directly result in a destruction of plant and animal life.
In faet there appears to.bu nothing in it to suggest to the military scien-
tizt that limitations should be placed on the destruction of human life =
aven in one's own country. There is much less, accordingly, that could

#*
indicate the urgency of limiting far less visible forms of destruction,

* 1t may be objected that there Is not, in the last analysis, any basic
dif ference betwsen the modern technological processes and the methods of
production employsd in pre-industrial times, sinee both rely on the
manijulation of lawe of nature within one's reach, whether cne is eonscious
of this or not, It is precisely the matter of one's reach that has in-
troduced & new element, however, together with the increased intensity
with wnich techmologiecal processes are employed.

e e

oAt
ON THE PROTECTICN OF SCCTETY FROW AFFLISD SCIENCE e r:;(),%
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The iduntifiuntiuﬂ_nt nniane; with applied ac1¥n¢n has also become
a source of spiritual and puiitinal danger in so far as enlightened persons
continue to sesk in science a substitute for the half-truths of traditional
religions, This may et usﬁarlin an essentially fascist age of science=-
oriented utilitarianism in the West on the heels of the dying age of personal
utilitarianism, in which the norms of technologieal expedieney, now sancti=
fied as the laws of scianca-i£salf, would prevail in the political sphere as
well as in the personal 1néiit_ﬁt.inna of & large section of the population,
But evenif an orientation on ’apﬁliad science does not sﬁﬂa the world of
human feelings and of common sense = even, in fact, if these should prevail
strongly in the personal inclinations of individuals, the institutiocnalisation
of applied science in the industrial sphere that has already oecurred poses
fundamental obstacles with regard to their ability %o ismplement their in-
clinations at the level of decisionz, There is, first, the disturbing fact
that the deatructive aspects ur.applied seience will remain intangible and
unquantifiable so long as they, too, will not have been studied intensively
in a seientifiec way, But beyond that the recognition of such norms by
operational units can obviously only reduce the effectivensss of various
technological improvements, In so far as rivalry with other industrial
units or natione tends to meke such improvements imperative, however, and
in so far as scientists are made rnspnnsiﬁla Precisely for the improvement
of technological processes, individually proposed measures that econflict
with operational eriteria will thus tend ﬁa be regarded as forme of sabotage,

I¢ is beacoming 1nuraaaingiy urgent, therafore, to establish social sgencies
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that would be explicitly entrusted with protecting both nature and society
from the indirect consegueances of major discoveries in applied sciences,
and to devise arrengements thmgh.miuh their efficigngy=impeding norms

would be impomed on all operational units,

2, Once a political decision _13 made that it is posaible to sacrifice in
some measure the econtinued iuprﬁmuntl of technological efficieney, such
an Agency for focial Frotection apgainst Aprlied Seilence would confront,

in the first placs, thg rroblam of establishing a systematic procedure for
identifying harmful aspects of technologieal advances, measuring them, and
determining quantitativs consiraints for upamﬁnnnl units, Such a pro-
gedure itself may be partly "political™ rather than “"scientific" in the
sense that the resulting norms may rest on a certain degzree of arbitrariness

deriving from common sense rather thén on precise methods of calculation,
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Jo ﬁq%ﬁ“&” 1. Econonic science was born as the studly of material flows ( Quesnay),

- #L but immedistely shifted to the study of market relatiens ( Smith) in

cormection with the problem of how to organize industrial econories,
In the second half of the nineteenth century this led to the discovery
of the cenditions for optimality in ihe genersl logic of means ends
relationships ( praxiology) ~ an anmalysis that is inherently mmir unrelated
to economies ( which are comeerned with the production apd distributien
of produced material means), and that has since bheen applied to a wide
variety of other fields = such as fipdipng the best way io destroy a group
of ecities, H:ceﬁtly the anplysis of the conditions of eptimality has

-

been generalized and mathemntized, and is now called optimel pregramming,

j{ . The concern with material flows was inherited from Quessay by Marx,.
His primary concerno with the realities and evelution of capitalism,
however, alsoe led him tu emphesize the role of market relationships
in the geciological basis of the economic precess, as well as their de-
terministi# character, In addition he exiended this appreoach te the
snalyeia ef pre-industrial socicties as well, e regarded %EF?E%E%!L
of 'vahangenfgéﬁgﬁgrbas'& of the accumdlation of ®surplus value"
aireadyrinzihereartiexixxizgexxafxhintaxyitinesrandxnfs vz x2 XX
apd of the social power of ruling classes already from enrliest
times, and he associated the replacing of onex socizl structure by
the next with changee in the eources from which the material means
wsarezdextvedx of the ruling classes were derived, The findings of
hﬂﬁﬂfﬂinn&ﬂic anthropolozy end of the Bigiaxyx economic history of
pre—ir#uitrial societies, hof;ver, indicate thy “:tfiizihnznnizhnnakzx
b3E33 I} xgzﬂﬁ?hfxaTltliﬁnﬁlﬁhmniltEtxngzl;ltﬂnﬂBfﬁml!ﬁIiIZIIlFEnTilﬂxzx

until the time when a self-regulating system of markets was first esta-

ﬁlished.in England in connection with the reguirements of machine pro-
duction, it was various combinations of Xhka householding, reciprocity, and
redistribution { which did not exclude a wide use of money at socially
deiermined Enuiv&lenti&&}, rather than exchauge in thes sense of

socially unrestricted competitive Exchﬁuge, that organized the economic

process and also related &k it 1o a wide vnr121y of non-econumic ebjectivg sz

( the "socially embedded” ecencmies), This sugpests, in turm, that while
it is ebvioudly proper to study marketl relationshipa in the case of mar-
ket economies, it is not proper lo consider the posaibilities of centrally
planned econowies by considering the price setling capacities of the self-

»ormiztimxex
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reculating market system, although it is preper ite nele the partial
relevance of the general logic of efficiency that it suggests to
the prollems, for instance, of relutingfé%r%%ﬁ% g%%ﬁ&ﬁic gectors
prnﬂuc}gng intermediate goods, in so far as this does: not coenfliect

witk other policy aimsa.

3. 1fm ome identifies the economic process with material flows rather
than with mgrket processes, apd does not accept the personal zain oriented
meaning of"rationality™ as the genmeral basis of the institutionaliza-
tion of the economic process, there are three aspects u'i the material
flews that emerge ag distinel prohlems:

a) the way in which they serve oberall social peliey aims ( which
presusably mormally center on nen-ecopomic ones), and heed various
gocial comstraintsj this may bé called their"social rationality" ,

if under"rationality” ene simply has in mind the capaecity of a set

of means to fulfill a set of ends effeetively, but not necesmarily :
efftekentixyx in the most efficient wayy

b} the way in which the various parts of the wider economic system thut
may be created through a specializgfion of functions are effectively.
integrated with each otherjy this may be called economic rationality in
a similar sensej

¢) ¥inally there is the manner in which the relevant activities and

processes are instituted, that is made repetitive and suitably propor-

tioned,

4, This problem was faced by Marx, who related the generalp prineciples

v of q%ylectical matefifiiiﬂ to soeiolezy and te the historical process
tiﬁroug-,;:';}m ca;mﬁt ef the f!].us.s struggle, which appears to be a genera-
lization of the market relationships and ef thé property concept on
which it rests, This same problem has now been posed again by input-eut-
rut analysis,whick by placing ilechnelogieal preocesses rather than market
r::la't.:i_unshit,-s'in. the center of attehtion, nlso tends to place material
flows in the center of atiention opee apgain, and te r@vgive interest in

the analysis of intersecter relations first employed by Quesnay,

. B
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Ay With regard to Interszesteax the analysis of intersector relations,

however, it may be noted thatl Quesnay, Hicarde, and Marx analyzed mone-
tery relations emong social sectors ( the soeial classes of ithe
mercantilist monarchies of Euwope of that time ), while the Leontiedf
tables concentrate on the ennlysis of material transfers between economic

sectors ( not necessarily determined by monetary flows), A4 combinstion

of both principles appears te be the next legical stepy This would re=
guire the intreduction of suitably defined soecial sectors { mocial
"sub-gysiens”) into inpute=outiput tables. Such sectors would be definss
have to be defined in# functional temus, hoveverk, rexeasxkhkzgz ez xxx
(eszs theaters, parks, hospitals, schools) rather than in terms of

Preperiy concepis or of concepts of social status,

64 In coceidering the problems raised by input- output Qﬁhf Epgfﬁ yEcisnse
syslematically, however, one finds that the principle employed hy
barx = the relating of kkexdimalemtiw a dialec%f%&fr@EEEEEfKrcﬁllLJ Lo

eagix pociolosy and to histﬂry,is of greater help if one dges not

associate il wisthomgrketxtype directly with the study of mazket type

U™

reletionships or “"class conflict™, This may be done by referring to

what Oskar bLange ealles praxiology, which is the general gcienee of
: . ok : 2

logig of means ends relationships .

For if one does place means-ends relationships in the center of
attention, then the fui oving emerges rather clearly:

t‘l) wheng'er two means-ends chrins reguire the same means, which is 1114-_.u£+,
ficient in guantity for hoth, a potentiul confliet appears, In s¢ far as

some of the means-ends processes attach to independernt phenomena and

move mpontaneously in the first place, such conflicts will in fact eceur,
= =

In this connection it may be noted that the view that it is conflict that

results in wovement rather than vice-versa is meaningful ouly in the sense

that qualitative change may occur in this way, which ias related to changes

in the meang-ends structure of one of the processes or of Loth, It sgheuld
1. Tha senarﬂtiun of the logic of means—ends r&luqlﬂnﬁh1ﬁﬁ frnh econemic
HflEILF f] ?igr sent in Marx's Hegelian view of hisiory) ‘hegan with
Lenin' efmh® ? e logic of mllztﬂry strategy and Dpor.hlﬂnsi derived

from von 'U]gu E&,T}Laq Lo g ﬂﬂﬂtﬂ‘.‘ ?ﬂ'}ad}ﬁ n of the
rovaluh;nnrr; f& £ has iu heo-c¢ hbalctl macroedbnomics

and now in g=m the thea“y of ;ahea, as well a4 in optimal programming,

But the wwkes of the Polish philuauhpr Sotarbinsky, to which Oskar “auge
rp!ﬂrs, Are exp 11c1J, apparently, in stoting the the underlying phenomencn
is simply yhdLlng1cal aqalysle of means-ende relationships, and the origin
of the term “praxiolegy" in this sense lies in nineteenth cent ry hren‘gg

tudie the technical as ects of work Vez, vt “%ﬂ[df
E:.E'. Ai rsetzji:'nitiuﬂ ef the reality ofn eam:“—mucﬂ relatiouships/may well be

-
the underlying meaning of "matlerialiswm




—ady

— -

i o

a0 Hgpeh 1902 ° - U—

be noted, too, that some means ends chaine are artificislly created by

men and by governments te support particular ains. These,two,are sponta-
neounsly meoving repnseends chains that create conflicts , se long as the
corresnondiug aims continue to be actively pursued. Fipally certain

means-ends chaing = the ones geeurring spontaneouely in nature, and which

are studied, for example, in geology, de mot appear to have mxg any ends

in the striet senee, and may be degcribed as largely chaotic or probabilisticy

even thouth they contimue to have a mesns-natural requirement aspect,

b) The study of conflicts in terms ol means-ends puzaibikizies relativnships
rather than of market processes makes ii clear thot delerminism, whether
sconoiiie or non-econowmic, 15 &N altogether exceptional gitustion - except in
self-regulating market systems. The possibility of substituting seme mozus
for othersk,which lies at the herrt of neo-classical ecomomic enslysis

and also uff%ﬁ%gifmutiun programming, indicates that there is nermally

enﬁﬂ In a

of onwe's deeper wishes, but this need not bem the rule. The hasic pessibility

a wide aﬂfn afgthiCEE with regard Lo the means for achiving a given
Liged> - : i . ; . :
ome situntioms this choice may noat he meaningful in the light

to choose is symbolized by the possible solutions area in a programming
diagram, and by the difficultics of fiunding the "pest" solulion te this
kidd of protlem, Determiniehk does exist, however, tihe moment that a deci-
sion to maximize zome end Las been mnade. 1his should warnm us agginst

beéng too interested in eptima, except within individual sectors, which

have already been properly fitted inteo a larger network without the use of

a single eriterion ~oriented optimumg bui rather in eccordance with the
principle of "suitable proportions”, Determinism of decisions also existea

jn situstions in which a strong"eneny"™ maxinizes, or is thought teo maximize

ends thet are destructive of one’s owna.

¢} Bince initially Lhefﬁﬁ%%ggnized spontaneously moving meunsyedds chains
thet attach to individunal processes do net form the hroader Poym e
"oveten® wf &k of secondary means-enis choins that a society requires, but
tend to confliet with its reguiremente as well as with each other, there is
a need to tame and redirect such conflicting precesscs throuzh seocial
organizetion. At the level of the community this is frequeutly achived
Lrough the practice of reciproeity. At the level of the stale positive
laws szt ( prohilbitions amnd commands) and ipstitutional mechanisms are

employeds
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This means that wherever Lhere are social sub-systiems, individuals

mnst refrain from certain actions which would remove seme of the mesn:
¢rom the broader means-ends chains, and that they must alse contribute
their own actions as means. It follows ihat man'af%?%f%fﬁg for absolute
freedom ecannot be realized at this level, its prope: plage is in

the reouirements of imner life, and if they cam be fulfilled - if

he ean orient his decisions on the inmer nemms of solidarity with all
life and of his own conscience end integrity, this is the most thet

con bhe ohtained,

a) It follows, loo, thet there ave tve measnings to "Bouilibrium”z,0ne
simply implies that ilie inputs or means of a syvetem are adechate to maine-
tain a given level and structure of sulputs {euds}}.fhey refer io the
functional relatienships of a syslem and ignoxe thexekersetervafzzhax
mgaxx all the nop-functienal charactrrietics of the means, which are

thusg viewed only as means for the jiven ends. The other, however, Clﬁ%::
referg to the existence of comflicis to the proper erganization ol

a system, and more specifically te their effective neutralization.

This is a situatien, in sho#t , in which there iz an adeguate egquilibrium
hetween conflieting “forces or movin: meand-ends chains whose movenment
is determined exogenously, It is lo this secoud concnptm%ﬁ%%ﬂ%ﬁ%?%%uﬂy

of atahle or unstable equilibira refersg, while the first is more properly

described as simply a system.

e) With regard to internationel political strategy, for a moment, it alse
follows that any simple means-ends strategy thit does not teke into account
the spentansous evelutiou of means-ends proceeses and of consequent changes
in veriong internal equilibria will tend to be short-sighted, The internal
evolutian of secleties snd of iadustrial economies, however, has mmasedx
4wxhExs never heen a simple wutter, end it has become even less simple

as a result of rapid technolegical progress ond urbapization.

£) There appears Le be ar anexplored correspoudance betiween the structure
of the means-ends releatienships of varieus phenonera, snd the conceptual
ingtrumaents of mathematics. For example, it would appear that single

eanations tend to B reflect various possible atructurss of a particular
mesnd-ende chniam, while systems of ecualious tend to express situolions

of conBlict.
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Te With regard to central plenning, it follews that the problem o

ie to subaxdix scquire the capacity to countrel these means-ends
processes that result in the production amd distiribution eof produced
material means in such a way that Lhey best serve the reguirements

for matericl means of a continually improving human esituation, without,
however, & undemining the other means-ends chaine that tbiﬁi??;uircs.
In this connection it is wital fo emphasize that many weans are not
Jjust nuagaf Bt fg;ﬁgg e%ﬁsthcmﬂelvca. This is true, in particular,
of all living things. As Tor ihe measures of inprnvement in the

human situction, it would appear that they are 1%;%§PE in _EQ%ﬂrns of
rights and obligations, that :lnilx; a decreasing number of conflicts
with the redquirements of inner life, #f partiecipation in the

histerial process, ond of the poed lifex in the Greek sense of thnt
word, that is the all-around developnent and living of the i-ﬂividuul‘

L in ade
in whieh everything™v

is maximized,
Bs To summarize, the input-output appromch Lo economic models has centered

te :
TRt 5. prLEént1j?t£euﬁ 1"Pt priporlions”, but nothing

attention on the production and transfers of produced mafterial means once
agzin, and has posed the problem of formulating o non-market and non-monetery
mepning of economic rationality. Under the influence of the natural concern
with efficiency and of the non-marliel fom of the newer concepts of
optimal decisions some economimsts are intercsted in formulating an
apkimal progremming view of rationalily,shizbrrenid sndxarexasarebimgx
and are seeking to clarify the pelitical =zmp implicatione of this kind
of central planning. Ythers are striving to center their atteniion once
again on pelitical economy, that is on the relutionship of the economic
process, tobe cobnirelled through eentral planning, teo pakxey the most
meaningful peliecy ehjcctivﬁs that are raised by the current situation anmd
by the existentiel aspirations eof man,without plrcing muxe the dplima
progremming techniques in a central position. It is gemerally clear,
however, that it will be necessary to imeimis- initroduce various
politicelly significapt social sectors inte input-outpui tables, to duly
tzke inte account the constraints on economic efficieny thet they imply,
and te realize that inm the real world this will imply conflicis among
spontanwous processes that will have to be institutionslized., This iustim
tutionslization should be preceded by & pelitical decision with regard te
the wmany choices that may be available, and to be effective it must also

be supported by the individuals concérned,

e
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elo MEMORANDUM no, 44

A MODEL OF TNE S0CIALLY FMEEDDED INDUSTRIAL ECONOMY
by P
Foaul Medow

1. This refers to the conception imiroduced tweniy years age by Karl Pelanyi,
and subseguently developed by him in a pumber of rispnttil. My aim 18 to
bring out its implications for the place of monetary flows in centrally

planned sconomies.
E. THE CONCEPT OF A SOCIALLY EMBEDDED ECONGMY

Z. The concept of the "embeddedness” of pre-industrinl econoemiss in A broader
social framewerk, of the "disembeddedness" of the econoniec process from society
fn marketEsriggtad-organized econories, and of the need to "resmbed" such :
industrial econemies in society through ecentral planning presumes a "substantive”
view of the economiec proeessy in whieh it is the movements of produced material
means that are placed in the center of zttention, rather than acts of exchange,
or mere generally, rather tham "rational™ deecisions based on some type of
monetary accounting. It alse presumes a positive coneception of soeciety, and

of the role in it of the political sphere, in whieh bLoth are more thun merely
¢lements of the institutional basis of the economie process and have functionsa

of their i.'ln".'.lil:2

3., In a socially embedded econcmy the Tunetional requirements of the
movenent of produced material means from nature to the final acts of consuup-
tion do not automatically ﬁcquirn power over persons and over resources, In
particular they do not antematically prevail over the non-econonie rights
and obligotions of individuals whieh are instituted on the basis of arrange-
ments other than the nrivate centract, Aeceordingly, conflieting norme do

exiat and are frequently given precedence.

™
Assistant Frofesser of Eeconomics, Hutgers University, Mew Brunswick, New

Jersey, 1USA,

1. Karl Pelanyi, The Great Transfomation, New York, fhinebart and Co., 1044
Also Karl Folanyi, C. Arensberg, and H, W, Vearson., Eds, Trade and Market inp
the Early Empires: Eeonowies in Histeory and Theory, Glencoe, 11l,, Free Press,
1857,

2, Buch a view of society dees not exclude, however, the use and misuse of
social and moral prineiples for funetional perposes detemmined by the econewic
process, and honce their pessible distertion. Fundamentally, hovever, in
socially embedded econonies the economie process sc:rves hroad aspects of the
particniar social strueture in which it is embedded rather than the desire of
individuals for greater material wealth,



4, In pre-industrial economies in which it is possible to institutionalisze
economic functions through a variety of socially detemined patterns of

rights and obligations without partienalr concern for the econemic rethonality
of the resulting daciaiuns,ftL: nase for this purpose of such principles of
social behaviour as reciprecity, redistribution, houszeholding, and exchange

on limited markets that ensurea m subordination of economie activity to
broader =ocial ﬂhjectives.l Bfxx¥k In industrial economies, on the other hand,
the need for an organized economic sub=system makes the subordinating of the
economic proceas to sociml norms dependent on a conscious use for this purpose

of central planning.

b, In an economy orgonized through a self-regnlating system of markets,

not only genuine commodities, but also persoens, nature, monetary symbols,

and scientific and technical knowledge appear on markets and are made available
to industrial enterprises on the basia of the juridical norms of the private
contracty Subsequently decisions concerning their use in production are ?
determined by the prevailing forms of competition with regard to obtaining
purchasing power from consumers,

Historically, the disembeddedness of such economies from a broader social
structure results [rom & replacement of societv-oriented principdés for
determining rights and obligations of individuals in various situations by
the jnridical nomms of the private contract, and by a simultaneeus expansion
of the sphere of private rightss (private "property") wich may be freely
tranafeired to others, The inereasing volume and power of monetary inducements
to surender such rightes to industrial enterprises, however, stems from the
increasing use of machine~ production. In a situation in which the leaders
of industrial enterprises inmcur large private debis in acguiring expensive
machines and subzeguently dispose of their own goods on private markets in
which competititve pressures exiﬂt;it is only natural that they should attempt
tg institutionalize the stable procurement of the various human, natural,
institutienal, and prodoced inputs that continuous machine production reguires
through purehasing power of the monetary symbole that they thamnelves'ﬁgiggée
from conzumers, The actual power of such monetary flows to induce the needed
transfers and human sctivity, however, and hence to organize new secial
structiares, becomes particul@rly strong when other sources of livelihood cease
to exist, and it increases #keqagain as suecessful induwstrialization extends

the renge of the consumers goods that they command.

1. Cf, EKarl Eakk PFolanyi, op.cit..
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6, Prem the soeinl point of view the most remarkable feature of this system is the
immense pewer over the fate of memn, the organizatiom of society, the direction of
‘Il.!!il!i;!‘gl!lr technological change, and the fate of nations that it gives
to industrial leaders who msre themaselves the prisoners of an impersonal and
exdlusively consumer mxkented oriented competitive mechanism, fhile this power
aprears to be the some phenomenon as the one that Marx called sx "Capital™, it is
nere comprehensive and more far-reaching than merely the power to expleit labour.

7. If one considers the rele of monetary flows in such an economy, it appears that
it is the same meonetary symbels that are initialiy spent by comsumers that subse-

guently give the leaders of industrial emterprisea their rights over the elements

nf'nrnductiﬂq'fand the owners of the elements of production their rights eover

consumers’' goods., In this role, accordingly, the monetary symbols imitially spent
by ke consumers serve to subsequently sstablish/Sspecifie juridieal structure
within society ( in the semse of a structure of rights and obligations). fhiﬂ

funetion of money in marﬁat economies ie thus § juridical one.
Ainﬁf Seepee Mt , e weues
together ﬁlf?erent role yhowevers ia also played by the very same mone-

tary symbels in =0 far as competition forees them to serve as units of rational

aceg tin a8 well, In this role they establish nufﬂawf z;’fi:f decisiouns of
individual enterprises théat correlate them with thaﬁrequirirments of the economic
system as a whole, Inm partieunlar they make it possible iﬂ:{}n& nﬁﬂﬂﬂlﬂrf)fﬂr indusd
trial leaders to orient their asctivities on those vnluntinnu\;?ut the mass expendi-
tures of consumers asszign te their products, ﬁiathi—l;kﬂﬂiiﬂf—thty make it possible
for them to know which reaources are more productive in uees other thakn those
that they ther@slves envisage, since the owners of these resources will S #;
assign to them & price that reflects their productivity in the most Bffec{iva of
all channels. This function of money ip market economies is thus an accounting one,
In the abasence of a clear separation betveen the monetary symbols thut serve
caeh of these distinct functions im it is the sccounting function of money that
tends to establish the juridical strueture of acciety. Yoth the rights ofer labour
and resources of industrial leaders and the rights over consumer goods of the
workere and property owners #bat—resnit—fror—the—transfesr wi—tleso rosonrecs
sesaxrsesxxxw are determined by , system of monetary flowa that competition
causes to serve s specifically economic function. The structure of hoth sets of
juridieal rights is derived from economic peovunting. ?hia is the canse of the
di sembeddedness of the economie process from society when viewed from the monetary

peint of view.
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II. A SIMPLE MODEL OF AN INDUSTHRIAL ECONCMY EMBEDDED IN S0CIETY THROUGH
CENTRAL PLANNING

8. Tt follows that & clear separation of the Juridical and the economic accounting
roles of monetary symbols ard a deliberate subordination of economic gccofnting
lu:llzizthtsl?nrlzilttlnua:ihtlztnxn:zkltlxt:iuj:.:'l;l;ig:lrltgxgz;gggi;t;ihlht#
nomms { which,in an industrial ecomomy,are indispensgible) to juridieal norms
established on other than economic grounds is the essential feature of a socially
embedded industrial economy., While a variety of institutional arrangenents may
adequately serve this purpese, the following simple model of a centrally planned

economy brings out this feature in a clear wayy

a. Let each memher of the given society receive all his meney each year frsmekhm
directly from the government, rather than from the organization in which he works,
and more or less independently from the ecohomic significance of his work, Let
the priees for available consumers goods be determined in tems of the soeial
priorities of the needes that they merve rather than of the relative diffieulty

of produeing them or of the scarcity of particular resources, Let the set of

such needs be limited at some point, Let individuwals surrender the corresponding
mone tary t;ngnfa "juridiecal money") to the government again, upon acguiring

material goods, rather than te the indunatrial enterprises that produce them,

b, Let the government decide, independently of these"juridie nlly" detemmined
prices, the type and volume of soods whimhxit with which it wishes to fill the
estores in the coming year in order to make them available to individuals and

organizations, bet it allecate the correspending erders Lo the enterprises,

Cy fet the industrial enterprises indicate what "rights" over workers, machines,
natural elementa, technelogical processes, energy, itranspertation faecilities, ete,..
they require in order to fulfill these orders, I{ is presumed that until they are
explicitly granted srantée¥ such rights thee enterprises do net have any of them,

d, Let the government then recomsider its initial order in such a way as net te
have to grant rights over EHEII elements of production te 1nduatr1n1 entermrises
in those cases in which they conflict to an unacceptable degree with other,
non-econonic juridical norms, What type of conflict of this type is or is not

acceptable in such a situation is esgsentinlly a political decisions, for which
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the methods of politieal democracy may or may not be appropriate. To the
extent that it is, however, the ability of the members of society to
partieipate in deecisions of this kind may well give the concept of political

democracy an entirely new content,

[ The approved rights of enterprises over inputs must then become the
obligations of workers, engineers, scientists, and also of other erganimgations
that make available the needed machines, raw materials, and land, ket the
manner in whieh these obligations are imposed upon the workers, or accepted
by them, remain an open guestiom., Let it alse remain open whether the
enterprises reeaive such ripghts in the form of specific orders on other
organizations or in the form of monetary symbols of the "juridical type",
which may give them some choiece in the selection of the inputs that they wish
to obtain az well as of the particular organization from which they wish to

%
obtain them, ;

111, SOME GEVNERAL COMMENTS

6, The new scope for poliey objectives
In a market econony in whieh an appreciable share of the monetary flows

received by workers and property owners in the form of income is net antomatically
spent again for consumers goods in the next period, a cumulative reduetion in
the amount of momey in circulation and a subsequent disloeation of the economie
process and of established patterns of living ean be prevented only through

a continuous increase in investment expenditures, that is in the secope of the
righte of industrial enterprises over the elements of production. In contrast
to thia, in an industrial econemy in whieh the allecation of rights over

the elements of production to enterprises and of righte over consumers goods

to individuala is independent. of the accidents of consumer hehaviour maintaining
of p high rate of investment need ne longer be a central poliey objective. ‘he
desirability of econemic growth can be appraised in a rational manser, as a
means te higher levels of consumption of specific goeds, rather ihan as a

means to institutional ends, More generally, poliey makers become free to
reject an overriding concern with efficienty, sutomation, and with the use of
science fortechnological ends, if they so choose, and to produce ay any level

of abundance that they choose. For the non-industriallized npations the

pelicy of limited or partial industrialisation becomes fensible, In over
industrialized nations a withdrawl of some workers and natural resources

from the econeomic process becomes possible, without concern for economic

repercussions other than the correspending decline in the availabiliiy of

individual preducts., The suherdination of the use of science, technology,



CY TR

10 January 1063 _

and education to non-ecenomic norms becomes possible again, as does the industrial-
ization of regions and of entire naotions in the light of lecal distinctions in their

non=gconemic objectives,

10. The role of rational economie aceounting and its bpsis:

Once the structure of the final goods le be produced is determined in some manney

the central problem is to assign the corresponding orvders te individual enterprises,
tagetherrxikhxrighin More accurately, the taek is to first assign the orders te :
specific technolegical processes, and then assign the latter teo individual enter-
prises, together with rights over the corresponding elements of production, The
nature of these rights, lowever, lxlf}ﬁhdamentnlly determined by the functiomal
renui remtiSs XSV Ea e iabhoRERERAT B RSN IO R nn s/ HIMMETYETD by pusibilitics

for substitution, Their amount must net exceed the volume of the corresponding
inputs that is in fact availabley and furthermore, provisions must be made to make
these rishts effective = that is te cause those organizations that fulfil the corres-
ponding ehligations Lo deliver the specified inputs at the preper time and to the
proper place. There are, however, no pther basiec requirements for the funciiening
atzihezepnpunpreirpuckrsnesn of such an economy. In particular its funectiening

doas not depend en the presence of a rational system of accounting prices, although
it is obvious that itx can be appreciablxy improved through calenlations of the
relative effectiveness of various patterne of resource gubstitution, and bh¥seo by the
ntnigningjg¥d|r: to those enterprises | technelegical processes )} that are most
effieient, This wuulﬂf%gﬁgzet%hn gmount of labour and ef matural resvurces that the
production of a given set of erders requi rés.

As for the manner in whieh the assortment and velume of final goods is initially
determined, the associstiom of this decision with the pelitical sphere makes it na-
tural fn%hit}ﬁﬁtﬁgnﬁfdﬂr ih;f%%ﬁaﬂar socianl implicatious, From the vantage point
of the politieal sphere it is evident that each mssoriment of material means tends to
make poseible and to suppert particular ways of life for the social group$ that re-
ceive themj and ulaﬁ.thnt ultimately eachfﬁa§Fg§?TE}g is determined by the overall
pattern of rights and sbligations that ronfront individuals with regard to those
elemente of natura;fg¥dtg£ social processyxsxt that are felt to matier moat, But
sinece the rights of one pnr.un/tﬁﬁﬁm&ﬂthe obligations of ethers it no longer appears
rational to leave thie matter up to the ancoordinated decisions of the individuals
themgdlves, even though mush scope may be permitted for individual preferences within
a brosder pattern of wighta and obligations. It fellews that while there should be

1l In the course of the last decade a variety of mathematical technigues have been
devised that make it possible for electronic computers to determine the most ratiemal
alloeation of orders to enterprises,
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2 correlation ofplanned production with a changing strueture of genuine needs

( which may, in part, be inferred from the previous structure of consumption),
there should not be a policy of granting new significant rights over material
means to individuals simply becasue they wish to have them, “uch decisions

should fellow & conscious congideration, through the prevailing shpsteakeprenx
pelitical processes, afikwxkmx of the broader sceial significance of the resulting
alterations in society's juridical structure. Ig thia connection normative views
concerning the preper way of life and a variety of related gquasi-religious values
inevitably tend to acquire a political gignificonce once again,

i
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ON THE USE OF LINEAR FROGRAMMING TO
LIMIT DETERREMCE GAMES

by P. I. Medow
1. The problems of linear programming are expressed in terms of a matrix {an
array) of networks of the means-end type, which mey bes elther tﬂchnolnéically dg-
termined or establiched by comvention, from which one combination of means has
to ba cheosan. This selection is gulded by & single end or objective, and is sub-
jact to a varisty of wconstraints on the means - eilther in terms of the 1imit:a-d.
amounts that are given of =zome of the means, v for any other reason, including

the existeonce of convenitional rules of action, morality, ete.
"

%. The problems of game theory, too, are expressed in terms of a matrix (an
array; of :nﬂtﬂorkﬂ of the mans-ﬂnd tvpe. Here espoeially they do not necessarily
conform to tenhnalc&giu‘:aﬁl possibilities, bub pessibly only to a sel of rules ihat
specifies in & pursly c_onventianal WAy tﬁﬁ type of snd, the type of means, and
the way in which the means may bs combinsd to create an end. |

Hers, howsver, the most seffective way of combining means and ends is liaited
by tha ability of the opponent to control some of the means, in accordance with
the rvles of the game. Accordingly, with each move, the opponent removes some
of the means at the first plsyeris dispesal. This may be viewed as the impeosition
of more and more constraints on the rémaining possibilities for combining means
:h': the mest effective way. With esch move, then, tho best strategy for attain-
ing the end iz altared.

If tha first player considers all the posszible moves of his opponent from
the first, that is all tha- ways in which he may be deprived of scme of the msans
at his disposal, ' may be sble to select 4 strategy that is Jeast likely to

ba daprived of vital means by analysing the possibilitles in terms of the prin-

giples of probability.
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3. In terms of such elements the modern game of military deterrence is still
played in accardance with rules that are technolegically given, rather than
established by the players with dus consideration of their common wish to ex-
clude certain types of means that are undesired for social reasons. The prob-
1em of identifying rules (conventions) with which to maintain the present end
{daterrenca) which both sides have achieved, and yet eliminate an increasing
mumbsr of undesirable meens on which the etate of "solution” or "equilibrium®
dapand:-.—: today is one that may be analyszed through the methods of linear pro-
Ersming .

The procedure would essentially be the following one: analyze the effect
of each limiting rule of this kind, or of combinations of them, on the Individual
beat strategy coefficients of the games matrix; then choose a comtvination of
such mles that will maintain the present effectiveness of the besi strategy
for sach side with the new best strategy cosfficients.

More specifically, each sirategy in the gemes matrix must be treated as 2
linear programming objective funciion, and the effect of the additional rules,
expressed as constraints, on the capacity of player one and then of player two
to reach his solution must be reexamined in each case within the modifled games

matrix.

h_n The problem that is envisagad here, in short, centers on making the rulsa

of a game & variable, while retaining the end defined by the game itself. The
method for analysing the affect of varying the rules in this manner (the obw-
jective in varying them would be to withdraw means that are scclally destruetive)
would be to treat such variations as poastraints in a linear programming analysis
of the best strategy, and then of solving the resulting new games matrices again
and again until the sase solution is found once again with a different combination

of means.




5., It may also be possible tof ind a way of expressing the changing rules in
terms of an objective function aiming directly at maximigzing their aocial
utiiity. rather than as econstraints en an cbjectiva funcilon aiming at winning

the game (military wtility).




F. Madow Non=Market Economics
19 March, 1960 Part 1

WY SCCICLOOY HAS NOT LD T0 THY WMEROUHNCE OF 4
ORE ADEQ! TN T :

e 1. BEBriefly this is because of the encrmous influence of lax Veber's cocngeption
of rational action, which s, moreover eminently suitable to modern conditions,
that is to & market economy. This has obscured the relevance of the position
of soms of the sarliar perticipants in the debate (in Cermany) on "primitivisa"
to the formulstion of a more adequate conception of the economy.

2. The roots of modern soniology appear to lie in the traditions of the Uerman
historical scheol, ea the one hend, and in the work of Sir Henry Meins, on the
other. The writers of the CGarman historical school have been largely concerned
with the emergmes of the naticnal state from a commnity-cantered order. The
work of Main smrhasizes the distinction betwsen soeiaties in which socfal and
economic relations are based on etatus and those in which they are based on
cotibractual relatione,

3« The m‘:ﬂc of Vairn®atimilated a debate congerning the distincetions between
modern socleties end sarlier ones that encompassed many subsidiary Issues. One

of them concerned the role of markets in sarlier econcmies. Another one, however,
congerned the relative desirability of life in a society consisting of commmities
as opposed to societies centering on the modern national statae, In this debate
Waber snergotically defanded the “modern ("open") society, and in that progses
niarepresented considarably the mode of 1ife, the institutions, and the economy
of none-market scecieties, - that is preecizely those elements whose subsequent
mderstanding by the snthropelogiesl tradition did lead {¥alinowski, Folanyi)

to a wider Tormuletion of the sconomy.

. - > b A f il

'pfj{"?ﬂ J-Pt.efﬂ{f ﬁbi/ J[/tf f"*"‘r A '%’
i
'L»(!!’Jg«.ﬂ-s-‘ H;,.,;& - &i j&r ﬁt#ﬂé fgﬂ"'f"'w; f:’f{a g;, g
Pé-ﬁ-ﬁ‘i‘ f/;..h /# 'd“"'{.-&;l/e /"ﬁﬁ-f ESg Tt ke "‘” if"L .lf//v j 5 I,_.-.-’J 5 ,
i ‘Jirfm A “*é@
/‘f T n, £ L s b 5, £ :’,- ""r : M¢:
- A ik r i, 4 f : ,- -"E..,._F "‘"d
\gliu H-‘{ﬂq- '*fi"' de’ Jﬂg‘_ ?é:"i_id?f?ﬂ f-:‘ﬁ: ﬁ-.r o+ -rr‘:" '}-!_, g - f‘.::‘-‘l‘#;g




Fe Medow 2 Non-Market Economies
Part I
lie Webur rightly chese Lo emphasige the advantases of what he has called
"rationalised" social relations, by cr;tmparism with traditione~orismted ones,
Such rationallsed behaviour underlies not only the functioning of a seife-
regulating market system ("Capitalism"), tut 1life in the modern naticnnal state
generally. The modem national =tate ecamnot exist in a somiety in which
individuals are oriented primarily on tradition and on small group loyalities,
These are elemenls which remove individuals from the control of the State, and
alsc suppress nalional-conseiousness, Or, from a differant pogition, the
individual cannol Lecome fres to be motivated by national conseiousness and
oriented by naticnsl aspirations uniil he is freed of tradition-crientation
and of excessive small group loyalties.
5. Strictly speaking s the process of "rationalizetion" as Weber describes
ity refers abeve 21l to a change in the structure of social relstions, that
ie in the pattemn of ;t.ha basic sociel (not economic) relations of the individuel,
Veber does cbserve this. He noles that berinning from & position in which the
individual hae twe iypes of social ethics = a hichly "moral" one with regard to
menbors of one's emall group, snd a highly "immoral" one with resard to strangers
= the gourse of "ratimalization" leads to a weakening of the "intemal" ethie,
end to the development of an "externzl” one ae well, that ie one that would
regulate soclal relalions with Etrﬁngarﬂ ag wall., He then swgpasted that the
loyalties of the "intemal" ethic are based on a belief in magic, while the
development of an "extemnal" ethic in the case of Westem Burope (the enly
exarple In hislory, in his view), resulted from the wide dissemination of the
prophetic, rather than magic-oriented relipgion of the Uld Testament in the

Frotestant countries of Burcpe.
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6. Webar, however, chose to consider the imzlicaticns »f this development for
ane thing only - and thai was notl sceial relations in the ethical sense. He
chose to coneider how this jprocess made possibls a émtnr capacity on the part
of individuals for "rationality" in their life, that is for calculation, both
in the economy and elsewhere. This is bub another way, however, of centering
one's study on utilitarian rather than on ethical, social relaticnships.

Te The significence of the process of rationaliszation, in Weber's view, lay in
that it made it peasibls for the individual to caleoulate both in regard to
former members of his "intemal™ group, and in regard to strangers. Caleculation,
in this sense, refurs to the rotional pursuit of any fixed cbjective » and not
only the acquisition of material goods. (ne can be rational, thersfore, in
Weber's sense bouth if wne chooses Lo maximize the accumulation of preperty,

and if one choosss to dispose of it to the peer. It ie the effective relating
of pmeans to ends that is the central element, and it is Lo this that the term
caleulation refuers,

Caleulation may be based on jasl experience and associations, and even
an conceptione of megic, rather than on the rules of Aristotelian logic. The
direct utilisation of Arietotelian wrinciples, however, cbviously makes
posgible a rapid extension of rationelity to all fields.
€. ¥hile the concept of caleulation is, in this way, a general one, it is teo
caleulaticns centering on the pursuit of meterial goods that Weber devoted
Farticular ettention. In that connection, he emphasized that the tradition-
ofiented man is by no means less acquisitive than the modern capitalist. On the
contrary: in "extemal" relations, he expresses his acquisitiveness much more
erudely than does the capitalist, who for his part has leamed te restrain his

acquisitiveness through orientation en an "external" (e.g, Protestant) sthic.
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9+ The resulting image of man, accordingly, is clearly one of an acauisitive
animel, #&nd the resulting image of non-market societies Iz only one in which
the stifling of this naturel impulse !s achieved through the use of magic.
But beyund that it is one in which the use of one's rational faculties outside
thae economy, toe, iz not possible, Ihie leaves nothing to be said in its favop,
and much for capitalism, and more generally, for caleulation, Capitelism,
maraover, now appears as simply the manilestation of retionality itwself in the
sconomic sphare, and one that is restrained by "extermnal" morality besides.
It is also a presumed imposaiblility to calculate on a macrceconomic scale that
then led dWeber to pronouwce the estavlishment of a sogialist economy an
impossibility.
10, The nost importsmt successor of Weber in ihe development of these new
soclological concepte s Sc:hu.m;.ﬁtm-. Sehunpater developed furiher the concept
of rational behavicur in his theory of lesdership, that is of decision-making
made in the absence of cumplete and familiar data. Cchumpeter did not share,
hewaver, Weber's views conger ing the imposesibility of economie calrulation in
a secialist eoonomy. On the contrary he extended the relevant static economie
theoriss to ireluds the process of sconomic development in a socislist economy,
which he exvected, would be economically & more effective one. He continued to
share Weber's mu-s;;ded view of ﬁ:*ﬂ-t:apit&list gconoiies, howewer, and said

almost nothing aboul socieiy in a socialist economy.
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THE CONTRIBUTION OF FEYCHOANALYSIS DO THE EMERGENCE OF
A HORE ADEQUATE CONCEPTION OF TRE ECONOMY

l. Briefly, this occcurred because psychology iz directly concerned with all
aspects of man's behaviour and wiﬁb a2ll factors influencing his character
formation. It naturally tends, accordingly, to study the economy in twe
comnactions: 1) how the soeisl and ethical relations that economic processes
tend to establish affect man's paychological development; and é} how certain
developments in man's character structure, no matter what factors explain them

(eeps relipion), may be EEEfEl in supporting particular economic processes.

2, Both of these aspects of character formation have been studied, with very
great success, by Erle Frorm. FHis works heve led to important insights inte
the way in which rarticular economic structures may reproduce themselvas,
generation after pereration, through the encouragement of "useful" (or
functionally necessery) neurcses in the training of children, and hence tc a
mick deaper understanding of the ultimate character and also of the variety
of motivaticns underlying economic processes; It has also led to a clear
recoynition of the axistence of the deepest cenflict batwesen the overall
requivements of man for raychelogical development, which call fer a socisl
environmant within which ethicel scclal relations may manifest themselves, and
the utilitarian sorial relatiens that are made necessary by a markei economy.
Peychoanalysis, in ehort, has oxplained the variety of economiec motivationa,
as well as the neurotic roots of pathclogical utilitarianism, on the one hand,
and on the other, has introduced a2 second norm intc the amalyeis of economics
(besides efficiency in the creation of material abundance): the overall peychoe-
social requirements of rgu::_tal @gﬁ_l_tl‘_: s which call for much more than Feberian

raticnality.




P. Wedow 2 Hon=Market Economics
Part I

C

3, Phile theme achievements do reorient both the study of motivations in

T

various eroncmies, and the way in which economies reproduge themselves

generation after generation; zrnd while thsy do rrovide a EBQ or
appralsing economies, ond thus make ﬁlﬁar that the astablishment of the momt
effective economy and of the most generally desirable =ociety %EEJEEETEEEQL
qonflicting, rather than compatitle aims, the contriputions of psycheanalysie
cannot, by the vory nature of this discipline, provide the additicnal
insights that are still neaded for a new general concept of the economy. It

-

is \aot/ congermad with the instituting of social relations (as is Aristotla)

S

nor with the instituting of sconomic processsa (whose normative principles

are sstablished by Menserian=Schumpsterian gensral scononmic enalysis), Yor

is it concemned with the institutionalization of conflicts batweon thoss two

e X T, o g A B o T T i TR A TR At e

requirements (cf Folanyi, on "dual costeaccounting” ).
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To: Prof. K. Polanyl
From: P. Medow

Subject: The relationship of economic analvsis to the gubstantive
concept of the economy.

From the definition of the sconomy as "an instituted movement of material
goods" Harry Pearson has derived a mumber of parametars of the material char-
seter of the opods. One of them was technology, to which he referrsd as
"knowl edge concerning techniques”, Fresumably this knowladge rafers to the
dividing of things and the putting of them together, in Bohm-Bawerk's phrase,
or their diseconnecting and reconnecting, in the words of Schumpeter. In an
sarlier paper I have noted that by departing from a definition of prnducfion
as the transformation sf matarial roods occurring in nature, it is possible
to speeify exactly the distinetions between technologies of transformation,
technigues, and machines, T think that it will be important te return to this
point on a later occasion. Today, however, I wish to demonstrate that it is
to the alsment of technology and not to markets that economic analysis owes
its existence, Its prineiples, it should be added, bescome relevant, only
when the technological slement in the economy becomes complsx. This is

another way of saying that they apply only to industrial economies.

a

a. Technology, relabions of complementarity among producers goods, and
relations of mulliple complementarity amone producers roods.

If productisn refers to the "putting togsther of things" after having
divided them, then the way in which they are put together is presumably
important. Given the physical characteristics of the final product that one
has in mind on the one hand, and the natural properties of the parts of
nature that one is employing as resources, this process of putting them

togather refers to relating them in a means—end pattern - the end being given




2.

by the physical properties of the final gond. If one now considers the

several inputs individually it is said that they are complementary to each

other in the production of final coods.

It is well-known that economic analysis centers on the problem of sub-
stitutability. This phenomenon, however, is merely another aspect of multiple

aomplementarity, if one leaves aside, for the moment the special kind of sub-

stitutability of some moods for others that results from the subjective character
of some consumers valuations. This second problem may be treated separately.
The substitutability of some producers' goods for others, howaver, occurs
whensvar two or more such roods may be used in two or moTe distinet production
processes, that is whenever two producers goods are esach complementary to mors
than one set of other producers' goods. It then becomes possible to use less
of one and more of another within a given production process, in such a way

as to use least of that input which is most productive elsewhere, This is a
form of "ecomomizing". But this is a form of economizing that need not result
from economizing on the part of consumers. And furthermore, since the need to
economize in this sense arises in any economy in which the complexity of the
technnlogies of production and the variety of final goods being produced
creates large pockets of multiple complementarity relatlionships among producers
goods, the need for this kind of economizing exists whether the economy is a
markat sconomy or not. It exists in any industrial economy.

c. Multiple-—complementarity zmong producers poods and the three central
problems of economnic analysis.

The need to "sconomize” inputs that are more productive elsewnere than
in a given production unit calls for some principles that indicate the way in
which ressurces should be allscated in a technologically complex aconaomy. In
sp far as the requirsments of technology are rigid in this regard, of course,

the problesm does not arise, Put within these limits decision-making doncernesd




with the allocation of resources should reflect the three basic principles
underlying all of static economic znalysis, namely, the principle of diminishing
utility, the principle of diminishing returns, and the principle of increasing
opportunity costs. Accounting prices reflecting the (shifting) overall priority
schedule - whether it is merely an aggrezate of individual consumers ' preferences,
or whether it is determined by a planning body on the basis of calculations -

are than nesded as operational criteria relfescting these threes basic principles
for determining the relative productivity of alternats channels of complement-
arity. These accounting prices need not also be, as they are in a market

economy, the incomes of individuals possessing the corrasponding inputs.

Price theory, in this way, provides the solution to this basic problem
of economic analysis. In its most general form this theory is independent of
the principle of consumer soversignty, with which it has been assoclated

historically through the excessive concern of EBritish economi 5ts with markets.

The second subject of economic analysis, which alse centers on ralation-
ships of complementarity among producers goods, and which thersfore also rafers
to the technological slement in our definition of the economy, is the orocass
of mconomic development analyzed by Schumpeter. This refars to the introduction
of improvemsnts in the relationships of complementarity among producers goods,
wnich incr=ass the amount of overall utility obtained from a given volume of
basic resources. Some of EGQHEPEtET'E "jnnovations” refer to improbements in
the "sconomizing" of resources that are productive elsewhere, other to the
basic technology of production, and others tn srganizational elements. The
special case in which the overall product increasSes as a result of an increase
in the stock of machines in the economy, or of producers goods grnerally, which

is a different form of esconomic progress, could be analyzed in terms of the

crmation of a surplus in the sphers of producers' goods.

The third problem with which economic analysis is concerned is the one




lis

associated with Keynes, although Marx has clearly recognized it and had pre-
dicted that it would lead to an automatic self-destruction of capitalism. This
is the possibility of non-continuity in the mometary relationships that in a
market economy provide the channels for the disposition of goods. In an indus-
trial sconomy that relies on a single type of money, rather itnan on a variety
of (interrelated, but non-exchangable} specific use moneys changes ar fluctua-
tions in one sphere in which this kind of money is used (e.gs, savings) will
necassarily tend to influence nli other spheres in which this same kind money
is used (e.g., the intreduction of innovations or the employment of labor).

The inevitsble fluctuation in investment expenditures that is explained by the
irregularity of the supply of the innovatlons that usually underly investment
expenditures then tends to become 2 major source of such monetary disturbances,
that tend to recur at periodic intervals, (Business cycles). The principles
that would maintain & stability in the overall monetary flow accordingly, are

the omes with which this third branch of sconomic analysis is concerned.

Insofar as it is fluctuations in the supply of innovations that cause
such monetary disegquilibria, this problem canters once again on technolegy, that
is on a parameter of the substantive definition of the economy. Although even
thers the slsment of entreprensurship or of organization associated with
innovations, centers on another parameter - a Social one. Insofar as the
problem of monetary disegquilibria is concerned with the circulation of money,
however, it centers on the monetarization of a wide variety of relathonships,

ind here I am no longer sure how this relates to the substantive definition of

the economy.
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New York
To: Prof.K.Polanyi
From: P, Medow
Subject! The relationship ofl economic analysis to the

substantive concept of the economy

i EEQTHE definition of the doonomy as n¥R8 instituted movement

of material xmads® goods" llarry Pearson has derived a number of

parameters of the material cheaeracter of the goods. Une of them
was technolegy, to whichthgsrﬁigg Egggsgg¥g¥%eggetggncurning
techniques”, Bresunably/causeereingxkhke dividingz of things and the
puttin:f%gem together, in Bohm-Bawekk's phrase, or their discon-
necting and reconnecting, in Sxkpmpteckaxwsrdsx the words of
Schumpeter. In an earlier paper 1 have EREERIBXCEPLIiwR-tazERIEX
noted that bxiﬁvpaﬁ*?ﬂz inskead from a definition of production
as the transformation of xewds material goods occurring in nalure,
it is possible to specifly exadly the meam distinctions belween
technologies of transformalion, technigues, and nschines, AAM

I think that it will be importanit to return to tals point on a

iater occasion, Today, however, | wish to =x¥ dempnstrate taat
t 15 to the element of technoiugy and not t9 markets that

economic analysis. EXNANZEENANZIERZREXBNEEZENXX owes ils existences
ii%¥iﬁgi=§zﬁgag§§;§§;23iﬁggﬁigf%ﬁEiz&niaizyznﬂuatinnxzusin;zthat
RO o i 5";'." HEx: —

Its priﬂciples;%Ecﬁﬂgu}glgﬁaﬂgeng*ggxggg only when Esmpi

the technological element in the pBiBREEYbecoames wexy complex,
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This is another way of sayimg that they apply only to industrial
economies.

a. Technology, reclations of complementarityx among producers
zoods, anid relations of multiple complemenlarily among
producers goods.




If production refers to the "putting together of things"
after wany® having divided them, then the way in wihich they
are put together is presumably important. Given the physical
characteristies of the final preduct that one has in mind on
the one hand, and the natural properties of the parkizisxafx
parts of nature that one is employwing as resources, -ea—the
others this process of putting them together refers to
relating them in a means-end pattern - the end beingz rivenx
by the physical preperties of the final good. If one ZakEEX
ENPXrEaMEXeEE uow considers the several inputs individually

it is said that they are complementary to each otherx in the

production of final goods. Inzkhwzpresnnsexafzsexexny

]t is well-known that economic analysis centers on the

problem of ;lgEEIilgﬁggiiltJ11_lS—%mr&f%ﬁﬁ$~$9—ﬂﬂ¥ﬁT‘hﬁ*E?er,
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thet This phenomenon, 15 wereiy another aspect of multiple comple-

mentarity, if one leaves aside, for ihe mement the special kind

of subsfitutability xwak adzesemx of some goods for othhrs

that results from the subjective character of E%ﬁ; CONnauULe rs
valuations. This second problem mey be treated separately.

gmks ‘The zubstitutability of some producers" goods for others,

OCeinrs uahpmuuziﬁzg
however, two or more such goods may

be usﬂd”}n twp or more distinct productio processes, Fme—other
k Ve alviears WO O sucas> =

words, brey,are each complementary EE more Lhan one preiNEzfXX

set of other producers' goods. ltﬁhepumes possible, &thetr, Lo use
less of one and more of anothertiﬁfgwgiven produciion process,

in such a way as to use least of that input which 1s most produc-—
tive elsewhere. This is pxememix a lorm of “gconomizing". But

this i=s 8 form uf economizing that ng;-nut result from
econowizing on the part of consuners., And A%zd@fR5xARAxARIRSxEXpNZ

furthermore, since the need Lo economize in this sense arises

in any economy in which tbecacac the complexity of the technologies

of production tmxf and the varicty of final goods being produced
creates large pockets of multiple complementarity relationships
amoge producers goods, IEXE the need for this kind of economizing

existe whether the Xmiuskeixk economy is 8 market economy or not.
I; exists in any industrial economy.




-Ga-

c. Multiple-complementarity among producers goods and the
three central problems of econowlic analysia

The need to "economize" ipputs Lhat are more productive
elsewhere than in a given production unit calls for some
principles that indicate the way in which resources ghould
he allocated in a technologically cﬁmplex econony. In so far
as the requirements of technology are rigid in this reaxea
regard, of course, the problem dees not arise. Bit withing
these limits decision-making cencerned with the allocation
of rescuces should refleft the three basic principles underlying
all of static econemic analysis, namely, the principle of
diminishing utility, the primeiple of diminishing returas,
and the principle of increasing opportunity costs. Accounting
prices reflecting the {shifting) overall prioriiy schedule =
whether it is merely an aggregate of individual consuwers’
preferences, or whéater it is determined by a ploanning
bedy on the basis of calculations - are then needed as operational
eriteria reflecting these three basic principles for determining
the relative productivity of alternate channels of complementarity.
These accounting prices need not also be, as they are in a MXNX
market economy, the incomes ol individuals possessing the

corresponding inputs.




1

i

7

/ \hg allocated i

-.xlm:reasj.ng oppﬁrt nity’ cost

7 /
prererencea r:&h&tner it is determined by a plapning bo dy
f -9 ¥ B

/faer determln;ug th

g e e o

ity among p uducefg'gnuds and t
three central problgms of economic analgsis ;f

The need to

elsewhere than in iven Prudbctmg unit = _v [EE BOome
F
ndicate the way in which resouirges should

principles that

& techn;}hgicai5y complex econg

aéxtg:hn!tn

regar of

£
ours=e, the problem

= T e R
those limita,izhgee basic prlnclple
ecunumlc’lgﬁigzsihamely, ;ha prineiplé. o dim1n1311ng utiYfity, x\x

hk theJ prim,u\}q of dlm}nlahlng returas m

g[.nr:.a_muhq_ "i""'"k'“'? E.¢1wt;.l- d el

,-'\
rpfléﬂtlng t he {shlftln overall priority schedulb whether

At is renelr an qggregate of posspepcscprefe individuml consumers'
. .

B v mardesd G ELE]

/ g : frg ig
Lu]a ivns =/ar x crileria
re BELC pr‘lm..l}:_ Bes

ref}ectgﬁﬁlghuﬁ
relutli;/bxuduutl ity of alternate channels

-r:.ﬂ"
of complementarity. Th ac¢coufing prices negd uut be, as in
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Prlcapcthenry, in this way, provides the solution to this
bel ¢ problem of economic analysiz. In its most zeneral form tnis
theary is indEPEUd;nt of the prineiple of consumer sovereignty,
sithzwhieksb o ns o r A st g aE s i i thonaxk v xphexanzenm
with which it has been associated historically through the mxx

excessive concern of British economists with markets.

The secend subject of economic analysis, which also centers
on relationships of complementarity among preducers goods, and
which therefore also refers to the technolegical element in
our definition of the economy, is the process of economic
development esnalyzed by Sghumpter. This refers te the introduc-

tion of improvements inkx the relstionships of complementarity




ale

among producers goods, which increase the amount of overall

utility obtained from & given volume of basic resocurces.

Seme of Schumpeter'g"innovations" refer to improvements

in the skeietiyzkexzhna "economizing" relatienships

of resources that are productive elsewhere, other to the

basie technolegy of production, and others to organizational
p OpEeiak cans

i@ekaxsx elements, Imzaiizzasexs lhe cewe,in which the overall

product increases as & result of XRE an increase in the -e¥eratl

stock of machines in the economy, or of producers zcods gmawcKdl

generally, which is a different form of economic progress, .

could be analyzed in terms of the dreation of zmrpim

& surplus in the sphere of producers' goods.

The third problem with which economic analysis is conerned
is the one associated with heynes, a2lthough Marx azesRHE :
had ¢clearly recognized it and had predicted that £t would
lead to an ﬂlgtiﬂ;li self-destruction of capitalism. lhis
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is the F;nhiem—&
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that in a market economy provide the channels for the dispeosi-

non-continuity 1nfmunetary relationships

tion of moods, jhiygﬂustrial economy that relies on a single
type of money, rather thsn on a variety of (interrelated,
but non-exhsngable) specific use moneys AremssaERiiyzxwilix
AREASEArilFXEXPrREREEX /KRR EEReNERLANE X IR sRENAREEE X ZaEX2E
changes or fluctuatiaons in one sphere in which this kind of
money us used ( e.g. savings) will necessarii&?&ﬂflﬂence
all other spheres in which tais Samcf%%ﬁgy is used le.gz.

the introduction of innovations or the employmen. of labor).
The inevitable fluctuatkion in investment expenditures that
is explained by the irregularity of the supply of ImaEzatianz -
the innovations thal usually underly investment expenditures
then tends to become a major scurce of such monetary dis=-
turbances, that zEeNzE tend to recur at periodic intervalsg
(Business cgcles). The principles that would exeak maintain

a stability in the overall monetary flow, XEFS¥daErizpé —_—
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accordingly, are the ones with which thiszhrasxk thes A

third branch of economic analysis is concerned, -
Insofar as it is fluctuations in the supply of

innevatiens that cause suck monetary diseguilibria, this ;

problem centers onee again on technology, thet is on a

parameter of the substehhive definition of the economy. i

Althouzh even there there is alse—an ehiTHnt ol entrepreneur—
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22 January 1940

To: Prof. K. Polanyi
From: F. Medow

Subject: fhe relevance of the substantive concept of the economy - the
study of economic reiationships from the moral point of view -
{social justice, personal ethics, the good 1life, social control
over technological orocesses and over the dirsction of produc-

tion]

The der nition of the sconomy as an instituted process makes clear the
central position of the instituted characler of that behavigur of persons
which is economic in its consequences. Unless arrangements exist that cause
individuals to behave continuously in the way in whic® the “process” part of the
sconomy re;uires there will be neither transformational and locational movements
nor acpropriational movements. Instituted behaviour is the movement - imﬁartr

ing element. Hence its central position.

Tt has not yet been established what the component elemenis of instituted
behaviour are, although it has been noted that the concept of the "situation®
is the correct one for a general formmlation of imstituted bahaviour. Arrange-
ments that create repeatedly situations of a certain kind that then cause
persons to sct in ways reguired by the “process"”, xxmxx part of the economy,
or by some component of this "process”, are the ones that naturally attract

intarest. 5

It seens to me, however, that this position iz ome step removed from the
decisive concept af an activity-inducing mechanism, which may be formulated in
terms of situgtions, and whieh does away once and for all times with the view
that it is motivations that determine behaviour. This centers on the analysis
of conflicts that are ermated by activity-inducing situations with the basic
elements of @ person's own "life—situation”; and also on the connection between

attempts to resolve such conflicts (which may be created artificially ) and
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operationad activity along lines that the economie proeess reguires. But
the decisive aspect of this concept for the study of the economy from the moral
point of view stems from the introduction of the parson and nis lifm-sitoation
inte the picture. This makes it clear (implicitly) that there are always
other norms in the economy other than the reguirements of the "process” itself.
This should se-ve to destroy the view prevailing in market =conomiea today that

what is mood for the economy is good for the individual.

a. The concept of the activity-inducing mechanism.

If one doms take as a point of departurs the concept of a person's "life-
situation”, into which activity-inducing situations then intrude, it is import-
ant to emphasize first, the most vital elements in it that arise from man's
very nature: in the life of each person one generally =ncounters the following
elements with regard to which the person is not indiffarent: parents, brothers
and sisters and other relatives; friends and associates; wife and children;
food and elemants of protection from nature and from snemies. But then on®
should also consider specific =cologic, teshnological, institutional and
historical elements that affsct the overall situation within which the person
finds himself. The resulting picture is inevitably ons of conflice: first
theprs are elements within man's nature that conflict with each asthar (and this
varies partly with the develspment of man's awareness of nimself and of his
life situation); then there are conflicts between the reguirements of maintaining
the continuity of one of the wital flows (=eg., the conditions for protection)
and the requirements of some of the others (=.g., sociability). Because of the

existence of these conflicts each person ne=ds above all some notion of prior-

ities, which will tell him what should be sacrificed and what should not in

those cases in which the answer is not immediately apparent. This is presumably
one of the important roles of tradition and of religion, but also of leaders.

The typem of priorities that is then give in practice results in a way of 1life.




Tne life-situationdef a person topether with the priorities that are
associzted with the way of 1ife characteristic of his socisty than determine
which of the s ecific slemenits in his 1ife—situation he will consider as vital,
and whoss continuity he will wish to assume. If, subsequently, a specific
syb-situation arises that represents a threat to the continuitr of one of
the vital elements in his life-situation(and this need not be food), he will
tand to become active in any dimection that might remove this threat and assure
the continuity of the vital flow (restore squilibrium.) If a casual relation-
ship exists or is agtablished batwsan the restoration of equilibrium in this
sense and actiwity which imparts movement to the esconomic process, then we are

observing an economic instituting mschanism or activity-inducing mechanism.

in instituting mechanism, then may be defined as "continmuously operating
factors that threaten the continuity of some vital element in the life
gituation of persons in a position to earry put a specified activity that
alsa make the contimuity of the vital element dependent (directly or indirectly )

on the ecarrying out of that activity."

eI

b. The moral content of the concept of an instituting mechanism.

This concept makes it clear that economic activity may rest the widest
variety if motivations, depending on the mechamism. And also that a variety of
attitudes may be in practice "anireprensurial’, for example, depending on the
instituting mechanism. “And that sconomic motives need not be asocial: this

dpends on the mechanism. Etc.

But since one now also has in mind a concepd of the life-situation of
a person, and not only of the esconomic process, Lt 1s impossible not to be
aware that some mechanisms are more favorable tnan others to the life-situation
of a person. Some induce action through the threat of starnal dampation or the

false promise of a reward after death. Some induce action through stimulating

greed. SJome induce action through the threat of starvation. Some - through




the fear of social astracism, or the encouragem=nt of egotism, or through
situations of permanent indebtedness. Others do not interfere with the contin-
uity of alsments that are vital in an ethical sense, such as access to knmowledge
closenass of family relations, basic food and shelter, minimum self-respect,

and may also rely, in addition, on elements that are constructive when viewed

from the position of the lifa-sitnation of tha person.

The very definition of instituting mechansims, in short, by inserBing a
picture of the whole of man and of his life-gonfliets into the analysis, tends
to cause the soeial acientists to prefer some mechanisms over others - for
moral reassns. Although as in all of Science, it may make it possible for
the person devoted to evil purposes io select mechanisms that will create a
permanent state of suffering in the society in gquestion. Science does not
give any norms. OThe guestion still remains, however, concerning the kinds of
norms that one does use in making such appraisals. One pearson might prefer
{or devise) one mechanism because it forees the person to work hard and avold
leisure with its temptations. Ainother would emphasize the maintenance of
status differances. Another might arrange things in such a way that education,
or hunting, or sports activities, not be interfered with. The prablem of
vaiues is inseparable from rejescting some mechanisms inf avor of others.
Fortunately, in this connection, we have some universal and rationally inter-
preted norms at our disposal, although I feel that additionazl ones are still
missing. 1 have in mind the basic concepts of social justice discussed by
Aristotls, and the concept of self-realization associated with Fromm's
psychoanalysis (and alsc with Flate). These, together with a concept of
solicdarity relstionships that I have developed, should serve, I feel, as the
basic moral eriteria that we must use to favor some instituting mechamisms

over others, or ta look for new ones, whare the known ones are unsatisfactory.

4 fourth one might also be used, however {(and there is nothing irrational about




using several criteria instead of one: the best possible mechanism firom a
few that are possible will be the answer,] This is some overall concept of

the "zood 1life", which may be expected to vary from culture to culture.

¢. Additional ethical problems of a technolozical civilization.

Thers ars, however, additional ethical problems in a technolosical
civilization that stem from the very charactar of technology itself, which
represents in principle an indiscriminate utiliration of all means that are
discovered to be relevant to a given end. The ranre of these problems was
limited o long as technslogical knowledze was limited, together with opoortun-
ities to utilize technologv. The mechanismsthat @induce a continuous development
of technological knowledge and of technologies of tranaformation tn market
sconomies, however, together with the freguently blind faith that persons have

in science znd technology, have caused the problems inherent in the very naturs

of teachnology to assume major proportions.

It 28 im the verv nature of tecimology to regard ealements accuring in
nature only as means to a chosen end. An animal ceases to be an animal in the
eyes of a biologist wishing to explore the chimstry pf its liver. It bacomas
a thing and is treated as such. A tree loses all its other =pexix aspscts to
the person wishing to utilize it for lumber. A beautiful landscape loses that

vital aspect to the enginesr geeking to establish a plant en that location,

Basically this represents an inevitable conflict between the utilitarian
naturs of some relationships of man to nature and society, and the other
aspects of those things., Individual persons always tend to limit themselves in
such relationships, however. Technology, on the other hand, which centers on
the mesting of single objectives and excludes conflicting objectives by its
very nature absolutizes the utilitarian approach to things. One cannot imagine

a person spending eight hours a day vear aftar vezr slanghtering anim-1s of his




own free will. But it 1s not difficult Lo imagine the same sctivity if it
pecurs within an elaborately caleulated technology of meat-preparation on
a mass basis., Technolopy impases its own utilitarian perspective on individuals,

especially in casss in which technological eguipment calls for the cooperatire

effarts of many individuals,

in institutionalized imposition of ethical norms on technologieal pro-

cesses, accordingly, is now required, since individuals no longer control
technology. In principle this calls for social bodies that would recognize

the conflicts between tha reguirements of technology and of the lrespurces”
being utilized, and reject technologies whose products are not commensurable,
in the light of the criteria that afe used, with the destruciion that thgy
create. This would be partigularly true with regard to the resource called
Mahor'., Sieh technolocies would be appraised in terms of the possible worsen-
ing (or improvement ) of the working conditions that they entail, and resource-
protecting and labor-protecting improvements might be suggested as a prerequis-

ite for the adoption of temporarily rejected technology.

4is part of this more general problem, there is also the dangers of permit—
ting wishes expressed on consumers marxets to be imposed as determinants of
the-directiﬂn and volume of techmalocical processes. This makes some sense
anly &t very low lavaels of consumpilomn. quﬂnd that the vroblem of limitations
becomes paramount. The general solution lies in the "censoring” of consumers
preferences by & planning bedy, that would then impose the gorrected priorities

Erocplammingxesdy on the system of accounting prices in the sphere of production.

In addition industrial economies should be freed from contimiously operating

imnovation=inducing mechanisms.

d, Problems for study in the Seminar:

1. The role of concepts of social justice in a Jbarring certain mechanisms,




and b) shaping others (to deal with situations of conflict) in primitive and
in large redistributive sconomies.

2., Methods for inst!tuting personal freedom in industrial economies.

T
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22 January 1960

To: Pref. K. Polanyil

From: P. Medow

Subject: The relevance of the substantive concept of the &cunamy
4o the study of economic relationships from the moral
point of view-( social justice,ams perscnal etn;cEI‘Hf
sgcial control over technological processes and over
the direction of producgion)

The definition of the economy as an instituted process makes
clead the central position of the instituted charpcter of that beha-
viour of persons which is economic ;n Aits consequences. Unless
arranzements exist that causefqggﬁi;fzaﬁqg'to bahave}nﬁﬂyﬂgufﬁyxgl
in whiech the "“"process" part ot the economy requires there will be
neither apprepriatisnaixemx transformational and locational Eﬂﬁﬁﬁﬁﬁfﬁéi'
nor appropriational movements. Instituted behaviour is the slovement
-~imparting element. Hence its central position.

It has not yet bheen established what the component eleitents of
instituted behaviour are, although it has been noted that the SSBREBEEX
of the"situation"is the correct one for a general formulation of
instituted behaviour. Arrangements that create repeatedly situstions
of a certain kind that then cause persons to act in ways required
by the "process" part of the economy, or by some component of Lhis
PxmeEsx "process) are the ones that naturally attracf interest.

It seems to me, however, that this position is one step removed
from the decisive concept of an activity-inducing mechanism, which
may be formulated in-terms of Eﬁ}uﬂtlﬂnb, anﬂ.nhlch does away once Queol

*
for all times with the view thaHkMﬂtlvat1uns#§utorm1ne behaviour.

‘This centers on the analysis of conflicts that are created by activity-

inducing situsiions with the basic elements of & person'sg own
"}ife-gituation”; and also on the connection between attempisinx

to reso¥ve such coenflicts ( which may be created artificially)

and nperatlanalﬁpctLVLty along lines that the economic process
requiresz. But the decisive aspect of this concept fer the study of
the economy from the moral point of view stems from the intreduction

of the person and his life-situation into the picture. This makes

it clear (implieitly) that there are always otner norms in the

ERARGANiKZREYE cconomy wides than the requirements of ihe'process"
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market Beowanties
itself. This shouldfﬁesgroy the view prevailing in Lian=wl Loday

that what is good for the economy is good for the cansEmerzheEausm

individual.

a. The concept of the activity—inducing mechanism

ir onu does take as a point of departure the concept of a iiﬁlé

person's llieabltnatlun lntﬂ which att1v1t3-1nduo1ng eituations

then 1ntrnd:i>1t is impertant to emphasize first, the sitwakians
gunfiickaxinzitxthatzarisezframxmant sxeeeyznataraxx most ¥yxiuk vital
i EEDEE it that arise from man's very nature:’afﬁziginuuninmx
thszxexaaixskriziExsxeRzwatzabjectszxehikdreny in the life of

each person one iﬁﬁﬂi&ﬁ%&i encounters pEarsnkaxandxrelaxiimEsxxx

the dllowing elementz with rezard to winich the person is not
indifferent: parents,amdxexiztizexx brothers and sisters and otaer
relatives; friends and associates; wife and children; food and mheiker
elemcnts of preétection from nature and from humxm enemnies. But then

one should alse consider specific ﬁxsgSIminieEﬁg 1%Eicﬂl

and
historical mx=m elements that allect the overall situation within
which the person finds himself. The resulting picture is inevitably
onw of conflict: first there are elements wit.in man'g nature that
conflict with ech other( and th:s varies partly with the development
of man's awaranaéa of himself sandEf of his life situation); then
there are conflicts between mnE the requirements of maintaining the
continuity of ene of the vital flows ( e.g. proiecktienixzndx the con-
ditions for protectiﬂn} and the requirements of some af the others
(e.z. sodiability). ExzansszRresunabipxeschzpexsan Because of the

existence ol these conflicts each persan needs above all some

notion of prioritéss, which will tell him what should be sacrificed

gndxantxzheuid add what should mot im those cases in wnich khe

answer is not immediately apparent. This is presumably one of the

important roles of Fadtion and of religion, but, also of leaders.

The type of priorities that is then given in practice resulis im

a way of life.
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The life-situation of a person togetekher with the priorities
that are associated with the way of life characteristic of his
society then determines which of the specific elements in nis
3ifgasitaxtan life-situation he will consider as vital, and whose
continuity he will wish to assure. 1f, subseguently, a specific sub=
situation arises that represents a threat to the continuity of
one of the vital elementsf} agﬁstﬁlgenee&agﬁgnha food ), he will
gxdn tend to become active in any direction that might remove this
threat and x® assure the continuity of the vital flow (i restore

equilibrium}. If thkexesx a causal relationship zEzmakzkixskx
.___,___"___...--'-_"“F——-"

_—

exists or is established hetween the restoration of equilibrium
f££“£ﬁzg-sense and activity which mEXEE imparts movement to the
economic process, ithen we are observing an economic instituting
mechanismg m?‘w activity-inducing mechanism.

An instituting mechanism, then may he defined as " = continuously
agperating factors that threaten the continuimty of some vital element
in the life situation of persons in a position to carry out the =
activity tlxitﬁrn-qu-sﬁinn~and-tnat{maﬁeﬁthe continuity of the
vital element dependent nuzih:z:ntz! ( directly or indirectly) on

ted /s
the carrying out of gueEzactivike® actlvlty.in#ﬁEE!EEHMW

= N ®

¥B.The %nral content of the concept

of an instituti i
This concept makes 11 clear tnET—vanvmttﬁﬁgtfﬁ&%¥ﬂﬂﬁ¥uf¥%t

lnzlnxakﬂnﬂxniznittxatzll the wldegpvarluty of motivations, depending

on the mechanism, And also that a variety of attitudes may be in
practice ventrepreneurial’, for example, dependiggz on the mEcRamEX.
instituting mechanism. And that economic motives need not be asocial:
this depends on the mechanism. Etc..

put since one nu% Eam in mind a concept of the life-situatien
of a person, and not ﬂnly of the PEEEREN economic process, it is
impossible not to be aware that some mechanisms are more favorable
than oethers to the life-sitation of a person. Some induce action
through the threat of eternal damnation or the 1alsa promise of

a reward after death. =ome induce action through bt ulating greed.

Some induce action through the trkat of starvation. Some- through

the fear of socizl sstracism, or the encouragement of ergotiam, Or

through situations of permanent indebtedness. Others ipdueeTtb




do not interfere with the continuity of suekzelmnErxx elements that
are vitsl in an ethical sense, such as access to koowledge, closeness
of family relationz, #mm basic food and sheller, minimuﬁzgélf-resﬁect,
and eelyzimstszdzemx may also rely, in addition, on elements that
are constructivex fxemx when viewed from the position of the life-si-
tuation of the peraan, bGos

The very canxzpixaizaaximstitutingxmmekaxizm definition of
instituting wechanisms, in short, by inserting kXkE a picture of
the wholw of man and of his life-conflicts into the analysis,
tends to sxax cause the social scientiss to prefer some mechanisms
over others - for moral reascons. Although as in all nf.ﬁi&ﬂﬁﬁiﬁi,
it maymm make it possible for them person devoted to evil purpoees
to select mechanisms thai will create a permanent state of suffering
in the society in question. Science does not give any norms. The
guestion still remains, however, concernine the kinds of norms
that one does use¢ in making such appraisals. Ope person might
prefer ( or devise) one mechanism because it forces the person
to work hard and avoid leisure with its temptations. “nother
would emphasize the maintenance of status differences. “nother
might arrange things in such a way that education, or huntiag, or
sports activitées, not be interlfered with, The problem of values
i= inseparable from AXAEENAX rejecting some mechanisms in favor of
others. Fortunately, in this conpneciion, we have SOng BRERBXNX
ratiengXtyxzeakak2ished universal and rationally interpreted norms
at out disposal,zédzbacecinzeimdekax although I feel tnat additienal
onesare still missimg. 1 have in mind the conxeptszanixxse basic con=-

cepts of social justice dmkax discussed by Aristotle, and the

concept of self-realization associated with Fromm's psychoanalysis
( and also with Plate). These, togetéher with tha concept of
mumam solidarity relationships that 1 have developed, should

serve, I feel, &s the EXIXBXIN bagic exitseim moral criteria that

we must use to faver some instituting mechanlsms over others, or
to loolt for new ones, where the known ones are unsatisfactory.

A fourth one might also be used,nhowever( and there 18 nothing

eria instead of one: the best

jrrational about using several crit
are possible will be the answer.)

possible mechanism fram a few that

This is some overall concept of the "good life", which may be expected

to vary from culture to culture.




¢. Additions]l ethical problems of a technological civilization

W%

There are, however, additional ethical problems in a technolo-

g v

gicaz]l civilization that stem from the very character of menhnalngy"

itself, which represents i%.ﬁii%ﬁiii“an indiseriminate wutilization
of all means that are discovered to be relevant to a given endx .
inzihsntixhtsnfxtnaxenaragterexafzenx The range of these probleus
was limited s¢ long as technological knowledge was limited, togetner
with opportunities to utilize technology. Ekexbuiltximsdxemsnaxzex

= induc a ]
The mechanisms that Illlﬂ%ﬁtlxthl continuous development of technolo-

and of t ol ] i
zical knuwledgefln mlxnxﬁgkggiEi%ﬁs;nﬂgtgﬁﬂﬂggﬁﬁ¥ag%330miea, however,
togetiher with the frequently blind faith that persons have in

gcience and technology, have caused the prub}ggﬁwjgggxgpt“ightha

very nature of technology to assume major proportions.

| — T

It is in the very nature of technology to regard elements occuring
in nature only as means to a chosen end. An animal ceases to be an
animal in the eyes of a biologist wishing to explore the chemistry
of its liver. It xx= becomes a thing and is treated as such. A tree
gxaseszkaxhk loses all its other aspects to the person wishing to
utilize it for lumber. A beautiful landscape loses thatf;éég%t to
the engineer seeking to establish a plant on that location.
bagically this represents an inevitable conflict between
the utilitarian nature of some relationships of man to nature and
society, and the other aspects of those things. EseRBExEARAXBEN
atn:;xztnndxﬂxzlxtinitxhimlniExinz:n:hxﬂxu Ipdividual persons always

tminziax tend to limit themselves in such relationships, however.

enters

Tgchnology, on the ohher, hand, x which e oh the meeting of

sigzle objectivez and excludes conflicting objectives by its very
nature absolutizes the utilitarian approach to things. Une camnotl
imagine a person zgniningzlightzhﬂu::thix; spending eight hours

a day year after year slapghatering animals of his own free will.

But it is not difficult to imagine the same betivity wEERERXEENSX

if it occurs withiin axiwehknmiwgxzaf an elaborately caditulated

technology of meat-preparation on a mass basis. Technology imposes

its own utilitarian perspective on individuals, especially in cases

in which technological equipment calls for the cooperative efforts

of many individuals.
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An institutionalized imposition of ethical norme on technological

processes, accordingly, is now required, since individuals no loenger
control technelogy. In principle this calls for social bodies that
would recoznize memfPretErhefwern the conflicts bhetween the requirements

of technelogzy and of the "resourcea"

being utilized, and reject
technologies tkakzprsduzr whose products are not commensurable,

in the light of the criteria that are used, with the destruction

that they create, This would be particularly true with regard to

the resource called "labor". Such technolegies wuuld be appraised

in terms of the possible worsening ( or improvement) of the zasmditimm
working conditions that they entail, and reauurce—prutccting and
lahor-protecting iﬁﬂﬁ%;iﬁﬁﬁgsmight be suggested as a prerequisite for
the adoption of temporarily rejected technology.

As part of this more general problem, there is also the
duaxersximpusedxanzieshuat dangers of permitiing cxrsENeXEXMEEREXX
wishes expressed on consumers markets to be imposed =m as determinants
of the direction and volume of technological processes. This makes
some mx® sense only at very low levels of consumption. Beyend that
the problem of limitations becomes paramount. The general splution
lics in the "censoring" of consumers preferences by a planning
body, that would then impose the corrected prioritées on the system
of accounting prices in the spaere of praduzecexgaadsx production.

In audition emmitimmsuzly industrial economies should bé

freed from continuously operating innovation-inducing mechanisos.
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O the measuremsnt of é.hilit;r, complammnl:._af'ith
and substitutability in mathematical terms: the
mualti-sectoral spproach

P To Madow

1. The theoretical analysis of efficient resource allocation in an sconony centers on
the analysiz of relationships of utility, complementarity, and substituiability of the
various gooda and rezcurcea. Tha thres general prineiples on whieh this analysls
rosts { the prineiple of diminishing ntility, the principle of increasing opportunity
costa, and the principle of decreasing productivity) rafer to charscteristics of these
relationships, In applying this analysis to an empirical aconomy, accordingly, ths
meagurement of ubility, complamentarity, and substitutability emerges as an important
task.

2, It has been noted that thyse different approaches to this problem, which have
‘genteved on the analysis of substitutability as the central rhenomenon, and in which
somplementarity has been regardad as a special form of substitutabiiity, have been un-
gitisfactory. Ths tendency to accord to subatitutability the place of honor stams
historieally, however, in the British tradition, from the central position of the
soncaps of economic man, whoss function is to subatitute ( economize }. The main
interralationships of the econolic Process may be appreached in this way. &nd by
divorcing the phenomenon of substitutability from the concept of economic men { e.g.-
in indiffersnce curve analysis ) it is also possible to tale a step that peneralizes
the relevant analiysis and makesa it partly apulicable to non-market economies as well.
The approach to the eccnomie process through substitutability, however, continues to
sugpast inferences that reduce the scope of sconomic analysis, and also confuse it
with other disciplinas. It leads, for example. to a substituiability-centered de-
finition of human welfare as well as of fraeedom and damocracy. It sugpests that the
princirle of consumer-soveraipgnty is & pard of theoretical economic analysis, and
this makes it irrelevant to = tudy the meeting, by the economic process, of specific
types of wants and needs, and to rank material goods in terms of the urgency of the
neads that they setisly mather than in terms of their relative substitutability for
money { which becomes & measure of general greed, and no lonper of specific needs ).

3. There exists a different appgroach to the analysis of the sconomic process and
to tha purs theory of resource allocation that centsrs on relaticons of complementar-
ity rather than of substitutability. Thls is the approach of the Mustrian school;
whose founder, Carl Msnger, sugpestad that sconomic analyzis must cenber on his
concapd of ‘the order of poods!. This refers worclations of complementarity among
resources in the producticn of final goods, and it  is one aspect of a general
theory of produeticn { later developsd by Schumpeter ). While the approach to the
seonony from the postnlate of ecomomic man awards a central position to substitut.
ability; the Vghgerizn approach through the analysis of produectlon awards this
poaition to comrlementarity relationshipa, and makes it possible to define sub-
stitutability as a special manifestation of relationships of complementarity.

ho Aetually, utility and complementarity zre similar phenomeni. In the first ease
the physiecal features of 2 good nomplement the corresponding wantis of & parson or

of 2 collective consumer. That is utility. In the second ease a resource pompPlemenis
another in the production of a final good. In the second cawe it is clear that the

#, 0f W, Tickvey, Wotes on Mathematical Eccnomics ( mimeo J, 1961




Decembeyr 1901 Vi

term fcomplementari byt mersly expresses an aspect of technoleogy or 'nsture' — that

it is technology which creates relations of complementarity. In the case of util-
ity too, however, if one puis aside, for the moment, the special case of consumer
sovereigntys it is also a kind of ‘technological' or 'natural'’ relation that we gen-
r:-vr'a.'l.fl.,.v sneounter whsn wa siudy the capacity of individusl material poods to satiafly

specific types of wanis or needs.

5« Substitutability ( first of mesources ), may thes be derived as a manifestation of
mnl tiple-complementarity for 2 partieular regource. A given resource ( siteel ) may be
a complement in the making of several final products. The same I3 true of a second
resoires (plasties). Whenever both sre complements to the produnticon of a given final
prodect, they may be substituted fot each other, and aprear as substitutes.

. Smilarly substituiability may be defined in terms of rbjm:twn utility of final
goods i.8. their ‘complementarity? to s pecific wahits and nesds. When itwo or more goods
posgess the cepzcity of satiafying the same final need, they may be substituted fop
pach cther., As for the ‘fgubstliiutability* for each other of goods that meei diifsrent
types of needs, that is, the compyring of differont fypes of needs in terms of their
reiztive urgency - this iz a probhlem of priorities, of the wvalwation of ulilitises, and
is bast tremted as a sgocisal rather than &n e®onomic set of data, Elthﬂhgh it is true
that in the special case of self-regulating market sconomies, there is neo arm:.al agency
from whick these priorities may be darived.

7. It would appeer, ther!, that the proper approsgh to the measurement of specific re-
lationships of utility, complementarity, and substitubtability, reguires first, the
msasure of specific ftschnological coefficients? both for consumption and for produc=
tion. The former would te measures of the { decreasing ) capacity of final peoods to
satisfy spacifiec wants; ®hils the latiter would messure the capacity of specific re-
aourses to ereats final { or intermadiate ) goods.

Tha sacond step would bs to place in a single group the varicus input--cutput patios
that can creale a giver outpui,

. Pfs
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-raaty able to add now ipsi;hiis Lo ot knowle e, however, ias illus-
trated by J, Montiae' stndy of e efficiency of short ter: centrrl
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The theoretical Froavework eor model on whiclh the suilior relies
is neovided by the basie enncenter o invul-oui-ut rpolveis snd ol
subativetion nra traoeding. Plhis resresents o wor-nor ative prrxinlo=
pical apparatus that! wsles it possitile teo eonler atiention on the
1

corsisteney pnd efficieney of continlized deciricns ~ithont innui-

ring ipta tie elgracter af the ends., !  amice frow ts intro chury
cehapter and fran the vatbematieal apoencieccs, hwoawevior, the 1-rgew
poart of the resmining nire clapievs ea todrs detailed smndrieal stu-
dies ol the relevant ivsbitutiosnol snd nenetary processes, nhile in
the remniniuy part the anthor discvsses Liecdir Broader Listorical and
poliftierl context, Ia poarcieular the thiwd elapier corlaing a deserip-
tion of the trir) and errer eoordinn.ion of sirste 1e¢ shiysicsnl rela-
tivcrakipe thesush wiieh fovesd et Jdecisinns nle ZxsxdimntedxyIsiy:
related to policy ehjcchiveay in ihe Tonedl Ll puihor cardzner the
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that would confront any atiscnt to dntee’uee a price-origrie deci-

gian cysiem,

Favtieular inte eat plroehios, Yowevery, o veo puthorte Youorl
anplveis of the "meitled of vaterinl bolasceas"™ in +ie light of tie
mptels eorinived in tha eapapiecs, Yor this leads Dim Lo cornclute
tond el ressanally renlisiie aswmastiens & concia ent set of
1. ihe distiveiisn betwvers the wrarioloegyical aspeei ol econv-iec science,
viich i enveerred itk arenleie of offiecicrey rod vith the serersl
Tovie of mesns-ends prlationchips, ane ite subet rbiv aspecl, wiich
is copcevned with the pumes din vlieh the nroduetion nud Jistedinvlior
of nroduced retezinl werrs de ivsiitmtey, tna heen enabasived by Sarl
Polanyi, and more recently by Ushar Lange.
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Frimitive,; Static Fecnomies: Sbructurs and Performance

e ———

The literasure ﬁfxprimitivc (zubsistenee) ceonomies--ltraditionsld,
gtatic econcmics Turthest removed Trom our own--is richest for Afries
end Jeean’a, Tor small-seale econcnies rether than kingdoms and compires,
and for agrieulturalists rather than hunters and gatherers, pastcralisis,
ete, Malinowski's work (1981; 1982; 19263 1935; slso, Uberoi 1562) is
the single baest source. On “he economics of kingdoms aﬂi other politicaily
centralized socictics, sec Nadel {1942), Gluckman (1943), hkipmﬁ: (15€1),
Arnold (1957), and Polanyi (1964).

_/\}_ﬁfﬂ"ﬂ ; z

The guesbions aboul pri ;u.'L'_l--.re’['m:u:meui.ea of most interest to

anthropologists reiate to their organi-etion (strusturs), ard 4o

comparisons of their organizstion with other types of cconomy (peszsant,
and industrial capitalist). With regard to their performance, one can
Bﬂg_}%iﬁ%iy%mﬁ lese of Interest (Desne 1953). Onc can indicate the
relatively nerrow runge of goods and specislist services produced or
aequired; the lewvel ol putput and fluctuations in oulpat meagured in real
tems {quantiiies oroduced) (Deane 1953; Reynders 1063); cruds inpul
meesures cun be devised (Zalisbury 1962), indieating amoumts of cguirment
wsed in production processes, and work-daysz smployed, and zo arrive =t
some rovgh Irndiestor of productivity. Distary standards mey be indicated
by measuring galoxic intske (Richards ). Some impressions of the

equality or inequality in real income distribution ean be conveyed. DBub
given the abpence of Westiern money and pricing, snd the relatively fow
resources used and goods produced, these neasures of perlormance cap only
be rough indicators stated in terms of the resource and proGuctiliiiitus il
themsolves .

Firth ( ) =nd Salisbury (1962: ch. ):-believe, amparentiy,

foid Al g
that it iz in this porticn of cconomic unihropa'agy,_thuﬁgﬁﬂpﬂﬁpﬁvjth

performance of primitive economies, that conventlonal economic theory con
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Several Teaturea of the measurement of econcmic performance
of small-scale aubsisience economies shouwld be emphasized. ftrgl‘f,:_}lc“ég,dgﬂjg
suef NetofD porfodgance; e is Miasuring varieny doeftes ol peverty-

g
Mm f.?ﬂe abszence of cash and pricing meansz that only crude estimstes
of output cem be indircated--nothing like .L'ha components of nallicnal
income and grose naticonal product for devel opsd economies: and the
smell range of goods and services produced together with the absence of
complicated processzses of mamfacture and Tabrication [t.he ghsence of
the equivelents to inter-firm and inter-industry transactions in developed
economies) mesns that input-ouiput analysis yields no useful information).

I would agree that reliable outpus shatistics for subsistence economies
arc worth kaving to help in the analysis of community changs, growth, and
development. They would give us additional informstion, along with descripbion
and analysls ol sccig-ecomomlc organization, of vhe pre-modernization econamy

hmg
ag well ag M"f;—ut nehmsrks from whiech to measure growth. However, T do not
think the importance of ouiput measurement is greal Tor those sconomice

IS ;

which remain stabie. lfirth.. (1957) eriticizes Malinowski and also Bohannan
Elfbl]l for not paylng sufficient atiention to momzurement of economic
performance--Tor nob :prm‘iﬁing the lw_iﬁli of quantitative data eeconomisbs
arc concerned with for our own econany. Bul he gives no reason why
anthropologists should collect such duta for stetic subsistence eomunibies
other than the facl that cconomists colleet such data For others. What is

the analytical purpozc to be served? (
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On the applicabilliy of conventional economic messurcmentd of €ed
Lo subsisteonce economics, a prominent nationzl incoms econonist from
Carbridge =zays tke following shout her experience in measuring subsistence
income in raral Fhodeosziz.

An atiempt te exemine the structure and problems of a primilive
comunity in the light of the existing body of economic thoushs
raises fundamental conceptual issucs, FDeonomic analysis snd

ta Tramewerk of gereralizations are characteristically describad

in terms apprcpriate to the modern cxchenge ecaonomy. It is by

no means cerl=in that the existing tools of analysis ecan usefully
be appllicd Lo msterial other then thal Por which they have been
developad. In partlculsr it iz not elear what light, if any,

is thrown on subsistence coccromies by a seience which zeoms

o regard the use of money and specislization of labor as axiomatic.
The jargon of the market place seems remote, on the face of ius

fron the problems of an African villsge where most individuale

spend the grester part of their lives in satisfying their own o»
their families' needs and desirss, wherc money and trade play a
suoordinate role in motivating productive activity (Deane 1553:

R LT
s L T perfectly truc thet in atiempiing tc measure economic performance

quantitatively, anthropeloglists put the sams questions Lo smell subsisience
cconomies what cconemizts pal Lo our own and the Soviet netioral £ OO
what Is the total oulput and its composition for the community? Fow is
income divided? PRut She absence of pricing and eash transactioas which

are indispensab’e for the application of owr nsticnsl product and income

Auig Ty
concepte allows only _ﬁrmﬁq ezlinates to be derived.
S I euggess that for static subsistence (and peasant) economies

e b e anelyed o
lgccio—ecgmmmic organization rather than perlormance that sconomic anthrapolooy
yields insights of comparsble interest and depsh to those gob in analyzing
primitive religion, polity,kinship, ete. It is here that comparisons

wilh industrisl espitalism zve alse more revarding, analytically

(Dalton 1961; 1565z).
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The romaindcr of this paper will ecmment on those of the
concepts and disbinctlons listed in Tshbles 3 and 4 whose ]‘_mpa]".tancc: I think i=s
inpufTiciently apprecizied in the thoorctical literature.

There ars sane uz:eflul distinetions to be made among traditional,
ssatic economies. Much of the litemture of primitive econcmics fig L?'_ﬂ:rf-'l.: iy
éb\}ﬁt;w&\ﬁjﬂi those without centralized politics--"Tribes without Rulers"=-=
Malinowskl e Trobriands being Lhe most minubely described case in the
liberajure. In saying that most primitive econcmice withoui centralized

polity are asmall, one means several things: that the econony of the Tiv,

b

the Nuer, or the Tecobrland Islanders iz small relative fo modern, nationally-
integraved cconomics of Earops and Amerdca; thal mast (but nol s211) the
transactions take place within a smsll geogrophical arce and within a
cotmunity of persons numbered in the hundreds or thousands., It is true That
external t['!iﬂ.ﬁ'{;m&'\':jﬂﬂﬁ, as with the kula, carried out cver long distances---
‘:-r’_-t- strangers le common. 3ul, typleally, it is intemmizifent, petly, or
confined to very few goodz. It is rars (except in peasant economiss--
Firth 1946) for foreign trade transactions to be either frc:qucﬁ't:
guantlitatlively impostani, or depended on for livelihood.

There arc two other ways in which primitive econcmiss are small-
scalc. Froquently there are cne or two staple items (yeams in the

.
Trobriands, cattle snmong the Nuer) which comprise an .u.rlua-;ua_'l.ly Jarge
proporiion of total produce and enter prestige transsctions (brideweslth;
'Luu_a vbu paymenls to matrilineal kin) as well as ardinary corsumplion
aotivities. Tt is COMMOn Tor these immortant stapleos to bhe produced and
digtributed within the small framework of village, tribe, or linesge. ILeatly,
primitive economies are emall in the sense that a relatively small number of .
Auncd QA Cealidl deay ceed

goods and services is produced or acquircd--dozens of i.-';e-u:-fral;ll.ur than

hundreds of thousands as in developed, industrial economiss,




Lo.

The conneclhions belween size, étr’ucture, and performance of an
sconomy are corplieated. Two widely sharod characteristics of the
coonomies anthruym].n-glr_;-tz;/[::ud;,r are a aimpls level of technology {cc}napared
o the industrialized economies of the West), and the fact that they
are Trequently very smaell and geographically or cullurally i=zolatcd
(again, compared to those of Furcpe and MNorth fmaries). The sbsence

aophisticated mackines and applied scicnce, snd of extreme labor
mmﬁﬂiffﬂ

specialization allowed QVI?PDnum"_J nanbering their participsnts in the
millions, means & relatively low level of productivity. Two direct
consequences Tor primitive {and some vpeasant) economies of their level of
technology and small size is their pecnles bel ng sharply constrained in
production activitics by physical resource cndowment (ecology), and
their grest dependenes on humsn ecoperation for ordinary producticn
processes as well as emergencles such as famine =znd personal misfortune.

The extraordinatry dependence on irmediate physical ﬁﬂVlrnnﬁ”Oﬂt
Por livelihood made 1t seem reasonable for an older gensration of snthro-
pologists to use ;rvﬂ'lui_"' LY classifications not used to characterize
deveclopcd, industrial economles:gathering, hunting, and fishing, pastoral,
and horiicultural "economies." Aetually, these categoriss do not ela=zsify
according Lo economic oreanisallon, bul ralher accordinzg Lo principal

.

source of subsistence, ecology, and technology. (Wote thal if we used
these categories for developed economies, the U.2. and the U.3.5.R. would
appear in the same estegory, both belng nenufaciuring and agriculiural
"economics."} .

L second consequence of low level technology combinsd with small
size and relative isolstion from other economiecs iz mutual dependence among

poople sharing many relallionships: ecopomic arrangemsnls In primitive
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economies are organically related Lo kLn=11p, polily, and other =zoecial
relationships. The primitive cconomy iz "ecmbedded" in community
relationships; the economy is nob conposed of associal lons separate
from these (Dalton 1962; 1964).

Assoelation is & group specifieally organized for the

purpose of an intorest or group of intorests which its

members have in common. .. . Commanity iz a ecirele of

people who live Logether, who belong together, so That

they ehare not this or that PﬂTul“qu” interest, but =

whole get of Interests wlde eanouzh add comprehznsive

enough to inelude their lives (MacIver 1933: $,10,12,

quoted in Nadel 1542;: xi).

Some MADYPLEE points may here be underscored: (1) That range

of economies which I have consistently called "primitive" or'sub-

sistence” economlen, reguire for She analysls of thelr orgenization

conceptual ecategorics which are socic-ceonomic bepavse material and
gservice trangactlons are frequently exvressions of kinship, religicus,

or political relaiionships; the folk-view of these transsctions
frequenily shows the consclous awareness of Lhe socio-economic situation.

{Ej Toro general features of primitive or subsisbencs economie= arc The

pervesive soclal comirol of production and distrlibution, snd that

stbslistence livellibood is asssured Lo persons threough the socisl

=

determination of Igbhor apd land alloecasion, and the social righlt to

recelve energoncy mﬂtnrial ald In time of need.
a0 g LI

{
ﬁEﬁFj@iﬁHﬁﬂﬁ%{vu¢nL ﬂﬁb}}f&&h“ﬁLlI been phrassed in general terms;

Lo Tmrrfrﬂ primitive economices are Gencinscheft rather thon Gessellaschalt;

to Mainc they src characlierised by stelus zather than conbracl; to Webor,
end ¥ecIver ( ], they are communitiss rather than associablions;

Lo Karl Polanyl (194%%: ch. L4; 1957a), the economy is "enbedds=d" in Lhe
sociedy; tq Ragmond Firth ( }, the formula is "From cach zccording
to his status Dfligﬁtfonﬂ in the social s;atcﬁ, to cach according o

-+

his rights in that ayastem.
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Spoecifiically, these primitive socisl econcomies are so orgenized

that the alloecation of labor é'.l,nﬁ_ land, the crganization of work within
s

production procesces (Tarming, herding, construction of 'I;:L;L:I_dingi and
equipment), and the disposition ol produced goods and speeialist scrvieces
are expressions of underlying kinghip obligation, tribal effilieticon,
and religious and moral duty. Tmllke the economist who can analyrze 1:,31-"15‘4:‘;? ele
Teatures of induslrial capitalism (such as price and income determination)

gl Ot dlefr ot £ _
ﬁ-l}%—ﬂ;{ﬁ‘l‘sm kinship and religion, the economic anthropologist conecerned

with the orgasnization of primitive economies finds thers is no separate
economlc eysten thal can be asnalyred independently of socisl organiszation.
Waita. iy LeAfa e
The ApRslAoAANNAN tools and dmplements are ascguired, used,
ﬁ:-firﬁ'm'r_,. Jf?.-_Ln'_L_{ﬂ- :,‘1{ ,édmﬂ

and dispoeed of e Gf.ujg;:t-ﬂéu&s o contrags }L‘primit:-'_?l_; #ikh p:asan‘;J and
induetrisl cspitelist economies. Typically in primitive sconomies tools
are either mede by the user himself, acquired for a fee from a specialist
crafteman, ur, as is somebimes the case with dwellings, storshouses, and

cances, dcguired from 2 construction group specifieally organized for the

task. The corgtructiion group providing ordinary labor as well as the

: M danis adt ol
services of crafismen specislisis is Lr@,m:ﬁwtaﬂl either by the host
F“‘lhﬁ"f"'! \\.-"
providing focd (Thurrwald!'s bi- bitarbeit ard barnraising in the Amcrican
ey T i

West), or food erd luxury tidbits (tobacco, betel), or these as well as
Paymencs 1n valusbles or spepial-purposc money to the craltamen-
speeialists (Dalion 19654). -

I mention here that Western cash is not pald, that the making of

toocle, cances, and duellings is an ocessional event rather than = continuous

activity, that the construction workers do not derive the bulk of their :
livelihood from providing such scrvices; thet the tools, canoss,and
** buildings when put to use do not yield their ocwners a _casln_ incomne,
gnd thalt Lypically, the implemcnls are wvsed unbil they sre physically (
Lthl;li*!f 3y 0 §oald A oM anLit H'ur)

worn ouc, when they arce cither repaired or discsrded. ‘fhn,r{' _5 nothing

like & zecond =~hand market for tools and buildings & Ppmuhur LBl Erd
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Folanyi's analytiesl distinctions between recivrocity, redistribution,
Ar

and {Eark@‘!.‘-} exchange and Thelr application o spoecifiec cases have boon
written up in detail {Eeigpyi 19hk: eh. b; 1947, 1957, 1966; Dalton 1941 ;
1952; 1955b) . Unforfunately, they have been misconstrucd as apolying
to transactions of produce, orly (Smelser 1958; Burling 1992; Nash 1966).
These analylbiczl calegories apply to Inenimate resource and labor allocabion,
and to work organization as well as to prduce disposition--to produchkion
as well as to distribulion of gocds and ersft services (LeClair 1962). It

E

iz misleading to regard "systems of exchange™ as something apart from
production procegses or organizeilon because exchange transactions enver
into each of The Ghree componcnt preocesses of production (Dalton 1962;1964) .

Conzider any production process: automobile manufacturing in the
U.8., yan-groving in the Trobriands, cocllective farming in the 17.5.5.R.,
. Malay peasant fishing, or cattle raising smong the Muer. A1l thess
production lines may be regarded as comprising thrss component proccosses:
the ailloealiion of land, labor, and other resgurce ingredients to the
production procezs; the organization of work saske within the production
process; and the digpesition of the items preduced--how are resources
ecquired, how iz work organized, =nd how is produce disposcd of ar
allocated?* Amonz the Tiv: land allocalion Tor farming in accorcance
with lineage a”Tilialion is as much & "roelprocal™ transaction as yanm-
glving as part of yriguba abligation iz in the Trobriands.

Forms of external trade {Polanyi 1957a)}, ard the crganizaiion
and roles of internal market exchange and market places (Rchamman and
Dalton 15}5,";} seam nol Lo céguse difficulty and will not be discussed
herc. The ,,tt;a‘@{:ﬂ,i,i}',j{ﬂ? subject of primitive money has been treated at

length elsewhbere (Yolanyi 1967s; 16G67b; 1967c; 1967d; D=lion 15G5z; 19646).

—— .
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Primitive Statcs; Intcrnal Redlstribuiion and Txternal Administered Trade

As in other branches of anthropology, l_.hL Cypleal unil ofl analylbical
irteresl in economic anthropology is a relalively small group, the tribe,
the lineageo- segment, the village community. There iz a =mall, internal
econory Lo be analyred vhether our foeusz of interest iz a primitive
econcmy withoul centralized polity (euch as the Tiv), a primitive economy

within a centralized pelity, such as the loczl farming commmitics in Nupe

(Nadel 1542), or a peasant cconomy, such as the Malay Tishermen (Firth 194L6).

To be sure, persons or groups within each of these small economies may
carty oul Lrapsaclions with outsiders--cxternal ‘t.:r*a:de ; Lax snd tribute paymencs
o political authorities lcecated gutside the small conmunity. 3But it is
meaningful to distinguish betwesn internal (leoeal community or lineage)
transactions and fThose extern=zl to ths 1(;0&55, group, however defined.

An primitive sccnomies within centrelized politiecal auvthoriiye--
what Folanylcalled archaic sccictles ard Tvans-Pritchard and Fortes | )
called primitive statca--thers are socio-ccomomic transactions in addition
to thoss f‘ou.ni withlin The Jocal community and belween loesl commumities.

These ars of Lwo principal sorts, transactions between the politiesl

F.;i‘._n:r,.r'!zh al ""J-L"l"L“f-U:E .F.'IEI‘-;-E:I.-,:;{_ 'fi'uf.{,i‘ H_«_._TL. {:'M”i Ea-’.":‘f;
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center and its local conotituencies, and exterrnal itrade transactions
belween the political conter and foreigners {ﬂrnold 1957a; 1957Db;

Folanyi 1556; 1957c; 1907d). The loeal consiiluenclies pay tribute
to the political center--ordinery subsistence goods, lwuries reserved

A :
Faor elite usags, labor for conatructicn projects end military service--
and receive Trom the center, typiecally, militsry protection, juridicial
gervices, and omeorgency subsistence in time of locsl famine or disaster.¥*

Tn primitive ecoromies with a cemtralized polity, then, thers is

g redistributive sector to be analyred which hap no counterpart In primitive
economies without a centralized polity (i.e., that &re not chiefdams,
kingioms, or empires]. Tndeed, where there is an inlermediary
~
elite bebuween the king (hiz royal household economy and his domain),
snd the rank and file villages or tribazl segment constituencies (which
exoress their political subcrdinabion through 4ax ard tribute pajyuents
and other upward transactions), there sre sccic-eccromie sectors that

some writers call feudal (Nadel 1542: Maguet ), although others

—
.

gueation the usefulneszs of so 1sbeling them [G::dy sBeattie

Feasant Culture and Ioonommy

Writers on pmﬁannﬁ%ﬁ (Redficld ; Wolf ) emphszize the
gpecial nature of peazasat perzonslity and culiure azs thet which distinguishes
peazant from primitivuﬁﬁgigﬁgqg}th: somi-isolation from but partisl
dependsance on urban calture with which it shares religimn {and in Furape)
lengufgs; bthat peasanbs and pessant communitiss &re the rank and £ile,
80 to speak, of larger politicel groupings, so that in Iatin America,
Europe, snd Indis Where are political authorities externally Jocaled

vho exercise some Tormal political jurizdicetion over the peazarnlry.
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It dis imporiant to note that if we confine ourselves to euliural
e ST (T /}."J-{Lﬂfﬂ-f’ it fanplaat Lc-'i.ﬁ
aspechs F;Lng on, larsguase, andlﬁhe EEre s ]yl ﬂuxum&ﬁw,ﬁﬁgpH*Hiﬂk—ﬁﬂﬁﬁﬂf.
J;aﬁmugjjiﬁﬁﬁinheﬂgat_Hijh‘ugggﬂ Qigiliggiiunfﬁr,tgﬁﬂsEg@g&ﬁwc can point
u:.p whal is common Lo an epormous nusber of pezgantries, and, alb Lhe same.
timz justify the use of the zpecial eategory (pessant culture) by showing
i J.':‘ different in Lthese ways Trom primitive culture. Trobriapd Teland
enlture has none of the characteristics zo far enumerated Tor pesszants.
To go further, however, reguires schme spoclal distinctions

becausc of the long periods of historical time gver which groups called
peagant by social apaly ﬁzts have existed intact, and because there are
gther eriteriaz used to dl_ crontizte peasant from primitive and modern.

ne lins of d=marcetion is the Industrial Bevolution. 411
posgantries oefore the Industrial Bevelublon was experienced in thelr
regiong, uszed primitive technology, differing in no importent way from
the wechnologics uscd by thosc groups {Tiv,.lele, Nuer) anthropologisis
identify as being primitlve, Let us call pessant communities sz they
existed before the fnduﬁtrial Revolution in their regions, "traditional”
peasantzies,. Then we can point out fmmediately thail traditicmsl
peasan.ries, &l though differing from primitive socleties in those

cultural ways specified earlier, sere like primitive communrities in

their use of zimnle {mechineleszs) Lechhology, thelr units of preduction

&

(principally but not exclusively agricultursl) being small, and the

narrow, In traditional peasantries as in primitive communities, there
is the sgamc reliance upon ops or Lo sbaplis foodetufls which comprise
g large proportlion off towal outpub, and Lhe same unusually Jarge rel dance

upon natural resource endowment hecausze of the simple technology used anc
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m{iﬂ Lhe absence of complicated fabrication processes. Ho that with
regard to the size of production units, technology, dependence on

Physical resource endowment, and the range of litems produced, traditional
pEasans ﬂl:rmrtu.niu_c:-“ regemble The primitive much morc closely than they do
with regard Lo cullure. Morcover, material performsnce is roughly the ssame
gs in primitive commmnitics, and for the same reasons. The ethnographic
record docs not indiecate that traditicomal peassantrice were typically less
poor materislly then primitive societics.

If we consider poasantrles since Industrial techrology was

introduced to their parts of the world, two points become evident., The

range of differences ameong communilies sGill ecalled pessant widens consideorably,

s0 that many peasant communitiss become less homogeneous with regard Lo
sechnologr, ecnnr:-m!];, and culturs. Specifically, one finds ir soms
recently studied peasapt commanitics mixtures of modern and primitive
practices within the same community; somc houscholds use modern techrology,
some do nob; some househelds as production units incresse specislist
Froduction of cash erops Tor market, while some =till produce a significant
quantity for their own consumption; some persons aoquire 1iteracy and new
gkills, olhers do not. Some pesgant communitiss are changed significantly

due to growth and development in their regionsz and nations. f&ﬂgqa:e

M&pmmgﬂvbdh\m};f é%‘gf;:uﬂ?tq‘ix},«;a;ﬁm_q,ﬂgg-*—:rie {(Myrdal

1957: ch. 2,3).

What anthropologisis nean by peasant culturs is clear; what they

mean by peccant E‘QDI‘[L‘II' 7 A8 somctimes noh elear.,

Ly & pedazdn. economy one means & system of smell-sesle
producers, with & simple technology and equipment ofben
relying primarily for theip subsiz. on what they them-
gelves producc. The prinary means of livelihood of the

poasant 1s cultivation of the soil (Firth 1951: 87).




—
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But thie iz a perfect descripiion of Lhe ILele (Douglas 1965), the Tiv
vamma 144 it Tofanders. 1 WaIinovRE: °5 &1

{Rohannan ), ard the Trobrisnd Tslanders in Malinowski's time--
all are primitive economice. IT we are to make analytical sense of the
large literature of economiec snthropology we need sonme finer distinetiocnsz.

I suggest that it is as veelul to distinguish between pessant
and primitive cconomy as il iz to distinguish between peasant and
primitive culturc. The econcmic organization of a peasant communiiy

AN "»I;. SR IaE % T

has L.'r:ru‘fi-'s.stinguishing:; characleristicz: (1) most people depend
for the bulk of thelr livelihood on productlon for markect sale or selling

P e A e e

in markete; purchase and sale transacticons with cash sre frequent and

q&apt:i nabdrely J‘_:npartc"_l;j_j: ; and, frequently, reszcurce msrkets are present:
significant quantities of lsbor, land, teols, ard equipment are availsble
s L ; : ' B S

for purchase, rent, or hire at monecy prlcc.G‘t iz the relstive importance

of markets for resources and profucts and of cash traresactions thal iz tLhe

principal feature of -difference between peasant and primitive r;tcunomies_.>

It is this Tealurs which gives peagenl economics their crude resemblsnce
to the leasi productive of our own farming sectors and which justifies

Tax 's appropriate phrase, "penny capitalism.,” Put in all cther ways

relating Lo productive activities, poasant economies--especially traditionzl

peasantries--nore closely resemble the primitive than they do the meodern;
E-ma,;Ll-vuca?ej simplc ‘u:-cchnul;@r, 8 rarrow rangs of output, a fow slaple: com-
rrising the bulk of output, unasusl rellance on physical respurce endowment
ecausc of the absence of applied science and the tachnology of extensive

Tabricelion; low levels of output--poverty and material insecuriiy.

——

(2) Whet strikee the economiss is thal alihough the rudiments of
capitalist (i.c., market) economy are present snd important in reasant

commmitice, they are inecomplele and underdevcloved comparsd to merket
A Fastiy
orgenirstion in = modern ,:r:;;,.@byci? econony . By incomplete 1ls
t hat

mezmtj{wii;hin a given pessant community, some markeis may be ghoont or
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petty--land may be purchased or rembted but labor is not, {{ﬂla}’ﬁnﬂ-ﬂa 1906}

or viee wersa; and that subslistence production may 8111 be quantitatively

S =

important in some houscholds. By underdeveloped is meant the absence of

;Eti_,!t}ij[i{l' facilitative institutions and socizl capital of advanced capitalist
counbries: on the one hand, banks, Insurance compsnies, and slock markels;

on the other, clantricity, paved roads, and educallionsl Taeilities

o S Eiar bttt 0D ' Fhew e sl
beyond the elementary school. ’ZE_‘I-HI" extent rfz-lrtngn tion with thel/rsgsmn
 Afeeaie | Lot gad Lo !mfﬁfﬁrf

Q‘E nation. ,Q.ﬁLdgtrL:Lﬂ.{JjJL Qj.fL.LuIlzug L?‘E%{,ﬁtrﬂ{ldi @Q{gﬁaﬁl{aﬁ is less Fhlippadads
ﬁlt[“ﬁ i Lo f'ﬁ' Co-e Loets fﬂ#’-’if}"{s‘uﬂl{kufu Litir ‘."'I(!,j

bz thangin developsd rlﬂL._chI‘-_ﬁ.

! (il

In summary, pyassnt soclety, like primitive soclely {Blldgfchdmllﬁmj

4.[1&_},1.&1’.1. v LU-“’fF }mmﬁ:,
El.ll_]. slav BT -'] iz a gcocin=cconomic D‘iuuﬁ'o (l_'_'_"-th lr".:lll- lf:' If we include

pegsanbries of all times and places within our analysls, then it is falr
: anel gleode e et
to s&y that peasant culturs is more homogensous ,i tharn is pessant economy

ey e B BT T i ke T

(Fallers 1961). The zpectrum of peasantries is wide, and containa varying
mivtures of primitive and modern institutions. At ore end szre those in
medievel Furcpe~~the Ruseian mir, the feudsl villege (Bermet 1 some of
vresent-day Tatin Amerien (Mofgh 1963) which are peasant cultures (din
religicon, language, political subordineticn) with primitive economics

=

(because of Lhe absence of markel dependence and cash lransactions).

There arc also cascs of poasant cconomy with a primitive culture, as in the
e wr E L

early tranzibion period of African groups enlarging their czsh-carming

producticn while retaining thair tribal orgznization and culture

(Fallers 1961; Gulliver 1365; Dalton 19G4}.

Cormm]nH, Change and Devel opms=nt

——r— S — S P ——————L

The moss promising arca for fruitful infcrchange and coll=boration

1 e

beltwesn 2conomics &l anbhropologzy is She field of economic davelormend.
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However, most development econcmists are inmteresied in processes and probleoms
of nalionsl EL;)I‘{_JHL'I_‘ growlbh and developmenl that have little in comnon with
the anthropologists' interest im local community soclal and economic
chang=. But 8 growing number of economisis are working on matiers reguiring
anthropological dinsight: ereating an industrizl labeor force, transforming
subsistonecs aqr;culturb, devizing pollcies for Investment in educatlional
facilities (Yudelman 5 Fogg » Schultz ). Others are
devising measurcment and analiycical techniques to show the connectlons belweocon
socio-political organization and economic developnent (Adelman and Morris 1965;
i Coitbuin i Ef

1867). And y=t obhers are Pigpdjpg other socinl scicnecs with econamics
to analyze--what i1s for ecconomists-~n unususal rangs of processes and problems
entailed in economic growth apd development (Hagen 1962; Myrdal -1957; Secers
Myint }.

Matters relating to what I shall call socic-ccoromic change,
growsh, and dﬂVCTDpﬂuﬁu at the locsl communily level corventionally
appear in aﬁLIropm‘Dgy undsr the heqﬁlng“ of evoluticn, diffusicn of
Innovations, soclal changes, cullure change, culturs comlact, scoulluralion,
and spplied anthrovcology. Thers are two pointa about this literature
of zocio-sconomic change that.I should like to cophasize.

The subject is extracrdinarily diverse and complicated. One necd

1
-

only look at some recent eymposium volumes {Southall ; UNEECO 1963;

van den Berghe 5 Lo see that a wides range of complex processes is

cona’dered; urbanizacion, J_I‘ﬁd-_hT_.I'J.e_,lJ_?ELL.J.Jﬂ, commercialization, national
integralion., Moreover, these processcs take place over much longer

periods of {'me Lhen anchroonologists castomarily remaln in the field;

and their analyesis requires consideratiion of ths nstion-zhtats and the
policies of central govermment which impinge on the swall group--villags or

Lribe--that traditionally has been almost tho exelusive focus of concsern

in anthropolomy .
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The complexity of subject matter and diversity of topics considered
in socio-econonic change go Turther. The case studies reach back to the
earlf days of European eolonization of Africs fﬁuﬂapcra 1528 ; Hunter
1936}J Latin Americsn (Chevalier Jgﬁ%l.anﬂ haia (Roske 1942), when
neither political independence wae a fact nor economic development of
indigenous peoples an explicit intention. Indeed, in these respecis,
we need only refer to our own Americazn Indiana. At this erd of the
spectrum are case studies of soclo-economic change taking place din villages

; 2 T
which are now p'rtlof independent nation-states whose central governments

are bent on eccnomic development and modernizablion (Fpstein J. Moreover,
it = (a3 R A
there arefeases of piecemeazl change, where a new cash ¢rop or 2 new schocl g ,&;pjﬂﬂ
i

is introduced in an obherwise traditional community (Dalteon 1964), and
cases of comprehensive community development, such es the  famous case of

Vicos (Holmberg st. al. 1965).

TR Iﬂ'-t"u
L W
Fiven the complexity of the processes, the wvery 1argﬂi3angb of

case studies on record, the dynamic nature of the sublect, end the changed
politiical and economic nalional conditions under which locel community
development now procssds, it is not surprising that relelively Tew
theoretical insights amd conceptusl categcfiﬁs with which to analywe
socio-cconomic ghange have been contrived., To my knowledge, the most
tn &

suggestive ar‘a;‘ Iy rdal {l%r) and Smelser ({54 .

The subject of so;iu~ccnnamic change is wnusual in another way,
as well. Thoee of us in the sceial sciences who work on problems
of economic development and modernizaticn hope nol only fto come Lo
understand theoretically the nature of these processes, bul also 1o
uze such knowledge Lo reduce the sceinl costs of economic improverment.
Thersfores, this extension of the traditional concerns of economic
anthropology into processes of scoic-economic change and development has

&L volicy implicetions to an extent that is unusual in anthropology
2 ¥ 13 :

(Eramus 3 Coodencugh s Arencbers; Toster ¥
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What is also true is that cach of us--the enthropologist, the
econcmist, the sociologigb--comes to & novel problem situation suek
as change and developmeni in an African village comunity with ftwo kinds
of prefessional xnowledge, the theory of one's subject, and an intimate
knovledge of some portion(s) of the real world. For example, the
econonist (typleally) comes with a base of knowledge of pricc, income 3
growth, and development theory, plus his knowledse of the atructure
and perfornance of his own cconomy, say, the U.S., and perhaps eseversl
others. If he iz a specialist in economic history or Sovieb Slalwialeiingg
(Gershenkron ;Rostow ; Hughes ; Rosovalky; Nove Y
he brings with him dmowledge of the sequentizl processes through which:
Englenc, or Japan, or Russis, or the U.S. developed. When he comes to

Adec i L

examine the novel problem sltu&tit}nj_ﬂ@f{wﬂ‘an’z local dsvelopment in
an African communily, he is struck by similarities to and differences
Trom what he is already familiar with. G
&ﬁtmdw#f
First, there is no counterpart infeconomic analysis to the study of

M"- & 11‘3’} .:.L-;*.J'r f':f'!}',t:_.'; f;_,Fﬁ -

local community change snd development. I;I}Lcﬂ Furopsan snd Americanflocal
o

rhe

commmunity counterpsrts of the Tiv lineage segment or an Tndian

village, are never the focus of znelylical eoncern. Reonomies is about
nallonsl eccnomies, and comporents such as firms and houscholds thoroughly
integrated with their national economy ihrough purchase and zale
transactions. TImwedistely we can feocd back inbto our new concerns knowledge
that we know is important from our old ones. FEmpirically, how do small
groups--the tribe, the village--~become parl of s regional 01". nationsl
economs?

Similarly, loesl community change or development seems never ©
A endat
be a "natural” process of sgninent! expinaion of the village or Lribe,
but rather the loeal community's responsce to incursion from outside

it&r:-];"i:lﬁmthor it iz the Conguistsdores! invas;&flun of Peru four hundred

years ago, or Cornell’s somewhal more benovolont imvasicn of Viecos
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Tifteen years ago, or Eugopean colonisl incursion into Africa, or the slave-raider,
missionary, or morchamt who comes, the process of community change starts
with impingemesnt Crom without . Thercfore, s second guestlon we r_‘E-l.n feed back
to the empirical case studies is, "what iz ihe nature of the initial incursion
waich starts Lh?%rocemnes of socio-cconomic change, and to what cxteni does
the character of the initial Incursicn shape the sequential changes thab
fol].cs'nr"?@

Eﬁ A third general poind of significance I believe to be the ilme rale
of change which is experienced (Polanyil 1gL4L: ch., 3). However, this is not
independent of othsr Ceaturez of the transfommaticn proceﬂﬂrl

I should liks to suggeat a theoretiesl simplicstion for that
por.ion of economic anthropology concerned with lecal community change and
develommens. The purpesc of doine zo is o put the wvast litersture
of local community change into manageable form by showing that elthough
some of the casc studice-- the Spanish conguest and coleonization of Iatin
Anerica; American congucst and contral-of American Indiars--zre not 1ikely
o be duplicated in Tthe mid-twentisth century, they neverthelecss provide
analytical insights info processes of socio-economic change which are
relevant to the ecases of current intsrest.

Most of the ethnographic case studiecs ©211 into one of three broed
catcgories that I shall designate (1) degenerative change; (ii) growth

AW L - Pt
without development; (iii) iﬁﬁbﬂii{ﬁﬂvﬂﬂvclﬂpmcnﬂ (Dalton 196Y%; 1665c;

Clower, Dalton, Harwitz and Walters 1960). The purpose of this categorizaiion

iz To point up the conditions under which each takess place.




One way fic unﬂ.ers'h&lmd what congtitutes succeseful community
developnenl is Lo consider cases of obvious failure., Before doing
50, somo disclaimers arc neccssary to aveld misunderstanding. I do
not intend the three categorics--which are reslly composites, or ideal
types--to be regarded as stages of progrossion. Moreover, they are clearly
overlapping. Some of the empirical literslure £its neatly into these
categur.iea‘:, some doss not. My point is to make sharp analytiesl

distinetions, and to do so T must oversimplify.

PR
=

. Depiefiprallve Changs

One reason why "eulture contect” and applied anthropalogy
arc tainted subjects to some anthropologislts is hecause so much of the
early literature consizts of Burcpean and fmericsn ircursions which
produced decilmablon, misery, znd commmnity degenerstion asmong in:iig;enc:ut"

Er0uUDs {I{i".rce'r'[: 1922; Jagpan 15955; Tackeon )
d_.'ri'd

Leach remarks somewhers that peoples, tribes, Jecmmnunities change,
bul very rarely do they become exbinel. Bome Cell Lo the barbarisan:s
but Italian villesges survived. There arc cases in which epidemic diseasec
or brutzl conguess decimated communities to the point. of extinction,
but they zre Tew and won't concern us.

By degencrative change T mean severe disruption of the traditional

Lo e
it Ak "-'}-r.'\_-i.u'lfn:f*'.i'f"-i & [ine

life of = cr:rr“-::mnil_;yﬁfwi-;h gecompanying indicators of novel sorta and
frequencics of personal and sccial malaise. T do not postulate Tfrietion-
less Bliss in the tradilional society; but whatocver conflicts and malaisc

—— e pepact] d, ot -
were generaled by truditional s;ml:-iet;:,'Lire:ﬂe coped with by tradillonzl

instituticns (Malinowski 1926 )without prolonged disrupbion of ordinary
life. Where degenerative change is experienced, it is, obviously, because

the ajituation ig such that traditional institutions designed fo deal with

traditional sorts of stress and conflict are unable to deal with the soris




of novel change inducing the degeneration. Indeed, the incursion Is
5 F
decimating because it ambodics forces which are drreversible and

overvhelming to Lreditional organization.

The exlrems cases ars marked by military corquest and displacement

of traditional politiesl authoriiy by conguerers Who reither underatand
nor reapect The culture of the traditional society they now control.
The indigenous pecdle are made helpless to resist imposed changes,

are prohibited from pursuing rituals or sctivitics which are meaningful

Ukt bredibayed dotddey , ond G foierd fo Puigur e acleg ey

and intcgrabivt({e.g., working in mines and plantations) which are not
integrative--do not TulTil soeial obligation and so reinforce soclial
relationships--in tradiiicnal socliely (3tziner j i
.-——-""'"_"‘M ;
\; For the sting of change lies not in chéﬁe itaelT but in changs
" which is devoid of social meanirg (Irankel 1955- 27} .
Degenerative sitvations and the paychological procosses of
individual and group reaction 4o them have caught the atbtention of many
vriters, perhaps because the consequences are so dramatic. Having
lost the primery ties (Fromm 16%1) of meaningful culture, social
reletionships, and activities, and foreed into meaningless activities
and degrading helplessness, the cultural expressiom of the intolersble
changes sre those of children and neuraiies: fantasy, aggression, and
eccaps (EFLE-| Her :I . And so we have the ethnography of cultural
disintegration, from the Pavmee Ghost Dance Lo Melanessian Cargo Cults;
from militarily helpless American Indian uprisings, to Mau Mau; from
peyole, to Navaho elecholism. (Indeed, a depressing reaséu, perhaps,

why fmerican anthrovelogists have been so professionally engaged in

studies of personality, acculturation, and eulture change are the experiences

of degonerative change emong fmerican Tndians and Negroes. I the Pawnee I

Chaal Dance and Tovabo slechollsm are fantasy and esecaplst symptoms of
commur ity degeneration, so too are the Black Muszlims, Fatheor Devine,

and storefront churches.)
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If one examines these cascs of degenerstive change from the

viewpoint of community development, several fealures sland out:

(i) The nmature of the initial incursion. In cases of severe degenerative chenge,

the Initial Incursion csuses cﬁltural shock ard decimation: military
conguesl, political subjugation, and severc disruption of ususl activitics.
A by-product of the incursion may be material worszening, or, indeed,

sligh® materisl beilerm=nt. But in these cases the economic conseguences
are really beside the peint beczuse the foree of change is perecived and
felt to be culiural deprivation of valued activities, end the community's

pubjugsation to militerily superior foreigners with hostile irtentions

and conbenpt for indigenous ways. The foreigners may come with the intont
to deprive the people of gold or land. But typically it is not the
deprivation of gold or land which causes ths deep disruption.

ot econonic expleitation, as often assumed, but the dis-
integration of the culiural emviromment of the vietim is then
the cause of degradation. The economic process msy, naturslly,
supply the vehiele of the destruction, and slmost invariably
economic Iinferiority will make the wesker yield, bub the
immediatc ceuse of his undoing is not for that reasun economic;
it lies In the lethal injury to the institutions in which his
soclal existence 15 embodied. THNC resull 13 loss OF soif-
respect and standards, whether the unit is a people or a class,
whether the mwrocess springs from go-called "pulture confiict”
or from a change in the position of & eclass within the confines
of & society (Polunmyi 19Lk: 157. Italics added),

The neture of the initial incursion seems invarisbly important,

not enly te the generations experiecncing the iniiizl- impact bat also
in shaping the scquences of socio-economle change in which successive
generations live. Espeoeially in eases of.ﬂcgcnc:ﬁﬁiva change, the
group's cultural mcmory of whet they regard as early injusbice, is

long (Schapera 1978), znd in some cases is nurbured several gencrations

later (Colson 4 i
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difficult +to describe depenerative changs in J_'ﬂm fmbﬂﬂfﬁg%ﬁﬁy{g@l
terms: the ineursive shock provents the traditional soclety from functioning
in customary ways without providing substitute ways which are meaningful

to the poople in Lesms of traditional culture (Steiner ; Frankel 105%).

The ineursive shoeok iz disinlegrative to treditional organization without

providing new forms of organizalion which re=inbegrate the society along

: (7 :
new lineg (Smerser }. These are useful ways to stale the problem. But
we must be more aspecific: what are the sequential proecesses of disintegrallion?

Which specific Tesbures of tradilional society are mest vulnerabley How
long do these processes taks? Under what conditicrs has re-integration
taken place? We are hers concerned with historical processes 1o be analyzed
in sociological Luﬂua.. The problems require explicit concern with long
atretehes of P&¥“ﬂd”* time 2nd wilth sequentis]l process snalysis whoae
components ars old and now economy, technolegy, polily, gooial

organirabicn, and culbture.

Degensrallve chenge does nol mean that some people believe themaclves
to be woraze off moterially or culturally under the nev conditlons. Some
pecple arc made worse off during any kind of socisl change. Put rether
that the old soclety ceases to Tuncticn in importent ways, the folk-vicws
of moat people pereesive the changos as worsenings, and in no Important sarea of
sorial or private life has there been sigrnificant absorptlon of new culiure
(2.g., literacy), new techrology &nd economy (e.g., mew Tarming mDLhJL“

 Crpafe
and enlarged production Tor sale), which pé%bﬁkjﬂsginpd,aﬁlbe;*[g%laacjal

ro-integratlion.
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Growth without Develooment

Most of the case studies of community change differ from the
one described above in two principal ways: the incursion was not
serveraely disruptive of traditional society, “The 'T'robriands (during

halinowski's residenca), the Tiv (at the time of Bohannan's fieldwork),

ai

_lj_l

icnal

,.|.

1

re

and many other groups (Dalton 1%4b) carried on their
actjvities larcely intact for generations after the foreion presence
was felt., A second diiference from cases of ﬂﬁgenurétive changs was
that the peoples becama enﬁageﬁ in new cash—-earning activities {;
(principally growing cash crops and selling wmqe"labﬁrj, and that this

was the only Innovation of importance teoe he adopted, 5hbu;:tinﬁﬁ

= e S g S

ELDPGHluE bLCmWﬂ pEdUdht ELDrUﬁtcs a8 gash earnings and cspendencs

for livelihood on market sale of crops or labor gqrew, while traditional

cualture and society remained larcely intact (except for -those ct S otedats

B Tt o 1 ' - : 5 v "H L]

induced by the X enlarced commercial production or cash-earnin e b&ﬂt:ﬁ‘{
Here we have the two salient fCu-uiﬁ* experienced by a large

numoer of primitive sodieties: untreumatic inwursion which allows

ordinary activities, ceremony, and socilal relationships to continue

cn much as before; and enlargzad cash-earning activities without the

concomitant adoption of improved technology, literacy, or any of the

olher & important accoutrements of "modernization" (Gulliver 19654,

call this situation "®growth without development": the
community's income grows somcwhat because of its enlarged sales of
crops or labor, but those structurzl changes in economy, technolegy,
and cualture necessary for sustained income growth and the progrossive
integration of the local community with the region or the ration, are

nat Torthcoming, © when cash income grows while old culturs, values, and
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folk-views remain initially unchanged (bazcause literacy, new vocational
skills, new lines of production, new technmlcgy, ﬁre not adopted), there
are some chafacterﬁstic responses generatbted, We can illustrete them

by drawing on & very large literature—-growth without development

is the most frequently experienced set of ¥ events Tollowing contact

with Buropean cuzlture,

l, The use of new cash incoma for old status prerogatives,
2, Mew conflict situations,

3, The undarmining of traditional arranvements pro@iding material
security through social & relationships.

Typically, cash income is earned by indinidu{? or household
activities rather than lineage or large coopezative group activities

{subh as canoe Puilding and recdéprocecal land clesring), Writers on

i T

peasanty economny {(,_, :_-11‘.,;_111.:3\;" Sass Yang 194353: ch, 7) stress the cooncocmic
impﬁgg;hue of the family househeld as a production unit for good
reasons, The growth of dependence on market sale of labor or crops

for livelihcod meens the lessened dependence on extendsd kin, age-mates,

Iriends, and neighbors—-in a word, lessenad dependence on social

ralztionshipe——to acguire labor or land in production processes,

Sceondly, the form of fnccme, Western cash, 48 uttérly different
from anytﬂihg known in traditional marketless econcmies, It is
indefinitely storabls, and so provides material security for its
individu2d owner. It can be uvsed to purchase a varicty of goods
and cischarage a variety of obligations which no money—stuff or

d@rﬂ":/

treasure item ﬂﬂﬁmé%_iﬂ primitive economy. Not only a potentially

€normous range of buropean importis, gin, tobacco, canned foods, steel

tools, crucifewes, transittor radios, schoel feoes, colonial taxes,




el

but also traditional subsistence goods (foodstuffs), traditional
prestige sphere services, obligations, and posfitions (e.g., bridewealth),
and natural resources (land) and lzbor, all become purchasable with

cash, This jisw what is meant by Western cash being a "general

well

m
i

purpsse" money (Daiton 1% 5a), The process of acguisitic
¢ iy e fam

as the transactional use!of Western .cash in formerly primitive

econcoimies breaks down the traditicnal separateness between sprheres

of subsiastence and prestige goods and services (Firth- 1958;: !

sohannan 195%; Bohannan and Dalton 192},

The use of new cash income Lor old status prerogatives, new

conilict situations, and the undermining of tradifional arrangmenis
¢ :
providing wmatarial sefurity are related consequences of earning
=n otherwise
cash income within/sxlixEssioy tra&}}onal setting, For example, that s

)

bridewealth has come to bs paid in cash % rather than, as formerly, in

'_l.u

high prestike items svch as cows, indicates the great importance placed
& J ol 04 o),

oh cash (and what it will I buﬁz_ the socisl conseguences of such

displacement are several. Consider the contrasting situations before

4 - o
1

Ler cash dizplaces traditional treasure itens as bridewealth,

Bng a
Indigenously, kridewealth in cows could be got by a young man wanting

to marry, only by soliditing the required cows from kin, friends, elders,

&

chiefs, i.e., by drawing on social relationships and thus creating

obligatieons to repay them {reciprocate) in somse form (e.g., labor

-

service, glientahip,ﬁ%ﬁﬂf’

ﬁﬁ\jk;hﬁuhﬁﬂ&xﬁmﬁ cash bzcomes acceptable as bridewealth, ymungnen
can raise their own cash and pay their own bridewealth, thus weazkening

their dependence on traditional superiors,.

indigencusly, Where bridewalth reguired the pavment of prestigs

ikepmy goods, tne items s cows) could ke disposéd of by the

1}
C
]
—_
o
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bridewealth recipients in very few ways, Cows (like kula bracelels and
potlalch coppers) coulé only be exchangoed or paid within the prestige
sphefe which was narrowly circumscribed, [ut cash received as brideweal:h
has no such limitations, It can be used for traditional prestige

goods or traditional subsistence goods, or any of the array of new

goods,  hohannan (195%) has pointed out the morzl ambivalence which
results in the chanved situation where bpridewealth receipts in cash

can be spent on low echelaon goods

Socio=Heongnic Development

Bconcinlsts can answer the question, "what constitutes successful

development, " with little gdifficulty., fTheir unit of concern is ¥he

nation-state, and their base of reference is the already developed
Y e

hatiDhLDf Horth ﬂmﬂrica,4; Europe, The indicatorg of successTul

cevelopment from the viewpointk of coonomifis are all imparsonal, having

little fo do with folk-views, attitudes, social relationships, or

cualture, Successiul development is characterized in +erms o th

.y

£,

country's percentage rete of yearly growth in gross naticnal product,
the size of per capita income and its distribution, and the vse of
sdvanced technology in ma jor producticn lines,

&

IT the anthropologist is asked, "what constitutes successiul

development," the answer is more difficult, The anthropologist's unit
of coboern is the tribzl or vidlage comwmunity, not the hation=mstéate:
the anthropoleogist is not only concerned with economy and technology,

f;']_l'f,il.L','
lmuiwith folk-viesws, atltitu

T

28, social relationships, and culture.

L™

i=h

And he doues not use as a bas refercnce for successiul) development

1]

Q
Lhe already developed nations of 2urc pe and North America, Moreover,
— a1 = wl:
i ﬂ_L-ﬁr_q r.r_u“% Catan mn_f LU

‘the dnthromologist is o o Loant 4 v [ oo s b the soocial procoss
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Cur.yﬂﬁﬁﬁﬂqpi earliurlpi cases of degenerative change and
of growth without development was an attempt to dfaw some conclusions
[rom the empirical.record of what is and what has been the case,
We now have to convern ocurselves with what ocught to be, as well, by
putting the guestion, “what would censtitute successful community
develoornoent from the anthropelogists!s viewpoint—-what is desirahle
socio—economie change, " and then inguire into the empédrical relevance

of such a = case; ia what is desgirable, achievabhle?

ie ot
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It is easier to stipulate the characteristics of already-achleved
succesaful community development than it is the time path of gecuential

change that leads up €oc it,

-
There 1s no such thing as a small-scale community!s development independ-

ently of the larger units of =zconomy and scciety external to the tribe

]

or village, The several kinds of change that constitute modernization
all entsil integration with external groupdngs, 1.8, enlarged ﬁﬂ/y_/‘u%’w

}’tr‘.'ﬁgt;'}l_ J;".;__,-'ly'g,.’-. depandancs upon external groups ¢ Lt Ty lr,{,LﬂuLL-L-i Har Lol

ol (uthuaed  Pwsotkdus fudl ple e
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Sustained income growith for the local cammuﬁity requires
enlarged production.for cale to regionzal, nationzl, or international
markets, and a return flow of consumption goods, prodfucer's goods,
and public services {(health and educatijion) purchased with the ever-
increasing cash income, The community becomes economically integrated
(and dependent upon) the regicnal, national, and international economy

eundd ariaCr e m:ﬁ&,iu :

throuch a continual ﬂnlarqem&ntlﬁf purchass and sale transactlons,
These can only be enlarged and made to grow with the uvse of improved
technology (tools and technical knowledoe) purchased initially Trom
outside the local community. Moveover, the experience of a significant
growth in income seems fregusntly to be a necessary pump-nriming
coddition for traditional groups to become willing to take the risk
of Eproducing new kindz of gx crops and goods, or o0ld ones With new
and relatively expensive technigues of production, Frimitive and
peasant unwillingness to change préduction is most fregueantly a sensib
expression of their poverty and materiai insecuritv, They cannot
afford unsuccessful experinents, The cld;%yﬁybﬂ;uzi:~ hnigques are not
very x productive, but they keep the peopls alive, Cne of the important
lessons of the unusuzal (and unusually quick) development proyress
in Vicos (Eolkberg et, al,, 1% 5), was that the Cornell group chmieJ-

. e
LANNAAAS the financial r

The demonstration effect of the sharp increase in the value product

isk of planting improveé varieties of potatoes,

-

P‘I

of the new potatoes convinced the people of Vicos to follow suit, A
legitimate role of any =# central government wanting to accelerate

community development is for it to bear some portion of the financiszl

risk of econonic and technolocsical innovation,

The local community!s integration politically, is yet another

aspect of successful community development, PRut when centiral govern-—




o4,

ment acts only as tax gathever, the leocal community is likely to

perceive any -govarnmentally initiated project to expand community

Dutputﬁias a device to increase taxes, and tlerefore to Eé resisted,

Here too fhere must he demonstraticn effects: that government can provide

the local community with important econcmic and cultural services and

conlfine itself to taxing only a portion of enlarced incoms forthcoming,
Lastly, there is Cultural.ihtegratiﬂh with the larver society:

learning new lanquage, nee vocational skills, education, private and

. %, = = g i i -.-'
public health practices, and acquiring a partichoant awareness of ﬁﬂHMWﬁAQJ

events and institutions of the lareer world,
)

The Myrdal Effect: nodernizing Activities are jputuallw Reinforcing

————m e i 4 o om -l

I simply call attention to Myrdal's important point (1957: ch, 1-3)
about the mutually reinfa:cinq nature of growth and development activities

I think his point is indispensable for understanding the w scouentcial

o~

process aspect of all three cases of community dg change = From
Myrdal's viewpeoint, degenerative chance is “"cuwrmilative causation

dovnward”: tha conseguences of the incursive forces which are

initizlly disruptive (such as displacement of Lraﬁﬂiynal political
authority and coreced cesh-earning activities to pay taxes) indune
Set in train additionally debiflitating processes—-a negative ping

vong effect Growth without cevelopment in Myrdzl's terms consists

cf more "backwash" (degenerative) than “spread® (modernizing) effoct

a plecemeal change, even I a pogltive sort such as enlarced ckash-
p AAEe

earninc, iz insuffic !fnt}LG vropal the community towards modernization.

when such change occcours in a primitive compmunity without cxperience

in cash earning activities, there is likely to be serious social

conflict (e.g., over land rights, and unwillingness to share cash

I

inconme as one would traditional produce).

-
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"he policy leseon of Myrdal's analysis of cumulalive causation
is that successful community development reguires mutually reinforcing
innovations in economy, technology, and culture, This too is a conclusion

to be drawn from the minutely described case of Vices,

what must xzx trans ipire for develnpment to ke successfu

fairly clear., What berhaps deserves emphasis is that succossiul

developnent from the economist) s viewpeoint is entirely compatihle
with successful development from the enthropolocist!'s viewpoint,

Anthropologists are CDﬂﬂtrﬁLd Wwith minimizing the :nClal cos te of

fltnd a b

community transformation, and with the cult UIdlﬁ}fLIMXkﬁtr of the

community's retszining its ethnic identity in the new society of

incone growth, machines, and literacy., But we know from examindng

1

the sub-cultures mE in already developed nations, such as Japan,

England, the U.5.3.R., and espacially the U5, (with its urnusuaal

ethnic diversity), that the retention of ethnic identitvy in both
now and old antILutinnql Torms, is compatible with modern activities,

The point surely is to warL with those lewverz of new achievemnaent
Tﬁwu@
which the pemplelg:rcc¢vu as desirable, higher income throu 1ch

new econonic and technological performance, and better alternatives

-

through education., If such developmental achisvemsants sre in fact

-

incorporated, those features of traditional culture and socizl
crganizstion incompatilble with the new are slouched off without the
personal and cammunity malaise thal characterize degenerative change

and growth without dev=looment

Socjal poliey has , . ., to assure that the individual in

losing both the benefits and the burdens of the 0ld society
acruire no weightier burdens and at less: as many besnefits
as he had in his previous station (Ckigho 1956 - i




Conclusion; Shooting an Elephant

Karl Polanyi's analytical concepts, insichts, and generalizalions
relate to the socio-economic organization of primitive and archaic
sociaties: structures in which markel orcanization is zbsent or confined
to petty transactions, In such societies, the components of economy
-—lakor and resource allocztion, work organization, product disposition—-
are expressions of kinship, polity, reldcion, etc, His analysis was
is not general! in three senses, (1) Ee was not confrerned with p=asant
cconomies, where market organization, market depsndence for livelihood,
and the use of Western monev are important, fE} He was noi condlerned

with the quantifiable performance of primitive (or pea=ant) economies,

but only with their organization, (3) His analytical concern with

-

socio-—-ccononic change and development was confined principally to

Europe (Polanyi 1944: ch, 3,6,7,8,13).

Here we have several reasons underlying the recent criticism
of his work {and wmine). Aanthropologists and others who have done
ficld work in peasant econcmies (Firth 19246), or in primitive
economies at the beginnhings ol commercializzticn and the use of
wWestern ¥ money (Salisbury 1962; Pogspisil 19253), look for a general
theory, If Polanyi's categories and genszralizations designed for
privétive, static econcmies, do not fit their pessant and changing
economies, criticism of Polanvi's work ensues,

Jf, as with Peolly Hixll, the acricultural economist who
specialiscs in Gharaﬁgﬁ ocoe farming (1963: 1960 ), the investigator
is interested exclusively in peasanl econony, cash crops, and economic
growtil, and particularly with measurable performance rather than socio-
economic organizatien, then the traditional concerns of econcmic

anthropology-~how economic orcanifation relates to social aroganization




in non-market economics—-are of no interest to her, and rather
short temperedly she c¢riticizes those of us who are interested in
economnies different from those of Chanaia i coca farming, and with
aspecte of econouny and society other than measurable performancn_

If, as with Firth and Salisbury, anthropologists are
interested in cowvarative economic performance—-how much is produced,

and labor are :

how much egquipment/is uvsed, hewsmuskx how is income divided—-
questions ewconomists put to our own economy, then (in véstly
simplified fashion) soms of thefhﬁ@&ﬁ@ ﬁﬁiﬂbﬁfﬂﬂncemﬁﬁﬁ of conventional
economics are usefully applicable, and Polanyi's strong criticism of
conventional economics %5 inappropriate for analyveing the gtructure

(organization) of primitive economies, sesms wrong to them, .

If, as with Pospisil (1953) and Burling (1%Z}, the anthro-

Fologist perceives an economy hot as a set of rules of social organiz-

oy

etion but as economic behavior of in ividul%? anc their subjective

motivations, and he detects greed and acli andizement in their

[
Q‘I
L
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behavior, he equates thaese with capitalism and so asserts that

primitjvﬁ economies are the cawe as market sconomnies and that ®

Polanyi's conceptual categories are wrong and “rorantic" (Cook l%ao ),
If—admittedly, Pospisil is 2n extrams example——the anthro-

pologist obliterates all distinctions botween descriptive statements,

analytical statements, and statements about folk-views, by describing

and znalyzing the economy, and stating folk-views ahout it exclusively
=

10 market teminology (suppby, demand, price, maxiwizing, capital), he
1

guite vnderstandably convinces himself that conventional economics

provides a1l the concepts necessary for ecconomic anthropology,




What must be recognized is that economic anthropelogy deals
with two different sorts ol ecmnomies,_primiLive end pea&ént, under
two different sets of conditions, static ;ﬁﬂ dfngmic, and with two
very different aspects of economy, brganization and materizl performznce,
With some minor qualifications, Polanyi's thsoreticl work is addressed
Y /

(EE?Unlywnmme of the economies anthropolegists are interested in, and
conly some of their aspgests and circumstances: zrincipally, but not
exclusively, to the crganization of primitive and archaic economies
under static conditions, That he did not analyze peasant economies
Hﬁﬁﬁﬁﬂiﬁﬁﬁiﬂxﬁﬁﬂﬁiﬁiﬁﬂ%x and econcmies tndercgoing change, growth,

and development does not vitiste his importent contrikbutions to the

analysis of non-narket economics,

To adduce an znalogy that illustrates the point: in the

"

Anglo-America of 1933, the topics handled with Marshallian price and
distribution theory (Marshall 1920), and its extensions inte the
analysis of markets in imperfect competition {EDbinaoﬁ 1932: C
lin 1932), were the dominant concern of economic theory (the pricing
of resources ang products under static conditions in market-integrated
national economies), In the Anglo-Zmerica of 197, this remains a

concern of econcmic theory but has declined in relative importance

as different gqguestions became important and new theories and conceptutal

categories were invanted to answer them: whot determines agyregate

?natioﬂa}g output (Keynes 1535)% Wwhat detormines the rate of growth
of aggregate oubtput over Flnﬁ {Harrod : Domar }? Polanyi's

systen is akin bto Marshall's in its traditiomal concerns,

Moreover, when Soviet economy b=2gan to take its present form,

baginning in 1928, and a specizal kranch of economics dealing with the
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structure and performance of Soviet economy came into baing, special
£ : , ;
concepts and analys¥ﬂ were invented to deal with what is special to
Boad Lt Lo gl 00
Soviet economic Grganixatinﬁg So too with the econcmics of under-
developed areas. FEceononists have no difficulty living in several
theoretical universes-—--price theory, incowne theory, growth theory,
devalopment theory, Soviety economny--which overlap only partislly,
They do not throw ocut Marshall because he did not answer Keynes!
guestions; they do not throw out Keynes because he did not answer
Harrod and Domar's guestions: and thay do not throw out any of these
Market cconomy theorists because they did not address themselves to
issues of CcllﬂgﬁVizatiGn and central planning in SBoviet economy,
I suggest that this lesson be learned in econcnic anthropology it
we are ever to progress beyond the sitage where the blind men ceaselessly

arcue over what the elephant really looks like, ILike the economists,

el

tha economic anthropolocists are dealinc with several ¢lephants, an

we need several ssts of concepis and theories to see them properly.

[ o+ » We have no doubt that the future of economic theory
[ lies not in conziructing a2 sincle universal theory of economic
f 1iTe bt in conceiving a rumber of theoreticsl systens that
| would be adeguate to the range of present or past economic
| orders ané would disclose the forms of their co-sxistenceo

and evolution (Chayanov 1936: 28),
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8 Asfde from an whnls on the primacy of i
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"

& -._-”.‘y R, »
7. Assistant Professor of Econemics, Rutgers Uniw:ltv, e Brunswick,
Wow Jersay, USA.

# | wish to llprus: my gretitude to Professor Rarl Polanyl for valushle
advice duri_n; the preparation of thls articla. .




shat I the industrisl era, ace
w“mm“
| m-umd-_ﬂnmumwmﬁ
industrlal sociaties a:m—iuw.wp-ul-. mm
ﬁthmtmlrhﬁﬂnmdfﬁtiumlnﬁ b

of material meens, but also to

selecting the particuiar -ﬂ- ¢ .

jdentifying the limitations that may

Inf luence.
Although Its prolonged mhtlﬂ with th
regulating market systems has long caused P— m to
: wt policy porms thet are directly opposed n such o funcilon,
Its recent mimlm of basic processes ll'l- light of
(; ..mrm sualysis, togeiher with the availabllity of electronie
LI m qnd uf a varlety of new caleulation tutnlw has led
5 m# the intnrutlm1 Iy wost prmlnqnt economists to take
r( dmr new position In.this upr;l. and to view as th
ﬁ-m of & new conception of central planning the
nl‘ l*ﬂl:l;wln to an Incressing manization of

Paradoxically, it was preclisely a contern with the humanistic
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m m !rlll wl’rhrg the different types of socisties
thli wﬂ might serve. Tha rattona st reinterpretation of the
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historich] unloueness of such sn arrangement for organizing

%ﬂ“#%“ﬁﬂwm
porsoas, end hence one In which the contrectus! principis of swiius’
“ﬂdummﬂr-mrpdm.ww'
be regarded as & "natural™ ome. it ls m.ﬁ:m’m that me
pursuit of personal gain alse M@Wmﬂm :
inthumth-t-hltpnﬂbﬂ_' _' hwﬁ“
as an Institutional embodiment of the . '

Suhsequantiy, l:hu instituting of m 1:';_
international trade through self-reguiating mt- m
new ground) for the concarn of econcmi ¢ sclence with markets and hence
with the purselt of personal gsin, even though the ear!lier optimism
comeerning thelr social merits quickly vanished, Its sttention wes
directed to thn rearkable cspacity of a gelf-regulating strueture of

......

ﬂlt-tln:r There wes 1ttle awaroness, at first, of th

and of the fact that an abendonment of the fictitious commoc

called "abor”, "land’, and Ymoney” to the laws of the market had be-
come @ poruanent and for-reachlng sodrce of soclal disorgenization end
of social wlq as wall as of tochmologlcal dnngl.'

T i, Y 'l i Tt S -
and Co., 1504 la emphasi shandonent. of
m—nmm-wmuu-fwm about s 1"”&
"disembedding of the sconomy fros soclety’. Also Karl i,

mmw muwﬂ in Commantary. (Hew Vork), Feb. 1947.
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to uplversality, mm ihmmw

'. | of seareity "m;ﬂiﬁ it h*mm ”““m”
. produeiion Itself requires Lie presence. ‘ pelass thut w&w .
k reflect tha relative scarcity of | .

hos sirice ident!fled nesmclassical sconuliesiiiih
;_ to the very thought of ellninating compatigh i babsviour, ané
‘ of making Industrial produetion responsivé &o -_ e

T — g
are the slements of this basls that now have been affected by the appii-
catlon of mathematicsl methods to the analysis of sconomie processes?

. Briefly, 't had beem noted that If ons poses the formal problen T _
of identifying that way of allocating resources thet is prefersble to ' d
!ﬂmmim of their relative scarcities In various -1-“,.- |
uses sppmurs to be-resuired. For such s knowledge makes It |
to partiy reallocaie each resource from uses In which it Is In
m {in the sense that the significance of
drswal of o few units is not very great) to uses In which it Is
initially relativaly “scares®, (in the sense that the significance or
mhltf' of adding » few wnlts 1S greater). Obvicusly, If one
repeats thls process wnti) no further improvement Is possible, {(uet!l
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Wracisely such s process, hewever, “ﬁmw _
vary functioning of & seif-ropulating merket Systen. For wader.such
nmmmlqﬂumlﬂlﬂimmw 5
resources to 1ts own use genarally :
for satisfying the wishes of e |
| latter, sccordingly, as the withmate i SR Gl scsntnic process

as ® whola, and providing, s«lso, that =
pey for additionsl resources do reflect correstiy ﬂt WH : 4
othar uses [as should be the case when o) resouress are sold to the '
highest bldders), then both the firm that maximizes Tts own profits
and the Guner of @ resource who withholds 1t from the economy wnell o ..i
tha highdst possible pries is pald appear to be performing & wital ' 4
‘economy«wide Funceion as wall. - .

as & HI-I mlty If pno wishes to bring about a s
WI m-ﬂmuﬂ with regard to t.h' allocation of resowrcas, which

thus mtl‘th- best possible integrattfon of the economy as a whole e

in an industrial m. however, the freadom not to chooss its bast

possible l“'ll-l Il ﬂl-lr!r Iimited by the threat of 8 dlsorganization
umu-u Mm:ﬂmpuﬂ-_vhlp zon:erning ‘E

e A S i,

-huﬂtm. cherefore, it has aot been d1Fficult to view an
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the production and distribution of metel . | mwmm
that 1t concerns the eeohamlzing m«nm 4

| name "Polities) Economy’ was changhd' toNENN
In the capacity of simple acts of real i _
uln-ﬂ-r—thmnldltlmrlmﬂﬂllhﬁ‘“ m 4
in & neglact of production in the tachaological sanse. Similarily the
e e P e

sssociation of allocation with the norms of a partieular dafinition of 1
optimslity resuited in @ noglect of the social aspects of the relevant "
decistons, Aside from cresting 2 considerable smount of confusion within

‘ecomomic science itsslf this has wade it particularly difficult to iden-

i
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Fon? A

challeage to the mtr.l position of thl ;
1 wqu ""-n-r-l“ qullibrlu was contained in J. Schumpater's

mxm (19110, shieh sereassd the rols of {

-ﬂm lw uthlr ﬂ-n of better allocation

- m HimluthWﬂmm'tm
L . e Cin 4
-wﬂiﬁiwltln uu further weakenad 1n the course of
. 5§
im“ m-. the l"l'-ﬂ" of “competitive™ prices
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tiouse mumﬁ—ﬂmw |
decisions to monstady Indices of veriows Sypes buth la pre-tmgssirind .
economios and in centrally planned Indusiriel mesoceies, w\ﬂﬁ y
concept of “gencral equi Hibriun' o sch

parsist concerning Its claim to w* Bl

More regently, howsver, the ¢

-

‘ "agu! 11briue’ prices to cemtral planning has besa o .-m .
’ by the rapld development of applied mathemstics. Briefly, the use of |
mathemstics In che ansiysls of econdmic processes hes male clesr not
enly the extent to which Industrial aconomies ars actually Flexible,
but alse the existence of a distinction betwsan the concept of an-cptimel
ailesstion of scarce means and & wider concept of mecroeconomic retionslity
This b becone possibie, howsver, enly In connection with 8 from

y of market to the study of technologically

¥

1. The debate concernimg central planning established that it is
possible, in lrin-lpl: to ldentify che “scercity prices" of
industrial resources without the help of elther ccapetitive markets or
mathematical caleslations (0. Lenge, {1538))ithat in @ centrally
planned economy the meaning of eeoncmic rationality ceases to depend
on the preferences of consumars, and must be tnferred from broader
features of the .socliety that is sought; (K. Po (1922},

3. Schampeter, (i962));ens that poilticel decisicas ie give priovity

to non-econcstic objeetive can bs mede sounder by caleuletions of their _
an- Polanpl, {(1922) ). q
2. Cf. K. Polanyl: €. Arensberg, W. ¥, Pearson,s €ds, Irade and !
the Market i the Eacly Empires, 111., Free Press, 1957. |
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ploring systemstically the different mwmm
might be combined, then a new badis ve —d m w
sconomies to selected socisl objes 3 : "
to provide comprehensive informatidn - plitice MH.‘!
concerning what kind of production - ove g fuas
at » glven time, but slso concerning the mw-iw im
possibi litias that are sacrificed whenever 3 particuldv get of objectives
is mm imp lementation. Tha subsequent sslection of one particular
prodaction pattern rather them arothar could then be made te ref lect

: #“Mﬂr#“l 28 well as of purely economic considarations,

rote of parsonal consumption need no longer play @

W* i such @ context the question whether its &k
' ‘or would not require @ subsequent transforma

FE8kgets Into » set of celculated "scarcity prices
MIM: sppears as @ subordinate point.

| n spite of iuportant il tations, however , all three of these 3|
M‘“hm become ﬂllﬂl- In I‘ﬂ-lt years, and their

mmm thmt of one major industrisl nation

l..u-f"

-ﬂl’ﬂﬂ“ s intention, st least, te employ them
M#h&.hmumﬁl object ives.
T .~l mﬁmhﬂﬂl technological procusses in
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by First recording the sctual nnwd m wdustrles
others within an economy-wi de ™nput- f e

the recorded level of Mtt‘%-" |

L o

of Input that it receives.
A knowledge of ali such “technicsl

3 possible to Infer the reguired levels of m& Whl
:' industries ynder s wide varisty of sircumstances, ﬂﬁlﬂ raferring
to Institutional arrangemants or to actual selection criteria. it
malms it possible, for instance, to calculate the extent by which the
mﬂm-ﬂﬂ rubber must be Increasad Ia“ to
pport & uxw in the production of sutomobiles; and in @
m the required levels of production of all industri

13-

4 to @ glven combination of final goods. But sl

3 &I‘hhﬂm canter on first setting aside t
“of each industry that is required for the
postulated levels of activity in the recelving industries, and then
considering the residual that Is available for consumption or for ex-

 ports, these calculations themselves identify the precise conditions
under which & dlsruption of Industrial production will pot teke plece.
. ¥hile ‘this mhﬁ ﬁmlwh of resource allocation
Mﬂlwm on merkst processes, the avallebillity
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in its simplest form ¥he Al orms b
- of optimel resource allecation has . ;l' m

‘because of the "llnear” cheractar of the mai — -
? | are employed to represent mesans-onds ulltlw”, it
o aay type of means-ends structurs _Ilmhi#l the ends can be achiaved
 with pore than one set of means, gnd In which the possiblilizy of sub- i
: one set of means for anether Is therefore presest.
s g Essentiolly the, calenlations that are described as “prograwming”
el an ellgingtion by trial and error of a1l such "feasible® sets

_gne -~ which thus emerges as best from the polnt of

o formally specified criterion. k.

i the unsupected features of such an “optimal”
b It can be describad In either of two fully equ

forms: th the form of an optimal structure of ends or activities,
specifled In physical terms; or of a corresponding set of optimal
Vshadow prices” sttaching to individual means, which reflect their
relative lnportance for maximizing the dominent cbjective.

Wht le the md’ this method and Its wide application to a

“!MWMhhlutmﬁ-m
ﬂ'ﬂ Hqim to nec-classical economlsts the soundness of the
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been made spparent™, as Prafessor J. R. Nicks e @i
a price system is inharent in the prebles

givan rasources, but aiso thet

any problem of maximizing agdinst ©

e e cadich . R e

he adds, "now that it has been fullw. :
but pure techalcs - the disti1lad cssiiiie ') i tachoe
. " n addition, llnﬂ It has now become m h
scafelty prices w the uge of electronic computers, Iﬂﬂ" com-
_nﬂtlu institutions can no longer be Inforred from tha relevance of
to u- general probiem of allocating l:ll"ll TRBANS

lhlut important fepllication of linear programming for neo-
_ m«ﬁi, however, concarns the long held conviction that an

Inﬂmmslswltsmrmtmmw
a farmal sspects of mathematical programming have

¢ an optimal allocation of means can be ldent

& hu agreement concerning the basic ends

-“v h u serve, the particular set of pollcy objectivas ﬂnt are ' ®
-uwummt.ﬂmmuﬂﬂnmmml“ |
MIm-mt should be included Inutl-iuhqn-d'

_ =T Mmmfmmmw 19, o. 707
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these choices; end thet a wore wg; definition 4
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FF 3.
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in q:ft- of regsintng pmhl.n mrnl‘ ": '-‘"

sentatton of deta. concefning the relative pﬁ- of m w
-I of poiitical processes in the lllninltlm of ﬁh l-t m possi-
ﬁn?ll mnmmlqmmmnf the lntlhtww 4

ﬁnt-d, At tha same t!u, the emphasis "not on

_of ostput, national income, etc., but

gl Eace W

1_go _qn that - t.hh'uﬁutt. has been associ ated Hltll a new l-p _
ﬂﬂlﬂqﬂ m:. ln ‘lﬂ the wrlm feasible adjustments of the : q
Mlﬁm 'qlnllaud br th up-rn are made to r-flﬂ. & variety
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dividual In the true spirit of the age’
Similoriy the official adopticn O
vartety of social oblactives agninst w . : .
the aims of central plamming im France has lad @ M M . '* ‘
econcmi st to state thet the brosd, soclsty-orienied type of growth that |

m yllu dafines a functlon for the economlic process that is “neliher
of consumption, nor the Increasing of leisure, but the

mmlnthflrntrhﬂmmdﬂmuh“

s @RGS0 P 256
1 o been noted that an application of the new met
foreign trade of individual natlons, and beyond this,

'WHmMﬂmuﬂm:mﬂ-hﬂ:d ;
thet they themsolves express could reduce the prasent
vuinerabi lity of national economies to devalopments occurring in
distant parts of the world. Cf. R, Frisch A Multilateral Trade
Clearing Ageney™, mmmmuu (Morwsy) 1963, Wo. !
3. R. Frisch, g.clt., p. 258. : |

4. F. Perroux, » Paris, Presses
Universitalres, p. 17. :
Frgnd ! A
. ot 2
_'i‘ 4
L
o _.-:,il
i -
g bl ' i
ST T T R e i & *. ;




l-nmh#ﬂnmw' |
.Mummmmmm%
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yat to be explored. m-mm*wﬂ“ﬁ’h

nevertheless, not only becsuse Ig is _ m h“ ﬂ

suthoritt of economic selance In scalh me | 1
of seciety to & spontenscusly mwMMiﬂﬂnm

the 1iberation of the Tdsals of humanimmr From thelr angliebst

contractual relstionships and with morkets wakes [t m"ﬁ concalve . rq‘

@ typa of social development that is orientad on the deaper and pore 3
; ﬂli vaderstending of these fdeals that has become avallabie since

century.2 A
itch, “Thtlulppl‘u:h to Nanagetent 1n the U.S. Defance C
. Henacewant Sclence, Cct. 1962. pp 1-8. Also. C. J. Hiteh ;

events in this regard have been their conf

"ty of meens-ends relationships In society si

mlr thair association with the cultural

mlnr { €f. E. Cassirer, Essay on Han, Hew York,

1953} -i.i-ﬂti enconscious processes { CF, E.
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