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Our exposure to economic thought for two centuries has led us to asaume
that the exchange of economic goods and services occure in a market. Ewen in
our own market-dominated saciety, however, we must contend with ssveral
forms of exchange which defy analysig by traditional economic categories of
supply and demand, price, interest, profit, rent, and rational calculation of
economic gain:

1. The gift for a bride or baby, the services of a friend's wife who prepares
dinner, the ''good turn''--all are exchanges of goods and servicea of po-
tential market value. To offer to pay in such exchanges, howaver, is
both inappropriate and inaulting, Furthermore, any calculation which
catera these exchanges is better attributed to the "rationality" of social
reciprocation or status-secking than to the calculation of economic gain.

N The redistribution of wealth through charity or progreasive taxation ia
again an exchange of potentially marketable commeodities. While the
econormnist may analyze the repercussions of theae exchanges {n the mar-
ket, his categories of maximiration, prices, and returne seem distant
from the social rationale which initfatea such redigtribution.

3. The mobilization of economic resources for public goals--through emi-
nent domain,” taxation, direct appropriation, and selective service--
involves the transfer of economic goods and services without the intru-
sion of an economic market. Theae axchanges affect the level of pro-
duction, pricea, and income in the market, but the concepts of the
market do not explain the original exchange.

On the other hand, we atill obaerve the market in varying degrees of
perfection, and we know the value of the economiats® theoretical apparatus for
explaining and perhaps predicting the course of market behavior. What, then,
is the scope of ecanomic analysis in the matter of exchange? What are the
spheres of economic calculaton which justify the postulate of cconomic ration-
ality 7 Mo matter what our final anewers, we must conclude in advance that
contemporary economic theory cannot generate specific solutions for all the
flows of goods and services, even in societles amenable to economic Elyu‘in.

In secieties where the self-regulating price market is inconspicucus or
absent, the categories of economic analysie grow sven paler, What can we say
about fluctuations of production and pricea in the Soviet Union? Certalnly, the
accelerator -multiplier solutions for free-market economiss have their limita—
ticns. Even more, what can we say about the traditlonalized and reciprocal
gift-giving among ialand peoples which does not hint at economie calculation,
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prices, or gain? What can we say about the post-hatvest distribution in Indian
villages in which the guiding principles is caste organization? What can tradi-
tional international trade theory say about the isclated port of trade with fized
equivalencies which rule out price-determination by supply and demand ¥ Can

formal economic theory be of help in these mattera? If not, what sort of the-
ory can?

To such questions, the authors of a recent mlm‘.‘»ln:.:‘rlet address themselves.
Roaming Thrdugh the records of Babylon, Mesopotamia, Greecs, -
atan, the Guinea Coast, and village India, thﬂ sketch a Enmimﬂ.n.g pﬁct‘m‘u of
the separation of trading practices from the fan practe -
‘exchan In a.dﬂiﬁl:m. the authors prepare a triﬁqwe of snalytical pl:nr-a! of
traditional economic theory and suggest some alternative categories for a bet-
ter comparative economics, Leaving historical amd archeological judgments to
experts, ] ahould like to assess the authora'.gon

ampirica],_material and in terma of the desiderata for a acience of comparative
economics,

The volume is salted liberally with polemic. Self-coneciously, the
authore affiliate thernselves with the institutional economists and the anthropol-
ogists, and equally explicitly they reject several other types of analysis: (&)
ecomomic history- -whether ateeped in "historic materialism" or "traditional
liberalism" - -persigts in the “traditional coordinates of money, market, price,
etc.” (p. 2B} in the study of civilizations to which they do not apply; and (b} those
"eminently conceptualizing disciplines' (p. 98} of the economists, political sci-
entists, and sociologist also come under attack. The chapter-headings alone--
"Marketless Trading in Hammurabi's Time'", "Separation of Trade and Market",
"The Economy Has Mo Surplus", etc. --show thelr disaffection with econemic
analysis. In addition, Arenasberg feels that sociologists maltreat particular
social arrangements as "a matter of logical premise in the world-view of their
digcipline" {p. 102}, and that they rely too much on their "formal and often
timeless logic" {p. 108). In contrast, anthropologists are likely to ask general
quastions only after "the details of observation about man's behavior have been
taken up, compared, ordered, synthesized, claseified, and recognized" [pp.
108-109). (c) Even though the authors' approach is "functional” (p. 308), itia
not 0 be confused with "'functionalism and system-building relyings on putative
needeg of individual or eociety" [p. 112}). Theirs is not a search for "functional
equivalents" in sociaty after smociety, a search which becomes fruitless when
"the sweep of cultural evolution and variation starts' (p. 112). To understand
culture traits one rmust know not only their function, but "the relative order of
their historical emergence, and the necessary precursors and preconditions
they must have had" {p. 112). The authors' self-conscions methodological
preferences are therefore insHtutionalist, inductve, ant-asystemate, and hes-
itatingly functionalist.

To hold such preferences and reject others is certainly legitirmate in the
present state of the social seiences. Further, the authors are not merely flog-
ging dead horses, since they criticize approaches which have both their advo-
cates and their vulnerability, On the other hand, when one's view of the world
is too celorcd by the rejection of alternative "approaches", he is likely first to
wasgte tirme on {dle {ssues and second to artrive at curious analytical results.

1. K. Polanyi, C. M. Arensberg, and H, W, Pearson, eds., Trade and
Market in the Early Empirca, Glencoe, I1l.: The Frec Press and The
Faleon's Wing Press, 1957, pp. xviii 4 332, $b.00.
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An exarnple of the first is Arensberg's revival of the deductve-inductve
issue in his discussion of the relations between sociology, which deals with
functional equivalents, and anthropology, which deals with culture traits, He
recognizes the sclentific requirement of general analytical statements and gen-
eral comparative dimensions, as do most of us., At the same time, his discus-
slon acems to eppose sociological (deductive) and anthropological (inductive)
methods as mutually exclusive, Surely, enough is known of the philosophy of
science and the relations among disciplines to be aware of the necessary inter-
play between general concepts and empirical observations. One may err in
maoving from conceptual outlines to empirical investigations and in moving back
again. Yet both operations are integral parts of the analytical thought process,
and it ssema idle to enter controveraies over the relative value of sach,

All the authors' methodological preferences are apparent in their parallel
distinctions {a) between the disembedded and the embedded economy, and (b) be-
tween the formal and substantive meanings of "economic", The disembedded
aconomy--moat characteristic of the market economy of the nineteenth and early
twentieth. centuries--is a aystem in which "men's lvelihood is secured by way
of institutions that are activated by economic motives and governed by laws
which are specifically economic" {p. 68)., Its counterpart, the embedded econ-
omy, is an instituted system in which the strictly economic elements of price,
production, economic motivation, etc., are conjoined to and dependent on ather,
non-economic institutions (p. 71). Similarly, the formal meaning of "economic"
refera to the systermn of rational choice {"economizing") based on insuificiency
of means and the loglc of rationsl action, The alternative meaning, the sub-
stantive (which has "nothing in common" with the formal), refara to "an insti-
tuted process of interaction between man and his environment, which results in
a continuous supply of want-satisfying material means” (p. 248). Substantively’
defined, the economy implies neither insufficiency of means nor rational choice
(p- 243); abeve all, it is "inatituted", or embedded in institations, In terms of
the authors' methodolagical preferences, the digsembedded or formal SCOnCIY
implies a market orientation, a deductive approach, formalistic concepts, and
a univeraal functionalism (i.e., economizing based on scarcity). Correspond-
ingly, the substantive sconomy implics an institutionalist crientation, an induc-
tive approach, empirically-generated concepts, and a minimum of functonalism
{for, indeed, "it is doubtful, ., whether beyend subsistence man has had any uni-
versal economic problems'--p, 110).

Such distinctions, while valuable for certain purpores, come perilously
close to throwing out the baby of general economic analysis with the bath of
the culture-bound market orientation of traditional economica. This danger
may be illuatrated in the authors' discussion of the concepts of acarcity and
economizing.

To the authors, the postulate of scarcity as the bazis for economic
activity implies a whole set of premiges: (a) an "insufficiency of means'; (b)
"more than one uee to the means, as well as...at least two ends ordered in 2
sequence of preference" (p. 246); (c) this gives rise to "ecconomizing” or a
choice of means {p. 291); and (d}) a retention of formal economic assumptions
which "make all economies variations on the market theme' (g. 292). If we
remove all but the first--as many modern functional sociclogiats presumahly
do--we are either "stripping the concept of its meaning and substituting in-
stead naturalistic assumptions' (p. 292) or aperdng the door for "devices to



176 BEVIEW

introduce a market econamy" (p. 303). Hence it saeema that we must accept
aither the whole "economistic” set of premises or an empty "fact of scarcity”
from which "rothing at all follows" {p. 289).

Because the authors find shortcomings with the acarcity-economizing
formula, they discard scarcity as a general basis for economic activity. What,
then, is the alternative? And what is the nature of economic activity? One
suggestion seems to be to consult the facts about specific "scarcity-situations".
Scarcity is not a general feature of social action but may vary in individual
cases. Searcity-situations may be rare in some civilizations and very general
in others (pp. 246-24T). In any case, the investigator should look into the
facts of scarcity-situations. A second suggestions seems to limit the defini-
tion of economic actHvity to that instituted process which resulta in & ""continu-
ous supply of want-satisfying material means." Apparently, in this case, eco-
nomic activity doea rest on acme sort of scarcity or functional basis, for
subsistence is a universal scomomic problem. Yet, even under thia process,
scarcity is not a necessary condition, as the definition of a pubstantive economy
shows. In still another suggeation, the authors scem to consider the fact of
“ingtitutedness"” of behavior as an alternative to the scarcity assumption;

", .. scarcity is present or absent in varying degrees aes a result of the atruc-
ture of society and social attitudes, and choice is often severely restricted by
the social structure within which the individual functiona" (p. 343).

It geerns to me that the authors have erected an extremely unsteady
methodologieal scaffolding in their attempt to replace the discarded postulate
of scarcity. Their first error les in the unhappy dichotomy of scarcity with
all the trappings of market behavior ve. no scarcity at all. The straight "econ-
omistic” version of scarcity is, in fact, tightly culture-bound; the joh of cor-
rection, however, is ane of analytical repair, not rejection. We may assume,
for instance, that a society possesacs a value-syatem which defines certain
goals as desirable for unit members of the society at various levela. By a pro-
ceas of institutionalization, the appropriate channels for realizing these goals
are specified, It is apparent, howewver, that all societics exist in an environ-
ment which doea not guarantee automatically the complete and instantanecus
realization of these goals, Hence an inherent part of the definition of the situ-
ation is that certain institutionalized attention be given to the supply of various
facilities to permit flexdbility in attaining the valued goals. The goals may vary
considerably, of course, as may the institutionalized provision of facilities.

Y et whether the goals concern perpetuation of kinship lines, attainment of 2
state of religious bligs, territorial expansion, or maximization of wealth, the
society must corme to grips with the problem of uncertainty in the environment,
because it is not completely and instantaneously provident of facilities. This
is the basis for both economic and non-economic resources. The instituional-
ized attention to the supply of facilitdes- -one aapect of which i3 the sconomy in
all societies--need not be smbedded in one specific type of institution, such as
the self-regulating market. Indeed, the structure of the economy will be in
part a function of the instituticnalized values thamaselves, in part a funetien of
the general level of differentiation of the society, and in part a function of the
availability {or scarcity) of human and non-human resgurces. Yet, if some
sort of intersst i readying ressurces for their use in directed hehavior is
never institutionalized {embedded or disembedded), thie occasions 1 breakdown
in the soclety in question. Scarcity itself doea not determine the structure of
the economy; yet, maatery over sCirce mecans is one of the necessaryingredients
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in defining the economy in a way which can be compared from society to soci-
¢ty. This or a similar statement of the scarcity postulate seems to retain ita
comparability from civilization to civilization and avoids the embarrasing posi-
tion that scarcity necessarily results in a market-dominated economy,

With this background statement, let ug aszess the authors' suggestions
for an alternative 1o the postulate of scarcity. To #ay that the empirical vari-
ability of scarcity-aituations argues for rejecting the scarcity postulate displays
a singular misconception about the nature of institutions. Scarcity is not a
strict matter of historical fact--evident at one Hime and not ac evident at ano-
ther. Scarcity involves a condition of uncertainty ag to the availability of facil-
ities. The institutonalization of economic behavior minimizes this uncertainty
by the supply of appropriately-conditioned resources, Merely because there
happens to be a surplus at one time and a dearth at anather does not mean that
the econemic institution closes up shop during happy times and works overtime
during hard times. The empirical variability in the availability of regources,
far from being an argument against the scarcity postulate and economic insti-
tutions, seems to be strong evidence for stabilization through the institutional-
ization of economic activity.

Second, to limit cconomic insttutions 1o those which work toward a
supply of want-satiefying material means seems to ennoble the primitive and
peasant societled at the expense of the market society. Tn the former, it ap- e
pears (but is not necessarily so) that econermic activity is devoted toa eortaf k0
material subsistence based on food, clothing, and shelter. Clearly, this defi- =
nition defies the whole netion of cultural variability which the authors as anthro-
pologists insist upon most strongly. Further, it has been long established that
to Umlit the definitlon of economic actvity to the matsrial side of existence is
gTrossly inadequate for the analysis of economic behavior, It seems to have a
certain reality about it for the analysis of subsistence economies. Yet in our
own society, in which expressive hehavior, ideas, and cven personalities hawve
economic value, the formula of the "supply of want-matiefying material means"
collapses. It is as [llegitimate to try to force a physical or material bias on
all economic activity as it is to impose a fully-developed market analysis on
2ll types of economy; both operations involve an ill-advised reductionism.

Third, it is commonplace that the definition of scarcity depends on "the
structure of society and social attitudes", among other things. This insttu-
tionalizaton of attitudea and behavior, however, is not an alternative to scar-
city, but ane of the components in its determination. By looking upon "inst -
tutionalized" as an argument against " economizing based upon searcity", the
authors come dangerously close to rejecting the whole concept of ""aconormic"
altogether and are left simply with "{institutionalized control" over material
rneans, which, as we have seen, is insufficient as a conception of "economic",

To summarize, the concepts of "scareity', "ingtitutionalized", and
“economic' are corollaries, not alternatives, and all mugt be included in the
formulation of economic actvity which will stand the test of compa rative anal-
vais. Our whole judgment of the volume, however, should not rest on the
authora' theoretical dilermag. They did try their handa at locatin the actual

<Mmanner in which the economic process is instituted at diffe rent times and

..... = il

places” (p. 250). Tetus ztremipt to asacas their positive results,
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Polanyi suggests three patterns of integration of economic actvity:
(a) reciprocity, or "movements between correlative pointa of symmetrical .

groupings';

(b} redistribution, or "appropriatonal movements toward a cen-

ter and out of it again'; (c) exchange, or "vica-versa movements taking place

as between 'hands' under a market system™ {p. 250).

Thense types are "hy

no means mutually exclusive, nor do they claim to be exhaustive” (p. 99}, but
presurnably they are selected from what are "very few patterna of integra-

Hon {p. 250), and attempt to "transcend [-E“ limitations of economic lni.].]r.is]
in a general theory of economic organization" {p. xviiil.

Even though the concepts of reciprocity, redistribution, and ¢xchange
are meant to be neither sxclusive nor exhaustive, better terminology might
have been chosen.,  Actually, all three involve exchange, in the sense that
righis to economic goods and services change hands. Perhaps the concept

"aelf-regulating market" should replace their concept "exchange".

Certainly,

if the amithars consider reciprocity and redistribution not to be exchange sys-
terne, they carry thelr antd-economic biae even further implicitly than they do

explicitly.

The authcra relate these systema of exchange to formes of trade, money
uges, market elements, and--in a casual way--to types of social structure,

We might abstract the following paradigm, with examples, from their analysins:

Characteristice

Forms of trade

Uges of money

Market elements

Forms of Integration

Types of social
atrucihure

Reaciprocity Redistribution ExclunE

Gift trade Administered Market trade (hig-
(guest friends, trade (fized gling-haggling,
Kula partners, prices, edguiv- gelf-regulating
etc, ) alencles) prices)

FPayment use
(digcharge of
obligations, not
transactions;
blaasd moeney,
bride price)

Exchange at
set rates

Kinship, neigh-
borhood, com-
munity (savage
eociety; Kula;
Indian village)

Standard use of
money {egquiv-
alencies in
ataples)

El-ch.ingl at

aet raten

Covernment-
contrallad
{Indian village,
Noodwater em-
pires, Soviet
Union}

Exchange use of
money

Market with bar-
gaiined rates--
supply-demand

Market mechani am
(19th and early 20th
century Western
Eurape and Amer-
ica)

This scheme clasaifies not economies, but types of exchange. Production and

!hﬂ

consumpton systems, for instance, are not considered.

E

Monetheless, the
cualiﬁclﬂn-n repreuntl a genuine Ennlzlhu}ip& to mmplrahvu economics, I

fe o CATTY this Analysis “A"Ltile fur ther, uﬁmmﬁ Partly the authors™
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own examples, and to suggest correlates of social structure which may farm
the basis for further research,

A convenient podnt of departure is the authors’ link between the cate-
gories "redistribution" and "administared trade". Palanyl mentions that
several elements of administered trade--chacking of quality, physical ex-
change of the goods, storage, safekeeping, etc. --are associated with the col-
lection of exports and repartition of imports, both of which belong "to the
redistributive sphere of the domestic economy™ (p. 262). Administered trade
is correlated, therefore, with the redistributive kind of sconomy. Yet the
authors' own examples do not seem to justify this conclusion: {a) they describe
the ummeanum (& sort of public figure who directed investment) of the early
Assyrian trading post conjecturally as fitting into "risk-free marketless trad-
ing, erganized in the public interest, primarily on bshalf of governmental war
material procurement” (p. 25). This seems leas "redistributive" than "mo-
bilizative", i.e., subordinated to collective social goals, especially wars.

(b} The Mesopotamian economy, which seems genuinely "redistributive", is
not discussed in terms of administered foreign trade; indeed, the only men-
ton of external wealth concerns booty and plunder; the other goods and serv-
ices were redistributed internally (p. 36). (c) The administered ports of trade
in the Eastern Mediterranean seemed to guarantee political neutrality and pro-
tection for iraders; there is no mention of a redistribution system by central
authorities. In fact, the changing neutrality of the ports of trade was associ-
ated with a changing baiance of power in the Middle East. (d) The Maya-Astec
trade- -dealing primarily in Juxuries for the upper classes--was administered
trade but scarcely was concerned with the aystem of redistribution of economic
gooda and aervices internally. (e} The most convincing separation between
redistribution and administered trade, howevar, accurs in the case of the part
of Whydah and the kingdom of Dahomey. The system of administered trade had
very little to do with the "redistributive economy” of Dahomey, but instead
with maintaining the kingdom's ability to pursue ita military policy; it was an
arrangement to trade slavea for implementa of war (p. 141). In fact, trade in
the great port was to cbtain "cloth and military stores” for the "palace, the
army, and the houses of the great" (p. 182), whereas the market was for the
necessities of the commen folk. Administered trade was removed, in short,
from much of the whole complex of redistribution,

In the light of these examples, I should like to add a dimengion to the
authors' classification--namely, the "mebilizative', which subordinates eco-
nomic arrangerments to an interest in pursuing collective goals, particularly
in maintaining the palitical status of the society in question. Mohilization dif-
fers from redistribution insofar as it does not solidify and maintain a system
of stratification (as the redistributive aystem does), but collects goods and
services inte the hands of those responsible for purauing the broad political
aims of the society. Of course, redistributive and mobilizative aspects of the
economy may and do appear in the same society. It seeme to me, however,
that "adminiatered trade" is more a characteristic of mobilizative institutions
{usually government] and is seldom connected with redistributive systems,
This is true not only for the authars' historical examples of administered trade,
but also in modern states with bulk exchange, arranged trade agreements,
trade "policies", etc., and in looser groupings such as the Sterling Area,
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Therefore, we are presented with four, not three, types of axchange
systemas: (a) reciprocative; (b) redistributive; {c) mobilizative; {d)} aalf-
regulating market. Ench is embedded in a particular kind of social structure.
Ome way to identify these respective social structures, as well as to elucidate

the principles governing each type of exchange, is to ask what kind af wocial
structure typically appears s the bearer of potential instability for sach type
of exchange, Naturally, instability of the flow of economic goods and services
occurs in natural disasters such as lack of rain, flood, storms, etc., no mat-
ter what the institutional embeddedness of an economy, On the other hand, all

erconomies inetitubonalize a focus for Possible instability of economic flows in
the following ways:

In the reciprocative system, the exchanging partrnars are segment unite--
usually families, neighborhoods, communities, clanm, ete. --which base the
exchange of poods and services on an implied reciprocative equivalence at ap-
propriate timen and places. In arder for the resulting flow of commodities to
di-ﬂnx i.nltnbtl.].i& or break down, there must bs an alteration in the structure
of exchanging units themaelves, Of course, this alteration has little or noth-
ing to do with the economic conditions of supply and demand, but rather with
the dynamics of kinghip, clanghip, tribalism, nelghborhood, and dernography.
Because reciprocative exchanges normally follow from an asc ribed base {fre-
quently kinehip), it ia probable that a peculiar stability and inflexibility governs
these types of exchanges. Since the sources of their change lis in the modifi-
cation of ascribed roles, moreover, change is likely to be gradual.

In the redistributive syatem of exchange, the potential scurces of insta-
bility are institutionalized in the syatems of stratification, or the allocaton of
rewarde in society- -whether these rewards by power, wealth, or prestige.
For example, the distribution of fixed quantties of foodstuffs in the authors'
Inadian village was a function of caste position. The redistributive system of
the Asayrian city-palace erganization was linked closely to the distribution of
political power and prestige in the communities {pp. 36-37). To choose a
inodern example, the institutionalization of tranafer payments {progressive
taxation, welfare measures, eic.) in the British cane vested on a changing
ideclogy regarding the rights of various classes. Finally, the flow of charity
in modern civilization rests on institutionalized values concerning the rela-
tions between the havesa and have-nots in a society with unequally distributed
Tewards. By investigating the nature and principles of these stratification BYS=
tems in which redistributive systema of exchange are embedded, we may be
able to read some regularity into this kind of economie exchange.

The stability or instability of the mobilizative type of exchange depends
Primarily on the fortunes of those pursuing the collective goals of society,
such as wara, maintenance of the state, etc. The enclaves or porta of trade
which the authors sa ably analyze fed on a certain balance of Power among em-
pires which led all to prefer a politically neutral trading area (e, g-: the Near
East, pp. 54-55; Dahomey, Pp- 174-175, 182). In modern times, the arranged
trade ind currency agreements of the Naxzi and Soviet governments have stemmed
[rom an Interest in mobilieing rescurces for maximizing national power. Fur-
ther, to analyze some of the arrangements for "bulk purchases" and "procure-
ment of vital materials" would ne doubt reveal the same interest in the polity
and its perpetuation. [nstabilities in this form of exchange, finally, area
function of the political status of the soclety in question. This exchange im not
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