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ANTHROPBLOGY AND EGONOMIC DEUELOPMENTi
/7 "What makes it .so difficult for an advanced country to
| appraise properly the industrialization policies of its
4 41 z; less fortunate brethren is the fact that in every instance
‘g_??“;;; cf industrialization imitaticm of the evolution in advancad
countries appears in combination with different, indigencusly
determined elements, t What can be derived from @ historical

2 | review is a sirong sense for the significance of the nat ve

it elementa in 1ndu5tr1allzat1rnsn of baekward countries, "

—As early as 1?21 and asg recently as 1960 in this JOURNAL,

anthropologists have salled aitentisn to the economics of primitive

Ak
cummun;tles, 'Fho?jnw—fﬂ'b“ba that ecprnemists may gain useful

(85
insights from analysis of primitive economde-regamiceddea. Malin-
A

ewski's particular theme is that the eccromist's gesereiizatltiisw

sindsed . his Mapshalidsa apparatuqf—{—,hc-es not sesm to fi‘t)‘primitive

ecoenomy; that erthodex price theery ;AEL; incapable of explaining ié%a

w 2 s\ :fu-po*ﬁ -t—é"‘l

ssgentiak principles-of primitive econemic urganlzatlon, Sadie's yff
wend w{n.d—

W is that i 5 Ainhlhiggﬂfrlcan economic

;{;/L,./ wind ant

development are the attitudes and values regardin conomy ingrained

ssentim
p“ %* indigenocus ewliursdr—amd social organlsatian reiterated

Fy etherx wrlters familiar with &ﬁﬁtﬁf'develnpmﬂntal prejects and ./
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areas,

it is understandable that Malinewski's views did not
bestir economists in 1921, The g¢uriewms economic habits of the E

natives were X not then related to any matter of concern to
o~
U sl da, 57
theeretical or epplied econemics, Nelther cnmparatiVﬁqe:cnnmic

T Presem “’ e

erganisatisn nerjp derdeveleoped areagtransformetion were then

sCadi e
within the orbit of pecferTiemel economics, But this is ne lenger

S0,

If the eccnomist's concern is to set sut the @ﬁp &m&‘(ﬁ,ﬂ;

-y Zo Mg grosk b ool
accelerating natd el it i ane ey S TEE s know

about indigenous econemic organisatien and performancejz;Whtt the

-

M- 1SS AM A :
peoples of underdeveleped areas start witEAinfluenceE the directien;

& Lthenle

speed and cosiﬁ miidevelupmcnt, And with few exceptiens, hezstefoze

it has been the anthrepolegist alone whe cencerned himself with

¢ (6

what Restcw has called traditienal society, However, even :
daagrha #e snigle
Rostew's admirable book mmsbesys tradidional society as sdmpdy

ﬂﬁk absence of the technalegical, econemic and sccial requisiies

for sustazined grewth, What the forms ~f traditienal economic
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organisation are that must be displaced, he does not telkpﬁy.
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Mfﬁe camplexity af%eve epmentjfollows from the

need to fulfill-.' tWG_}related but different sets of %%

ene of them institutienal, the other i B
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Y
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The first is the creaticon

e

economy~wide peENThensed market institutions and dependence:

: o
abc;‘%lan{;iﬁ,/mnne;éapitaféd m'hpuBA marketw 'mus%m é §
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the deminant mede of agguiring liveliheed, i.e.; the demirsnt -s

of allecating reseurces, incomes and preducts, The second
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is the acquisitien of specific It@ms and skills strategic fer

e

; it
eutput grewth, such as capital geods and a labeur fopme trined

)

¥

-tw use them, :
g
The creati ef market institutiens has net been a concarn

of sconemic theory, Price, distributien, inceme and grewth

A fomy, O3 LR '
theory-hegin.hqjég applicable ﬁﬂithﬁin the institutional structure
&7

ef market éxchange already exists, " Neither Marshall nor Keynes

+

k. % foarid
‘a;ﬁ&l&fﬂﬂyii;:
Von, -

had to cope with the nen-Euclidean universe, se to speak, eof

economies in which gift exchange, bridewealth and cattle wcziim
' e
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L wloe L adbond T\
ﬁ(.’l’ﬁé}fggﬁ

-

7
o
f-:;a




There are twe general aspects of primitive ecenemy which

WXX)
will be described from ithe viewpoint of (Western concern with

@: exn congern

underdevelopment, (1) That there exist .imady in Arimitive

L | econemy structures and precesses the Wﬂﬂﬂ eper=
4 p
44 ! '] ' ;

atmn,@ﬁmarkedly different from tha%® deminant in the West,

g
1#&’ fL i ﬂlﬂhﬁ 11&?1“”~'ﬂfﬂd*““ig“f:iféﬁzzg;ﬂl_
- [2) That e devices and pr@EEE.ﬁe&/me;rke‘t places,

i r \{__...—n—'—"':
prices, external trade, mcne?-ﬂ-ar&frganlzed differently and

serve purpeses different from tmm Western ecenomy,

ﬁ@ PRIMITIVE SPHERES OF TRANSACTION AND PRINCIPLES OF INTEGRATICN

Capitalism, “r}... y, Market econemy, as a type o¢f\egereomicd

: P
1%

systen-g¥ distinguished by the wide range of Faetef resources,

1‘@ products and services capable of belng purchased for a meney

price, In this sense the econgmy 1s "unigentric® becauseﬂﬂ,ﬂg
.:.g' M items are made commensurable’ I® enterlng the same

Jiitigzzuﬁmahég ELTLY

teansactiona¥ cenire of market exchange. Put differently, as

e ———— e .

an =ldboTa 'E"“ana%yéls ﬁi price mechanlcif

s ?Sen market purchaa& and sale, Indeed,

7y ause af the integrative
*
o
"

role which market-made priceg plays in resmurce, incame and wiptput
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In centrast, a m\‘. primitive economy may be called

multlcentrlﬁ" because of the simulteaneswe existence of seversl

pblrdonel ) el afpyrile, uti
res er spheres of marked off by a 5puc1al

set of goods or services peculiar to

* | 3
" 20
py-different Let us call dispositien

OO Cen Tt af” -
ef items within a sphere, ™cenveyances,"® and those between
‘o)
spheres, “conversians.® We can then peint cut some distinguish=

ing characteristics of primitive eConomy,

: ﬂ(_‘,&]d;ﬁ ‘ﬁ’unﬂeﬂ —
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well as such !!!EE!ﬁ intangibles as henerific titleE, rights te

sengs and dances, and, indeed, rights in peaple_I may he??%?lz:?*fj

}W%’W ‘Z 7
-ﬂ-e'hed—m dlffurent spheres Wi the same ::Bl:let"_f., Bath the éﬁﬂ‘#w:ﬂf

rm’ﬁ
¢maniq6¢iﬁn and the :
items for which any one of them w may e exchanged, (fre a%il?

structured,
W W?’” ﬁ’g 2
(ii)} There seem to be thms each

distinguished by several features the most preminent of which is

the soecial ebligation which induces thtntrﬂnﬁﬂe£gzi: reciprocity
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censists of skligutdry gift- and counter-gi¥t giving b3 13103 -1

practiced by symetrical pairings or greupings of secially-defined

partiesrtuwthz“trinsae%&ﬁn. Typically, it is kinship or friend-
ship which structures such gift-giving, Bacause reciprocal

‘ffﬁﬂiizﬁizz 5 et bedled s 1m A A Aﬁ;ﬁf":??ﬂaj

ﬁ{fDC1al relatienship there is usuvally a

marked absence of hahgling, Rather the oppesite seems to be

the case, It is cenvention, etiquette and neblesse gblige which

the
decide the quantity, quality,mmd frequency and timing of/qifts

o Ke
exchanged.m ;.,_,J:,_L At ST e Ulﬁ-""'"!

pia 5 b bt

Redistribution censists of efdigatary payments ef goeds and
: o

services to some sacially recegnized central personagtd usually

- ; 'ﬁ Fﬂ - - . - =
king, chief nr%rﬁd_“distributcg portiens of what ke 79

receivef;tﬁ provide community services (such as defense |f—a5a

ot STalea Vewands. Ceulin ma; have
do-rewsird -ewtstending—-individyals, The ceateal-—figure.suslly

)ﬁ rights of bestewal of property vested in #¥R in the name of

= : PO 22
the cﬂmmunity,EE:;;-QQTZ;;H,J Cnce again, it is the gied tiej

between he whe pays and he who receives which induces the payments

@bl Voen ' ol
and decides fhe right te receive,ﬁnﬂﬁxii§!!ziiﬁii. A comman

variant ef redistributicn is the ebligatopy perfeormance of




cemmunity serii¥ees by secially defined greups, such as ageugrade

&-
ebligatiens te repaxir reads er clear fields fer planting.

The third ;2%#;;L£E;ﬂ* i , market exchange, is

different frem the sther twe because of the absence of social

(P
exehange

e e e

-hl%gatlap between the nersens.

L : - p— e

purchase and.sale appe peguliarly egenomic-~induced by

material}ueiﬁ}gain or utility-—precisely because Lhe parties
i ?,--} g =
te the transactien share ne social reLatlnnsnlp which okliges

them to engage in gecds exchange.

T AT A i W O o e

{iii) What sheuld bear emphasis in differentiating between
.,;:;mmp"m_;,ﬂ_.;a
prlmltlve economy and our ewn is that market exchange is eonly ?;Jiuﬁ <

ﬁ%m«%ww‘m st .7&

of peripheral impertance compared te reciprocity and redlstrlb—

i A

utien:  the bulk eof material liveliheed is naet received threugh

L"-- e e
market sal a£_£a¢ia£s-&fﬂprwiﬂfts. It is typical that all
' $x de Oy J-qu./

eparate Simult&ﬁﬂﬂuﬁtYffﬂ ‘the

A

same primitive econamy, Which are the more important ones

‘the
is indicated by how/basic fecter reseources of land and laber

el i
M S

'héhdﬁ ' e
are Izzggacttd and how the majar pertlnn nf suhsistence llveli-

hatd 15 vau1red Indeed, the same is true for our own economy

¥) JK; f;nnaq jrwuw«d1i¢4ﬁp#yq?‘tyﬁﬁtiuaxaQSEEE;%J #;§z:§::Zz:;;jfi;




except that the relative impertance ef market exchange compared
|?2'£ /:.

te reaciprocity and redistributien is different, With us,

® ' '
i" market exchange is dominani, mest peeple receiving their subsist-~
‘i\i;- acnce income frem market sale of labor er respurces, and buying
g.} mest of the goeds they use on markets, Redistribution sccurs
3 é threugh gevernmental taxation and spending beth fer traditienal
*3 purpeses such as defense, as well as the mere recentily added
full empleyment maintenance, welfare services, and grewth,
S :
With us, reciprocity is a peripheral ferm @ﬁfﬁgﬁbift~giving
en birthdays and at Christmas time seems hardly econemic at all
pecause of the sggi=] cccasions gmbrelséiemsiips which induece ,zzz,
such gif i teesstexal; and, indeed,&&ec&xs%/ﬂw depend for liveli-
heed on such gift receipts, But in many primitive sucieties,
wilal Lo
gifti-giving is a erwveial wepeci ef- productien, especially in
the allecation ef laber services, With us, it survives as am &
sspect-of preductien enly im the family farm er firm, and even
her& net unmixed with market aspects,

(iv) Proeduction ini%rimitive econemy is different frem its

i, Western counterpart for two reasons. The absence of purchased




factors of preduction (including machinery), and of dependence
on markel sale for livelihood means that the constraints impesed
on Western producers by the larger econemy are absent in primitive

econemy, Primitive preduction is not sensitive te factar costs

gt S == T qubl
and preoduct prices hecausﬁffaﬁtnrs are not purchased aanbraﬂucts
)
ame nat seld. ~ There can be ne "econemizing® in the Western

P A =

sense, because there are ne price erilerda fermed in the larger
eceremy in response to which preduction decisiens are made in
estern eceonamy,

The absence qf_mg;kqts aqﬁ_mg;hipgg_is related to a matter

S —

whese importance cannet be overemphasized: ghat the social
integument pervades, directs and constrains primitive ecocnomy
in all its mejer parts. The reason why such can be the case is

precisely that the larger econemy dees net dictate prices—w=or
MM:IS
any sther eritesia~~with which primitive preducers have te conferm,

Abin,

It is Because of the absence of such constrainits that(émductian /’-’{W
Gempras  [FYVT2PD
wrganisation ¢an be gﬁ;expressiVE ef indigeneus sccial relatien-~

ghips and obligations. -I#ﬂii{gi;sical envirenment and social

erganisation rather than ecenemic er technolegical dependence
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Wpraductivﬁ graup Indeed,

dEpRECE, APEF S il
' all aspects of production--the allecation of faetor—ingredienes, /s

: Sak
':\l the arrangement of work and the dispn&i-t%aa ef what is brouiucedbﬁ_/]

reflect the special community relationships presemt, -7 %%

\s ==

SCCIO-ECONCMIC DEVICES AND PRDCESEES

¥

A matter of some impertance concerns the presence of familiar

Gl

{ kinds of m and usages in primitive ecenomy--money, external

2 /ﬁ./(ea"?

‘{;’[‘"é trade, market placese-which are TR n fer functienal

5
3’ equivalents ef similar devices—and—useges in aur ewn economy, In
|
|
i
)

1

this connectien, twe peints sheuld be made clear,

Fraf
L__ff M’ﬁ it would Be incerrect te conclude that bBecause the
SR
Soviet eccnemy banks amd~prises their srganisation and

functiening must be the same as cur ewn,  s6 tes would saeh'ﬂé

Fe ..pr.{f-?f .-E.c-.rﬂm M sy
conclusien be unwarrantedzé! primitive deviees-and-usages hieh
l"’ﬂ'i‘-:_xa_,i

resemble our own, Secondly, as in comparisens c;(m:tmn with
Seviet ecmfmmy, the differences :i.n {prganisa‘tian and purpose of ﬁ'_ﬁ

abed—tometre basic

ia.m. FOE i o :
differences in the larger Eﬁ“”““‘j"/ ver

# eleser axamination of seme primitive egonomic devices and
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procecses will idiustzate—the-points]

in censidering the use of meney in primitive ecenemy two

L2 gl
AT fieulties must be aveided, The first is to assume that the

distinction ketween meney-less transactions and _these carried
ﬁx’uti{ ‘ﬁ/' WM ﬁ;?'
on with¢/meney must be a n:sfgigﬁistinctien. The—difficully

ﬁﬂ}é{{ Cesriparitnc-
here is-+that fhe distinction between muney—uslng and money- less

WOLT, h %M “”40.
- ate—accounrt the underlying

,ﬁfiaz é&ﬂdnwfrﬁauwc;a ;5
trengaction; that is, whethebqd ﬂﬁgrket excrange,¢91r wl.

-

e )
Fy . & P
a rechrnaLkT or edlstrzbutrg‘? Any ef the three may or may not

entail the use of meney, and the simple distinction between : 7 Z

Hoen ool . ; Y A P2 ; :
maneyuuj;ﬁg and monw—leai{yﬁwﬂﬂ&ggﬁiwmisféjﬁn%‘

For example, in eur own economy, we May use meney te buy something

en a market, to pay taxes, and to give away as a gift, To lump

three transectiemns Together because they ha?iﬁ}“ common the

use of money, is to ekscure the essentldlzy dlf:erent t;#nsinrr

ik Bmplhitiy e znf‘bﬁ’adés:‘-h%m,) .
Theswthe-rE Tt inrehing Detween the trensacting Vﬂ‘zi-ﬁ-f

ﬁ-&’_ﬁ- ’m VM it
partieq, entailed-—in—eath,
fvp,fﬂ;;fﬁh ‘ﬁf“”*Ja’/ 1f2L Hftcfvbmgfﬁadﬁlitif

A secend d&f*i&ﬂ*tydtﬂ&tﬂ assume that the distinguishing

e ghapacteristie of money in primitive ecenomy must be the same
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- B fon SR ;
........ My vegan d
wost—Impertant meney _ CTH—880R0KY 3
gt N here ads as aan
¢xobange is due to the price mechanism baingedhe economy-wide
ng;nghﬂ dfiﬁuu¢:fs ?fﬂzi; ﬂﬁffbtdexl-}”fDCQb
7

ferm of Integration, Allgfactors, preducts and services must be

G A f-nfunﬂ{e— AZ Glen XS
priced in meney terms to make them cemmensu akl /)f?.madities.

é@tmw A/ :
(even in market econemy meney is used for the additienal

purpeses of payment [taxes and fines],(ﬁgﬂé standard fer

Mbﬂﬂﬂ

accounting ok as a store of wealth,

23 e Al g
4s in our ewn: its use as a means of exchange, gt the { e 5 M

Where econemy-wide integration threugh market prices is

2o mancntand wae df- I ece tiqnty /

ahsent?\mnney as a means of exchange i:{aﬁﬁént, but meney as
means ¢f payment and as a standard for calculation may ke

-

present:

"Since; however, meney has alse other functions and since
in many instances these functiens are more impertant than

that of the medium ef exchange, it seems to be unjustified fﬂ?’
s

to use the term as a mere synonym for 'medium of exchange, ' "
Te understand the role(s) of money in primitive economy, then,
ene must first understand that money uses are related to specific

zg;;igii::iaigggigggpini. Where market exchange is absent or ef

only peripheral importance, mon®y s a medium of exchange is
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@)
aksent or of enly peripheral impertance, The point is net
L L3 - - ﬂﬁ_’ J-'-)
obvieus in eur own eccnemy Becsuse 3 single rcdPRiof mene?’ﬁi;?@rms

i g ¥
all the money uses, In -a=gdvem primitive econemy there may be

several menies sach perferming a single use, such as cattle as

a means of payment of bridewealth or of bleedwealth and other
-
fines, or brass rods as a unit of Egcmuib injtzansaetiaﬂs actually
7 >0

_ ctarried out in strips of cleth. That mMeney as a means of

~ exchange is not as impertant as its other us&?ks in primitive

scenemy helps to explain another point of difference between

L} 3 ‘? e
3 O LtL.dLL {JLHE:E;
Western and primitive eccnemy; that there rarely exists any sert
L~

of governmental control over the quantity ef muneE'in:ﬁrImtt¥vé

seonnmyy

o S

Analysis of primitive ecenomy suffersifrom twe extreme
) P
views: that grimitive econemy is essentially sthe-seme-as our

L o8

own differing only in its lesser complexity and j#y the absence
ék:n4¢¢ALf:
of machinery. Therefor® it is pessikle to read inte primitive

aconomy a paredy ef eur ewn by emphasizing the similarities

Tather then the differences (as did Veblen)}, and by translating

Ll Y
e
g\-\.% __.zll

primitive ecocnemic practices inte functienal equivalsnte of sur ewn,
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The gther sxtweme 1sjtu regdrd primitive sconemy as

1
i
3 _ Sm-olL_ oW, And unamenable tc any sort
i L

f general analysis,

there are koth similarities and differences batween contrelled

e gﬂ:-.,_..,. .

market capitalism and primitive econemy, and yﬁgfh deserves

————

emphasis depends on the{fpecificfprahlcm a;\1ntEr35t te the

e

invettigater; altheugh, for most preblems of interest to the
anthropelogist and the ecenemist, the differences will be
found more iMpwrtant than the 51m11ar1tie5, as we have siressed

(e i e e
ta&hﬁacteeﬁaé—&ﬁha;ec

with regzrd te

in EQIatL.n,

= e S
" money uses and the role of market places, But the similarities

should net ke ignered, Primilive econemy, like the Western, must
be structured so as to provide for a sustained, repetitive flow

of material goeds and services, Bgth extract livelihood from
|'I.'-'-‘ ﬁ,r

whe—saps basic-seurces—ei natural envirqﬂment and human co-eper-

eimilar dewieces such

ation, and koth make use of

as meney, tools, external trade, and market places, But keyond

4

thesethe-similarities—end—4ind the differences kecome more imporiant.

Tk Gend b Rbaky pundrotord
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Western economy is distinguished by its qechine technolaogy,

bus Slilotom. /A 4
the deminance of iju;market pmmmmm prlﬂ% &

o
mechanlsm, the use of genaral-purpuae money, the st organis-

e g

atien ef its pruduatlun unlta and that th&Hmﬂﬁﬁr*kfﬁﬂ?*&ﬂE;E;Lﬂﬁiﬁ'
: a3

analysed apart from kinship, rélig

2 IS ot .} §
pelitical ax institutieng . IiiifH;E:;%gg;ggégﬁi_@;—diiiaxs& i L R

e i il _tha (peniphorntl) /
nrimtwe sconemy art fro arket mizcs exchanges,

W
é mattra.al%% are expresslmns of social mhligatlon,

G e dir ety ho alosn,
whease the absence of purchase produc Tﬁ%

V'S mrpwes
q;ﬁependence for livelihoeod on market sazle megns—the—abeence ol

factor and product prices fusedioning as 4uidimg parameters for

production decislons; whe¥® special purpose monies [er none) are
in use; and-—wimwys the organization of werk and ef other sub-

components of preduction precesses are largely determined by

§
i

| %ﬂwﬁﬁﬂﬁﬂ-status reles reflecting kinship, religion or pelitical

| e

T A Y
It - - = = il

accident that there does not exist any set of

¥

egonofie-principles for primitive econemies, comparzble in

scepe, detail and general predictive applicability to those of
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price and dist®ibutien theory r!%aiingﬁfo market-erganized

; industrialism in the West, PBreadlyy -there—are tW Teesonsiw

fhe absence of ecmi;my:wide market int;g:gtiﬁn, together with

Wi e 04 ::t!z::z:: Hﬂd?ﬂ‘“ﬂ—lﬂﬂgsﬁ
in-a&-i*y to analyse apart frem hﬂl%

E
: secial organisatien dn nr.nt allnw the derwatlm.-ef me
Onl smciciecenmmic3

Y Secic: *

peinciples are discernihle}—oﬁ}rrt“po&itical_-csﬁrm?—$bqrnu¢
hé%gggiﬁih

kinship,
pelitical and religious institutions

- ey
"The exchanges of archaic societies which he Iyausij examines
are total secial movements or activities, They are at the
same time sconemic, juridical, moral, aesthetic, religieus,

x wythelegical, and seciemerphelogical phenemena, Their

i
, @3 3 complex concrete reality," ™ = A -
.___L.-"."-h. {I ol i i S Y"'Q-- M : : :I;_:r ..::Jl-l""'""-" "w'.)-' wash i
: The peint is illuminated by Professor Stigler's {defense of

il divisien of laker in the social sciences, He argues that if

meaning ¢an therefore enly be grasped if they are viewed igg

each type of social scienlist stays within his own speciality,
the skill which results threugh specialization will vield greater

research productivity per man and a grealer ameunt of work
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accemplished, than if each tries to digest and incerporate werk

Wnenfochin,

of other social sciences, Byt in hii;hﬂﬂk Professor Stigler is
akle to ignere political science, history, sccielogty and

anthropelogy and still derive fruitful anal?56€’htﬂﬁﬂﬁﬁthb
5& l"’
dﬁ&ii"ﬁﬂiﬁi?“Hﬁihﬁuﬂ;ﬂﬂI#&%f?&ﬂﬁifE@T‘ﬁEﬁhﬂﬁiﬁm. iﬁL;s not the

general nature of the division of lakcr, but rather the special
nature of his field of interestw-price theery in a market-integrated

economy~~which allows him to ignere secial erganisation, If he

————k

were to write the aema economies (or rather, the itical econemy)

ef the Trebriand Islards, England under feudaliam or, indeed, the

A vt d el Er? oy

Seviet Union, he would find the division of 1ah¢ﬁhfather less
useful; he would be forced to censider politics, religion or

kinship struciure because of the contrelling & impertance of
I i
social institutions for ecenemic practice in those societies, §L~
CFl™\ " = o —
In sum, Margzhall'’s definition of economics is wide eneugh

- ol

to embrace all econemies, but his kook is an elaborate analysis

cf enly eme special kind:
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"Political Econcmy er Econemics is a study of mankind in the
ordinary business of life; it examines ihat part of individual
and seclal action which is mosi closely connected with the
atiainment and with the use of the material requisites of

wellbeing.

f(
"Thus it is on the one side a study ef wealth; and on {%;”

the other, and mere impertant side, a part of the study of man.'
Barbara Weotten's deseription of econemics as it is done in

the West is mere te the peint:

. i
" « the laws which he the ecunemistJ evelves are

¢ontingent, , , upon the existence of a particular
set of seocial institutions which are far frem being
goterminus with the whole of human histery and experience

+» » » the "science? of economics is a science of human

sehayiour 1n an exchange economy based upon freedom of
centract, and upen property~rights approximating to the

type that is famlliar in the Nestern Eurepe er North ;.
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C@h’ERSleIS AND WEALTH ITEMS IN PRIMITIVE ECON{JMY\“ , M,
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The impertance of/ separate shperes of econemy, of different

secis-econcomic principles of integration, an&ﬁthe special
i
cennections between material iransactionc and sacial obligation

can ke lllustrated by the practice of conversiens,

Anthropelegists have leng been struck by the diversity ef
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transactienal precedures, blzarre intangikles, and what can enly
be called the meral reactiens er emetienal cencern with certain
itema and transactional precedures in primitive sovciety. The

adn e Bmndir oy

petlateh, the kula,hfilent trade, debt bondage, bridewealth and

Bloodwealth have all been extensively described,
We cx have ealled primitive economies multicentric kecause
the permissible medes for transacting differenit ¢lasses of items

and services may vary within the same seciety, so that one may

buy food items and tovls in the market sphere, but not lakor

b ; e gt Sy
N ST L Eh

or land; ene may acguire a bride by paying ever cattle, but net

e

by paving ever feced itemg, The spheres of transactien, each
centaining different kinds ef items, are ranked in a hierarchy

gn the basis of moral ¢onsiderations, The transaction ef highly
ranked items is capéble of calling forth streng emeotional reactions.,
These wealth er treasure items, whether they be kula arm bracelets,
potlatch ceppers or rights in marriage wards, are regarded as
enormepusly impertant, MNet enly do the ltems cause excitement, but
the oroanized precesses which transact them are also regardéhas

impertantm-as werthwhile pursuits for honorable meny--~in the sense
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that war in feudal seciety was regarded as an henorable Ewky
agtivity, It would be a mistake to assume that kecause highly
ranked treasure items such as kula bracelets and pkmk petlatch
toppers are not necessary for bieleogical survival they are in
some sense less impertant than goeds which are, (Winning Olympic
medals is not a matter of inddfference to nationalistic sporis

%27
addicts. ) Their acquisition are marks o¢f success and superierity,

In multicentric ecenemies mxmxik there are situations in
y '

r:\l -:;; ¥l : i - l-l- 7 :'u-‘ ek %
s b 8 T
which the spheres are overridden, items are disengaged from

g

ane shhere and coenverted to another, There seem to be two
kinds of conversion situations, Institutionalized cenversien
is a seeially structured and appreved form of wealth-getiting
in primitive society, He whe menages to obtain mere highly
ranked items for lower is regarded as successful, as converting
upward,

A mistake spmetimes made by Westerners investigating primitive
econemy is to eguate institutienalized conversion with what we

in Western eccnemy call investiment, The superficial resemblence

is that semething is used to aequire something else mere valuable,
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Bit investment in Western econemy is different fer several
reasens: it is induced by the quest for materialzuhiéFgain; there
need not be a sense of maxak meral correctness or appropatien to
the investment transsction, as there is attached to the conversien.
Investment is a "conveyance® rather than "cenversion” pecause
factor ingredients (including maechines) and finished goods all
enter the same spghere of market exchange, An obviowsly hypothetical
analeque to institutienalized conversion in Western economy,
would ke that trzansactien whereby a rich businessman was allewed
epenly to buy a knighthood and was regarded with social approval
for so deing,

The secoend kind may be called emergency cenversien because
X% in war, drought, epidemic or epizooic, these with highly ranked
treasure items are induced by famine t¢ wmm convert downward by
selling them off for lewer ranked foeod items. In erder te survive,
ireasure items or slaves are sold, children are pawned and voluntary
debl boddage may be incurred, Unlike institutienalized [quar&J
cenversion, which may be carried eut by any of several transactienal

principles and between persens from the same ethpic group, emergency
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eonversion takes the ferm of an external, market transaction.
Besause it is a desperate expedient, justifiakle unly when suffic-
ient aid c¢an ke got in ne other way, it is dene externally, with
different ethnic greups~-eutsiders, who have ne social obligation
to help the disaster~-siricken group, It is done between strangers
through the one transactienal principle which does not express
social ebligatien, market exchange, and hence witheut meral
reaction, It would be as though Englishk holders of first-class
university honers degrees and knighthoods seld them to Frenchmen
for food in time of famine, It need hardly ke added that were
such downward cenversien dene witheut the justification of
exteeme emergency, it would excite the strengest moral disapproval,

i

% PROBLEMS OF ECONOMIC DEVELOPMENT

L ol Iy
A o

i ffiwﬁ & r
VEV One cen use the points made above and the categories used

’ ;
to make them to describe precesses and problems of underdeveleped
area transformatien, Mere specifieally, if the eeenemic and social
experiences of Western industrializatien and grewth are to bhe

used to ease the current transfermations inm underdeveloped areas,

knewledge of indigenous economy and society ¢an help snswer such
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questions as these: what is the nature of the Impact of ecenemic
development and growth en indigenous society? How can the soecial
costs of development be reduced without sacrificing economic
imprevement? What accounts for the markedly different degree

of receptivity to institutional and technelogical change ameng

f

underdeveleped countries? s g
: i I o s
...a.t;e.*'-. g A A ; . :g"“] .}
Mg AR ettt i

The Euli:ix:nixékmumui: impactiﬁf develbpment eccurs in
the change in essential attributes of traditional society and
econemy which a¢companies the expansion of the market principle
and genersl-purpese money into indigeneus nen-market spheres of
aconomy, Even where development does not create factory erganis-
ation and urbanisation, Wut merely the reliance wen cash crepping
or the sale of agricultural laker, the change to market organis-
ation and dependence is decisive, One may deserike the general
changes as well as the lecal points of impact, as iallaws.

Indigenously, primitive life is integrated in the sense that
ecenemic, political, familial, and religious institutions are

mutually dependent and interwoven to an extraerdinary extent,

/"F.' & G
S

A scocielogist would call each "multifunctional," or "diffuse,"”
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An obvigus illusiration is that material transsctions are mest
frequently expressions of kinship, reaaiuus or pelitical ebligaticn,
Indeed, in primitive society the econemy is invisible, so to speak,
kpecause It is impossible to regard material transactions apart from
the social ties and social situations they ExprEEEQZEEG primititp.

; ¢ : e e B T i
< compunities, the individual as an economic factor ig 'personalized,

J | I I
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jnet anonymeus, He tends to/held his/ecenemic poijiiantiﬁ virtye
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“ef his social positien, Hence to qﬁsplace him econemfcally means”
/__.. it ,l = 1 = !-

f? secial distur#anci;ﬂJ If one were to analyse the sub~compsnents
of preduction processes for any primitive econemy, by asking how
are labor and other faecter resources allecated to different lines
of preductien, how is work organised, and hew are produced items

disposed of, eone would find each phase of the proeduction process
e
S
an expression of the sccial organisation of the community,

What has appeared to some observers as primitive camﬁunism is
in reality the allecation ef facter ingredients in accordance
with socially~defined prerogative, and guaranteed subsistence
which results from the right te receive emeragency gifts of feoed

frem kin, friends, er chief,




Peaples of underdeveloped areas enter market economy by
selling lakor, preducing and selling cash eropks or as commercial
traders buying for resale, Except where such market activity

Gy
is temperary, er of only miner quantitative impertance,
permanent changes in indigencus secial and econcmic erganisatien
. ?{’
result, Work for Eugopean enterprises is not done as part of
meaningful social okligation; and work fer Europeans means net
working at these indigenous tasks which express social duty and
-q&{éﬁJ
social ties,

Where cashmeropning becomes the form of perticipatien in
market ecenemy, the indigenous farmers-—~lSke the Western-~must
become sensitive to the market prices upen which their livelihood
new degends, and so arrange production lines and work organisation

&34
in accordance with market c¢riteria, If the market pringiple
penetrates further, and land and laker become commodities
avallable for purchase and sale, indigemous socgial organisation
undergees more drastic change. Morecever, in pelitically centralized

societiesy such as the Bantu, so¢ial eohesion is weakened as the

market sphere expands because the economic pewer of the chief
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atrophies as a ¢onsequence of his inability to aldecate land and
to guarantee emergency subsisience from the tribute traditionally

-3
paid him by subjects,.
Another expression of social ehange induced by increased

individual

_I'l

market dependence, is the changed attitudes toward/material e £, an
/ ST e

__,.--""'- ”‘x 1-;;.__;}"- i ;f'.:w e
acquisitien, what has been called the "demonstration effeet," Antr

¥

/
Market activity, whether as wage labcurer, praducer ef cash

crops er commercial trader, diverces economi¢ transactions from
expressions ef sccial obligstisn, In market ecenemy, therefore,
econemic activity is gapable of taking on a life of its own,
s0 to speak, unﬁanstr#ined by se¢ial ties or duties--what
Aristotle and the church fathers abhorred as the unbounded
pursuit of weaslth, Moreever, succesful market activity dees not
depend upen status position, rather the oppesite is the case; it
is efficiency, enterprise and business acumen which-ﬁétermine
econemic success, net one's gaste or pesition in a feudal
hierarchy.

It is here that a sharp break with traditional society is

evident, In primitive life (as in Western feudalism), material
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acguistion is largely a result of social status and secial

right: "Frem each accerding %o his status obligatiens in the

. B6
gccial system, tc each accerding te his rights in that system". -

,1n market society, material affluence is a path te higher stalus.

s
y -.x.-‘f"_ i o
$ |y  Finally, one may describe the socio~economic incursien ef
B VAN Tog
ﬁvlif market econemy on traditienal society in terms of spheres,
‘-I‘{ . l}-.!" %
- WP 4 P cenverslens and the consequences of general-purpose money.
W ¢
ok J'ﬁ
‘ﬁg In Western econcmy, money is general-purpese money far

twe reasens: within the dominant sphere of market exchange,

the same meney is zused for all meney functiens~~exchange,
payment, standard and accounting, But the same money is also
used outside the market sphere preper, for transactions we

have called redistributien and reciprecity, That is to say,
the same money used for all commercial transactiens is alse
used to pay taxes and fines, and for gift-giving éﬁrpeses. It
is this extremely wide usage of the same money instrument which
reinforces a majer structural difference between unicentric
Western econemy and multicentric primitive economy.

In primitive econemy the money item varies frem one sphere
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to anether, or else it has a different money use in each of the
several spheres, & single item used for the same meney PULpOSE
in two or more spheres is either institutionalized s¢ as to
cxreate a means of conversion, or else~-as in Western econemye=
it destreys the separation between the spheres,

In primitive economies undergeing dévelapment, highly
ranked indigenous items rights and services such as cattle,
cult membership and wives, formerly acquired with special
purpese monies in nen-market transactions, have beceme morally
devalued because newly earned Westiern meney allows such an easy
means of institutionalized conversion: meney earned through
market sale of labor or crops, by being used for bridewealth
or cult membership;, has sullied the brides and the cults with
market morality, which, indigenously, is regarded as of &

o

distinetly lewer order, 'ffﬁ
i’ .

RECEPTIVITY TC ORGANIZATICNAL AND TECHNOLOGICAL CHANGE
suitakle
The phrase Industrial Revolution is not guite/compleie

for describing the kinds of change which occur with develepment

in many parts of the werld, most notakly Afrieca, The phrase
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points up the technelogical change to factery-erqganised machine
processes, In most of “frica, the impertant change has been
in economic organisation rather than in transition to urkanised
industrialism, It hes bBeen increased dependence on market
purchase and sale, the expansion ef the market principle into
nen-market spheres and the attenuatien of the others which ax

=

has caused major change in indigenous econemy and society,

That the point is net alwsys ewvicus is due te the double
meaning of “econnmic grewth" when applied to underdeveloped
E areas: ¢n the one hand it is used to mean increase in aggregste
Eer per ¢apita eutput; en the other it is used to mean semething
quite different, the institutional transition to market erganis~
atien and the technelogical transition te machiﬁe-usi?g ProCesses,
The distinction is necessary in order te point out that the
questien frequently raised=-which indigenous sccial facters
inhibit econemic growth-~actually harbkors two probles areas
that are sometimes confused: (1) Given the secial, econemie,

ecelogical and technelegical framewerk ef some undevelsped

area, why are centinual increases in per capita output Q@ﬁﬁﬂﬁﬁ&
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net ferthcoming within the indigenpus system? (2) Given the
indigencus framework above, why has Eurcpean captact fajiled to
induce greater institutional and technelegical change ﬁ%@@@ﬁﬂﬁﬂ_
~-transition to market erganisation and industrialism~-which
woculd increase per capita eutput? Basic to koth problems 1s the
gquestion of what eonstitutes "wealth™ and the soecial importance
and permissikle ways ef wealth-getting in indigenocus secieties,
In Western HfddY econemy, wealth means income yielding
property: agricultural and urkan land, mineral depesits, herds
ef cattle, apertment house Muildings and steel mills, all have
in commen that they produce outpuls er services & saleable at
a market pric¢e which yields their ewners a property inceme,
Moreover, the wealth items—~land, buildings-~are themselves
saleakle for a monmey price on markets, In eur ewn economy, then,
wealth is material, income yielding, quantifiable in meney terms
and saleakle, These characteristics are dependently linked to
the dominating erganizational prineciple of market exchange.
Where indigencus wealth concepts and socially permissible

ways of wealth-getting in primitive society are markedly different
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from thogse in Western soc¢iety, there ig likely to be the most

difficulty in transferming primitive 1o market exchange institut-

ione, ijwﬁ examples are the follewing,
Wealth in seme primitive societies 1s composed of items
that do not contrikute to enlarging material output, but whose

possession does yield material return in the form of gift transfers,
I-"f.wv"'r'l gl g ,."1‘..1/. 5‘;{;{? P Fﬂy"ﬁ-@ l:,':l

Ameng the Lel?ﬁ rights in women and children are considered the
highest form of wealth, and the path 1o material abundance and
honerific status is indi?ect: the creation of affinal dependencies
which yield okligatery material gifts. Mary Douglas contrasts

the Lele path to kRigh status with the Busheng:

"He [} lele maq:lwill eventually marry several wives, beget
children, and so enter the Begetter's cult, His infant
daughters will be asked in marriage by sultors bearing
gifts and ready to work for him, Later, when his cult
membership is bringing in & revenue of raffia cleth, frem
fees of new initiates, his newborn daughter's dauaghters

can ke promised inm marriage to junicr clansmen, who will
strengthen his follewing in the wvillage, His wives will
loek after him in his declining years., He Gill have stores
ef raffia cloths tc lend or give, but he will possess this

wealth bedause, in the natural course of evenis, he reached

the proper status for his age, He would not be akle to
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achieve this status threugh wealth,"

*Fer the Bushong werk is the means to wealth, and wealth the
means to status, They strongly emphasize the value of
individual effert and achievement, and they are also
préepared to collaborate in numbers, over a sustained

perind, when thls is necesssry teo raise output, MNothing

in Lele culture corresponds to the Busheong striving fer riches."

The pursuit of highly ranked wealth items in Lele seciety
is reinforced by technological ﬂcn;ideratimnﬁ such a; the
absence of storage facilities for perishables as well as by the
social okligations to share, ; The absence of monetary arrange=
ments and capital markets aleo constrains the dispesition ef
produce, Currently produced items can either be self-censumed,
given away, paid as tribute, consumed communally (as in feasts),
er used to obtain "superier" items or preregatives wia institutien-
alized conversion, It seems clear, then, that x one point of
difference among primitive societlies is that the structured means
to high status have markedly different effects on indigencus
gutput growth as well as on receptivity to crganisational and

technelogical change, In the Bushong {as in Western society),

individual accumulation is & path to status; net sc for the Lele

=

39
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for whem status is the means to individual material affluencems
and affluence nol necessarily composed of enlarged ocutputs,
but eften of gift transfers.

Wealth concepts differ in primitive societies in another
way, Jhere are some wealth items physically identical with those
in Western scciety kbut regarded as wealth %0; reasons which

make the primitive wealth items af "sgcial® rather than of econemic
. e ldnmpls o T dele 7 CAlLle Earl dfa g

significance?{ Fe example, cattle infparts of E£§¢ Africa are
wealth to their owneks for reasens cfher than the material-yield

'\\.. e e

of the hgrdﬁp”ufhey Eré;}arely slaughtered and eater Ey their

b}
(1

Y

&Qners, wh&kpart with them gnly in emergeﬁyy; they are %enetated

péis rather than a cash crép or a staple it%yﬂgj_diet;'"ﬁéaﬁuse

Y et
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the social valuation of cattle is se radically different frem
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cattléggﬁ"aﬂfégulaf3market crdP in Western ecﬂﬁpmy, it would' ke
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uninforméd fer an outsider to f%gard_Eﬂ5t~Aff€Eaﬁ cattle export
._.- 1 ll'. s ey 3 bt '-__.
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as a potential wealth scurce of egonomic develepmeht. ‘he change
necessary to ﬁake.it 50 ia“@at “ecoﬁamic“; rather, fi would have
i & 4 4 Y
i "\__ s x\\ :
to pgfébcial andxﬁﬁhical.
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There are several reasons why economists may prefitably conmern
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themselves with the social change induced by econemic develepment,
and by the indigenous peculiarties which account for the ease or
difficulty of transition to Western economic institutions and
industrislized technigques,

The recent economic literature attempting te set forth
unambigueus eriteria for increased "welfare" sheuld give us
pause, If, in already develcped nations such as England and

the United States, one mayjﬂﬁlﬁ regard a marginal economic

I

ﬂﬁﬂg
change as an increase in wglﬁarei&f "+ « any induced non-ecenemic
‘g .{’})ﬁ

changes are neutral or gﬂaﬁﬁ, how smuch more difficult it is
to we certain that the large, quick changes that we eall develop-

ment and growth are indeed welfare increases, Development changes

s
|

the %

the fabric of social as well as economic lifel /It behooves

PTG RS b e 2. Ly e ) ,.f’/ : : ___f'

ecunﬁmy%t te discever which oﬂ]the alternative pa{hs tqrdeveiop_
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ment qreate leasjseciaLfevil; or, at the/leaﬁt, to be’aware of
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|_the ppint in hid reckening, ' e Lo
"In primitive communities, the individual as an eccnemic
fsctor is personalized, nct anenymous, He tends tie hold
o
his economic position im virtue of his social positiena {%?J
5~

ki 2 " . ; :
enceé to displace him economically means a secial disturkance".
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als :
The social/ d@strudityencss of eccnomic imprevement surely can
be reduced by creating new ecenomic institutimnﬂamenable to
the expression of the traditional values of reciprecity and
redistiribution, as, indeed, we ourselves have been doing in

the Welfaze State,

"+ » o the fiercest contests and the most deeply felt

divisions of epinion are likely to be waged in the coming

years not round technieal questions, where the arguments

on either side are mainly ec¢onomic, but round these which,

for want of better words, may ke called psychelogical, or,

perhaps, moral. . , . Our probklem is to work out a social
erganisation which shall be as efficient as possibkle S

- S

witheut offending eur netions of a satisfactery way of life",
Finally, econcomic anthropelogy can help us understand our
own experiences with industrialisation, Much of that guerilla
warfare-~fought with smiles and Chyistian names, to berrow
Auder's line=~among econcmic historians over whether workers
got better il or worse off during the British Industrial Revo~
A
lution, is unnecesssry, Its hasici;@ﬁ;hﬂiﬁy lies.in the
non-gommensurability of the two compenents of "welfare": real

inceme change, and changed sceial and perseonal life which

accompanies transformatien to urkanized industrialism and market
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dependence for livlihoed-~"wagery”, in the epithet of the Luddites,

One should net assume that real income increases can compensate
hipiles redan
for what Durkheim called anomie, thaﬁép%;Haualfhnd’gggiaihﬂhvéixaiign

which accompanies the destruction of tradional social ties, But
with the materialist values of the nineteenth and twentieth

centuries, it is net unknown for historians te eguate increased
=
welfare solely with increased real income, although much
Byiedh Aifeiomte
cf the literature of ih%ﬁpétynﬂiis concerned with personal and
Ao 18 4 : B i
5uciallﬂbgﬁqftatim@ ig the new economy of urbanized industrialism

by . 4o
and market dependence, 11 is not at all clear that/the Gold
Coast African enslaved in ante-bellum Mississippi, the child
factory hand in Manchester, or the Bantu in Johannesburg

experienced increased welfare, despite his real income betterment.

Gecrge Dalton
Paul Behannan

Bard College, Annandale-on-Hudson, New York

Nerthwestern University, Evanston,Illinois
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"gnat makes it %o ufﬂwlt fnr un drmd
apuntry Lo appraise properly the industrialie
pation policias d its less lertunatce hﬂthm
i» the fact thab in ev instanoe of
trdalisetion lmitation ‘the svolution
advanced eountries ap .f"'" in combinaticn nﬂh
diffarent, indigenou detarnined olemonttiiv.
What can be derivad t‘w- a historical review
i8 n strong sense for the ed gsance of the
native elesante in 1uuun- n!‘ B
ward aaunnrtnur'

Ls aarly a8 194.1 and &u rﬂuuﬁlr u 1960 in ﬁhil JUURNAL,
anthropaloglsts have uund umnian te the soonomion of
primd tlve cMﬂuJ i’han‘ pni.am h that m;mnmtwl nay
gedin useful Ln:i;htl fmn mlrnll R pril‘l.th- (T AL ENLET P
Malinowoll'sn these i.n 94l was thab e seomominn'e generali-
sationn-—-Lndeed, nis iiquhnl&m fppg-rnﬁul-doﬂr n' seen Lo
fiv primiviwe ﬁﬁmw;' '- 'l'.him .uﬂhm price sheory 14 \noapable
of wxpladaing -mtm putun- of pria} vive soanuiL v organie

" sation. Hpdie's thess is r.h.u the cruetal fastors ahkeh dne

hibit Afrlean um- dnolomt are she ﬂﬂtﬁﬂ visd values
ingrained vy s.uipm ﬂuml ul uutd mm& W, B
taese Miterated by other writers r.-u,u-r d.l-'h HM el
opmantal manmmm*-'-’ i ,'

Iv 4y undam-nd.h].- that in - 1921 unmm*- vivwe Jdid
not besil! eocnomista. The !nrlm.,nomh habisn o ke

g aawd it Sl o *'_f"k-':w--.;.&-ﬂtf*,‘ir-,-:-ﬁ.-n‘.fqhﬂ-{nﬁws Sy T |
; + ] % ;i : i 'r-._...---":" ag Y Dl Pl it T



nasives ware not ‘then ﬁhhd' wa any ulm of consern to
theoretical or applied uuma. l.lthn' the nd; of
somparative econcmic amnl.utlm sor the luhl.ut of undere
deviloped areas was then wishin the uﬂt of Mo ‘woonomics.
Today this situstien has Gosnged ulm.‘l.r. .

Lt whe econcmist's consern is te set out vhe mua.ﬂm L
for developmens with the imnu!.an of sasiag e asceleraviag. '
econcude growsh, 1 I.l uuuinry r.n know aboud i.mi:lmm
sconmwla argandsasion #M p-rfnmmn, The direstion, upeed,
and ioste of d-vuﬁpuut are all influeneed by what the peoples
of unierdeveloped areas nwu with, #ish few axeuptians,d v
-has heen heretalors the - mmmnn «tlm wikg (paniived his-
soL! with what Kowtow has cdlled tradiviensk soehety,® lowever,
aven Kostow's adairable hnh poﬂm- ‘hmth.tml snalicy ke
siuply the gbssneg of the tlm.ﬁnl, MIﬂunhl
requlsitas for uuuni.nnl srm.h Hluw nr b the t.'ul;nt of
sl vional naanom urm.iut»mn 10 v’ d:l.nphﬂa}, fwe nob
sell 6a.! | S - '

Part of uhe omlmtr é:t,q_hrﬁinm :Em w:l‘lih_hml.
ywln:l.ﬂw_ sacnomy follows Crom tm nud co Julfill dnileivae-
wonly two relaved but ;ﬂ.u'!.‘urngb wots of condivions, ony Aowige |
bl otad, the othar mﬁﬁﬁs&nu; The firas 49 m ATTRLYT'Y
nf’ nasaniy-wide urhi‘- tmztunim ﬂd"w: .w.-'ci&-. Lol :
WY, vepital and a“put. urhtl Bust be iudd Hil PRETRTINE RNV
olf vauntelng liveithood, snd cencceitently sbe oz s o |
allovsifng resources, Mli M m 'p'.n M l.lr tay
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aoquisition of -ﬁumi tooly -u' l&l’h stravegie for oubput
growth, such ase upi.t.az Inh aml i uw forge trained to

bl

use whem. : .
Tha nmumdnﬂﬂ mutuummmm.mm
of egonopde theory. Mn, isnrlwltu. ingome ul growsh
ﬁhwﬂ arv only lpplitnhh ‘ende ihl nntmmx amm of
markety exahangs ulna&y uuu. lnuqtl Mﬂﬂhﬂ#
for an seonouy whoue m!.nl mm remaing lllﬂillhh.' :
Neither Marshall nor Keynes had to N‘l" with uhe non-uclidsan
universe, 80 to speak, of -Mu in whioh m gifs
exchange and bnunuth were mmnt. lwtl..

There ars two gamrn.l. uhgnutmntu of Mhiu uu--
.tu whieh will ba. dnmﬂ.bﬂ fpoan whe viewpuint of Buvbern 400~
c¢arn with mdirdtﬂlnmt._ 5T &hMuﬂu aed proousses,
the principlies -uf wiosn up-ﬁuu, are markedly differons Hreom
shase donimant Ln the West, SomsoAly wxlet i prASSNivY ecenomy.
ﬂ {2} Swah. mtu.l:r :unur devices oa w'r widl prions mu.r.-
serve purposes d¢ifferent fron vhelr. vounterpatte in Voiters
econosy, and are 15;11#;11#1 of lu‘llr imml in I'L'IM
modes of nrptl.utsm. : iy '

PRIMITIVE SPHKRES OF TRABSAGTION

ARD Pmlﬂl"m QF IHHM!IW .
Capitalisn or mhu, BRrLAL seonosy s dlnmml ir_
the wida range of nmw-, mu and servicas supaile of
being purchased for a m pﬂu, h Luis sesgn whe nu.x.w-"-'-' i
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is "unjcentric™; that is Yo way, .!.I.ll i.t.uﬁn that are ouhtn'pd
at all ars made cmnnlurablh by uheir pﬂmu in the sama
insvirutional dentre n.f.' ns.-rht. mm;-. Put ii.ﬁ'inutln
conswiers and prndun-ﬂ, nmh pnp."u dhp-ml l.'nr thair livelihood
on mArket puramn m nh. hdnd. mm:.m !hmr is an

‘elaborate analysis of price wechantes M becsuse of the
integrative role whiah ltﬂuhi rﬂ'“ ph;fl !.n tlﬂ llll!lhiln of

resources, incdome and aut.put-. _

By sontreat, a t,fpi"-'.lll pﬂ.lit.iﬂ sooncay lur be salled
"mulzicentiic” because of the lilulimn Iﬁw of several
centies or spheres of transaction nd_eh_'mu or lesy Leolated
and anrxed off h_;,r & 'npuninl u‘ﬁ_uf umid;l or servioss peouliar
6o 48, In yomu of thess :ﬁﬁigﬁ poods clangs bands in accordence
with diatinatly ﬁizramn; ﬁﬂndip_lﬂ.g ixchanges or tl!.npqs!_.um-
of iteus withia a uﬁhim fan ﬁa é:nll.td "gonveyances®; tiv special
poansions an ih!.d-h't-hl]' nwur Mmi qﬂnﬂl ean .ha eallod "con-
veraione. " e osn vhen poknt out m u“ﬂlﬁlhw share
umutu of prlﬂttﬂ umnr M A A

(1) Natural numu. l.utunpr M ﬂ w " u-u
as such bisarre mt.mibln a8 homtﬂi ticles,’ Hﬁ*ll T
songs and dances, md. lnﬂm. ri.;l“ ia psople, may be 1 rans-
acted in different, and isclased, Ml dﬂh by senn
sosluty,bd Bol:.h tha p-mm,hx- prinﬂnli of Ghelr tramotition
and the parntuibl- itens fur vhi.uh m_m of mn Ly ha

~ exchanged, arn cmtullr nmtuﬂﬂ

. {48) 'l'hur- seen Lo be tbm tmﬁm or -p;mmm-m
princi ples nah duun;uluhtﬁ b;r nﬂﬂl .rnm tha w)el

_.J_-.



prominent of which is the scefal hhiiﬁaﬁiun which induces the
patterned wovement of the 1temg: reciprocity consisvs of ob-
ilgatory gifv- aud caunu_r-gih g‘_!.'ﬂng prasticed by symsecvrical
pairings or groupinga hf,angiuuy-aaﬁnwd parties, Typioulily,
ft ie kinsnip or Tormalised 'friundl'tii.p'midh strustures such
gift-giving., Because Hﬁlpﬁul transactions express ud-rlnn;
Bocial relaticnsnips there 18 uiu.nll;- a urhd absence .or hag-
gling;. dathier the opposite scems pn-ht the case! it le con-
vention, etliquette, soeial pn';iting and noblesse ablige whieh
decide the quantity and quality as well ae frequency amd timing
of sxchanges or the mutual assistance offered.

liodietridbution eonsists qf_.hbli_;at'nrx'.pawnt.l of gooude and
. services vo some socially muumisg-ﬁ; esntral personage, usually
king, chisf or priest, who diltﬁbmulﬁar‘biunl of what he n.-
ceives to provide cémunur .--ﬁ;'uqi iiﬂ#h as defense), and %o
reward high at.nt.urpurmn; or mérely to provide feasts for the
entire community. Typitally, ihe central figure aleo has righte
of bestowal of property such ﬁn land, And ’." _u ﬂu_u polivieal
or ﬂliﬂnua‘nuth’nrity of the central 'parmnaa;_whluh confers :
on nim the right of apportinﬁuntn.- Once again, iv i mm
tie between hium whe peys and him who Miiﬂl that induses the
tribute payment to the unnt-n and dwiln tm: r:.;n o regeive
from the centre.i? _ R ULV

The third transactional priasiyle, mi:at mw, te dife.
farent from tLhe other two mnuu af the lbunu of Mm
social obligation betweon the persons unnmm; Hurket- purchase .
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and sele ag ear so p-culiirly sgonenig-~~induced by material gain
or utllity-eprecisely bedause the partiss %w the transaction
share noe soeinl rniu-tiunbhip uhl_cﬁ ﬂﬁ.‘-u.gn vhem %o engage in
sxchange ., > Indeed, precissly the lﬂ?pﬁiit!l whare markets and
gontiract are duuinaint. ihtr 'e.riau- t.ila walt of soglety,

(444) ms-hnu in &1rr-mautm datwean pﬂduu GGOn- :
oy and our own rests n tlu rati mt, in the forser, market
exchangs 1s of only peripheral importance ccwpared to recip-
ruqit.r and mdi:;ﬁhuﬁim: Lhe bu.l.h, of uuﬁ-]. uﬂl!.hlml is ‘
not reseived tarough sarket sele of labour, resourses or goods. |
Therefore, Lo¢al market ﬁr.tm a&n not serve Lo reallocate
resources Lo uirfnﬁnt producklon iines as dn Yestera SCONOMY .
Horeaver, it is uypiml uhut two or =il mm- transaocional
putterns may gperate iimltnaunullr in nw S 000 o Their
reluvivae iupnnama cin be determined wn thr mu of tow land
and Lmbaur e tlanud and .‘hw m u;jur pﬂ'lihn aff subsist-

 enae Mivelihood is uqu.‘l.ﬁd._ ' :

e nawe is Lrus Jovw nué own w m 'ahrnw principles
operate, but Lhe uhuu w of w m wﬂl e
reeiprooity and ﬂdilhﬁhﬂbinn i mnnn.“ WATH us,. wiriet |
exghasnge La nvnnﬁumm; ani m all pedplo receive _
Lamdr basic livelihood from u.rlm uh of labour, Angenuisy or |

resources, and buy on sarkéts wost urmm- ﬂlr\mﬂ' ‘
sourga, the price mechanism governs W al fneters ' |

snong produosion linea. u-u__utﬂwm ﬂm Shran gavern-
mntal taxation nnd spending both for sweh sraditiumil purposcs

|
1
|
|
1
.
i
a
1
|
|
|
- |




ag defenee, nnd for malitenance of full employment, welfara
gervices aad growth. #ith va, reciprocity ia only of peripn-
aril smportance,; (adt-giving an'hirthﬁuym pd at Shristusas
senng hardly eceacsle wb a.nl becanse of the segial occasions
snd rolavionshiys widen Enduca aqéh si8% wransfors. Indeed,
ALow or nine depend fur.liwulihaod'un priv#na g1t regeipla.
Bt in aany primivive unqiﬁtiqﬁ,_giﬁnuglving is ah integral
componant of prodactien, mspecialiy in the allecation of la-
ouw. Mith us, it suevives s an aspect of produstion dnly in
tie feaily farm or fin:: avan aors 1t L¥ gL unmixed with aar-
st ealevasnts.

{iv) rruduttian in prisitive coonoamy is different from
its muuturﬁ coviiterpart on two ucurté. Purchased Lnotors of
préduutiau lineduding aschinery] are abesent, and market sale
14 not the uorasl node Lor aecguiring lirnlihauﬂ‘ Thus, con-
Btrﬂiﬂtﬁlimpnquﬁ on +astern produtera by the nead v buy Lrom
and soli to tiis Larger econcay ar¢ absent in primitlies sconomy.
rrimitive productioen is wot szasitive to coste and prlees be-
Cause most fautur# are not purnhaaeﬂ.and Bost producti ars nov
sold. M There can ve no Tezononiziag” in the Wastorr sense,
besauds there are no resource or product . pricss formed 4n the
iurger coconomy in responie Lo which production desimions are
aade, in this senes, prisc 1s not inlegrative in primivive
economy, | i o

The absence cf maghines and daminqut markets is re.sted

Lo anosher important Aatter: the iﬂ&iﬂl integuasnt pnrvadea;




airects and couswrains primitive ecouomy in all i%ts aajor parts--
indesd, is not scparated from it. dueh & eondivion is possible
onLy hutauNe Lhe LArFger slocony does not digsate prices--or any
other teonguls concirulnto-ewlon which privitive producers have
vo confora,  Sacsuse of the abhsenuw of such constralnts, pro=
ducticn procusses Cun de ﬂtprns;lwq o0l sovisl relationshkip and
goligation. It is physicai ervironment snd scolal urgnn?aanion
rether thon ceconsnic or technological ndcewsity that detsruine
waork orpgmniaation of ﬁruﬁucﬁiun groups. Actually, each pnail of
producticne==vhe aliosatlon of Lacter resources, the arrangemsnt
ol work snd the Jdiaspoaition of what ii-produced-—rifltnt the
spantal comaunity relationships present. bhal appears to us a3
gegnonie setivivy is regarded inaigencusly as fulfillment of
soolsl obligation, hance toe Lnability ﬁa distinguish between

tgapnogy” and “society™ in prinitive life.

SOUL U= LO0HGMLT FRRAGT IGES

A muster of Bome Lmportance concerns the preasonce af

ranllisr devices and practices in primitive economy--money,
xtevunl trade, asrket plncr---uhinh are souetiaes mi staken

tor functionel sgulvelents of uinilar prociuiges in our own
economy . In Lhis cnnnuanian, two poimts should be made clear.

Just uk it would bHe lncarracﬁ fo uqn;ludn that becauss the
Seviet econouwy wakes use of extarnal trade, money and prices
thetr spgasisation and functioning auct be the seme a8 our aun.15

sa too wonld such apaclusion Le unwnrrnnt-d for those practices

tn priaictive econoay whieh rsaﬂuble qur swn. Gsecondly, as im !
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aumpariaan of our cwn with Soviet eoonouy, differences in
organisation and hq'pﬂaﬂ of nupnrfiﬂiqllv alailar segunottia
practices are fudicators of nore basla diffornnces in the
{ntegratire ;nttqrnﬁ of Lht Lurger economy. Closer exasinae
tion of some prinitive pconondc aractices will illustrate
the pointo. I

In cunaslderiny the use ol munay in-pr131t1kn govnony Lwo
arrnrﬁ nust be avoided, ‘The first 1s Eq pmouma thaw the dise
tinetion Latweon Noney-1458 trunuﬂcbiuﬁn and thuose carried on
witih money is = vital s scinerion.t?  Such u distinotion ig-
nore & thv'undurlfinq'pfinciplt of tie trangacticn; that is,
whether toe peods change hands anﬂnrdiﬂg o the rules of market
exehange, “Priprdcitr or redistribution. -Aay of she Jvhreo may
or @y Aot anbail the use of money. A Simple digtiretion bee
tween doney-using and ﬂanay—laan Lrangectlony tends to cover
up that sore vital disvinetion. for sxanple, in our own cone
oey, we may use monaey Lo buy.nnﬁething on a n;r?ut, to pay
taxes, and Lo gjva_na.n'ﬂlft. To Luup sll three nalnthtf
merely heccuse coner ic ared In all, iE ta obmcure the szuien-
cially different trunsacuionsl grinciples, and thereby vhe iae
portant dlscinction nelwesen the socisl tien invelved in sach
ng well an the dlfferent rules ﬁhih deturalne whinsn goods and
in what quantitios euter each yrangsactlonal spheare.

4 geuond :qiﬂbeka- 111 t.n ah\um‘iﬂ Lnst the nost upart.ant-

sharacteristle of nunay in priaittvu ¢ ounony nush he the sans

as in ow owni 1te use us & xeans of oxghange. That the moSt
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importunt use of m#nay in Jestern eaonahy i3 as & means of
exahengzs is due to wha price nechanism being the edonomy-wide
form of integraticon. All rescurses, products and eervides
muast he priced ia sonay Serag Lo mahn_bham~markabnhla eoamodi-
tiaw and to render Lhen aumnmnaﬁrﬂﬁlu. Howaver, even in mar-
kat ununum:, manay is uuad fnr the additicaal purposes of
" payment {(taxes and Iinqn}, as & nnmndard for unnnuntinz. and
as u store of weolth.

where uaonony-ulda 1nt:grutinn through market prices is
absent, money as a means of t:#hingi is abseat, or of very
Jimited mpplication, but monsy 86 & aeans of payment mnd a8
a1 atandard for c¢aloulatior may bYe yfn?ent ang oxtroaely im-
portect. dingig hea noted that since ianvr nas kany Iunniionl
and sometlmes vhese obher iumqtiﬁnn AYE WOLT laperteat than
ghat of the medium of uxchaage, Lt 15 anwles to uee tne term
"aones" 28 & mmonym [or 'medlum ol axchange.'

To underatand Lhﬁ vsage ol woney iﬁ prialtive ugonomy,
then, ona aust firut understand Ghat nunuy KELT Y lrw ralaved
o specliic tronsactdonal priuuiplus :nd w0 nnpurutm sociom

ssonondc spheres,i¥ Ths point is not obvious in Jur own economy

pegauss & single weney objoot pirinru- all the mpiay uses. Hows
ever, 1u the sue prinitive ﬂnﬁnnﬂwithnrv way be saveral monies
eacl. perforaing s sincle use within & single trannaetional
sphers, such an'ﬁuttlu &b & n&anl:uf payment ol bricewealth or

blocdwealth end other finan, or hrana rods a# 4 w.lt of account

in trensactions in whigh pur-nnt 1s Ildi in strkps of nluth.zo

£
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Thau the use of woney asd a unnna'afln:nhnngn is not aa impore
vant as ite cbhcer usea in prtﬂihtvn.aﬂunony lielps to explain

anpiuher polav of diflerencer unliha-ﬁﬁatarn pracyice, there

rarely exisi@ any sort ol goverueantal cuhzrnl'uvkr the Quantivy _
of awcney in any primitive ﬁcunqnf. |

snulysia of primivive paononiu 1ife suflers, then, from
tWo extrase views: thutliﬁlia:epytntinlly like our own, dif-
lering only in ite lesser uahpiuxitr:qud in the nhldnoi pf
aaeninery. Ihose who take this view resd into priaitive ecene
eay a parody of uur ugn:b}'iuﬁhnl1l1u; nﬂq liiiluriﬁiii rather
vhan the differences, and by translating primitive sconomic
practices into precise Iunutinnll lqulvllnntl of our own, a

The otuer extreme ia Lo rt;:rd pq;uihlti econORy &%
totally ﬂifhm_t from our own, m-mhh to any sort of
gonersl analysis.2? 5 ol v :

Neither view ii entirely i&ﬂﬂﬁ. There lr; bobta .1nillr1-
tias and differences hetunun contruliid unrtoﬁ capl; allon ind
priaitive etououy af nhuru ire botween ¢itbar and feviet soon-
emy. which deserves eapuasis d&pnndn an. the apiciic problesm
of interest to the 1l1n:t£;ﬂtnr. Huuuv-r. for woet probleas of
inbnf&lﬁ to economiats. Inﬂ lnthtupnlogilpl, the diiferences
- will we found nore anlightlnln; hhin tho ;tnilnriulul. Wo have
-stressed differences iltd ri;lrﬂ to patsearns ol Lulsgration,
transsccional spheres, umr uu: and the role £ Wwirket prices.
But she -mmun mum m be Lpor-d. l‘w.nd.r.i.ﬂ @CONOIY,
iike the unem, Aust be ltmtum u as to provide rnr & sus-

L]
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tained, repetitive flow nr ﬁunai;lu.l' gabﬁl md ﬂﬂfﬁl. Both
axtraet livelihood “:-nu tha nm baaie sources of nstural ene
vironment oud hugsn m-upnmtian, and buth wake use of wuper-
fieiully utmilhr prac:i..iaeq and slwit:u -un:h an uonw. tools,
external trade, ang nuhs‘ phm hb lnm thln- ﬂ-
similaritios end. and toe dili‘annc" mr‘l- :

Westarn -uconomy -ia &inihmzmd by lte uchlm tuchnulay.
the dominance of the mﬁrxu pﬂnﬁtph and the unﬂulu price
wschanisa in datumilung resourca allocation, wrk organisation
and product diupauitinn, thp t_uq af mtrll-pu_l'pbﬂ roney, and
the fact shat the mujﬁr'kindn of ;Mn transactions gan be
analysea aparc from kinship, n;;ﬁéq'm political imstitubions.
. AL all these pui.nt,ﬁ ';ériniuﬂ' nénbﬁfiw diﬂuﬁnba utpnrt’.l‘r'nu
warkel place uuhmnu; muﬁﬂ tnnuatima prisavily are ex-
pressions of soeial nhligluinn; t.hd: ‘sbsence of frmhud factors
of produstion and af d-pondanau for l:lnllhnod on market sale
means the absenge of rasuurﬂt and pmdun':- prices functioning as
gulding paransters fcr produnt.inn d-quim; me purpun
mien {or no munny} an 1:1 nla; lnd l‘-h! nrgmuu.*iun u! werk
.nnd other compuient ;;hlllil pi‘-pﬂdunuun are 1uﬂli.r dovernined
by status rolas rnr.luun: k:lnhlp-, un;uul or ||t.lj'.hiul or-
ganisation. ikt el yr i

It i theralors a0 uutdnu: m; thn &na: t:- .1»1- mm sny
ez of t.hanrnn.lcal propeitions tur prj.-t'u.ﬂ -mw r.tunnun
in scoje, datal md genurel pﬂdtauu appliubu%t;r to those of
price and di.utriuuunn_ thoory rqr_upﬂpt—nrmtnm industrislisu,

s
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Erqa.dly, there are Lwo rumu t..lﬁé' 'lh'unu of M -wide
warket integration and he ilpouibilur of mlr-u; aaterial
{lows apart frow J.nul uuuinl nrm;uum prohibit the deri-
vation of ﬂmra.i. mnnuniﬂ uu.uu. hthw. only social url .
soclc~sconcals pﬂ.nuiplu art dinemibln. Gnly a "pelitical
gsonomy" nnd not &n "-uuond.u" of priui.r.iﬂ life i ;ponl.hl-
Decause mOsL .nnnnri.al ﬂaw are una:plutnnhh without pmi.nuhr
rurartn-::a to the lunﬂ. kinahtp, pqll Liunl md Hltgiﬂ-ul instivue
wions. 23 ) ' '

he point 18 11J.unl.mm by Préftm :ltu,hr [ unrorhun-
ate defense of divisien of labor in the sotfal ‘sedences.t He
argues shat i€ each vype of sooial ml.luttlta stays within hi.l
own gpeciality, the skill which ﬂmlr;l Shrough apuulintun
will 7leld mnmr g-mm,ruh produdtivity per man aad & greater
wobal of work aceocmplished, t.ha.nu-mh tr_ﬂ.an to digest and
incorporate work of '.n'c:u_r' égc_i;&i "m'i'-nuu." But in kis book
Professor Stigler is able to follow his own advice wnd igaore
politicul melence, hilt_nry,"ia&ﬁluﬂ md mt-h:ropulm and atill
derive i‘riﬂ.trul mdrléa .ﬁnlr becanse he deals golely with un-
controlied wariet 'nmhanﬁran. It is not ;h-. general naturs of
the division of labour, buk rnt.h-r the specisl nature of his
field of munn--pr:ln rhnrr l.u " -rlnt m-mm umu-
which allows him vo igrors mut-l -ml.tuhlnu. If he were to
write the econcmics (or rethey, the unchl and polivical esoncay)
of the Trobriand I:].anﬂu, Engluml under feudalism, or indeed,
the Soviet imion, he would .t'.‘-nﬂ thu divisfon of Labour rather
less useful; he would be forged %o upﬂ-i_dn_'_ kai.uhip structurs,.
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raliglon, or politics because of the contrelling importance
ef ancial i.mst:ltut-iunl rnr wumiﬂ prasciice in those wuutin.
A simllar uaupla of ummmnuﬂ goneralisation froa the
special cuse of market lnonw 1- fnﬂ in mmu - Ede
definition of sconomics h wide mnm to nthﬂn all types of
economy, but his book is an -uhnt:_mg;lrlil- of only cne
special iinds . L e .

"Politieal ‘Mbnuﬂr or Ecunmiu :I.,I a lﬁl-lﬁl m!'
sankind An the ordir business of life;
eramines uvhat part ol individual and uuaial
detion which Ls most closely connected with
the attaiament and with whe usy of the maberw
Lad requisitea of wellbelng.
"ue 16 id on the one side a study ol

' waalthy sad on the other, and mﬂzénput‘t-m.

#ide, & part of the atmi:.r of nan,"”

darabra Woo bson' e ﬂunﬂpﬂan or sconomien 40 1t u done
Ln %he Wast 13 uwore %2 .the potnlu : ;

M, . . the aws which he [Ehe Mnno-l.lﬂ avil.ves
wra gontingent. . . upon Lhe existence of & yar-
tloular ses of social inlt-ituhiunl which am lar
Yrom being cobsruinus with the uhnln of husan
history und experiense . . « the "sclence! ul
0 es in a aclence of human bshaviowr is si
vichange economy hased upen freadom of uut-:r.uh.
and upen property-righta mﬁmtin e the
typa that La ramtlinr in 4 Huﬁam gmp- e
dorsh Aaerice of our ows tine. :

Lﬁ}lb'ﬂiﬂluﬁﬂ i..’ﬂ‘;l mL.’ﬂi
ITEma m PUTMITIVE EQDHQH!

Yae importance m? separiite sphores uof soonowy, u!' dilfarent
socdo-ovonowic prinuiplu of i.uugrnni.m. and the 2pici vl cone
nexiont vetwesn aaterial tmunuun and mnl.nl m:ll Ip.m‘ *R. can
be illustrated by he prantinu at mm :

Aataropologist s have long been struck hr why 41 \ursivy of
trur 2t ilonal procedures, hilnrr_l invangibles, and w/ ! caw only
bo el e the mottal mnu‘m or emotionel congero ‘ALl Jortaie
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items nnd transactional pmuurll !,u pﬂﬂtlﬂ Hﬂm. " The
potim.ur the kula, silent trade, debt bondngc, bridewsalth and
bloodwealih have all been axhnnaiu.l:r dnuﬂbﬂl

Wa have ealled priultit- -#nhnniil aulticentrie because -
itema and services withf.n a single I#ﬂi-!r are often grouped into
differcns clamses, anah indcpendmt. or r.lm ethers and each having
characteristic modes m!' mrnnnnuun. 5o thas t-;rpmanr one may
buy some or all food Atems and most tools in one sphere that is
probably marked L‘}' the .m;li'kit. l‘mt-l‘ahhﬁr and land are ut.hlrir- re-
moved, Uno way agquire & urﬂ.de ny payiag over catile, but neither
oride nor cattle by paring over food {temss, no matter what the
quantity. ' The apheres of t.rmmahion, eash ¢unt.a1=ug dl.ttnr-nt
kinds of iveus, are mnkad m & hi-rnrvhr un the basis n.t soral
sonsiderations. The t.rnnunuun of highlr ranked iltems i capable
of calling forth atwng mt.iom reactions. Théss wealth or
treasure items, whother they be kulae u‘l bumlm. nmm eop-
pars, ar rights in urﬂut wards, are nmu as mmﬂr i
portant. Koo only do the ltems uuu_ucitmh. but the organised
proogssas whioh ;rm#ut them are also NMH u laportante-as
worthwhile pursuits for l;onarnt;_ln ELED It would be a mistake to
assume Lant because highlr‘ rﬁnk;d' 'tﬁlﬁuﬂ 1t.m sush a8 kula
bracelets annd potlatech ucppnrl IJ."! nn‘r. mnuurr for I.lnlaalcll
survival they are in some seane lll-'l anort.mt than goods wiich
ere., Ia our own nm:iety umul.n;; mrnpi.u: smhll is net ¢ matier of
!Miﬂ&rmml.zﬂ Their nucﬁﬂ.ttuun u a nari: u.t ullud and lu-r
periority. Y . ;
There are in mltunwu m. m. special ol bus~
tione in which at lLeast Sowe ot the lphru are oﬁrru‘n ‘and
itews are disengajged Iroa one lphar- nnr.l cmﬂm o mﬂnh”

. 1 LR T
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tgu ittuntiunn_nuat.bt.nnﬂ'ihlﬁrdlr {for & converaicn teo
tuks place. Uns part-u.&l‘ o the ﬂﬁh_ugl wWusy convert up, %o
a worakiy auperiur sphere. Umrd hnﬁiurnlun is, in fact, an
inavitotionaiised and_ancini;y-nppﬁuv-d form of wealth getting.
de who wanages Lo sbtatn rore l_t-i;h_lf ranked dtems for lower is
regarded as aucumnm e : : o

The palnL is wortn unphnliu bnuauln a wistake sometimes
made DY ﬁ¢aturnnrn 1nv:tn1;at1ug primitive econsay is to ejuate
upur:i nanuruiun with what W& in iuum 8CONony ul.L invest-
~ wmant. The uupﬂriiniai riﬁﬁﬁblhﬂﬂl ia :nat paseviing 12 wsed

o acquire auuatning alaa nora vulu:hlw. Jut investment io

Wostarn econowy is difierent for several reasons: 1% is
institutionally induced Wy whe qu-nt for watarial gaing 4% i#
both comsercinl gnd a- unntinunl. npn AN poeasional activity
morecver there neod ot be a unu q‘f mrn.l. urﬂum- or
approbation to the {nvestrent transaction, as 1utnriuhly 18
the case with upward ﬁanvarﬂiun.. Invint-nnt is ; Ygonveyange”
rather than qunvnruiﬁn' htuiul- fncbor rosources (including
machines) and finlsh-d mund- nll nnt«r Lh- suse sphere of mar-
ket exchange and ere trunihatnd By Lhe. sana woney ;u-trultnt.

uhviuully, AL onn p-rtnnr converts up, Lhe othey mist coli-
- vert down in any uxuhlnﬁ- ‘patwesn two sépheres. Dowoward con«
version le almoast always uecuupulttd hy & p-rlnnnl or comsunivy
smergenoy. it may be war, druu;ht, -ptnnnin, famine or epi-
gootic, when thoe sntire ;rnug is -!Iliut-d. in oush & situation,
those with highly ranksd nr-a-ur- ttoul are tnruld to convert

L
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downward by Iﬁlliﬂg.iﬁéﬁ ;a cutsiders for subsistence; slaves
sy E& sold, ehildren p;dnqdiiaﬁﬁzvql;ntary debt bo&ﬁlgn may
be {ncurred. Recause ?.'-Lt ia _-&i'déa'p;r&t{: ﬂpﬂdlant,. justiliable
only when the entire gr;up ;ﬁ sluilariy destivute, 1t must be
done externally with persone ;hu'hhéu:nn unciil obligaticns
w0 the LiaumLLx-aLrinkéﬁ bfnup,'nnd therafore usually cccurs
on thy trunsacil unul principle of tha markuL. Un the other
nand, le wio Converis duwn @ay be wn fadivicual who has social
sbligatlons thatl must Le Iu;fil}qd,uiﬁd the zoods it acqutrgl
by vhe downward .untﬁnalau. 'ln“aﬁeh a cas¢, he ¢an be regarded
A8 a'mah wio puts hiu fnuily aqd his kinlmdﬂ before mere wealth
and self gein., It nuud hlrdly hi aﬁdld that were downward oon-
versios' done nibhnut uhe Jultiflnltinn it -n-riianr. it ‘would

Luxcity the :trung»at marhl diiaﬁprnfllp

FHOBLEMS OF nau:mn:c DEVELOPMENT

 One can use the rur:;uin; puinti and categories to clarifly
pro;--::a and prublauu of und-ruurtlnpnﬂ area trensfermation.
Hore BFEGifiCdll?, Juut as nhu hiaturiln 8 account of economic
and social expnriancua of Halbarn 1nduatriultu;tion ean hu uaed
to sase the curreat trtnlfaru:ttunu in undnri:v-lnpod aress, 80
too can the anuhrnpnlugint*n knawl&d;a of 1ndi;inuu: @ConRomy
and society be uﬂaﬁ Lo halp unlulr lunh qunttian4 LT nh--:t
what is the nature of e tmpant of -eanunlc dlvilupglut and
growth an lndi;ennua luclehrf How uln the soclal !ulta n!
development be redused ﬂi_:.hqyt _uiug'iriﬂi.ng ““WF,W“?
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What accouats for the _ﬁ&rtuﬂiy .&iffaﬂnt dagres of fnnpﬂﬂﬁr
Lo innti‘autinn}d_. and tagluﬁld_gmn_l-c{qnga in underdeveloped

Gountries? SRR S g .
~ The impact {:f dﬂrulap-mt. s the ghange 1in essential ate
tributes of tradiuum H#tnw g Humlr whieh Mmpminl
the expansion of the llrkﬂ. p.rl.llﬂiplt and GCMHIWH
- money into what are M ephores in the iadigenous econ~
omy. liven where dlﬂlqr_-uni_hﬁu 'n;ﬁ;t-.lmh factories and
urbanisotion, but merely the r-linqﬁ on cash srepping or the
sale of agricultural labour; the 'Jeﬁqq'gc__'tu market orgenisation
and depsudence 1s ﬂ.ﬁﬂiﬂi‘i‘ﬁ- . One may ﬂcﬂfr_ih the ganeral
changed as wall uw t:.hu_u.-wnii’_iﬁ yoints of impact, as follows.
Indigenously, pﬂlﬂﬂffn 15fe 1o mtnirn-d 1o the sanse
that economic, poluliu_t'l,_ ﬁ.ﬁliﬂ, and rﬂlﬂaul inatitutions
and procegses siv uol nn.l-r ﬁuﬁﬁﬂir'ﬁlwﬂtﬂ and ifnterwoven
but aetumlly not dut.i.ngu:l-hm and indesd tnu-nmm-.
# wosicloglet would call eush "m].tihmﬂwml,' er 'dtftuu w30
an abyipus 111unt.rtt1nn is t.hn previously ulplulal.ul point that
material transactions are mn fnquqnuy upﬂuml of kinship,
religious or pali':.:lunl nhl:l.mm. : In pﬂdt:lﬂ mhty the -
econoay is mﬂuihh, 0 to -pnh, hcnnu it is mmm to
understand soev marid trmulum npnn rmn the sosial ties
and social situaticns they mgpﬂu._ II one wers to analyee the
componsat Processes 'qi‘-'p_r?duu;im j_‘ur any primitive avonoay, by
asking how labour and éﬁi_m_r_ taé;qf resources are allocuted %o
d{fferent lines of p&duﬂ.lm - hw H work nrpn&'ﬂd_! how &re
produced items diupossd off - one would find each piase of the

-"'.l
'
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production progess an ;xprﬁu_n_i'n_n_ of some [svet of the speial
eorganisation of the uogn_uni't:.-n "_ih-';tr_hu appeared to soms
ghservers as primitive coumunism 1s B9 wors then the alloca-
tion of factor resourses and -hbupr._ia_:i acgordance with sooially-
defined prorogative of = certain sort, and the iml'ut-lﬂl inh'-
sistence which runul“ rrnl 't.hi ﬁmuﬁtmnl right to receive
S@eTgenay gifve of J.'#ud rn:n itl.n,, rrinuh, or ahief.

Feoples of mﬂﬂ‘dﬂnhpﬂ u'ul enter market sgonomy by
selling labour, produnin.; and n]..ung gash OTOpPS OF a8 ComAr-
cial ‘l.‘-l'ld'l!."l buying rnr huh. : lﬂ-pt ﬂun suoh -u-ht
- agtivity is mporm,-‘" ur nﬂr of -:.nar thtihl“ inpﬂw
ahce, permanent changes in md{g-nwl sooial m egonoale
organisation result. One reason :I.l shat work for Ruropean
entoerpriss is not done u part’ it -uilthl mhl- ihuﬂitnn;
and work for Buropeans uul Bob th at those Mm
tasks which a.'r.prun sacial d‘lit-.f aml mzn H.‘hl.” |

Whers sash-cropping bwﬂ!l m Iou of p;ruﬂmﬂnn tn
maricet SCOROWY, imugomuu uruﬂ-nh the Hestern--oust. be-
comg sensitive vo nlu mt pri“l upm whioh t heir Livelihood
now dopends, and %0 m pmtm lines end work organt su-
%don 4n scoardance nu -nﬂut :ﬂtwﬂ;” If m ml.n—
tun penetrates I mh-r, ml Land and Lphaur mm nn—ndtttu
lniinhh tor lmﬂhl“ and nli. nﬂ,m uﬂ.d -mnuuan
I uadergoas More ﬂl‘lﬂ?‘lﬂ m M M umrl in polinisally
gencralised societiss, as in m t.ﬂbu of ﬂuﬂ Afriga, soeiul

sohesion ls funhcrw“u- BITHAT w;muhtu-
gause the Mm-u pwl!'rof m it;ht nnﬂhp .l & consequence
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of his inabilicy ullﬂiitt lthd'iﬁd Lo provide liirﬂiﬂﬁi
subslstence from the t-.ri:but- trmnnmuy p&id him by sub-
Jnnﬁl.35 ;

Another mm -t -gchl. m w ﬁl J.nmlp-d
market dependenge, 1 uu umneﬂ nt.uuﬁu toward Mtﬁul
aaterial anﬂululutlun, uhat hsee bnwn #illld the demcunstration
effect, iarkes aetivity, ammr u ‘wage. labourer, producer
of cash grops o mmrc‘lll t.m-r. ﬁimﬂl ocohoudl trane-
wuum rruu upruu.tms ﬁf miu ahnguim. In & market-
doainated- amnnmr, t.h-r-i‘or-, -onnmit uuﬁ.ﬁy ia unhlt
of tuking on a iile of i.t.u wn, ﬂ t-o imk, unmﬂrumd
by scoial tias er dut11|-~whu= Artltatla and hha churah fn-
shers abhorred as the unhouhﬂud purluit nd‘uiulth- Hnrldv-r,
successful market mtiﬂi‘r m- not depend w ‘atatus p-.t-
tion, rather the appo-.tt-- is th cuq; it Lo mm affhe
eieney, ‘enterprise and business m which uum mil
aucesss, nob one's um:rmumtpimmr |

It 18 hers that a -h-:-p hr“h ﬁﬁh Mm soeleny 48
evident. In prinitlvt life {ll in Wilsnrn !iudllllll. Ill!riil.
acquieition is largely & ruu.tt ut mum -uml lll‘ soclal
righvi “From each an&ur&tn; %o’ his status ablilmttuul in the
social aystem, %o uch uum t‘.d M.u rights in that lrlm.'”
In market mtﬂr. numln a.tﬂmn u & parsh ta nﬁur social

-

pulittnn. & : .*. :.; g #.

Pinslly, one ur hnr!.h- ﬂu mmm wntﬂi on
traditional society mmyf m mmﬁm don-
uqmul of muul-mn “ : __, 2 3 '
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ln vescarn uuanmy,._ munui i &m-mluwmu woney for
Twe reasonat wﬂt.‘nn 't.na domlnuot uphnn ol market exthaapge,
the l.ama mur 1tom :l‘.a uuﬂ for all esaesy funotione--exchangs,
paymant, standard and uummt.m But the sawe woney im alse
used ss limited purpose soney uutlé.de the Rarket sphare prdplr,
Lfor transactions we have éalled niiﬂrihuli.nn and rﬂlpmuur.
That &3 to say, e money iteam wlid‘ fpr ell commercial trana-
actions is also used Lo pay taxes and- fines, uﬂ for gift-giving
purpoges. It is uaie u‘arum].f wi.di ulm of the saas woney
instrugent whicn rnin.faraui R majur strustural difleronce be-
tweon unicentric untnrn -um I.lld -ulti.-u:mr.lu priaitive
aoonomy . : _' _

In primicive luunnu}r"t.hi ‘mr itean ﬁ.rin Iru r.mu sphers
to anviher, or eise it hag n &urmnt soney use in ueh of the
sevaeral spheres. A single it.u md for the same money purpuse
in two or more spherea is -u-hor tnlbtmhlumum # 48 Lo ore-
ate a weans of upward uunnrninn. or el se~-an in Funm 0SOnNORY -~
it destroys the upurnim Detween the nhun

Iin prisitive econocmies m-rmiug dmhmnl highly ranked
indigenous mods, rights and nﬁm“. luﬂh A8 gattle, nlt- mem-
burship snd wives, formerly scquired wish liwited purpose monies
in nou-m#rkmt: t.i-unaaat;ion_:, hu.u b;m morally devalued baw
pause nawly earnod ﬁﬂﬂrﬁ-mw .nJ_..ur_un such an sasy smans of
upward nunmrsi&m -mh-y umm'thw mariket sale of labour
or srops, by hnin,r u3ed fur brlﬁmalt&h or eult Mrm. has
sullied the brides and nnr mﬂ.“ u.l.th sarket wm:y, Mnh.
'i.ndlunnuulr. is ngnrdud ag er l. dlnmﬂ.r I.unr order,
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u..TE-‘.FTI‘iIl.Tl’ i.'u UiEG‘HIIiﬁ..TI'QHﬁL.
F—mﬂ TuuHhuLL}GIG'h GHANGE
The phrsse "Industrial fevelution” is# not guite suitable
for dunurihing the #Ariﬂtiti af ehsage ﬂhinh pacur with devel-
Qpeent in wany pars of nnt unridl noot nntahlu Afries. The
parase points up the htnhnnln:@:ll qbgn;t to flﬂtaﬂjhﬂrtﬁnl;Id
“machine pru;-n:iu. In most of ifr{it} the iupﬁrtlnn change has E
thus far been in economic nr;nﬁiihtinn }nth-r thaﬁ in transition i
- %o urbanised industrialism. It has b-in 1nﬁr|hl-d dependence ;
on market purchuse dnd sale, th- lxpanliun ol una mnarket princi- ;
ple into nen-market spheres sand tnu'atpanuntian of the others
whieh has caused major change ln indigenous sconomy atd societvy. ~ad
That the peint 18 not ;liarﬁ obvious 1s dus to the double |
weaning of "economic growth™ whn#.mppliéd to underdeveloped
eress: on the one hand it is ﬁ;ed to meen 1h¢rilll in aggre
gute or per capita uuﬁpuﬂ: on ‘the other it 1l used o NOAN SODE-
tning quitn diffaereant, uha inltihutinull shange to markes ur:nnln
savion and the tnnhnulngiull uhangt Lo unnhin-uiin; proeesses. i
" The distinction is necessary 1n urd-r to peint put that the |
question {requantly rliaqﬂ--uhiuh 1ndi;-nuun soclial thltnr-
inhibit cconomio growthe-attually hnrbﬁgq_tun probles sress
that are nonehiun-'ﬁbﬁruutdl (1) ﬂlf;n_thi soeial, economic,
soologlcel and tnuhﬂalagianl ffu!lﬂnrk of sbne underdsvelopad
aresa, why are uanninual 1nnraalaa in par lipitt ﬁutput not Iﬂrth-'
coming within the ;ng;;gnggg arnn-:? tz: Ulven the indigencus
frusework above, Wiy Lan humpom nnntut fadled o induce greater

iy
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|
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i
E
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instisutional and htqh#nluxiﬁnl &ht;gp--trtniitiwn'to murkat
organisstion and Mduatrfaliu-muh would iuncrease per capita
output? Uasic vo hath'prnhlnullin_ﬁh# guestion of what constl-
tutes "wealth® nnu the soelal impertance end permissible wnfl

' of woalth-gatiing in indig:nouﬂ tnniﬂt1-l¢

in western e aonowy, winith means inoome ylalding prnp-rtyl
agricultural and urhun Lund. maineral deposits, herds of cattls,
apartaent hauue-huilulﬁ;aaiﬁd'ltnix iilll, all have in comaon
vhat they produnn uu;punl or services -nlnnhln at a nurk-t
- price which yielde thqir ouunri a prnpurty incoae. wavnttr.
the waalth 1tuml--lnnd, hu11ﬁ1n5n-urn theaselves saleable for
a money price on sarkeis. In nur own 8CONORY s th-n, wealuh 18
material, income viuldin;; qulntitiublt in money terms and
galesble. These nhurtnuertlttn-:nrg qnp-nd:utlr linked to the
domd natd g organi sational prinhiplafnf;lnrknt-?:nhlnsl.

Where wealth. :dn“ptu'&ud :““h and the soelslly per-
ntauibla wWays of utalth—;-ttin; iﬂ primicive soclaty wre -urk-dlr
different from thoss in deatorn soairy, thera 18 ilkely to be
the sost difficulty in. trnnlrurnins primiviva to unrkeb exchange
tpstitutions. A ux:mplu sill illustrats she polat,

woslth in sowe primitive lﬂﬂt'tial e u-:pnupd Of 1teas
that do not contribute %o -nllriin; nlhnrial autpuy, but whoss
'polnat-iun-ﬁnan rinld nnttrill return in the forid of gAft trane-
fers. Among the Lele tnnd uanr pthnr Afrisan Pliﬂllni, rights
in woasn and childrnu ure ooasidersd tha nighest fura of wealth,
and tie path to nnturial nhundlnni und honorifie quibus is the
crsation of affinnl dnpnndnnqtnn ihllh rnlli thi:ﬂhary aaterial




gifts. Mary uﬂuglaﬁ uoutra:bi thu unlu path- to high svatus

-

with Eau Bushong: -

"iig f’ wele war] will i?auhunlir A4rry several .
wives, bage, children, and sc enter the Hegetter's
eudt.  iHis infant daughvers will be nlknd

'nnrriagm by suitors bearing gifts and ready %o

wori for nia. Letor, when his cult membership

ls Lringing in a “urtnua of raffisiclosh, Lrom

lfaes of new inltiatua his newborn dlu;htur‘
daughters ean be sed in aarrisge %o juniopr
clanimosn, who will strengthen ht: Ihllnﬂthx in-

the village, Hie wives will look after nim in

nie declinipg yenrs, He wilil have atorss of

raffin cloths te lend or give, bubt he will possess
this wealth Yecause, Lin the navural course of events,
he reached the proper statua for his age. He would
aet be ables to achieve this status through wealth.”

In contrast: :

"For the Pushong work is the means o wealth

and weslsh the means to svatus, They sirongly

suphandes the valua of Ladividual eflors

achiovensat, and they are nlso prepared %o

eolluborate in aumbers, over a sustained period,

whe, thie i necessury %o raise output, Mothing .

i .ole guliure g&rra:punda-:a the Jusiong strive

ing Jor riches," ‘ :

The pursuiv of hiuhlr r-ngan--hlth items in Lale sosciety

Le reinforoed hy‘hauhnﬂln;ieai consf.derations sush as the ab-
#enas of storuge rhcilitinl tar ptrtlhnhlil ae well n# by the
- Bookal ahliguti¢na_tn_:hnre. The' absenee of monebary arrenge-
meats and capitsk markese hlan nnn:brninl the dinposition of
praduce. Curreatly prudun-d 1tnuu can sither be se¢if-consumed,
giveu away, paid os hribut-, nnn-unnd nnl-unillr (as in feasts),

or usad %@ obouln more highly rmitd tm or pﬂﬂnﬁifll vis

upnard senversion.
1t svams clear, then, thau one pulnt of dirthrtunt among

primitive scocietdes 1s that the qyruntu:pd means to high stailua
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huve Hifﬁﬁﬁlf uifrurann effﬁn .8 On inulgauﬂun guput growth
as well as on raaapttvipyxpn organisat lonal and technologleal
change.  In the Huaﬁnnz.fan in wq;ﬁarn iaﬂintr], iqdivilgil
maserial nuauhulntlnn?iqil?p;tﬁ~té:ltnt;lf not so for the Lele
for wiou status ie the means to ln&tvidﬁnl.qntirinl affluence--
and affluence not nmuuinarilr hiﬂpﬂiqﬂ of enlurgnd gutposta,
but rather of g4y vranafers. . : _
waalth CanCIpLE differ in priuiblrt sociaties 4n ancther ;
way. There are scss wealth itens ph?gigully identical wich
Liio8a Lo Wasters wﬁiﬂy but regurded as wepalsh for m.
which scke the priaitive itess of "sosial” rather shum of
sconomic significunce. An;ahfioﬁl';iampli 18 the rele of ocattle

14 LT e A S0 T g L

10 Bast Afrioa.
| " GONGLUSTON

Thera ore several rnaiani uhr ¢conomists may prntltahl:
congern themlﬂlvil with nuainl ahnn;!l induced by economic
development, and with the indigecous peculiaritise which ag-
count for the sase or difficulty of cransition to Westerd
aconomi ¢ 1m=uut1nu ang udu“ﬂauud. um&quu.

The receny uuunouiu lituruhuri lttllphiun; to set forth
unamhi;unus eriteria for inuruuund “umlfart“ ghould §ive us
pausd. If, in already davelnp-d natlotis such ae England end
viae Unlvad ﬁtlﬁta, one ﬁiy regard a marginal esgonomle changs
a4 an lacrease in wnlrm onlr 4f ", . . sy induced pon-egononil

changes are noutral or good", 38 hw muh more diffieuls 1t is to
be cernaia that 'ah_m largs, quiok .og:up_l that we oall i“ghpﬂm
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and gruuth are 1nﬁnid uilf¢rq ineresses. ntr:lnp--nt changes
the fabrie nf soclal us woll a8 nuonuliu 11!:; Flrth has pointed
out that in prisitive communitied, "the individunl as an scomo~
mie factor ia personalised, ;nt anonysous, He tends to hold
hig econoai¢ pomnition in 71rtu1'qt“hil-lun£nl ptittluli lienee
to displece him nuouﬂliua:lly e ans @ soclal disturbunce."3?

g Iﬁuinl costs of ecanomlo 1nprnvtn¢ut.nr- lower ﬁhll
" ths new econwnic ilnotivutioug are nmaﬁhbln to the aubfllital
of traditional vaoluas u_f resiproeity im_dlr-dinﬂmm. Ve
ourselves have hmd_.w reereate thess institutions ian the form

of the Velffgre Htate,

“, +» « Lhe fiercest amﬂ.uta and the nost desply
{:*:h:iruium of opinion are :1#.!!. ‘3 be
comlig years A0
whare the arpus«nte ﬁ‘-m side are .' R
econonit, but round those whish, lor wand | :
bettar words, may ow Gilled ps chologioal, or,
}urhlpl.mm....~ﬂur lem 48 Lo work
aut & soolal orgenisation waich shall be as
officlont as possible witbout gffendin g9 Fans
netions of a ntutuun way of 1ifa. £4 Loy
?uull;r, auunmh nnthrapm.p 1a2 h-lpm in undnnt.hmll.n;
Gur own Ilpu!'ittmt wish mdmt.ru.llnunn. ilnh of that guerilla
warfars--fought with sailes nnd Ghrilttln nages, te borrow
Auden's line--gmong -mmlc huwrtml over mmr workers
got better or worse orr during t.ho auu-m Imlum'.hl wevolu-
tion, is mnnnry. Ite hnu fuultt: Aies m ‘she faet what the
two gomponents of "welfare are ot commensurables Pes) incose

ghange cannei be maqiﬁntuure;ﬁﬁlﬁd v:f._th' changed sogial and

personul life ;hi.uh mm;nmi’u sransfornation %o urbanised in-
dustrialisa and urk.tt io,pqndaln" I‘or HTWIT' in

the nii.'mnrt- of mhdhu. gt 2] Rt
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The two linds of cliwnge are of 4 different order, and
one should not yau4&a.thib_rﬂ&l innﬁmﬁ inareases can coupen-
sate for what Durkhelm called gngule, the disintegration
whioh accempanies the degtruction of ifthtinn:; social uies.
fowever, 'with the usterialise vilugs of tie nineveenth and
Lwentisty aenturies, iL iﬂ not hnkgaun for historians Bf :
Aritish fndustrialisation to equate inoressed welfare solsly
with tacressed resl income. This in spite of the fast that
auch of the liveralure of the British axperience ti1n-nnnin-d ;
with personal and social malaise in the hew economy of urbane
180d industrialiem and market dependence.bd

"Mane o soclety whoos eaonouic sdvance d;lightn

Ls plucistiolans and you name one in whish the

rood qualities of ftw ecarlior life are descying

and in whico 2o wew eivilisstion hae smerged.

That road will come from tnis evil 1s & possi-~

oilivy, but the ecenomisg ﬂ““nﬁi Bonestly pre-

tend te ‘mow that it is aore," e

It 43 not ntjall-elear~tha£ either the wess Coast African

enslaved in ante-bellus Mdssissippd, the ohild fastory hand in
Manchester, or tic Bantu Lu Johannesburg experienced {ucressed

welfare, despite fis roal 1d=ﬂ!!'h;tiﬂr"“ﬁq o
5 sl 2 balson
| | | e Paud Bthnmn
o rthivestern Qg;xg;giﬁ;,.Ez;gni&p-,ﬁlliﬂﬂ&l
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wnother aanuthin: is nnnnr.
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