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The Problenw of Bubmatisn

By Felix Sehafer,Fellington, Haw Tedl mnd
1.gtatements = J1.Atomistie and holistic theery - 1II. First and second
Sumastion Theormm - Biy;rihutinn and Preducticn pAmpect - IT. The Listri-
_butiﬁn Aspect — V. :!I!'gm :_mufiglh'guil ftharry of inflation = ¥L.Tha Frodue-
tion Xspect = VII.Comelusions.” e
In # beok with this title Asesnt [r.géTan Wyblén of Tund Univa;;“
Eity, BFeden, vlscusses the phenpmenom of sumzatizn i eeﬁnsmic':hrnrr.
The nstion of aseial wilue scheaes In Felfate seononics, Keynieslan
azzrepmle concepts and =vem the word "Hecroscomomies? are just a T2
iiluetrstioons of Bhe.wruth of Hyhlzo's shatament tlt taeturoblen|of
1)
summe tivn} is touched upos in-@lmest all sesmsmic treories?, {p.1) . The
bock wag preceedes by mn sszdy WER Atomimtisk oon holigblsh ezonemick

R Leopri®ikonowisk TEdekrift, 1249, OESE PE. 258, gtockhola). i survey of

Hyblén's schisvemenis muat refer to beih woris,

n » beok with this Litle doesat DF,e¥ras Nshlém S scnages the
mﬂiﬂ phancmensn of m.:-;;;nt:nn ip egonomic fhcary;%' n;nt!.nn af social
alue s chees in welfurs aau;mmic.w,xamaiun agaregetes concepts snd eveh
the woid *Eachpcnnnuiuaﬂlru Just a Tew illaatratisns of the Lruth of
Hrbiiul‘ﬂ statement thet the wproblem{ef summation)is touched upan

in wlmost sll eeonomle thaurioi]'{p.lj The bosk wes precssded by AR
exmay "itombstisk och hellastisk iklnﬂ;ilk teori. " Bkoneml sk Tidgirift,
1249, pp, 268) . A survey of Nyblém'm schleveméanis must refar te both works,

1. __E‘Eltl“ﬂt 3

The bock is » deflnite progress eomparad with the Illil sNERY,
The ;un:.r dietingul shes Detween wheligtie® and "atomistic® theories,
acecoréing to,whether watoupstio® or wholistics elnn;nt#.ﬁf- i socisl
Qdénumy are to be comprehendsd, The book however dlstiugﬁinhls between
~Hatribution * apd *Produstion Aspect™ em two different moélal eeoncmie

sonstruationy, The *Plstribution Aspect™, a pocisml econcay with mers
T)The prodlem of gummaticn =i in Teenomic IRAREY Soienes, HF A Melhode-
logiesl Study with applicaticas to interext,money and eycles, by Gran 4.
Kyblén , EEKEXIIIZZ pp. XII + 289,Lund 1351,Lunc mocial sclence studies
L § 4 : 4
2]The fellewing remerks are largsly infiluenced by Dr.Farl EFelanyl (14
columbis University,Hew Fork, Cf. alse K.Palsnyl,The Grest Transforma-
tion, Farrer & Rinehart,Hew York,1944 sz well as T, 3Zehafer, Reine Aechta=-
ishre upd Reine Wirtschaftstheorys, sad mechtliche und Wirtgchafiliehe
Zarechnung ,Intemationale gedtschrirt Iy Theorie des Rechty, Broo, 1957

respectively, Geneva,1939
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than one economie guhject is related te the »first nuﬁmntinn theorem®
{ﬁtumann—ﬂnrgpn;turn}.Thﬁ sproduction Aspectw related to thevseeond sum-
mation theerem"{Arrow) i= & socisl economy with one economic suhjeck
only, society itself.

4 sockal economy with one economie suhjeet only 1s & difficult
concept,Hence we suggest a different distinction baged upou Aristotle's
congepts of *Art of Aeguislition ¥ and ﬁmtatl Truﬁe“.lannth cagpeg are
social econumies with more theap ons sconomic subject. In the first case
the economic subjects use their comnodities either within or without
exchange, ( BX ™Exchsnge Ecanﬂmy'].IﬁIKhixﬁixin!KIﬁll Azvregete notions
and summaticn are here not necessarily concelvable. In thu-secunﬁ cage
the seonomic subjects must exchenge = "sell™ - their commodities for
@ monay which 1s purchasing power enly. ( "Purchasing Fower Bearony™) .
Azzpegatle nniimns shd summatlon are here necegssarily cancaivahle;

1].Atemistic snd holistic theory

Nyblén's digbinction in his= essay heﬁwean wratomistic and "hollse
tic *theeory runs &s L xREy follows)

»por an atomistic Lheory the isoleted study 9T #hJFnﬁiviﬁual
deeision unit .., 1= the key to the comprehension of the econamic occure
rence within the snclety in guestion. gfter 2ll the parts = the deciglon
units have been E R K e Y K N investigsted each individuslly,there i;us
not remain anything to be added,The entity has heen also cnmprehcnﬁed;

Hence all the elements in an atomigtic economic theoretical system can

be spportioned %o the ¢ifferent decision units - they { the elements)
IT of, Tne Folities of ﬂriatﬂtla,trﬂnslltﬁd by E.Bnrkar,oﬂfafﬂ,194ﬁ




-, Y-
XX sre #.3, functions tied to thede (Fecision units),4 holistic
theory KARENE®FK regardasuciety.as a-tangible uuxﬁgx reality ,vhich is
nore thaz?%ﬁd;ggregate of igolaled decision units and EEXMEXEX eu-hasiczes
the ZEXENAKTUA AL X relation of the @ifTerant desisgion units fo =sch
other,the relstion of the State to private enterprise,the relationsz of
the different private enterprises to each other a2tc.snd regards the
gotivities of the diffarent decision units as EIEEXOXINE Y aaxhieXaery
nmutuslly casused.i} Eherelore & holistic economic theoretical system con-
téins =lements which cannot be aprortionsd to the individual deeizion
units, These elements are indivisible and led to 2ll the decision units
in gecieiy, to the entity or st any rate to zome of the feciszion units.™
( Bkonomisk Tidskrif{,1949 - p,.260/6l, translation from Swedish).

‘his holistie theory howsver is open to the familiar objection
that the "holigtic™ elements such &5 e.z.relations of State to private
snterprize IKEX are just the means and thelr alternstive uses ,vwhich ars
data for the choice of the decision units.ljjé dates these holistic =le-
ments are outside humen ection and hsnce outside sconomic theory,For
instance the Stste might beeause of a certain relation to private snter-
prize = the “holistic * eljement - prevent smployers from producing = EEEME
conmodity congidered as undesirable luxury.This State action has chenged
tiue data for the choice of the employers by restricting the altsrnative
uses for the means of the employers,But the employers still have to choosze
betwesn given alternative uses for thelir mesns,Thus trs *"nbliszticwel smant
;;?%tfiéggiiaéastricting IMN slternative uses for mesns is still sxpressed
hy the actien of individualeg,i.e.stilli"tied ...tﬁrtFe different cecision
units®, XK (Ekon, Tidskr, stc, D,260)to use mii}tiﬂn_ﬂ_‘@ﬂ?i

II_E?.L,EQEb{ns,aE"Essay on The jature #6d gignificance of Feonomie
b tgnﬂ!,Lgnﬂnnl 1545

]
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the stomistic theories,Thus the ®holisiicmelements do not constitute
a special theory,but are just data of am »atomistic theory™,

I1II.Piest and #gecond Zuunution Fheorem - pigtribution and Production asped

In his book ths distinstion betlween wholistie®™ and atomistic®
theories has been replaced by the distimetion between *First® and "second
Summation Theorem™, bbth being related to speeial tonstructions of social
eCcOnNOmY,

»Phe first summation theorem™, as Nyblén says, ™ is found in ven
Neumsnn's snd Morgenstern's thepry of games and states that sconomie
values are in general non= séditive ,if by economic value 1s mesnt the
smount which & group of ecomomiec subjects ecan secure for themzelves
through cellaborating within a gocial economy.(¥nsidering twoe or more
groups of ecommmle subjects the theorem gignifies timt the gmount which
the sc-onomie subjects in all groups involved can achieve through colia-
boration 16 in general greater than the sum of those amounts which the
various (sub)groups can gein ,if not co-operaiing and instead scting in
isolstion,Te illustrate, we may provisionally thimk of the subgroups us
loeal labour unions and of the jnelusive superzroup as & nationsl KK fede-
ration of lomsl isbour uninns.‘(ﬁyblén,mﬂﬁf'p.l}.

IllxinIlIIIIXE!IliilliIBII!IIIZII!XIE!HIIIII!II!KHIEIiIEIIlKKE

Phe wfirst summstion theorem™ is relsated to the "Eesential Games™
of Neumann=Morgzenstemn, %ssncial e#ﬂnﬂmy ,where ®*various decigion units
may collsborate to better their relative pnsitiang'{ﬂfblén,l.c.p.#B],anﬂ

where X& ™ an economic units...strives to maximise its share of the money

national jncome®(Nyblén,1l,c.p.78)Money netional income sssumes ™ @ common
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unit...to ecount in ss possessed by averyday mﬂnuyf{ﬁyhlén,L.ﬂyp.EI].Eenﬁa
the"Besential Games",whe rs Ngblén finds the *first summation theoremy,

ere just &"subesse®{Nyblén l.c.p.83)of his "Distribution Aspect®,Thiz is

4 social economywimplying diversity of interests in the soclety im2gined
ang eounting in money...It (the Distribution Aspecy) depiatéﬂ the & conomic
ectivities of & decision unit in a4 gociety as aiming st maximization of
its ﬁnﬂey income,or,...0f its relative share gﬁ'ﬂiﬂiﬁ the money netjionsl
income,"(Nyblén,1l,c,p.82/83)

The gecond summa-tion thanrem{ﬁrrﬁwjjlgtltoﬂ t&mt it is in pge-
neral imposaible to sgoregate many individual value szchemes to one soclél
value scheme ,if by value scheme is mesnt a complete ordering of the
Yﬁriﬂua altematives among which an economic subject may choose,"{Nyblén
l,n,p.l}Thin simmation theoram ia related to HFGEn's Production Aspect,
Hyblén himself says that his Production Aspect is » BRXEIY built partly
on Arrow's theoresm<(Nyblén,l.c.p.B8),The impnssible task of agpressting
individual velue schemes is $volded by making soclety itself the only
economic muhjnct;rhua Nyblén's Productisn Aspect is an economy, which
fwlthout the intreduction of other than{unnecessary) shsdow prices,.,vas
feund implying absolute unity of interests in the soeiety imagined and
eounting in ﬁtility;*{Nyblén,l;ﬂ;plaz}'— i.eynot in money 2s in the Dis-
tribution Aspect.Theréfoere the Froduction Aspect "presupposeé one econo-
mic will,one value scheme to prevail in the society,*({Nyblén, 1,c.p.88)
It 7depicted the economic sctivities in the society as siming at the fule
filment of one single set of ohjectives,(Nyblén, l.e.p,22)It is ™ Eﬂg#ig

1} cf, x& E*J.lrrwu,ataill Cholce and Individual Vslues,Vew Yokk and
London, 1951
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of production of wvarioss commodlities and sﬂvviuué gulded by & valus
scheme of snninty.“[Hyblén.l.e,p;TE]

Thus *"Dlgtributisn® and "Production Aspect® are two different
constructicnjoef soclial economy,Bech of them @pplies to & different econg.
mie reality.Nyblén's recognition of this fact belonge to the strongest
points in hie hnak.ﬁe s;yn:' Eeﬁnamic and social events cennoht he grasped
by KME..,the pure production sspect nor W¥..,.the pure distribution &s- '
pect,both sspects are wwquirud_fur an sxplamnstion of resli ty, *(Nyblén,
1.¢.p;1zﬂ;'1?9}

Hyblénys proposition NAREEAE has however Two dvawhacks,

¢1) The "Production Aspeci® does not cover & spci#l economy consis-
ting of more thsan one sconomic suhj@ét,anﬁ hence eannot demprehend our
sgonomic reality,

(2) The 'Inatributiﬂﬁ Aspect® as a social economy with & common
gounting unit ties suamation to token money,But Nyblén develops summa=-
tion within the first 3umﬁat1cn theorem which is tied to the "Essentisl
gemes®, And the 'Eﬂsontial Games™ are conceiveble with as well as without
token money,l.e.with as well as without aummltinni WEEAZIEX Tying summa-

tion to the "Essentiil (amesg® pravents Nyblén from distinguishing bat;fél
where . A8

=

8 sociel economy with token money, KK therefore AXKH summation ‘alwsys
conceivahle, and 2 socisl sconomy without Usken money,where therefore
summation 13 not always conceil@ble.

This csuses difficulties for Nyblén,which we will attempt to point
out in the foliowing lines,

i1V.The Iistribution Aspact

A
Nyblén recngnises the conneetion hetween summatisn and token mone



w T -
but withnout €rawing the conclusisns, ¥ith regard to the "Eesentisl Glma;
#here the economic subjects schieve meore by co-operation than by 135%%1
sction,he seys that *if (thet) what decision unite 1,2,and 3 cen obiain
by eollaboraticn is te be formed es & number ,this seems teo necessitate
the sxistence of = comn on EXANEXHE unit for the three economic subjects
to count in ,& common unit &a pugﬁeascﬂjby ntfryauy mnnny.ﬂ{ﬂyhlén,ff%L

gy SR !

51), KX The word wif® in this ergumentation, that the amoun
by collaboration is net necessarily formed ss s number,butl KER may be
formed &lso in & different maunur;

Indeed the “Escentizl (ames® zre cﬂnceiiahlﬁ also without =
comnon unit to cgunt in,For instapce three precducers of one palr of KXE
trousers sach might obtsirn in exchange for their respective EXXHEREE
psirs of trousers,if they act isolatedly,l4lbs of epples, € lbs of meat
snd 301bs of potatoes,Collsborstion would bring them three dozen of
stockings,15 1bs of pears,and one FUXAAX match,0f course the gusatities
obtainable KMIMKYXEENEX by acting in cellsboration respectively in 1zo-

it eoe s oddon,
lation are not comparable/by a commen counting unit.But the producers

of the pairs of trousers sre still able to decide,whether they rrefer
ca-nparntiuﬁ or igolated action,Moreover they cmnkz_nﬁah agreement M
Blemielree on the distribution of the commadities obisinable in cﬂlﬁi\
munnw Mrsnnsrelves,

Thue Hre*®&sssntisl (smes™ csn be conceived in a sceiely of ber-
tering econemic subjects without eommon counting unit and without a&%ﬂ
tion,Thers is therefore no nacessity to uaneﬁirg sumnation within the
Egsential Gsmes snd hence te econnect summation end Bssential (Jemes, a8

Hyblén dosa,
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= = : & Rl a8 ¥ =
There is no necesssry connection between summation and Emesential

Games,but there iz a neceseary o ]
4 . here iz & neceseary conpection hotwean summstion snd taken

honey. Hefore digfussing thiz honewver .

( may be sald that concelving the "Zssentisl Gamram without eummon egunting

unit snd summation hes carried usg to » sorial sconomic construction ocut-
zife Nyblém's= Listrihutimﬁ Aspect,which is Bust characterised by = common
sounting unit, The =ocisl economie construction arrived ot is chearacteri-
ged by the existence of more than one economic subjeéls,who ey chooze
between the altematives X# of using thelr commodities either within or
without exchangze %iﬁli!iﬁﬁﬁuzﬁ Becsuse of YHATEIYETER the exchanze of comno-
dities,which connects in this pattern the economie swbjzotz to a2 socisl
seonemy, this lay ovt hss NEEH czlled recently MEXchangs Zeonomy® and
described gz fallewif“ Society consists here of berterinz individusls
possessing an outfit of commodities - goods, lend lzbour snd their composid
tez,Monay ig simply one ot the comuodifies baprtaped mors often than an-

n
other commodity ,snd hence secuired for the purpose of excranzﬁ " 1

failing to arrivg
Fyblén MYTHNY APELVIAE =t this sscisl aconomie construction Mixchange

Reonony *EXNEHY (EHOX which can be conceive@ without Buwmmstion,bn® with
wizsentisl Games®,carnot resch the oppozite soeisl economie construetion,

where summation must be always poasible, thnu?@_;azyﬁy'be coneeived withoul
1} This Tamilier construetion of 2 soclal econary has heen develoned
slready by Aristotle when ha speaks about the "jrt of scquigition®.He saysg
#The members of the villasge separated From sach other had ot their flepe-
sal & ngmber af ¢iffement thingz-whiech they hud to -rvhanr, with one snoth-
er ,as need srose,by way of bharter...all the natursll nacessary commodi-
tl'EIS vere not ®asily traﬂspu“tehlea 'en therefore zgreed feor the purpoce of
iheir sxehanges L0 Zive snd to precelve some #ﬂﬂwnﬁity,?hinh itself helonged
to the cetozory of Lsaful things, "{Phe Polities of Aristotle,(Qxford, 1346

0. 23/74)

?j ¥.PolaLyl, The Great Tpansformation,lew Yerk,1944 p,.196,
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