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HISTORY, ECONOMICSE, AND ANTHROFOLOGY: THE WORK
OF KART, POLANYL*

8. C. HUMPIREYS

o

Historians in their consideration of thzory have to concarn thamselves not anly
with “thzories of kistory,” Bat also with the theory of the other social sclences.
Social scientists perhaps hope that one day they may be able to auncunce that
fase g  dwm Romae consuiliur, Saguntum expugnati est. This article is in the nalure

i,

: j of a “report frem Sagunium.”
el : Economics, being the moest “seicntific” of the zocizl sciznces, the most ready
t to formulate laws, is particularly apt o provoke conflice. The present debaie
over the “new economic history,” with ifs emphasis on the uss of medels and
of econometric techniques, is an example. Those who accuse “Cliomatrics™
of dehumanizing history are in fact asking whether economic laws arc valid
for all parieds and types of scciety. The new ecenomic Mistoriang claim, with
some justice, that they have not introduced economic laws aad methods of
inference into history, but only questioned sorue hypothescs which alseady
implicidy relicd ea them. But their methods in any case have brought inte
prominence the question of the range of the deductions from economic theory

il

Pﬁ&h‘iblc: at any point in time, and the question whether economic theory be-
comes less valid as we move further from the modern n::-.:l::uno:n}r.’ g

* The folfowing abbrevizlions are used in the notes:
GT — Karl Polanyi, Origins af Our Tiee: The Great Transjormailon (Lepden, 1945,
with sonwe additions to the st ed, The Gread Transformation, Mew York,
19:43.
TM — Trade and Market in the Early Enipivcs: Economiv in History and Theory,
i pd. R Pr:-}.'_'nj[, Caonrad M. Arensberg, Hurr;ﬁ W. Pearson [Glencos, IR,
1937},
DST == Daltoriey und the Slave Trade: An Analysis of e Archeic Economy, B,
Polanyi in collsboraticn with Abraham Rotstein {Seaitle, Wash, 1264).
FPE — Tribal and Peasant Feoromiey: Readinge in Economic .-f.r.:-’lral':lm'::lg__v, i,
Georgs Datton (Noew YVork, [Safj,
Essuys mm Privitive, Archarc wid Modern Fooronies: Essavs of Karl Polangi, ed
George Dalten (Garder City, MY, 1268].
L. M, Desnd, “Some Fssues in Econemeoirie Hisiory" Eeenorue Mistory Review ser
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166 5 C. HUMPHREEYS

Historians of economic development ere disturbed not only by the prospect
of having their theories falsified or their problems solved by economists, but
also by invitations to take up the ancient position of the historian as a prac-
tical adviscr. Here their position comes particularly close to that of the ecano-
mic anthropologist.* Anthrapelogists are increasingly involved in the study
of economic development and social change, and this has produced both
murmurs of conflict between “pure™ and “applied” anthropology, and a heated
debate on the relevance of modern economic theory for the snalysis of primi-
tive or peasant economies. This debate would in any case be of interest to
historians, but jt is patticularly relevant because it arose out of the work of
an economic historian, Karl Polanyi, who was concerncd with past civiliza-
tions even more than with primitive existin g socicties.

Polanyi’s thesis, briefly stated, was that economic theory applies only to
the modern market economy and cannot serve the needs of the economic an-
thrapologist or the historian of pre-market civilizations. Ninvteenth-century
Europe “disembedded” the ¢conomy from the sociul structure, freed economic
motives from social control and set in motion a process by which economic
considerations came to dominate society. "Once the economic system is or-
ganized in scparate instilutions, based on specific motives und conferring a
special status, society must be shaped in such a manner as to allow that system
to function according to its awn laws” (GT 63-64). To understand earlicr or
less developed societios, in which economic relations are still “embedded”
in the sociat system (or in Mauss's terminology, cconomic transaclions cannot
be separated from the “laits sociaux litaux” in which they ars incorporzted),?
we need a new theory of comparative economics, In non-market societics the
ceonomy cannot be distinguished by reference to an interrelated flow of
rational calculations. Instead, the historian or anthropologist must start from
the material objects whic]:‘_scnfﬂphsmisry watls, and follow their movements

Z, 21 (1948}, 1-15 {with earlicr tibliography); A, Gershenkron, “The Discipling and I,”
Journal of Economic Histary 27 (1957}, 443-459; A, 1. Conrad er &, "Slavery as an
Obstacle to Ceonomic Growth in 1he United States: A Panel Duscussion," ifid., 518-380;
Pierre Vilar, "Pour une meillenre compréhension entre fconomistes ef hisloriens,” Revie
Historiqie 233 (1965}, 293-312,

2. A. Gershenkron, loe. eit.; Carter Goadrich, “Economic History: One Field or Two™
in Journal of Econceic History 20 (1960), 531-338; Lucy Mair, Studies in Applied
Anthropolagy (London, 1957), esp- 9-21, “Applicd Anthropology and Development
Policias™ {1958).

3. M, 68, 71: M. Maunss, “Essei sur le Don,™ E'dande sucioloplne sér 2, 1 {1933.
24} {reprinted in nuss, Anthropologic e sociologie 1=, augm, . Paris, 19661 143-
299; Engalish tranatation, Tie Gifr [London, 195403, Talentt FParsogs' “siructura| differ-
Entiation” (cf. Parsons, The Social Sysfeen [Giloncoe, Jil, 1951, ok, 4-5; Neil 1. Smelser,
Socinl Change in the Tndusirial Revelution [Chicago, 19591) i3 a much Inare preciss and
uselul formulation of what Polanyi calls “disembedding.”
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HISTORY, ECONOMICS, AND ANTHROFOLOGY 167

to see what operational patterns and groupings emerge.! Four such patterns
are sugpested by Polanyi: reciprocity, or “movements between correlative
paints of symmetrical groupings in socicty”; redistribution, or “movements

towards an allocative center and out of it again”; exchange, or “vice-versa

movements . . . under a market system”; and householding, the pattern of

peasant subsistence agriculture.’

Although the essence of these views had been presented by Polanyi in 1944
in The Great Transformation, they did not reach anthropologsis and ancient
historians until the late 1950's, when the collective volume Trade and Market
in the Early Empires was published und other researches inspired or influ-
enced by Polanyi bepan to appear. By this time Polanyl was seventy and neither
his disciples nor his eritics have made much attempt to enquire into the back-
ground of his thought er the formative influences of his youth. The result has
sometimes been that what was original in his thought has been underrated,
while what was pzrt of a common culture has been separated from its context

and tazken for perversity.

1EBB6-1933: HUNGARY AND AUSTRIA

‘Eronomic anthropologists would do well to remember that Polanyi was born
enly two years after Malinowski. He grew up in the radical bourgeois society
of Budapest — an intellectual Jewish community cut ofl from political power,
but expecting change. Universal suflrage had been introduced in Austria in
1907, and the political and economic dominance of the Magyar landowning
aristocracy was seen as an anachronism which could not last. Preparation for
the new order took the form of theoretical discussion rather than paolitical
action.? Formal education was provided by the Law facully in the universi-

4. TM, 241-242, 243250, This docs not mean that onaly activities eoncernsd with
the supply of material means are included in the econcmy. .

5. For houscholding of. 7T, 60, DST, ch. §, "Houscholding: Land and Rcligion™;
for other definitions TAd, 250, I use the term “market exchange” instead of Polanyi's
“exchenpe" 1o aveid ambiguity, since reciprozal gifi-piving may also be regarded 23 a
form of exchange.

6. Cf. E. Sston Watson, Corruption and Reform in Hungary: A Stady of Electoral
Practice {London, 1911); Leo Valiend, fa Disseluzfone delldusiria Unpheciac (Milag,
1966); l’uurlgnotus, “The Hungary of Michasl Polanyi,” in The Lapic of Persoral
Knowledpe, Essays Preésented to Michasl Polonyl on His 70th Hirthday . . . (London,
1961}, 3-12. I wim not here attempting a biography of Karl Polanyi; some further details
of his background may be found in the obitwary articles by his daughter Kari Levitr,
Co-FExistence 1 (10643, 113-121, and by G. Dalton and P. Bohannan, American Antiro-
palogist 67 {1965), 1508-1511, and in Haps Zeisel, “Kark Pelanyl,” Iaternatiotal Er-
cyclopedia of Sociol Sciences (1963 XII, 172-174. CE. also Hooa Duceyiska [Polanyi],

“The ITungarian Populists,” introduction to The Plough and the Per Writings from

Hungary 1970-1936, ed. I, Duezydska fod K. Polanyi (London, 1963 ), and the account
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ties, which included political cconomy and constitutional history in its
syllabus, while outside the curriculum Marxism and sociology were major
interests.” Karl Mannheim (wha camc from the same backpround as
Polanyi), discussing the influence of Marxism on German sociology in this
period, has made some observations which seem relevant 1o the position of
sociology as well as Marxism as non-academic sujects in Hungary, “Marxian
theary, like many other social theories, counted only as an ‘opposition the-
ory,’ i.e,, academicians did not concern themseives with this branch of knowl-
edge. This had the advantage that many urgent problems of everyday life and
of political tensions were given a sociological inlerpretation in this non-

academic discipline; but it had the disadvantage that those theories wers

abuscd for propzganda purpases, and, since they were handled by laymen,
an element of diletlantism inevitably crept into therm,”

Interest in scciology was not solely inspired by Marxism. The economic
“take-off” which Marx had observed in England came later on the Con-
tinent, and thus problams of economic growth, in which the social conse-
quences of industrialization predeminated in Germany and the existance of
large “underdeveloped” agricultural arcas in Eastern Europe, gave scciology
at this time a position nat unike that of anthropology in the general culture
of the iutelligentsia in America, France, and Englard today. As the current
interest in anthropoloey reflects Western sociefy's attempt to come to a new
understandin £ with Africa and Asia, so saciology (with psychology) served
as a focus and conunon ground of discussion for those who struggled to undar-
stand the crisis of European society between the two world wars, *Tt is pre-
eisely in the field of sociology that the spizitual and cultural forces of post-war
Germany sought to shape themselves™ { Mannheim, loc. cit.),

Sociologists interest in Marxian theory had initially been concerned with
the validity of the materialist analysis of capitalism, with the empirical study
of social classes, and with the development from the theary of classes of the
sociology of knowledge.® But the development of world-wide cconemic crisis

of Polanyi's activities as a leading member of the Galilei Clircle in Mérta Téméry, Uf
vizeken firdk, A4 Galilei Kér 16rténete (Budapest, 1960). 1 shauld like tg thank D, T,
Feter for telling me of this book and Dr. M. Boskovits for translating parts of it for
me.

T. For the Law sylfabus sce Encyclopedia af the Social Seiences (1930) I, 260273

(*The Bocial Scisnces ag Disziplines: Hungary™; written under the Horthy regime and

almost completely fgroring the previous wnofficiat left-wing sociology,) Howard Becker
and Harey E. Baroes, Social Thought from Lore to Seience (Boston, 1938) II, 1078~
1081; G. Lukdics, “Meine Weg zu Marx,” Georp Lukdcs zam 70, Geburistaz (Beclin,
1955}, 225-231, and the account of Sarokin's uriversily years in Russia in his autaki-
ograply, 4 Long dourney (New Haven, 19631,

8. Karl Mannheim, “German Sociology (1918-1933}," Politica 1 (1934}, 1233,

5. Iknow no eamprehensive study of the influence of Marx and Marzisn in sociclopy,
but cf. Talcott Parsops, ‘Capitalism’ in Recent German Literature: Sombart and
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HISTORY, ECONOMICS, AND ANTHROPOLOGY 159

and the example of a new type of economy in Russia led to increased interest
in Marx's analysis of the weaknessas of the capitalist system, and in the
possibility of a socialist alternative. It was this which was to be the mainspring
of Polanyi’s work on comparative sconomics. He contributed an article on
socialist accounting to the Archiv fir Sozialwissenschaften in 1922 % in which
he alrzady voiced his belief in the social and moral superiority of the centrally
planned socialist economy, puided by “social demand™ rather than by the

“demands of individual consumers. From 1924 to 1933 he worked for the

Vienncse weekly Osterreichische Volkswirt as a leader-writer and commenta-
tor on inlernational (especially English) politics and finance. The effect of
these years of closely following the spread of economic crisis and the rise
of Fascism can clearly be seen in The Great Transformation. But that his
economic intercsts were combined with a more peneral interest in sociology,
important for his later development, can be scen in pieces such as “Lan-
cashire als Menschheitsfrage,”! an analysis of the social and economic rea-
sons for the superior efficiency of Japancse cotton praduction; “Wirtschaft v.
Demokratie,”? a discussion of the growing tendeney for the political choice
between right and left to be seen in cconvmic terms; or “England fiir Budget-
wahrheit,” from which I quote a passage which gives a good example of
Polanyi's sociological bent: .

Die parteipolitische Dramatisicrung der Budgetdebatie dient in England einem
geistig-moralischen, Zweck von hichster velksbildnerisehe Bedeutung, Was dem
Unverstiindnis als Szhlagwortpolitik dinken mag, ist in Wahrheit ein Kampl um
gachlich gebundene Symbole, an denen sich das Verantwortungsbewosstsein cines
ganzen Volkes schult. Die Einschatzung des verniinfiigerweise zu erwartenden
Ucherschusses wird zum Massstab der Vorsicht und des Ernstes, mit der sich die
Bevilkerung ihrea Zukunfisaufgaben widmet, die Zustimmung oder die Ablehnung
der vollen Arheitslosenunterstiitzung wird zum Prifstein der sozialen Gesinnunag
der Regierung . .

Weber,™ Jonrnal of Poliical Economy 36 (1928), 641-661, 37 (1929}, 31-51; Franz
Adler, “Marxist Philosophy and Seciology of Knowledae," Modern Sociclogical Theory
fn Continsity and Change, ed. Tloward Becker and Alvin Boskoil {MNew York, 1957),
392 ff.; H. Stoart Hughes, Consclousness and Socfery (Mew York, 1958).

10. “Sozialistische Rechnungslegunp,” Archiv fiir Sezlalwissenschaft 43 (1922), 377-
420, Polanyi's cdneern, at this time as Tater, was with (e guality of social life rather
thin the details of economic organization. For the quite dilerent issues with which
cconomists at the time wers concerned see Maurice Dobkb, “The Discussion of the
Twenties on Planning and Economic Cirowth,” Sovier Srudics 17 (19657 vo. 2, 198-208
{reprinted in Dobb, Papers en Capiralism, Development and Planning [London, 1967],

126-13%].

i1, 23 June 1924, 841 T cf. 2 June, 781 &, *“Lancashire im Fegefever.” (Polanyi
continued to write for the deierreichismhe Voikswist from England during the lalicr parl
of 1933, and [934.] P

12. 24 Dcoember 1532, 301-303; of. &T, 33-34, -

13. 28 April 1934, 669 ff. R. Firth's comment on a New Guinsa cooperative society's
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Sir Karl Popper, in The Cpen Society end fis Enemics, mentions a dlscus-
sion on the methods of the social sciences with Polanyi during this period
which is of some interest. “The theory that while the physical sciences are
based on a methodological neminalism, the social scichces must adept os-
sentialist (‘realistic’) methods, has been made clear 10 me by K. Polanyi
(in 1925); he pointed out, at that time, that a reform of the methodology of
the social sciences might conceivably be achieved by abandoning this theory.”
Popper adds: “The nominalist autitude in sociology can be developed, 1 think,
only as a technological theory of social institutions.’™* {Methodological nomi-
nalism “instead of aiming at finding ut what a thing really is, and al defining -
its true mature [which is the aim of essentialism] . . . aims at describing how a
thing behaves, and especially, whether there are any regularitics in its be-
haviour.”® This record throws an intercsting light on preoccupations which
Polanyi came to express much later in Trade and Market. His concern there

1 with the problem of defining “the cconomy™ is indeed 2 typically essentialist
one; but his decision to concentrate on institutions and the operational analysis
1 of patterns of economic behavior in “applying the substantive gpproach . . .-
" tp a classification of empirical cconomies and . . . trade, money and market
q institotions”i® is nominalist. “Process und institutions together form the
1 economy. Some students stress the material resources and eqguipment — the -
ecology and technology -— which make up the process; others, like myself,
% prefer to point to the instinztions threugh which the economy is organized.

Again, in inguiring into the institutions one can choose between valucs and
motives on the one hand and physical operations on the ather, either of which
can be regarded as linking the social relations with the process. Perhaps be-
cause T happen to be more familiar with the institutional and operational
aspects of man’s livelihood, 1 prefer to deal with the economy primarily as a ek
matter of organization, and to define organization in terms of the operations

subscribers' meeting provides a striking parallel: “The public character of this presents-
tion, its formal, almost ritual atmosphere, and the orpanisation involved, all show the
serious committal to community purposes which marks so many of the large-senls
cconumic enterprises of the New Guinen prople” (Essays on Social Organisation and
Faines [Londor, 1954, 202).

14. The Open Society . .. L 190, n.3 :

15. Ibid. I, 26-27. This intcrest in nominalism can be troced back to the discussions
of the Galilei Circle, in which the theories of Ernst Mach were an important infiuence.
The Circle’s second publication was a translation by Palanyi of part of Mac h's Analvse der
Empfindungen (Tombry, op. cit, 197, n.48: Mach Ernd, Az érzékiciek elemzére c.
munkdjdnak 3 eled fejerere, Polinyi Kiraly forditasiban [Budapest, 1910]), 1€ T am
right in supposing ibat Polanyi tricd 1o apply Mach's method in the socinl sciences, this
is & now caample of the wide range of Mach's influence — which deserves further study.

16. Polanyl, “Anthropology and Economic Theory,” Readings in Anthropatogy 11,  —
ed. Morton H. Fried (Mew York, 1859), 165; cf. TM, 245,
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characteristic of the working of the institutions . . ™" The distrust of theories
about motives expressed here can again be linked with carly discussions with
Popper stressing that sociolegy must study institutions and not “human na-
ture™; “social institutions . . . must have existed prior to what some people
are pleased to call ‘human pature’ and to human psychology.™®

Polanyi’s thought is also clearly related to the main movernent of this pericd
in sociology, the exploration of the sociology of knowledge. His assertion that
economic theory is valid only for the analysis of the socicly which produced
it belongs, in this context, with Lukacs’ “Der Funktionswechsel des histori-
schen Matcrialismus” (Geschichte und Klassenbewusstsein [Berlin, 1923],
229-260), Edvard Heimann’s article “Sociological Praoccupations of Eco-
nomic Theory” in Social Reszarch 1 (1934), Adoll Léwe’s lectures at the
Loadon School of Econowmics on Economics and Sociology, published the
following year,® and Talcott Parsons’ discussion of “The Motivations of
Economic Activitics,” which appeared in 1040.20 Pointless controversy has
been generated by the treatment of Polanyi's views as an attack on the
development economics of the 1960%, when they really belong to this totally
different linc of thought.

1933.1947:ENGLAND

Although The Great Tranformation draws extensively on historical material
collected in England, the clfect of Polanyi’s stay there and of Engl ish coatacts
on his thought is difficult to assess. He spent part of the period lecturing in
the United States, and The Great Transformation was written at Benningten

17. City Tnvincible: An Oriental Institute Symposiun, ed. Carl H. Kraeling and Robert
M. Adams (Chicago, 19003, 330.

18. The Open Society and Itz Enemies 1T, §9-00, with 308, n.11. Polanyi's emphasis on
operations probahly owes something alsa to George A. Lundberg’s sociological theory
of “eperational dzfinitions”; Pelanyi may have come in contact with Lundberg when he
was at Bennington Callege in 1943, Dut he was already familiar with a similar methodo-
logical epproach from his study of Mazh.

19. T have to thank Jean Floud for directing me to the work of Lawe and Heimann.
Heimann admired T, which he cites several times in Freedom and Order {(New York,
1947), Reason and Faith in Modern Society: Liberalism, Marxism and Democracy
(Middletown, Conn., 1261; German ed., 1955) and Soziale Theoriz der Wirtschefis-
syFleme (‘I'i':‘.—.-ingcn, 1863}, though for its historical snalysis rather than its policy. Léwe
evidently did net; he never refers to it, nor does K. Mannheim. The Making of Econamic

Suciery (Bnplewocd Cliffs, N.J., 1962), by Liwe's pupil Robert Heilbroper, scems to

]

me, pace G. Dalton (Cssays, xii, n.4), ta be little influeneed by Polanyi”
2. Canadian Jowrnal of Feonamics and Political Science 6 { 19400, 187-203 (= Fsisays

in Sociological Theory [Glencoe, 111, 1954), 50-68). Polanyi also had much in cominen

with the American “Inslitulionalist” economists, though I doubt if instituticoalism
dircctly inflcenced his work to any significant extent.
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College, first published in New York (1944), and had a much preater success
in America than in England. Yet he says in his introduction that the main
thesis of the book was developed while lecturing for the W.E.A. in England
iz 1939-40; so the inQuence of the new English historical material (which
might seem now ol minor importance, since it played no part in the later
development of his work) in the genesis of his theories should not be under-
rated, Polanyi had already been concerned with workers' education as part of
the activities of the Galilei Circle in Budapest; his admiration for English
socialism, as well as his evident gift for teaching, must have made his lectures
to English workers on the history of sccizlism in England a stimulating ex-
perience for him, as well as for his hearers.®* And the politicel and ecanomie
preaccupations ol his Austrian years were of cowrse equally relevant in En-
pland. Concern with tracing the causes of Fasclsm was naturally especially
prominent among relugee thinkers who were frequently asked for accounts
of its development and felt it one of their main tasks to give the English public

e
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a clearer jdea of what they were fghting agzinst; and the main theme of The I
Great Tranformaiion, the need for a planned socialist cconomy and the rejec- {
tion of the argument that only a free marker system could preserve liberal |
values, was an equally central topic of discussion.™ N
Polanyi's advocacy of economic planning as the cure for the ills of society
was criticized by a reviewer for its impracticality,” and this apain was charac-
teristic of the pericd in which it was writlen. The economic crises of the pre-
war period, the shock of the rise of Fascism and the second world war, and
1 the feeling that the war years represented en interlude of temporary cxpedients
in government which when peace came would give way to an extensive reform
and reconstruction of society, produced a strongly Utopian currant of thought

|

i in all but the most steadfast minds; a Utopianism which took the form of
visions of a morally regenerated society rather than concrete propossls for
changes in the social system. ™ This concern with moral and religious issuss

o

b 21. For the ttaching activities of the Galilel Circle see Tiniry, op cit. Fulan:,'i‘s

] admiration for English secialism is clear in his arlicles for the dsterreichische Vilkswire, -

22, On Fascizm see Polanvi's W.E A, pnmphiet Exrope Today (London, 19373, and
his chapter “The Fisence of Fasciam” in Christianity and e Social Revolurion, ed,
Polanyl, Johe D, Lewis, and Domadd Kitelin (London, 1935), 359-394. For debare on
the compatibility or incompatibility of planning and freedom ef. th: work in this |
perod of, e.p. Heimann, Popper, Mannheim, Michael Polanyi, and F. A, von Hayek., 2

23. George I. Mildebrand, Ir., American fconsmic Heview 16 (1946), 198-405.

24. E.g., P. A, Borokin, The Crivis of Our Age: The Social and Culrwral Ortlook
(Mew Yook, 1941); idem, The Reconstriction of Humendty {Doston, 1948); K. MMann-
beim, Diagnosls of Our Time: Wariime Essavs of o Seciologint (Lendon, 1043}, On
Mannheim and YMepianism, see Judith Shklar, “The Political Theory of Utapia: From
Melancholy to Mostalgia,” Liupiar and Uteplan Theughe, ed Frank E. Manucl (Beston,
194663, 101-115. Macuel, “Toward a Psychological History of Utopias, ibid., 659-93
("Cootemporary Eopaychias,” 86-85) shows that Utopianism is not, as i often claimed,
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. can clearly be scen in the group of socialists and communists with whom
Polanyi collaborated in wiiting Christianity and ihe Social Revolution shortly
after his arrival in England.

: The combination of a defense of sociatist economics with an explanation

i of the causes of Fascism and a history of the rise and fall of laisscz-faire

_ capitalism is 4 remarkably ambitious program, but charncteristic of the

] preoccupation of the time. What is more surprising is that The Great Trans-

formation should also have included 2 discussion of primitive cCOnomics eon-
taining suggestions for new lines of rescarch which were still able to stimulate
anthropologists many years later. :
Despite the importance of Malinowski as a source for Polanyi's account of
primitive trade, and his admiration for the wotk of Radelilfe-Brown (Po-
Janyi's stress on the infegrasca of primitive society, and disrepard of the
existence of competition and conflict, resembles the approach of the struc-

" tural-functional school of Rritish anthropology), this development of Polanyi's

1 thought seems more closcly related to the tradition of Biicher, Tinnies, Max

E : Weber, Sombart, and, more immediately, Tharnwald, than to any contacis

made in England.®® In fact the strength of his approach was its methodological

oripinality and wide range of comparisons in a period when anthropology and
to some extent sociology, too, Werc dominated by concern with fieldwork,

] and the establishment of both subjects in the sniversities had narrowed the

cultural backeround of their recruits, who no longer had the prior training

3 in handling hisiorical material which had formed the foundation for the com-

: parztive studies of men like Weber and Mauss.

Polanyi's interest in anthropological malerial was of course part of his
Utopian outlook: the influence of primitivism and romunticism has aften been
strong in economic history, and this pericd would make an interesting study.
| The apparent failure of cconemists to contrel the crises of the inter-war years
chook faith in economic theory and opened the ficld to eclectic searches in
comparative econontics for new doctrines.®® The classical scholar Bernhard .

defunct. Polanyi (admittedly 2 very minor figure a3 a Utopian) is of some inlerest as
standing midwyy hetween the old evonomic Utopianism and the “Utopias of love,” if one
i may so call them, discussed by Manuel, The Hippies might be regarded as the topian
i1 movement corresponding to this new type of Ulopian theory. (CF 5. M. Eiscnstade,
Ersays on Comparative Institietions [Mew Yorl, 1965], 146-174, "Changing Patlerns of
] Youth Problems in Contemporary Societies.")

] 25. Polanyi's account of reciprosity, GT, §4 T, is based on Malinowski's Argonards
E of the Western Pacific {Londan, 1922); his conception of redistribution was of course .
¥ derived fromm Tharnwald (Sconomics in Primitive Communities [London, 1932, 106-108;
cf. Polanyi's “Notes on Sources,” GT, 261-270}.

H 26, E.g., Eras Kelter, Geschichte der obripkeitliche Preisregeiung. 1. iz ohr
Preisregelung in der Zelt der mintelalterlichen Stadtwirtschafe {lena, 18357; 1. Lacour-
Gayet, Platon et Féconomie dirigée {Paris, 1943); Vermon A. Mund, Opea Markets, An
Eszential of Free Enrerprize (Mow York, 1948); Peul Einzig, Primitive Money {London,

e
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Laum,® for instance, moved from a study of the religious aspects of the
economy in ancient Greece to an historical justification of the Nazi “closed
economy” (Geschlossene Wirischaft, 1933) and a chair in economic history.
The preface to Laum’s later Sehenkende Wirtschajt (1960), in which he
recalls the impression mude on him by the wholesale dumping and destruction
of food in the ‘thirtizs, 18 a useful reminder that these irrational attempts (o
discover solutions to the economic crisls in the remote past corresponded to a
situation in which the policy laid down by cconomic theory produced results
which secrmed to be in glaring contradiction with social rationality. :

1947-1964: AMERICA

Polanyi too became a professor of econemic history, at Columbia Univarsity,
in 1947. Here the contradiction between his socialism and his primitivism,
which hzd made The Grear Transjormation a failure as a ‘contribution to

] socialist economics, was resolved by a separation of the two. In economic his-
; " tory he turned soon from the history of capitalism to developing his ideas on
| “the place vccupled by economic life in society” through the study of non-

market societies.?® His concern with the problems of soclialist economics re-
emerged only in his last years in his connection with the review Co-Existence,
q lecturcs in ITungary and Italy, and his influcnce on Paul Medow’s work on
3 the hemanistic aspects of economic planning.®
Between 1943-44 and 1947-48, therefore, there seems to have been a dis-
tinct shift in Polanyi’s balance of intcrests. The discussion of pre-market
ceonomies is the least developed section of the argument in The Great Trans-
formation, and the one which atiracted least attention from B. M. Maclver in
his introduction to the book, from reviewers, and in the extensive and enthusi-

1949): E, Simiand, “La Monnaie réalitd sociale,” danafes Sociologiques ser. D, 1 {1934],
1-58, with a discussion by Mauss er ol, 5%-86. For the conception of the later Roman
Empire a5 3 “totalilarian” economy sce the biblingraphy in F. M. Heichzlheim, Wir-

schafispeschiclite des Altertums T {Leiden, 1948), 1123 & {ch. &, n.l), and T. TFrank,
i FEeonomic Lﬁ'“rv,er',' .r_'}lf the Keoman Empllff v I:B.i!“il'[!(}l'l:-', ]94':'_1,', 303,

27. B. Laww: Stiftungen in der gricchischen und rémischen Antike (Leipzig, 1914);
Heiliges Geld: Eine historische Untersuchung Gber den sakralen Ursprung des treldes
{Tibingen, 1924); Geschlossene Wirtschafl: soziologische Grandlegung des Awtarkie-
problems (Libingen, 1933), His Schentende Wirtschafl: aichi mearkimdssiger (riiter-
verkehr wnd seine soziale Funkion (Frankfort w. M., 1960} relates aid for under-
developed countrics to primitive gift-exchange. Cf. also below, n-157.

28, See the I:-:eF.'u:-: to TA.
! 29. The unpublished Towards @ New West belongs 1o 1958, the work of organizing 2
; ' Co-Existence bepen in 1960, Sec Paolanyi, "1l pensiero sovietico in framsizione,” Nyowva
4 Presenza 5 (Milon, [952), 39-45; K. Levitt, Co-Exisience | l:l‘Ehl':--ijl, 113-121; Paul

Medow, “The Humanistic Jdeals of the Enlighteament and Mathematical Economics,”
Socialist Humanism, ed. Erich Fromm (Mew York, 1965), 376-387.

-——
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HISTORY, ECONOMICS, AND ANTHROIMOLOGY 175
epects of the : astic discussion of Allen M. Sigvers (Has Market Capitalism Collapsed?: A
. Nazi “elnsed Criticism of Karl Polanyi’s New Economics).*™ Yet by 1948 Polanyi had al-
sane 1ic history. ready formulated the program of research iato the origin of ecaonomie institu-
4y, i which he tions (later “the economic aspects of institutional growth™) which he worked
+ and Iestruction on with a team of collaborators until the publication of Trade and Market in

sanal uttempts to 195731

~orresponded to a ! The change reflects the move to a country where anthropology had a much
- nroduced results ; more important position than it had in pre-war Austria or wartime England,
._I::br}‘. j but it also reflects the move from a pelitical world to an academic one.”® The
! relevance of Polunyi's economic anthropology to the problems of linking un-
derdeveloped arcas to the market system has been discussed by his follower
George Dalton,® but Polanyi himsclf did not in his publications of the Amcri-
¢ i can period develep the implications of his theorics lor America’s post-war
umbia I—{”Ifrf’r-_s‘ltf ’ problems. Tn Trade and Market only one chapter, that on the Berbers of the
ENis pramitisal, - Moroccan highlands, is devoted to a modern socicty; the rest of the material
i Senkiimbon o _ 5 is drawn from ancicnt Mesopotania and Greece, the Aztec and Maya civiliza-

. In economic his-
aing his ideas on
= study of nen-

citt economics re-

tions, cighteenth-century Dahomey, and pre-imperial India.

Polanyr’s own work was concentrated on Mesopotamia, Greece, and Daho-
mey. He contributed chapters on Mesopotamia and Greecs, as well as the-
oretical discussions, o Trade and Market. In the Oriental Institule symposium o

CO:E";"I”‘:””’ - City Invincible (Chicago, 1960) he discussed Bronze-age methods of ac-
< edow’s work on counting in Mycenac and Alalakh (Syria), and Greck markets,™ and he
: 7 ! developed his ideas on the “port of trade” in an article “Poris of Trade in
fave been a dis- Early Socictics™ in the Jourral of Economic History in 1963 (Essays 238-
: of pre-market : 260). He also analyzed material on the history of Dahomey which he had
St Gireal Tr s i been collecting from 1949 in the posthumously published Dafwomey and the
- M. Maclver in i Slave Trade (Scattle, 1946).%% Further discussions of his theoretical stand-

rsive and enfhusj- point also appear in this work, as well as in the article “Anthropology and

ser D, 1 €1934), 30. Mew York, 194%. Polanyi is compared to Adam Smith and Marz.
the Jater Roman 31. TM in itz published form dates mainly from the years after Polanyi’s retirement in
eichelhoim, Wir- 1953; ef. the preface. He stll published in 1947 an article on the views he had developed
i}, and T. Frank, in GT, "Our Obsolete Market Mentality,” Commentary 3 (19477, 109-117 (Essays, 59-
773, >
{Leipzip, 1914); A2 Tt also reflects, of course, the move to a world which was politically less liberal;
prung des Geldes Polanyi's wife, having belopped to a Communist party, was not allowed to enter
ung des Autarkie- America (they made their home in Canada). :
Limdssiper Giiter- 33, "Traditional Production in Primilive Afdcan Feonomies,” Quareerly Journal of
ves oaid for under- Economics 76 (1962, 260-378; “The Development of Subsistence and Peosant Econcmies
m Africa," Taternavional Social Science Journaf 16 (1964), 378-38% (both reprinted in
TFE), Cf. T, 159 1. s
ok of organizing 34, "On the Comparative Treatment of Economic [nstitutions in Antiguity, with
isizione” Nuova Tlustrations from Athens, Mycenze and Allekh,” Ciy fnvineible, 329-350 (Essays, 3G
., 113-121; Paul 334}, with discussions 173-174, 186-187, 216-218.
scal Economics,™ 35, “Sortings and '‘Cunce Trade” in the YWest African Slave Trade,” fournal of African

MHistory 5 (1964}, 381-393 (Essays, 261-279), is a brieler version of DST, ch. 10.
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Feonomic Theory" in Readings in Anthropology 11, ed. Morton H. Fried
(MNew Youk, 1959)% and in the papar “The Semantics of Maney Uses,” pub-
lished in the jouwrnal Explorations in 1957 {Essays 175-190).

Before discussing systemativally the different lines along which Polanyis re-
searches developed in his American years and assessing the value of his work
and the validity of the criticisms brought against it, it may be useful to give a
brief survey of related work carried on under Polanyi’s influcnce, and of the
main lincs of the controversics he and his followers have aroused. :

Polanyi’s most enthusiastic disciples are George Dalton and Paul Bohancan.
Dallon wrote his Ph.D. thesis on “Robert Owen and Karl Polanyi as Socio-
Economic Critics and Reformers of Industrial Capitalism,” and has expounded
Polanyi's theoretical position in a number of articles; he contributed ta the
debate on the coneept of surplus, and has followed Polanyi's lead in rescarch
on markets end primitive money.? Dalton and Bohamnan jointly edited a
volume, Markets in Africa (Evanston, 111, 1962), which many would regard
as the most important prodoct of the Polanyi schoal.

Bohannan, follewing the lead of his Oxford teacher Franz Steiner, had been
working independently on lines similar to Polanyi’s in his study of exchange
among the Tiv of central Nigeria.*® Polanyi's influence is acknowledged in his
195% zrticle “The Impact of Money on an African Subsistence Economy.™*
He is Jargely responsible for developing the impoertant conception of indepen-
dent “spheres of exchange™ in primitive cconomics: goods with high prestige
value (e.g., cattle, slaves) move n a separate sphere of circulation and are
not exchaneed, except in emergency conditions, for commeodities from a sphere
with low prestige value, such as food. Although closely associnted with both
Polanyi and Dalton, he has not taken part in the controversy over Folanyi's
views on the irrelevance of economic theory to economic anthropology, which
was largely arousad by Dalton's articles in the American Anihropologist.

6. = Semanticy of Genernl Hoonomic History (Kevised) (New York, ]953j; it i3 a
slightly different version of “The Ecenomy sz Instituled Process,™ TAL, 243-270.
37. FhD. (unpublished) Orepon, 1959, Of. the articles eited above, nd3, and “A

Mote of Clarifieation on Economic Surplus,” dmerican Anthropologiss 62 (1960), £83- “"{|

£90; “Feonomic Theory and Primitive Society,” ibid. 63 (1961), 1-25; “Economiz Sur-
ples, Once Again,” ibid, 65 (1963}, 380-304; “Primilive Meney,” ihid. 67 (1963]), 44-55
(in TPE}; “Primitive, Archaic and Modern Economies: Karl Polanyis Contribulion to
Economic Anthropology and Comparative Economy,” Essays in Econenic Anthragology
Dedicated ro the Memory of EKarl Polawyi, Proceedings of the 1933 Spring Meeting of
the American Ethnolopical Society (Scaitle, Wash,, 1965), 1-24 (revised version, fnays,
=liv); *'Dridewealth’ we ‘Brideprice’," A merican Anrthropolagise 68 (1968), 731-737T;
Intreduction to TPE.

38. Cf. Steiner, “MNotes on Compartative Economics,” Beleish fournal of Socielopy 5
{1954), 118-129; Bokannan, “Some l’rincip]cs of J;';[chungc and Investment :"L:nurl_g, the
Tiv," American Anthrapelopist 57 (1955), 60-69,

38, Journal of Feonomic Hlisiory 19 (195%), 491-503 {in TPE).

|'
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Marshall D. Sahlins, who was at Columbia University during Polanyi's time
there, hus not associated himsclf so closely with Polanyi’s theoretical posi-
tion, but hzs gone further than any other anthropologist in attemptine to use
and develop Polanyi’s typoalogy of economic patterns of organization. His use
of the concepts of recipracity and redistributioa in the articles “On the So-
ciology of Piimilive Exchange” and “Exchange-Value and the Diplomacy of
Primitive Trade™** will be more fully discussed below. Other anthropologists

in the United States wlho bave shown interest in parts of Polanyi’s work are

Manning Nash and Cyril 8. Belshaw.** Reactions from anthropologists in

Britain are now conveniently collected in Themes in Economic Anthropology

(Association of Sociul Anthropotogists, Monograph 6, London, 1967}, Pe-
lanyi's institutioaal and operational approach is on the whole found congenial,
but British anthropologists feel that they are, and should be, drawing nearer
to economists in their iuteresls and metheds, In France, Polanyi's views have
been extensively discussed by Maurice Godelier, Rationalité et irrationalit
en économie (Paris, 19663, and have influenced the work of Claude Meillas-

soux on Alrican markets and on the relation of primitive economies to

social structure. ' Discussions of economic anthre pology in France are compli-
cated by the desire to conform to structuralist method and Marxist theory,
without clear guidance from either Lévi-Strauss or Marx.

Among  sociologists, Neil J. Smelser discussed Polanyi’s theories in an
important review of Trade and Marke:,** and the modifizd version of Polanyi's
typology of institutions which he put forward (reciprocity, redistribution,
mobilization, market) was used by 5. N. Eisenstadt in The Political Systens
of Empires (Glencos, T, 1963), and by Manning Nash, “The Organisation

40. "On the Sociology of Primitive Exchange,” The Relevance of Models for Social
Anthropology, ed. M. Banton {London, 1965: Monographs of the A.S.A. 1), 139-236:
"Exchange-value and the Diplemacy of Primitive Trade,” Proceedings of the 1965
Spring Mecting of the American Effiological Sociery, 95129, Cf. also “Paiilical Power
&nd the Lconomy in Primitive Sacicty,” Exsays in the Srvience of Culture in Honor of
Leslie A. White, ed. G. Dale, R. Carneiro (Mew York, 1950, 390-415; Sahlins, Tribes-
men (Eoplewood CHfTs, MN.I., 19687, 74-95,

41, Cf. especially Nash's “Economic Anthropelogy,” Blennial Review of Anthrepology
1965, 121-13%, and Primitive and Peasant Ceomomic Svsterns (San Froncisco, 13667
Bebshaw, Traditional Exclange and Modern Markets (Englewood Cliffs, N.J., 1965}
For other work on markets see below, n. 74

42, Pp. 232-293, “Objet ¢t méthode de Panthropologie dconomigque” (=L’ Homme S
[1965], 32-91).

43. “Essai d'interprétation du plénomine économique dars les sociétés traditionnelles
d'avlo-subsistance,” Calicrs d'études africaines 1.4 (1960), 38-87; Anthropalopie feo-
nomigue des Gonira die Cdte d'lvoire (Paris, 1964). Meillassoux contributad ta Markets
in Ajrica, and anuounced a further program of stady of African copnomiz systems in
Africa 36 {1960}, 445,

44, “A Compurative View of Exchange Systems,” Feonomic Development and Cultural
Change 7 (1239), 173-182. See also Smelser, The Sacialagy of Economic Life (Engle-
wood Clils, M.J., 1963).
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178 5. C. HUMFHLEYS

of Beoonomic Life,” Horizons of Anthropology, ed. Sol Tax (MNew York,
1964), 171-180. Wilbert E. Moore and Bert I°. Hosclitz have also bzen in-
fluenced to some extent by Polunyi in their work on economic sociclogy.t®
Polanyi's emphasis on the limitations ol economic theory for the analysis of
the economy in its sovial context, which has so disturbed anthropologists, is
not considered either novel or controversial by sociologists. The criticism of
Parsons' and Smelser’s Economy and Society for interpreting all relations
between parts of the social system in economic terms {input and cutput, etc.),
r/ Kput forward in Frode and Market, has not provoked any comment; this is
I| perhaps a pity, since the role of economic analogies in secial theory, in par-
| ticular the extensive use of the concept of “equilibrium,” nseds critical ex-
i amination.

Trade and Marker attracted attention from students of Indian history
through Walter C. Neale’s chapter “Reciprocity and Redistribution in the
Indian Village.,” Meale continued his study of the non-market characier of
the cconomy i pre-imperial India in Eeonomic Change in Rural India (New
Haven, 19625, The “port of trade” has been discussed in relation to Indian
material by Antheny Leeds, who took part in Polanyi's Columbia research
project; and Indian markets, again with reference to the Polanyi schoot, by
D. P. Sinha.*®

Polanyi’s impact on the study of the economic history of the ancient world
will probably, in the long term, turn ovt to be more signihcant than his in-
fluence in cconomic anthropology. Harry W. Pearson hes given a clear ac-
count in Trade and Morkef of the stalemate reached in the long-standing
debate between “modernists” and “primitivists” over the character of the
economic system of the classical world.*® The imprecision of the terms m
which the argument was conducted js well illusteated by Rostovtzeff's much
quoted proncuncement that “by the Helienistic period the cconomy of the
ancient world was only guantitatively, not qualitatively different from that
of modern times.™* In such an atmosphere Polanyi's suggestion that the ques-

-

&

‘?)J\\ 45, Cf. the papers of both in Labor Commitment and Social Change in Develaping
Areas, ed, Moore and Amaold 5, Feldman (New York, 1860}, and Moore's “Economic
and Frofessicnal Instinitions," Sociology: An Introduction, ed. Smelser {(New York,
1867), 276-328. It is patticularly clear in the case of Moore that to an American
mialngist with 8 backproend of instituticnalist economics Tolanyi silt]p!}r‘ represcnls a
convenicat cxtension of familiar theories 1o the field of non-market economies. {(CL
alse the review of GT by A, P. Usher, Political Science Quarterly 59 [1944], 630-631,
and J. M. Clack, Alernative fo Serfdom [Mew York, 194E8], 5.}

46. A. Leads, "The Port of Trade in Pre-European Tndia as an Feological and Evelu-
tionary Type.” Proceedings of the 1961 Spring Meeting of the American Eihnological
Society, 26-48; D, . Sinha, Crltere Change in an Inteecribal Macker (Bombay, 1968).

" 47. CF also B Will, “Trois quarts de siécle de recherches sur 'économis grecque
antique,” Anmaaler 9 (1254), 7-22.
48. M. Rosiovicey, teview of ], Hasebrock, Griechische Wirtschajis- wnd Gerell-
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tion to be asked was not “What type of cconomy? but “What kind of institu-
tions, and how did they work?” brought a real breath of new life.

Polanyi's ideas have been transmitted through twe ancient historians who
took part in the Columbia research project, Moses Finley in Greek history
and A.L. Oppenheim in Assyriologr. Beth were critical in their reception of
Polanyi's interpretations: Finley declined to contribute to Trade and Market,
and Oppenheim'’s chapter presents a rather different view of Mesopolumian
society from Polanyi's. Nevertheless, the impact of Polanyi’s ideas can clearly
be seen in their work and, through their influence, in current orientations in
the study of ancient economic history. Without their personal contact with
Polanyi and interest in his views, it is likely that Trade and Marker would
have passed almost unnoticed by ancient historians,

_Finley has been cven more insistent than Polanyi on the non-market fea-
tures of the Greek economy. Whereas Polanyi concentrated on the difference
berween Greek marksts and modern ones, Finlay stresses the minor im-
portance of markets in the total pattern of production and economic transac-
tions. Befors joining Polanyis Columbia rescarch group he hkad already
demonstrated by an analysis of morigage documents that land #a classical
Athens, though freely elicnable, belonged to a “prestige sphere” and ot

years studied the social, psychological, and.econemic implications of slavery,
both these lines of reseurch emphasize for the ancient world the distinction
which Polanyl made in his survey of European cconomic histary in The
Great Transformation, and which was more clearly formulated later by Bo-
hannan and Dalion o Markers in Africa, between the market for commoditics
and the market for the main factors of preduction, land and labor.®® In closer

to the sphere of profit-making transactions in the market, and he has for many )

schaftsgeschickie (Tibingen, 1931, in Leitschiriflt fiir die gesamie Stavtswissenschaft 92
(1933), 333-33%, ‘Ibe same formulation still occurs in anthropolopical discussions, e.g.,
Themes in Economic Anthropelegy, 97, 111, Note D. Dowd’s more preeise distinction
betweens prowth as quantitative change and development as qualitative change, Jerna!
of Ecencerifc History 27 [19067), 552,

49, There were enly three reviews of TAf by angient histerizns: F. M. Heichelheim,
Fournal of the Fronomic and Social History of the Orieny 3 (126073, 108-110; W. F.
Leemans, Jaarbericht Ex Oriente Lz 15 (1957-58), 203-2041 and G.EM. de Ste. Croix,

Econormic History Review 12 (1960), 510, Tolanvi replied in “Forts of Trade in Early _,r"l

Socictics,” J'-:rr:rrmf of Econamie History 23 (19263, 30-45 (= Fsizays, 238-260),

50, CF. the discussion and hibl[u_l._‘,]'uph_lr' of P. \-’idﬁl-]"-i'&quei, “Eronomic et socifté dans
la Gréce ancienne:! 'oeovre de Mozes I Finley,” Archives enropéenes de socislopie 6
(1965), 111-148. Qn land, Ftedies in Lond and Credit In dwcienr Athens 500-200 8.0
The Horos Inseripiions (New Brunswick, 1952); “Land, Dcbt and the Man of Property !
in Clessical Athens" Political Science Quarterly 6§ (12533, 249288, "Homer and |
Mycenae: Property and Tendre” Aistoria 6 (1957), 133-159; “The Alicnobility of Land |
in Ancient Grecce,” Eirene 7 ([968). On labor, “Was Grock Clvilisation Bosed on Slave |
Labour?" in fistaria & (19593, 145-16<: “Ths Servile Statuses of Ancient Groes c,"':
Revue internationele des drolts de Fantiguité 7 (1960), 165-189; “Between Slavery and F
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association with the ideas of Polanyi, Finley has also developed the theme of
reciprocity in the catly economy of Greece in his study of Homeric society,

The World of Odysseus (1554),"! and has polemized vigorously against the £
mistaken zpplication of moedern economic theory to ancient conditions.™ Re-

cently he has named administered trade, the “port of trade,” and market :
regulations in a list of suggestions for rescarch put forward at the secead
international conference on economic history in 1962, Students under his
supervision have worked on the economics of public building in Greece, ™ and

on economic rclations between Greece and Egypt and the orgavization of

Naucralis as a “port of trade.”

Polanyi's main effect on Oppenheim and other orientalisis, oo the con-
trary, has been to stimulate new research governed by the attempt to prove
him wrong. He claimed to have discovered, apart from the generally “redistri-

1 butive™ nature of the economy (which was nothing new}, a total abscnce of
q markets, and evidence for exchange at szt equivalencics and for administared,
risk-free, lang-distance trade conducted by royal officials (the famkdru] at
prices fixed by treaty. Oppenheim’s general approach fo his subject agrees
with Polanyi’s — he sees it as the task of the crientalist to draw on anthro-
pology for new methods of interpretation and safeguards asainst the misuse
of modern concepts. But he scems to feel, in common with other orientalists,®
that although Pelanyi's criticisms of the uncritical assumplions of the cxistence
of market conditions were justified, he exaggerated the role of rediswibution
and of the palace and temple in the economic organization of ancient Mesopo-
tamia. Oppenheim in Trade and Market denied that any period or area at-
tested in cuneiform documents could be fully or adequalely characterized as
redistributive: “the entire development of Mesopotamian economy is marked

Fraedom,” Comparafive Studies fn Society and Hisory 6 (1964), 213.24%; “Technical
Innovation und Fconomic Progress in the Ancisnt World,” Econemic Histary Review
18 (1965), 25-45; “La Servitude pour dsttes,” Revwe historigque de droit frangals el
étranger 43 (1965), 159-184; “Slavery,” [mternational Encyclopedia of Soctal Sciences
{1968) X1V, 207-313.

51. Sce also “Mariage, Sale and Gift in the Homeric World,” Revue internationale
des droits de Paniiquité 2 (1955) 167-194, The fmplications for Greck cconomic history
of Mauss’s Essai sur le don had praviously been explored only by Louis Gernet (see the
papers reprinted in Gernet, Anthropologie gz la Grice anifgue [Paris, 1968[).

57. Review of A. French, Tle Growih of the Adhenian Eeonomy (London, 1564),
Economic Journal 75 (1965), 249; “Classical Greece” 20 Conforence internafiomale
d'histaire economique, T. 1. Trade and Politics in the Ancient World (Paris, 1965},
11-35.

53, A, Burlord, The Greek Temple-Duilders ot Epidavros: A Sacial and Economic -
Study . . . (Liverpool, in press).

54. Cf. Oppenheim, Anclent Mesopotamia, Partrait of a Dead Civilization (Chicapo,
1964): M. E. Mallowan, “The MMechanics of Ancient Trade in Western Asia,” fran 3
(1963}, 1-7; I. Gelb, “Approaches to ihe Study of Ancicnt Society,” American Oriensal
Seocicty. faurnal 87 {1957}, 1-8,
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by continuous shifts in eriphasis which bring now one and now another form
of economic integration to the foregrourd without the others completely dis-
appearing at any time” (M 29), In reaction against Polanyi's overemphasis
on the palace system, the best documented and most comprehensible aspect
of the Mesopotarmian economy, Oppenheim has tended to concentrate his
owaresearches on the non-redistributive elemants in the econamic life of cities,
and on the private activities of merchants as opposed to the “administered
trade” emphasized by Polanyl.*® A few refercnces to market prices have been
pointed out,™ but the question of markets lus not baen fully discussed; and
there has been no serious discussion of Polanyi’s theories on the economic

and political characteristics of the “port of trade.” The resulls of the rescarch }

of R. G. Swect on “Moneys and Money Uses in the Old Babylonian Period,"
a study under Polanyi's influcnce, supervised by Oppenheim, have not yet
appeared. Polanyi's influence in this field could perhaps fairly be summed up
by saying that although he may have gencralized too hastily, he has made
orientalists look st their mazterial with a sharper eye for the details of institu-
tional and operational problems and with fewer preconceived ideas.

T shall oaly indicate briefly here the main dircetions of criticism and opposi-
tion to Polanyi’s views, which will be discussed maore fully in the second part
of this paper. Dispute has mainly cenlered round the question of the ap-
plicability of modern cconomic theary to non-market economies,5¢ I hope
that the biographical details given above may help to supgest that if Polanyi's
opinions on this subject are secn in their hisiorical context, they do not ap-
PE4T S0 perverse as some participants in the tontroversy have thought them,
A more interesting discussion, which is still in its carly stages, is erising from
the divergence between Polanyi's approach to primitive economics and
Marxist theory (cf, below, p. 203). Starting from the attack in Trade and
Market on the notions of “scarcity” and “economic surplus” as cxisting in-
depcndeu!f}f of cultuzzl definition, this debate is now widuilmg to include the

33, Already in “The Sea-faring Merchants of Ur" arerican Oriental Socicry. Journgl
T4 (1954), 6-17: also Angient Mesapaiarnia, ch, 2, and “A Mew Took al the Structure
of Mesopotamian Suociety,” Journal af Ecomomic and Saciul History of the Oriery 10
(1987}, 1-15,

56. Ancient Mesapatamia, 129 I W, Sagpe, The Greatness That Was Dabyion {(New
York, 1862), 275-2510,

7. CL Folanyi, “Ports of ‘Irade in Early Socielics,” Fowrnal af Economic Hiseory
23 (1943), 41,

58, Biblicpraphy to 1965 iy Thewer in Economfe Amthropology (cf, ahave, p, 177),
Add Scotr Cook, “The Obsolere Anti-Market” Mentality: A Critique of the Substintive
Approach to Ecomomics,™ American Antfrcpelagise 68 (1966), 323-345, and Fraak
Cancian, “Maximization as Norm, Strategy and Theory: A Comment gn Frogrammatic
Statereents in Eronomic Anthropology," jid,, 463-470; Godelier, Rationnlité o irra-
tenaling,
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182 . C. HUMPHREYS

general oricatation of Polanyi’s cconomic analysis, based on patterns of allo-
eation instead of relations of production. The jidea was not new that in
socicties with primitive techniques of production, and limited facilitics for
transport, exchange, and storage, disbursal of wealth may be more significant
than accumulation, and economic competition may be directed to control
over persons rather than over land, capital, and cqui pment;™ but Polanyi has
gone further than any of his predecessors loward developing a theory of com-
parative economiics, and in particular the relation of cconomic inslitutions to
social structure, centered on allocation. In so doing, he presented the question
of the relevance of Marxist theory to primitive economic systems in a sharper
form. : : :

In general, the reaction to Polanyi's work has been fo follow up his initia-
tive in research inta specific institutions —— markets, money, and so forth —
with little criticism of his own views on these topics, and to attack his general
theoretical position often in & rather superficial manner, without touching the
fundamental questions of the method needed for the comparative study of
cconomic institutions in their social eontzxt. Little can be said about the latier
here. But even in his discussion of individual forms of economic organization,
such ag the market or the port of trade, Polaayi raised wide issues which are
worth more examination thun they have so far received. In the second part
of this article I shall discuss Polanyi's ideas.in three groups: (1) the use in
pon-market ccanomies of forms of economic arganization typically associated
with the modern markst system, (2) economic theory, especially the con-
cepts of surplus and scarcity, and (3) Polanyi's four categories of institutional
patterping of the economy: reciprocity, redistribution, houschelding, and
(market) exchange.

I
1. MONEY, MARKETS, AND TRADE.

Tt was an jmportant part of Tolanyi’s campaign against the misapplication of
modern economic theory to show that the presence of money, markets, O
other economic institutions with the function of regulating trads or organizing

complex movements of goods, could find a place in non-market €CoOROMIcs &
as well as in a market system of the modern type.*

Money and Accounting Devices

Polanyi discussed money in his article “The Semantics of Monecy Uses”
(Explorations [Toronto] 1937; Essays, 175-203) and in the final chapier

59. Cf. L. Mair, “The Growth of Eeonomic Individualism in African Society” [1934],
in Mair, Studiex in Applied Anthropology (London, 1957}, 23-31.
&0, GT, 64 ., T, 256 ff.: DT, xxiii. ! o
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af Dalionmey and the Slave Trade. The former article remained afmost en-
tirely wpkuown until {he publication of his Essays. In it Polanyl arpued that
the three uses of money — a5 a medium of exchange, as a standard of value,
and as 1 means of payment — are not neeessarily interconnected. They may
arise independently, and different currencies may be used for the differemt
purpases. In particular it is a grave mistaks, 2 misunderstanding arising from
the modern experience atd theory of money, to assume that the exchange usc
of money is historically prior to its other uses. This point has been made in-
dependently by others;! but Polanyi farther insisted that it is possible not
only for money to b2 sntroduced in socicties where it has no exchaage vse, ar
an exchange use only within a limited sphere,® but also for currencies and
accounting devices of @ considerzble elaboration to develop, without unplying
any tendency in the socicties concerned to move toward a market economy of
the modzrn type. This had indeed happened in the wrecistributive” economizs
of ancicnt Mesopotamia and the kingdom of Dahomey. In his article for the
symposium Cily Tnvincible Polanyi argued that in the ancient Near East barley
was used in payments, and silver as a money of account, without either de-
- s veloping into an exchange currency;® and he drew attentian to the method of
“staple accounting” at Mycenae, by Which taxes were assessed in units of
staple poods {corn, wool, oil, ete.) levied on a sel measure of land, without
the need for a common MONLY of account. In Pahomey and the Slave T'rade
he -asserted that the cowrie currency of Dahomey, with its elaborate series of
strinps of shells forming fifferent “denominutions,” was the creation af the
otate. The formation of the eurrency system and the setting of fized cquivalen-
cics went together, and both were closcly connected With the ergunization -of
tax collection and of payments (rations) fo soldicrs and other state employces.

Cowrie money in Dahomey was also ohligatory in the Jecal food markets,
and legend ascribed the creation of both money and markets 1o the same king,

61. In sneient history €. M. Kraay, «}gards, Small Change and the Origin of
Coinape,” Journal of Hellenic Siudies 84 (1964), 76-313 of. P. Vidal-Naguet, “Fonetion
de la monnaiz dans 1a Grece archaigoe,” Anmales 23 (1268), 206-208. Bd. Will, "De
l'aspect éthique des origines greeques de la monnaie,” Revue historigue 212 (1954),
205231, smil “Reflexions ct hypothéses sur les crigines du monnayage,” Revie numis-
matigue, sfr. 3, 17 (19551, 5-23, also gtresged  Lthe non-commercial features of carly
Greek coimage (following Laum, cf. o027, 154; see alsa 1. Gernel, "La Notiva myth-
ique de la Eleur en Grece,” Joumal de psychologie 41 [1948], 415-462). He particu-
larly emphasized taXation and the early function of moncy &3 2 standard of valve in
judicial contexts. See also Maneta ¢ Seambi nell’ Alto Mediocve {Spaleto, 1961}, esp.
141-362, P. Grierson, “la Fonetion sociale de 1z monnaie en Angleterre aux Te-ga
gitcles,”

62. Cf Bohannan, “Principles of Exchange and Invesiment Among the Tiv" (cit.
n3§); Mary Douglas, «primitive Rationdng: A Stody in Contreiled Exchange.” Themes
in Bcoromic Anthrepology. 119-147; Godelier, Rationalité ef {rrationalité, 274 i

3. Cf. M. Lambert, “L'Usage de Iargent-métal 3 Tagash au 1emps de la I11* dy-
nastie A'Ur" Revue Lassyriologiec 51 {1963), 79-92, 193-200.
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“Exchanpe [as a use of moncy] develops not from randem barter acts of
individuals but in connection with erganized external trade and intcrnal mar-
kets™ (Essays, 195). A thorough analysis of the role of the state in the de-
velopment of moncy and markets in Dahomey would require a detailed
comparison with the economic institutions of other West African socicties.
Polanyi’s treatment is impressionistic, but his insights are worth pursuing. The
imstitutional history of cowrie money and the relation between miarkets, money
uses, and the economic functions of the state all nced further research. (Oane
may nole in comparison that in medieval Europe the right to hold markets
and to coin money were often granted together )

Markets,

Given Palanyi’s deep-rooted opposition to the old idea that man has “an
innate tendency to truck, barter and exchange onc thing for another,” the
existence of markets in comparatively primitive economies was bound to be
a problem to him. In The Great Transformation he was more concerned with
showing that lozal markets were unimportant in the rise of capualism than
with the working of the primitive market as such; he dismissea markets in
pre-industrial societies as subsidiary features of the ecomomy, isolated from
each other and hemmed in by tabus and restclions, so that their influence
could not spread. Following Biicher and Thurnwald he classified the ancient
Greek cconomy as 2 househelding system, although he sketched the idea,
developed further in Trade and Market, that Aristetle’s distinction between
ofkonomia and chrematistiké (production for uwse and production for gain)
was a recognition of the contrast betwoen the embedded economy and the
disembedded market system, and he had some hesitation about the im-

* portznce of markets and trade in the classical world — Anistotle “failed to

see how impracticable it was to ignore the existence of markets at a time when
Greek economy had made itself dependent upon wholesale trading and loaned
capital. For this was the century when Delos and Rhodes were developing into
emporia of freipht-insurance, sea-luans, and giro-banking, compared with
which the Western Europe of a thousand years later was the very picture of
primitivity.”®* There is clearly a problem here, which could not be resolved
merely by remarking that “the Greco-Roman period . . . was characteriszd by

¢4, GT. 61; influcnce of the “Modernist™ school in ancient economic history, espe-
eially, probahly, F. Heichelheim, Wirtecha ispeschichie des dlrerrams (Leiden, 19383, ch.
7, *Dic Zeit von Alexander bis Clsar,” and Wirtschaftliche Schwankungen der Zeil von
Alaxander bis Apgestus (Jena, 1830). Or Gregk hanking see now K. Bogaert, Les
Origines antiques de ln bangue de dépde (Leiden, 1966), and Bangres er banguwiers dans
les citds grecques (Leiden, 1968).
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the grand scale on which redistribution of grain was practised by the Roman
administration in an otherwise householding cconomy.”

Markets are discussed in Trade and Marker in Francisco Benet's chapter
“Explosive Markets: the Berber ITighlunds™® as well as in Polanyi’s “Aris-
totle Discovers the Economy.” The markets of the highland Berber of the
Atlas were price-making markets, but rigidly limited in their sphere of in-
fluence. All but the smallest dehts had to ba settled by the close of the day's
trading, and the groups who met under the protection of the “peace of the
market” were frequently at feud, and had little contact outside these mestings.
Economic relaticns within the groap (village or canton) were based on reci-
procity.®® As an institution serving predominantly to integrate exchange be-
tween members of different groups, this type of market has some features in
common with the port of trade, to which we shall retarn later. Benet's account
emphasizes the contradiction between reciprocity and market exchange, which
is resolved by strict separation of the physical locations — village and mar-
ket — in which the two patterns of behavior are applicable. IE this were not
the case “these contraries would come to a head-cn collision.” This point
ag-aiu is significant for Polanyi's view of the port of trade as a mechanism for

limiting contact between incompatible economic systems. Benet also brings

out the “discmbeddad” nature of transactions in the market: “markets are
here external places for exchanges between individuals who are shedding the
corporate personality of which they were a part within township and village™
{TAf 212-213).

Both these themes recur in Polanyi’s discussion of classical Athens in Trade
and Market. The contradiction between reciprocity and market exchange is
reflected in Aristotle’s contrast between natural and usnatural exchange.
Matural exchange is an arrangement for sharing (metadosis) between pro-
ducers, while the activity of the professional trade or shopkeeper, who docs
not produce, is unnatural. Ilis way of life, being directed to the acquisitien of
wealth (clrematistiké) instead of the satisfaction of concrete houschald needs
and the maintenance of neighborly relations, foreshadows the discmbedding
of the economy.S7 In Polanyi's view this tendency toward the disembedding

65. Cf. Beoet, “Weekly Sugs and City Markets: The Transition from Rural Sug
Economy io Market Economy™ in Rerearch for Development in the Mediterranean
Basin, A Proposal, Mediterranzan Secial Science Rescarch Council, ed. C A, 0. ¥Van
Micuwenhuijze [The Harue, 1961], 86-97.

66. It was, however, as is shown by R. Maunier, “Recherches sur Jes échanges rituels
en Afrique du Merd," Annde soctolopique, sér. 2, 2 (1924-25 [1527]), 11-97, a very
calculating form of reciprocily.

&7. TM, 68 Polanyi's distinztion is explicitly relaled kere to Térnies' Gemeinschafs
and Gerellschaft and Baine's “status™ and “contract,” with Hepel and Marx associated
with the “sociologics] background™” of the distinclion.
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184 5. C. HUMPHREYS

of the economy was not fully realized in classical Greece because there were
few markets cutside larpe towns, overseas trade and macket were kept sepa-
rate, trade prices were regulated by treaty, and market prices were sst by
authority or at least stabilized by pressure to adhere to the norm of the “just
Pricc,"“ However, in Arisiotle’s time there was 2 significant increase in at-
tempts to make profits on price fluctuations, “The sharp eye of the theore-
tician had discerned the links between the petty tricks of the huckster in the
apora and novel Xinds of trading profits that were the talk of the day. But
the padget that established their kinship — the supply-demand-price mech-
anism -— ¢scaped Aristotle. The distribution of food in the market allowed as
yet scant room te the play of that mechanism; and lopg-distance trade was di-
rected not by individual competifion but by institutional factors. Nor were
either local markets or long-distance trade conspicuous for the fluctuation of
prices. Mot before the third ecntury B.C, was the working of a supply-demand-
price mechanism in international trade noticeable. This happened in regard to
grain, and lazicr, to slaves, in the open pert of Delos, 'The Athenian agora
preceded, therefore, by some two centuries the setting up of a ‘market in the
Aegean which covld be said to embody a market mechanism. Aristotle, writing
in the second half of this pericd, recognized the early instances of gain made
on price differsntizl; for the symptomatic devclopment in the organisation
of trade which they actually were, ™™

Polanyi did not discuss the question of restrictions surrounding the market
in this section of Trade and Market, but he made it the focal point of his freat-
ment of classical Athens in Ciry Jnvincible, where he argued that the Greek
agora was not “the germ of an institutlon capable of linking up with similar
entities to form a market system of limitless scope,” but was stricdy limited
by the laws of the city it served and the reflusal of the Greek cities to relax
their discrimination between citizen and non-citizen. But in the discussion
which followed, J. A. O. Larmsen showed that Polanyi's view of the control
excreised over the market was greatly exageerated; foreigners were not barred
from selling in the Athenian agora, and there is little evidence of price con-
m]LTD

Although Polanyi’s emphasis on price control was important in pointing out
a topic which had hardly been touched by rescarch, he was probably wrong
in regarding fixed prices as a major difference between primitive and modern
markets. His clalm that where prices are fixed exchange is inteprated by the
price-fixing auvthority and not by the market mechanism seems to hint at an

68. Sec especially Polanyi’s paper in City Frvincible (Essrys, 306-334).

69, I'M, 37. The weakness of this account of the Greek econoiy iz mainly due to a
confusion between the disembedding (structural difercnliation) of the economy and
the formution of a system of interconnected price-nyaking markets.

T0. Ciry Invincible, 216-218. i
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analogy between the fixed prices in primitive markets and the planned econ-
omy of the modern socialist state™; but this analogy cannot be maintained,
The major distinction between the modern eccnomy (capitalist or socialist)
and that of earlier or less developed societies is that exchange prices in the
latter, whether fixed or bargained, have little conneetion with production deci-
sions. Polanyi himself mace a “medernist™ error in supposing that the process
by which prices are decided is in all markets, and in all societies, related to
the integration of “the economy™ as 2 whole. Bohannan and Dalton showed
in their introduction to Markets in Africa (hat the main distinction between
the peripheral markets of the primitive ecoremy and the madern market
system is that prices in peripheral markets have little or no feedback effect on
production decisions. The peripheral market is isolated from other markets by
poor communications, and insulated from afecting production decisions by
an agricultural context in wkich the bulk of fae harvest is consumed by the
producer, by reluctance to depart from traditional patterns of production and
by the fact that land and labor are not transacted in the marker. Limited
storage facilities =+ well as transport difficulties restrict the trader’s oppartu-
mities of profiting from price Muctuations.™ Whether prices in peripheral mar-
kets are fixed by autharity, held Jevel by just price norms, or frecly bargained
does not in such conditions much affect their inefiicacy in altering the flow of
. supply. :
Polanyi; however, held also that fixed prices were essentially diferent from
bargained ones in that the latter invalve an inescapable clement of antagonism.
“No community intent cn protecting the fount of solidarity between its mem-
bers can allow Jatent Lostility to develop around a matter as vitzl to animal
existence, and, therefore, capable of arousing as tense anxieties as food. Ilence
the universal banning of transactions of a gainful nature in regard to food and
foodstuffs in primitive end archaic society. The very widely spread ban on

higgling-haggling over victnals automatically removes price-making markets

from the realm of early institutions,”™ This is a question which would deserve
more research, and suggests that the work which has tecen Uy been done on
primitive and peasant markels by social anthropologists™ might usefully be

.

1. TAL, 255,

72. Cf. also M. E. Solomon, “The Structure of the Market in Underdeveloped Fcon-
omies,” Quarterly Journal of Economics 62 (1948), 519-541; Bert . Hoselite, “The
Market Matrix," Labor Commitinent and Social Change {(cl. n.45), 217-237.

73. Taf, 235,

74. See especially Markets in Africa; Capital, Saving and Credit in Peasant Soriciies,
ed. E. Firth and B, 5. Yamey (London, 19643; 5. W. Mintz, “Internal Market Svstems
as Mechanisms of Social Articulation” M, occedivgs of the 1959 Spring Mecting of the
American Eihnological Sociesy, 20-30: G. W, Skinner, “Markeling and Sacial Structure
in Rural China,” Jowrna! of Asian Studies 24 (1964-65), 3-43, 195-228, I63-10%; M.
Nash, “Economic Anthropelogy,” Biennial Review 1965, 125-127.
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supp.lt-:l‘acnt-:d by a more psychological or culturzl-anthropological study of
attitudes toward market transactions and of the relation of haggling to nther
campetitive or agonistic culture trails.™ Considerable progress has been made
in the last fow years in studying markets, but much work remains 10 be done
on fixed prices, just price norms, sellers’ price-setting decisions in price-
making peripheral markets, devices for control in situations of scarcity,™ and
the like. The antithesis between “fixed prices™ and haggling is in any case
illegitimate, since it ignores the common case in which the selier sels a price
in accordance with his asscssment of the conditions in the market, but does
not bargain individually with customers. A full discussion of the subject should
take into account prices for servicas as well as for goods sold in the markel;
indeed selling in the market may in many societies be regardec mare as the
pravision of a service than as an cnircpreneari al activity.”” This is an obvious
case for asking whether modern economic categories arc applicable to all
cultures,

If we leave aside for the moment monopolistic price-fixing of what Polanyi
called “administerad trade,” and consider only internal markets, we find that
fixed prices may be rixed either by group action among sellers or by the market
authorily in consultation with scllers. They may be fixed cither absolutely or
relatively; in classical Athens the price of flour and of bread was fixed by
law in relation to that of corn, but the lalter was not fixed.™ The fixed prices
of West African markets are fixed by the agsociations of sellers of cach article
at each market; the fixing has no apparent connection with keeping prices
stable in the long run, but enly ensures that sellers do not uadercut each
other.”™ Tn T’ang China prizes were fixed by markets officials, in consultation
with traders’ associations, for tea-day periods; detailed lists of prices for

75, Victor C. Uckendu, “Some Prineiplzs of Hagoling in Peasanl Markets,” Economic
Development and Culiural Change 16 (1967), 37-30, makes some uscfiel preliminary
distinctions. Coopermifon and Competition Among Primitive Peoples, ed. ML Mead
{New York, 1937, deals with maerketiess socicties,

76. For temporary price-fixing in periods of scarcity cf. Markets in Africa, 196, 422;
M. Gluckman, The ldeas in Baroise Jurisprudence (Mew Haven, 1965), 190-192.

77. As Polanyi stressed, the sule of cooked foed plays an important part in many
primitive markets. Tn Dzhomey whelesalers walched the market and adjusted their
prices to lhve the moerket women a 20% mark-up (M. Herskovits, Dahomey, an An-
cient West African Kingdomr [New York, 1938] 1, 55).

78, Aristotle, Athénaion Politeia £1.3. C£. Henri Francotte, “Te Pain 4 bon marché
et fo pain gratuit dans les cités grecques,” idem, Afélunges de droft pullic grec (Litge,
19103, 291-312, For fixed prices, E. Schulhof, P Huvelin, “Fouilles de Delos (1905):
Inseriptions. Loi téelant la venle du bois et du charbon & Delos,” Hulleiin de corre-
spandance hellsnigre 31 (1207), 46-93; M. Feyel, "Nouvelles inseriptions d'Akraiphia,”
ihied, €0 {19363, 27-36

79. B. T. Raner, West African Frade (Cambridge, 19547, 391, The studics in Muor-
Eelr in Africa, however, show that there is considerable local vanation in the degree of
formal orpanization of ssseciations and pricing.
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high, medium, and low qualities of cach article were published. These prices
formed the basis for legal asscssmenls of damages, rates at which the govern-
ment purchased goods, tax equivalencies, efc., a5 well as introducing order
into the market. {(Chinese mandarins shared Polanyi's low opinion of mar-
kets.) The povernment would on occasion throw some of its own stocks of
grain or other goods ol to the market to bring prices down — which shows
that market prices, although sfiged” were regurded as indicating the statz of
supply, and that there was no question of regulating production by fixing
prices in the myarket 5¢ The Athenian state had no stocks of its own for such
an operation; but il the price of corn rose too steeply, a relief fund would be
opencd and the money sahseribed would bz used to purchase corn at the
current market price and resell it at the “nermal” price. 5

Thus althongh the Chinese material reveals a fecling that markets are
disorderly places which must be stricly peliced and will be more orderly if
bargaining is climinated, and the West African situation perhaps reflects the
sellers” fear of gelling the worst of it in haggling®® fear of agpressive and
anti-social behavior is Clearly not the only [actor involved in price-fixing,
Long-term fixing seems to be wnusual, although in South Dahomey the
women’s “rings” are counterbulanced by 2 male association which has to give
formal consent before any major change can be made in the amount of goods
sold for a particular price.®® These changes are regularly made with the sea-
sons, and it is significant that price alterations are expressed as changes in
volume rather than changes in price. There Is ample cvidence that minar prics
fiuctuations in peripheral markets often take this form. Extension of credit
is another way of iatroducing more fexibility into transactions at a “fixed”
price; both quantity variation and credit are important ways of [avoring regu-
lar customers and fulfilling “reciprocal” oblizaticns while still notninully
adhering to the market principle of the samu 12Ims for all comers.5

Social sanctions in enforcing the “just price” are probably more important
than formal price-fixing in stabilizing prices. Like the fixed price, the just
price is a market price — the normal market price for the place and the sza-
son, “secundum Jorum commune"” as the madieval theologians said — the price

£0. Denis Twitchett, “The T'ang Market System,” Asia Mafor 12 (1966), 202-248.
Idem, “Merchapt, Trade and Goverment in Laie T'ang.” ibid. 14 (1368), 63-95.

§1. Cf. Francuoite, ap. cil.

£2. But this js seen as a proup situation rather than an individual one.

£3. ¢ and C. Tasdits, “Traditional Market Eoconomy in South Dabomey,” Markedls
in Africa, 89-102.

84. S. W. Mintz, “Pratik: Huoilian Personal Economic Relaticnships," Proceedings of
the 1961 Spring Mecting o] the American Ethnological Socieiy, 5463 T, T. Bauer,
Capiral, Saving und Credil {cit. n.74), 183; Edwin R, Dean, "Socizl Determinants of
Price in Several Afrdean Mutkets” Econewic Development and Crltwral Change 11
(1962-63), 210256 [z stody of the influence of tribal afiliaticns, age, and sex, not
personal ties); Uchendu, “Some Principles of Haggling”™ (eil. n.T5).
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which gives the trader a fair return on his costs but protects the customer from
fraud, greed, or menopoly.® In markets where higher prices will not call forth
increases in supply, some mechanism to prevent traders exploiling situa-
tions of scarcity or monepoly is essential. 1t was not an increase in profit-
making on differences in price between diffcrent markets which worried
Aristotle, but the exploitztion of scarcity. Tn the Athenian case cited above,
the merchants® prices need not be regarded as vnjust (though accusations of
infringing market regulations were likely to be frequent in times ol corn
shortage), but the high prices are contrasted with the normal price;™ popular
pressure forces the state to take action, hut not apainst the wader, who still
receives his full price. Nevertheless, the fact that sanctions can he exercised
against sellers who charge an “unjust” price puts pressure o them to keep
prices level as far as they can. But with the just price the emphasis is not on
the hostility arcused in bargaining, but on preventing the exploiting of the
customer by the scller. The conception of the just price is closely Lnked with
the publicity, supervision, standard weights and measures, and administration
of justice provided by the market. The just price does not vary with the status
and relationship of buyer and seller, and the same is true of the law of the
market, where the market has its own machinery for settling disputes.?” Thus,
although the just pricz may be seen as sociely's reaction zpainst allowing free
play to the forces of the market, or at Jeast to the acquisitive motives of the
trader, it can also be seon as an important step on the path from Gemeinschajt
to Gesellschaft. Tt scems possible that the medieval serf or Greek frezdman
would have regarded bargaining in the market as a welcome liberation from
the disabilities of his status rather than a threat to social harmony.

A further line of rescarch into methads and effects of price control might
lead one to enguire how far set equivalencies in sacictics without markets (in
reciprocal exchange, ceremonial payments, etc.) are associated gither with
flexibility in the length of time allowed before the return payment must be
made, or with exchanges and payments which only take place at certain sea-

85. John W. Baldwin, The Medicval Theories of the Just Price (Transactions of the
American Philosophical Society 1959, 4); R. de Roaver, “Monopely Theory Prior 10
Adam Smith: A Revision,” Carterly Jowrnal of Economics 635 (1%51), 452-524; B.
Dempsey, fateresi and Uswry (London, 1948},

86. The speaker in Demosthenes 34,39 emphasizes his generosity in selling wolun-
tarily vijs safeaiping npds, for § drachmai, and not at the market price of 16 dr;
the wofecryxie s therefors is not a fixed price, though it may he the price “sel” by
the sitate on this pecasion for re-selling corn purchased with its own funds. ‘Laemie
npt as fixed (maximum)} price occurs in P Teb. 703, 174-181; ol €. B. Welles, Journal
of Juristic Papyrology 3 (1949), 34, n.71 (a reference T owe to 0. Murray).

£7. Cf. P. Huvelin, Fresat historigue siur le droit des marchés er des foires (Paris,
1897}, esp. 194 M, 383 fI.; Flenri Laurent, “Droit des loires ¢t droits trbaing aux 13¢ et
142 siécles,” Revue histarigue de droir francais et éranger sér. 4, 11 (1932}, 660-710.
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sons of the year.® Is a fluctuating price system a more cficicnt way of or-
panizing all-the-year-round exchange? Following Polanyi's lead in his paper
“The Semantics of Meney Uses,” one must also distinpuish carefully between
price-fixing in exchange and in paymenrs (fines, religious dues, taxes, etc.).
The question of treaty prices in “administered trade™ also needs further en-
quiry. Little evidence so far has been collected about treaty prices and the
procedure for setting and adjusting them, and cue would like to know how
far the rulers who set the prices also controlled production or supply of the
goods concerned. This problem, however, like that of the legal and religious
tesirictions surrounding the marketf, and of the separation of market transac-
tion from reciprocal or other contexts, requires that the port of trade as well
as thc market should be brought into the discussion.

Ports of Trode

The port of trade is Poidayi's name for a sctflement which acts as a control
point in trade between two cultures with differently patterned economic insti-
tutions — typically, between a market end a non-market economy, or rather
between a non-market soclety and professional traders, who may belong to
the marker patern even if the society from which they come, as a whole, doss

~ not.® The port of trade may be independent of both secicties involved in the

exchange, az in the case of the Phoenician ports of antiguity which, Polanyi
argucs, were not incorporated into the empires of the great powers of the
hinterland because they recognized the “cultoral perils™ of too close a confact
with trade (M 60); it may be controlled by the twading power, as in the case
of the Assyrian trading colonies in Asia Minor in the second milleaniom B.C,,
some of the Aztec ports of trade, and many Furopean colenies later;* or it
may be controlled by the land power, as in the relation betwezn Dahomey and
Whydah discussed by Rosemary Arnold in Trade and Market and by Polanyi
in Dahomey and the Stave Trade, or between the Indian ports and inland capl-
tals describzd by Leeds.®® The last type was the one which most interesicd
Polanyi. He saw the port of trade confrolled by a non-market power as a de-
vice which shizlded the controlling state from influences which would other-
wise have disrupted its economy and socicty, “Trade was here treaty-based,

&8. M. Sahlins, “Exchange-value and the Diplomaey of Primitive Trade™ {elt. n.40%
raises other guestions aboul the stady of “prices™ in gilt-exchange.

B¥. But in his article oo the port of trade (see n49), Polanyi classes the medieval
European pertus also as a port of trade. CFL Max Weber, Wirtschafisgesehichie (Munich,
1923, 188 ff. (=Ceneral Ecanomic History [Glencos, 1L, 19500, 213 4.).

20, Belshaw, Traditional Exchanpe and Modern Maorkers, 92 0L

1. CL nd6 above.

ey Ty P TN T T T Y TR, T T TR T T A T TR TR T P e T A




R

St

L u\.'i"

e bbb i Bl e e S i a

192 - 8§ €. HUMPHREYS

administered, as a rule, by special organs of the vative authoritics, competition
was excluded, prices were arranged over long terms. Ports of trade usually
developed in politically weak spots, such as small kingdoms near the coust,
or chieftains’ confederacics, since, undes archaic conditions, strangers shunned
territories that were incorporated in military empires. To the hinterland em-
pires the ‘ports’ served as a ‘bread basket,’ that is, a source of supply. Lven
powerful tulers were wary of laying their hands on the ‘port’ lest foreign
traders and strangers shy of and trade suddenly dry up. Independent wrade
areas of this kind, harboring numbers of warchouses, storing the goods of
distant peoples, while the local population of the area itself did not engage
in trading expeditions, have been found to exist in widely different parts of
the globa.”® “The port of trade offers military sccurily to the inland power;
civil protection to the forcign trader; facilities of anchorage, debarkation and
storage; the benefit of judicial authorities; agrecment on the goods to be
traded.”™

The essential features of the port of trade are that it stands as & “buffer,”
both politically and economizally, between the trader and the hinterluid whose
products he wishes to buy; that trade is stricily supervised and confined to
official chaanels (traders’ movements are also frequently supervised and
restricted); and that in consequence local matket exchange and the long-dis-

_ tance trade are kept completely separate.

Polanyi here has certainly polnted to some impertant features of *archaic”
trade, but his explanation of them is not entirely econvincing. Robert B, Re-
vere's discussion in Trade and Market of the port of trade as a no-man’s-land
ot buffer stats,* though it started from a suggestion by Polanyi that he should
study “Archaoic Thalassophobia,” [uils to take inte account iwo obvious fea-
tures of Bronze-age civilization in the Maditerranean: that sea-power was of
no military importance,™ and conversely that a fortified coastal city was al-
most impregnable, 1t was difficult to take a fortificd city cxcept by siege, and
& coastal city could not be cut off from all sources of supply;™ and since coastal

92, TM, 116,

93. ', 263,

4, “No Man's Coast: Forts of Trade in the Eastern Meditcrrancan,” TAf, 38-63.

95. On Ilikite attitedes to the sea see now H. A. Hoffner, Ir., American Oriental So-
clery. Journad 87 (1967}, 182; cn Bronze-age Crete, . G. Starr, “The Myth of the
Minoan Thalassocracy,” Historia 3 (1955), 283-291. Even in the Afth century the Athe-
nians failed to demonstrate that sea-power could prevail against land-power, and it s
pet clear that Tericles aimed to do maore than show Sparta that Athens was invulnecable
(Thucydides i 65.7). Alexander conquered o large pert of the Persian empire without
having control of the sea. See further A. Momigliano, “Sea-power in Greck Thought”
Secondo Cantribute alla Storig depdi Stod! Clussict (Rome, 1%60], 37-0G7,

8¢, Herodotus v.36; Thueydides §1.143.3-5. The account of the campaign of Sphac-
terda, Thucydides iv.26, shows how dillicult it was fer apncient warships to keep up a
blockadea. 5
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citics were of little strategic importance to great land powers like the Assyrians
or the ittites, there was no pressing need to subdue them. Tribule fram
coastal citics was of course welcoms, and could often be exacted by threats
of force, but the fruits of trade were still of minor importance compared with
grain and manpower. Where ports of trade were coatroiled hy the inland
power, they remained peripheril because trade was peripheral; the inland
capilal continued to be the central focus of political and military preoccupa-
tions and power. :

1t seems doubtlul, therefore, whether neuteality or distance from the main
centers of power is an essential aspect of the economic functioning of the port

of trade. It is trus, however, that even if not strictly nevtral, it has an ad-

ministeation of its own whicl: differs in some respects from that of the hinter-
land, In this it resembles many markets and especially fairs, which share
features both with the market and with the port gl trade.® Revers sugpests
that the port of trede originated in the neutral meeting place where silent trade
or simple forms of barter were carried on; it used to be commanly assumed
that markets, too, began as neutral meeling places outside city walls, and

 gomelimes cven on frontiers.” This need not be true of all markets," but it is

undoubtedly trug of many; and in studying restrictions, tabus, and special
legal institulions ass ociated with markets it is cssential to distinguish inter-state
markets from those which predominantly serve only a single COMmuNiLY.
Polanyi's insistence on the restrictions surrounding markels and ports of trads
was a valuable insight, but maany aspects of the problem have 10 be studizd
hefore we can see how far these restrictions reficct a foar of, or instinctive re-
action against, the beginnings of 2 disembedded economy.

Tn the first place, inter-state markets and ports of trade are areas where men
from differcnt communitics meel. This is likely to create tensions (cf. the
Derber markets deseribed in Trade and Market), and it obviously creates legal
problems. A judicial autherity which all will accept, and which will setfe dis-

97, Société J. Bodin. Recweils 5 (1953, Lo Faire.

98, E.g., Karl Biicher, e Entsechunp der Volkswirtschaft {3d ed. Tibingen, 1901},
&0 F.: P. ). Hamilton Grierson, The Silens Trade (Edinburgh, 1503); UL v Wilamowite-
Moellendorl, “Der Marke von Kekrops bis Kleisthenes,” dus Kydatfen (Berlin, 13500,
195-202; K. Lehmana-Hartleben, Die antiken Hafenanlapen des Mittelmeeres {T.cfpaig,
1923}, 14 £, 31 £.°

o0, The Greek agore was bolh assembly place and market, a central focus of the
life of the city, And the city was nat matked off from the countryside by a different
political and juridical status: there wae no distinction between costrum and bouwrg, The
medieval mods! of the market which springs up outsids the ciry is not applicabls here,
The oriental eguivalent of the Greck agers, howevar, scems to have heen just outside
the cily pates, cf. W. Scstam, “Ces Porfes de Thugza 4 o constitition de Carthage,™
Revue historigne 237 (1967, 277.304: idam, "Remargues sur les instilutions politiques
et sociales de Carthage . . . .7 Academis des Inscriptions ef telles leutres. Comptes
rendus 1967, 218-233, Assyrian sources refer to selling at the gates of the city.
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ki

putes on the spot, is 4 necessity. Tn the pert of trade, restriction on foreigners’
movements may be required to prevent them from cutraging local custom,
from being mubbed,'®” or from acting as spies. Since the port or m arket au-
thority is responsible for disputes arising from traders’ transactions, it may, not
unreasonably, require them to make these in an approved place and form. 17
A further reason for supervision is that taxes and dues are connnonly collected
in markets and oo long-distance trade. None of these factors — and together
they account for many features of the market and pert of trade —is con-
neeted with the question of the effects an local economic institutions of allow-
] ing unrestrained movement 10 traders and their goods.

i I have discussed the port of trade and the market togsther because, although
Polanyi stresses their separation, he applics to both'the same argument that *
these specialized institutions deveted o exchange are mot neccssarily to be
3 : understoud as features or harbingers of a modern market sconomy, but may
be surrounded by restrictions which insulate the institutions of a non-market
cconomy from their influence. In the case of markets, recent studies of peasant

Y Bl T

e

¥ T economies suggest that restrictions surrounding markets are not an important

cause of their fallure to expand; the determining factors are transport and
:  commuaications, and opportunitics for wage labor and cash cropping. 'The
1 fecling of conflict betwezn reciprocal obligations and market trade can be

mitigated by compromise. A

The port of trade, s 4 mechanism for transferring goods from one systeim
to another, has positive qualities as well as the more negative function of
limiting contacts. It is typicaly associated with redistributive systems, and
typically involves the collection of commuodities which lend themselves 1o
] political control (carn, slaves, precious metals), and the distribution of lux-
ury goods to a limited privileged class. Political power is more cilective in
collecting these goods than market institutions would be. Most ol the corn
trade in the anecient world was based on the collection of corn as tax oI
tribute;1*? ancient markets were incapable of the task of attracting corn from

100. Cf. A. C. Wood, The History of the Levan: Company {Oxford, 1935},

101, Polyhius 1i1.22.8-9,

102, Cf. Finley, 2¢ Conférence d'histoire éoonomigue 1, 26-27, 34, and my article
“Archacology and the Economic and Social History of Classical Greece,” P'erola del
Passate 116 (19671, 374-400 {p. 384 £.). Lhere is a preat deal of re-thinking to be done
about cora praduction and dist=isuticn in the ancient world, and Polanyi’s distinclion
betwesn redistributive snd market institutions should play an imporlant part in it
Fized prices in “adminisiered trads" must be studisd in this contest of royal or state
monapoly. The citizen freeholdings of the Greek cities and Rome were small islands
in n world in which tenure was necmally of the redistributive or “Asiatic” type {ie.,
the prasant paid taxes, and the privilicped classes held large estates ultisnately derived
from the sinte). Uniil the spread of state infervention under the Koman Finpire, the
redistributive system was linked to the mariel institutions of the citics by the inde-
pendent shipper and the tax-farmer, and by ke profit-moking activities of the kings
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than Polanyi gave it. His point that 1 Tively trade could be carricd on in 2
place which had no markets, and that where both cxisted they might be kept
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o forcigners’ ' the peasant in sufficient guantity 1o supply the great cities. Polunyi tends to
; i S .
; local custon, | present the port of trade as a restriction on fhe trader's activilies, but it Wis
L of market au- ' equally o moans of overcoming the [ormidable difficulties he would have
 ctions, it maf, not \ faced had he tried to deal directly with producers.
. tace and form.!® | The scparation of trade and markels requires More detailed considerztion
E
I

<t of frade —is col- | " entirely separated, was an impartant warning aguinst misunderstanding
. jpstitulions of allow- Il early coonomic institutions, but a distinction must e made bebween keeping

| the trader out of the local market, as i [oreigner who can only be dealt with
thet because, although ' by skilled specialists of who needs proteetion, @nd keeping his goods out of

o same Argument that
. not necessarily T e

l the market because they belong to @ prestige sphere.1??

l There is also a danger 1n Palanyi's discussions of “administered trads” and
“i-gf gconemy, but may | of the role of “officials” in a redigtriontive cconomy, that anachronistic con-
.tions of a non-market cepts drawn from modern burcaucratic systems may be taking the place of those
.~ont studies of peasant \ earlier borrowed from the modern ma thet economy. We badly need a study of
. are not an importanst - the Mesopotamian concept of an “oficial” and the behavior expected from
-ors are trapsport and ' him; but it scems unlikely that the tamkarium or other “officials” in Kultepe-

i cash cropping. The Kapis, the Assyrian trading settlement in Cappadocia, could have besn
+ parket trade can be expected to act solely as “nfficials” in the sense in which the term is under-
| atood in the modern developed burcaucracy. Their position would require
~aods from onc system 5 them to enter into contact with loeal rulers or those who controlled the com-
re negative function of | moditics with which trade was congerned; these contacts would inevitably
Catributive systems, and | have seme of the characteristics of a sqoral™ social relationship, which would
oh lend themselves 10 ] surely include iransfers of material onods. The idea that the tamkarum st
the distribution of lux- be efither an official or 2 private gntrepreneur Secils 1o me anachronistic.

Swer is Tore effective in
1 be. Most of the corn :
-tion of corn as tax or |
- of attracting corn from '

In introducing the concept of the port of trade, Polanyi pointed to an
institutional complex of great intercst, not only for economic history but for

(ace Ed. WilL, Histaire politigue du monde hellenizilgue I, 148-178, for the symbiosis of
Prolemaic state coatrol and Rhedian private trade}. Flantation farming for the market,

ry (Oxford, 1935). like the “capltalﬁ.s:ic“ business associations of tax-farmers (and the Gabylonian “pank™,
i of. E. Szlechter, Ie Cartrat de socidié en Eabylanie, on Gréce et @ Rome [Paris, 194711,
. 7627, 34, and my article developed in & predominantly codigsributive siwation and must he studied in this con-
Ctassical Greece,” Parols dei text. The mixture of redistributive and market forms of m‘gunf?:ltil.‘ln iz complicated for
221 of re-thinking o be dong : us by ihe émphasis on the latler in ansicnt thought, which was mot interested in the
14, and Polunyi's distinetion : siluation of the harbarian or the provincial peasant, 3 well as by our ewn precon-
4y an important patl in it : ceptions. For similar problems in Chincse cconomic history cf. Twitchett, “Mlerchant,
ihis context of rayal or state Trade and Goverument in Late T'eng” (cit. n.80).
a4 Reme were small islands 103, The ssparation of Aztec irade and markets may have been exaggerated by A.
wtive or “Asiatic” type (e : Chapman, “port of Trade Lnclaves in Aziec and Maya Civilisalions,” TM, 114-1553
re estabes ultimately derived . M. Adams, The Fvalution of Urban Saciety! Early Afesapatartia and Pre-Hispanic
~Jer the Roman Empire, Lhe Merico [London, 19667, 163 £, bas queslinr.cd her account of the separation of trade
. of the cities by the inde- ; and tribnte. The reascns for the difference in the poonds handled by Lairs and BY local
waking aclivities of the kinps ¢ markets in the Middle Apes seem 1o be purely opurationnl.
;
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the study of culture contacts in genernl*™ Iis own account of the systcm of
“sortings” and the “ounce trade” devised by Furopean traders at Whydah to
reconcile their own monctized, profit-making trade with the different require-
ments of Daomean trade in staples bartered at traditional rates'® is a fasci-
nating discovery and a madel for future studies of carly economic culture
contacts —a neglected field, As with many of his ideas, his preseatation of
the port of tade is built up impressionistically from an assortment of
significant features whose associations and interrelations need [urther study.
His definitions are not to be treated as final, but as starting points for further
rescarch. Like all those who cover a wide range of materials in comparative
studies, his assertions are frequently inudequately supported if not demon-
strably wrong — I have indicated some of the poinls which 1 find questionable
— but the problems he raises are not trivial.

d g e i

2, CCONOMIC THEORY

The part of Polanyi's theory which has attracted mast criticism is his con-
tention that modern economic theory cannol be used to analyze the working
of primitive economies, and, closely related to this, the argement that “econ-
omy” has twa meanings, the formal and the substantive meaning, which only
coincide in the modern market economy. Hence the comparative study of
gconomic systems must start from the substantive meaning of “cconomy” and
not from the formal meaning, In the substantive sense, according to Polanyi,
the economy is “an instituted process of interaction betwezn man and his
enviranment which results in a continuous supply of want-satisfying material
means. Want-satisfaction is ‘material if it involves the use of material means
to satisfy ends; in the case of a definite type of physiological wants, such as
food or shelter, this includes the use of so-callad services only.” The formal
definition of the cconomy is “the allocation of scarce means to alternative
ends.” 1% Polanyi's distinction is closely related to Max Weber's distinctions
between “cconomic action” and “rational ecenomic action,” and between
substantive and formal rutionality.’™

104. Cf. Belshaw, Traditional Excliange and Madern Markets, 52 T,

105, BST, 104-16%, See also M. Johnson, “The Owvnze in Fighteenth-Cenrory West f
African Trade," Journal of African History T (1966), 197-214. P. Curtin, in his review {35
of DST (Economic History Review 20 [1967], 585) underrates the originalily of Po [:
lanyi's approach. t
1 106. For the formal definition see Lionel Robbins, An Esway on the Nature and Sig-

pificance of Ecanomiz Science (Londen, 1933). Substuntive defnition in Godelier, Ea-
tioralitd er irraticnaling, 27 (£,

107. Folanyi, “The Economy as Tostituted Process,” TM, 243-270, CF. Weber, Wirs-
schaft pnd Gesellschaft (4th ed, Tibingen, 1956} 31, 44-45 {=The Theory of Social
and Economic Qrganization [Mew York, 1547], 158, 184), and n.113 below.
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; HESTORY, ECONOMICS, AND ANTHROPOLOGY 197
Je system of The disagreement between Polanyi and his eritics on both these points is
4 Whydah 10 mainly ore of emphasis. Polanyi emphasized the dapgers of unconscious
[rent regquire- i misapplication of modern ecorcinic concepls to primitive and archaic so-
5t is a fasci- i cieties, and was interestzd in the study of the institutions which scrve in non-
sonvmic culture market economies to produce tie “continuous supply of want-satisfying

s presentation of 5 material means.” Raymond Firth, who is generally held up as the champion J
an assortment of ; of the opposite view,'"* emphasizes the danger that anthropologists may miss
ced farther study. : significant facts, or fail to ask questions, which familiacty with economic
noints for further | theory might have brought to their attention, and he 13 interested in the study
~als in compuarative of processes ol choice and decision-making in primitive econcmies. The two
ced if pot demon- approaches have been profitably combined in recent studies of peasant
. { find questionable ; markets. Increasing interest in social factors among economists and increasing

sophistication in handling economic conccpls among anthropologists are
likely to make Polunyi’s warnings scem less and less relevant, ! Nevertheless
there remains = marked divergence of method between Firth and Polanyi in
that Firth attaches a positive value to the use of comcepts drawn from
economic theory in anthropology — he recently edited a volume entitled £~
Capital, Saving and Crodit in Peasant Societies'® — whereas Polanyi, T think,
; would have regarded the use of such terms both metaphorical and dangerous.
! Firth, nzturally, is awarc of the dangers; but the question whether such terms,
aparative study of !I jappli::d to a primitive of peasant soclety, have ﬂtha same maaniugt as tl;e;.r .da
e it in the mnt.::xt U.E the modern economy, or Lunv:iw;un only as illuminating
“ording to Po lanyi, | mcta;jharsl is a dilfeult e, I shall r;-.:-.1rn.tc: it latcr._ 11‘ ; :
o e T ' : It is perhaps worth noting Lhat‘Polun}f;‘s “essemtialist” prob]cfn cf d,ﬁm-
. satistying material tions is ﬂ-::l'l‘ confined to economics. There are comparable difficulties in
e inte ] nieant comparing “embedded” and “disembedded” art,™* and a debate morc closely
connceted with our present concerns exists in the study ol primitive Taw,

zul wants, such £
% “:m o o where Max Gluckman has recently attacked Bohannan's Polanyist emphasis
only.” The formal = ;

cans to altsraative

iticism 15 his con-
salyze the working
-ument that “goon-
“zaning, which only

108, Ronald Fraokenberg, “Economic Anthropology: One Anthropologists View."

ebhar's distinctions £ Themes in Emn.::mr'c Antkropology, 47-89; Percy 8. Cohen, “Economic Analysis and
oo, and beétween 1 Economic hkian, z.bl_:::'., %1-118. Thf:. c::rjtfﬂ.u:l between Fl.['ﬂl and l‘n]Hn}f:‘shmllll not be
exagoerated: Polanyi's and Dalton's strictures on the nususe of economic thzory were

I not aimed at Firth, and Firths introduction to the volume, “Themes in Ecoromic An- §

! thropology: A General Comment” (ipid, 1-28) argues for a careful use of ceonamic |

24 4] ! theory in comlination with awarcness of social factors. Firth, Cehen, and Manning |

centh-Century West . Mash (Man 3 [1968], 496-487, reviewing Themes fn Ecanomic Anthropolagy} agree that |
—ualin, in his review the theorstical confruversy is of little importance.
= originality of Pe- 109. Cf. Leorard Jay, “Unc Economist's View of the Relationsbip Between Eco-
r - LLRET ] ' i
nomics and Anlhrapology,” Themes in Economic Amiiropology, 23-46. Ha wirns, how-
ever, that “ihe venturcsome should look for guidance from economists specialist in the

ine Nafire and Sep-

on in Godelier, Ra- I relevant field, Texthooks — and economists in the wrong ficld — are bkely to prove
i unhelpful and disappointing.”

a1 CL Weber, Wir- : 110, Edited with B. 5. Yamey (Loadon, 1964).

¢ Theory of Social | 111. See p. 200,

be o, 1_ 112. E. H. Gombrich, Art end Illusion (London, 1960), 120: in the Greek world

| ;
|
L]
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on the dangers of transferring conccpts from Roman law to other societies.*?

Gluckman's response 10 Bohannan's relativism, if T understand him rightly,
s to maintain that dilferent legal systems can be compared with the help of
basic calegories such as “oblipations,” “rights,” and “procedure for svitling
disputes™; these would scem to correspond to Polanyi's demand for a series
of substantive categories to be used in comparative ccoaomics.

Another particularly controversial part of Polanyi’s theary was his protest
against the use of the concepts “searcity” and “surplus” in comparative
economics.)! In the ense of scarcity, this argument was bound up with his
distinction between the formel and substantive meanings of “econonty,”’
scarcity being an essentizt element in the formal definition of the econoiny as
wihe allocation of scarce means amang alternative ends.” Smelser, whose |
review of Trade and Market was the most imporlant critique of Polanyi’s
ideas,!** seems to favor the idea of a substantive definition of the economy, |
but maintained that scarcity must be included in it: “Mastery OvVer scarce |
means is one of the necessary ingredicnts in defining the econory in a way
which can be compared from society 10 society.” Since in Parsomian theery

. any social system has the function of achieving a balanced allocation of means :

among alternacive ends,''* a substantive specification of the type of means
concerncd is esseatial to distinguish the economy frem other sub-systems of
socicty. But the definition of the cconomy nyist also identily it as the “adap- f
tive” sub-sysiem of society, and this appears fo be Smelser’s reason for |
retaining “scarcity” in his definition. ':

“The image has been pried loose from the practical context for which it was conceived
and is admired and enjoyed for its beauty and fame, that is, quite simply within the
context of art” (my ftalies); of. Gombrich, Norm and Form (Londem, 1966), 1-10, “The
Renaissance Conception of Artistic Progress and its Consequences.”

113. Gluckman, The Ideas in Borotse Jurisprudence (New Haven, 1965), 251 . The
formal/substantive distinction is used with dilferent irnplications in legal theory gen-
erally, in Kantian philosophy, ia Weber (in the form of the distinction hetween [ormal
and substantive refionality) with regard to both law and economics {cf. Johzon DMeck-
marn, Max HWebers Begriff des madernen okridentelen Rationalismus” [Driisscldort,
1961; ph. Diss,, Cologne]), as well as by Polznyi in the cconomic conbext; the interrels-
tions of the differeat uses are obviously extremely complex. It is perhaps worth noting
here that Weber's “substantive rationality” carries no implication of yniversality or coo-
mon ground for comparative studies; Weber is jeclined to stress the muolliple possi-
bilities of substantive rationality, whereas Polanyi aveids the cpi_‘itenm!uglm] preblems
of basing comparalive studies on substantive and nat formal calegorizs by the positivist
claim that the possibililies empirically turn out o consist of “only a small number of
alternative patlerns for organising man's livelihood" (M, xvii, f. 250).

114, Terence K. Hapkins, “Sociology and Lhe Substantive View of the Economy,”
TAf, 270-305: Harry W. Pearson, “The Economy 1Ias Mo Surplus: Criligue of a Theory
of Development,” T'Ad, 320341,

115. Economic Development and Cultura! Change 7 (19597, 173-182,

116. For the economic medel aon which this theccy is hased, soz Pearson, "“Parsons
and Smelser on the Fconomy,” TM, 107-319; of. Hopking TM, 274.275.
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HISTORY, ECONOMICS, AND ANTHROPOLOGY 199
.-'ulsf societics.”? : Insofar as the adaptive function consists in “readying resources for use in
“ad him rightly, directed behaviour” (Smelser, loc, cit.), i.e,, in the otganization of producticn, |
with the help of it is presumably covered by Polanyi's definition of the economy as “an insti-
dure for sctiding tuted process of interaction hetween man and his environment which results in
wand for 4 serics a continuous supply of want-satislying material means.” Bat the term “adap-
8. - tive” perhaps suggests also that the economy is the most flexible sub-system of
ory was his protest society in its response to changing requirements or minor disturhances in
=" in comparative equilibrium —— this sersitivity of response being, perbaps, produced by the
tound up with his breaking down of the process of goal-altaimment o a multiple series of
o5 of “economy,” small-scale choice situations. Pelanyi would probably have arguzd that this
of the ceonomy as was true of the modern market economy, but not necessarily of other types
- Cmelser, whose of economic orpanization. Bul it is worth enquiring whether even in more rigid
wlique of Polanyi's and traditional societies the cconomy does not still offer relatively more flex- ||
»n of the economy, : ibility and more choice situations than other parts ol the social system, and |
lastery Over scarce therefore serves both as an area of potential instability and as a locus for ||
. economy in a way . compensatory movements in reaction to disturbances in equilibrivm in other
‘n Parsonian theory parts of the social system. Such speculations were, however, oviside Polanyi's
‘ alincation of means field of interest, because he wanted to procesd [rom a substantive defimition
the type of means " of the cconomy to an empirical study of the place of the economy in society,
“ther sub-systems of without any theoretical presuppositions about the function of the economy. It
tfy it as the “adap- may therefore be a mistake to judge his substantive dafinition of the economy
.melser's rcason for as an atempt at @ complele and exhaustive definition.
o Smelser hints at another criticism of Polinyi's rejection of “scarcity” in
; saying that “the instilutionalisation of attitudes and behavipur is not an alter-
svhich it was conceived : native Lo scarcity, but one of thc components in its determination,” hut he
"_‘l: ;’;‘iizjf ;H}r}tjrht‘ '1{:::, does not prrsue the subject. What is most obviously missing from Polanyi’s
- A | substantive definition of the sconomy is surely the notion of value.™” Mauss,
ven, 19635), 251 f. The in discussing the problem of defining the economy, suggested that “Les phe-
B o legil theory pen- noménes économiques sc définissent dans une certainz mesure pat la présence
i mech toema de la notion de valeur, comme les phénoménes ésthetiques se signalent par la
ics fcf. Johann Dieck- : I e i = P
nalismus™ [Diisseldorf, présence de la notion du beau, les phénomenes morzux par la présence de la
= context; the interrela- : notion du bien moral. "% This emphasis on the notion of valuation is par- |
Fuﬂiﬂfﬁjﬁ[hﬂfﬁg : * ticularly important for the primitive economy, where the allocation of goods |
w5 the multiple possi- : iz so closely bound wp with richts, obligations, compensation, rank, and'!
= stemological problems ' prestige.1l® “
'.'_"_.‘;_nzﬁs_lr:fﬂt:]l;ﬁﬂfﬂ:‘ﬁ Lévi-Strauss has suggested that economic systems, like kinship systems,
: 250). can be reparded as a kind of language; Taleott Parsons, in Socicties.
“ew of the Economy,” Evolutionary end Comparative Perspectives (Englewood Clifis, N.J.,, 1966,
e Critigue of a Theory speaks of “symbolic codes” which regulate social communication. Though
173-182, i 117. Cf. Godetier, Ratieralite ef irrationalité, 256.
see Pearson, “Parsons i 118. M. Mauss, Mansiel d'ethnographie (Pads, 1947), 101.
_-"""5'2?5- i 118, Cf. Gluckman, The fdeas in Barotse Jurisprudence.
i
i
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Parsons emphasizes thiat “yalued objects” (valuation) and “values” must not
be confused, 120 an attempt at a more detailed analysis than he gives in this book
would require a closer comparisoa of the functioning of symbetic codes in

s different sub-systems of society, leading, in the case of the cconoimy, wi
the question of the relation of the hicrarchy of valued objects Lo values, on |
the one hand, and to environmental conditiods on the other hand. o,

Polanyi's failure to discuss value may be connected with his reluctance to
recognize the existence of economic competilion in primitive societies. The
positive side of his views on “searcity” was his emphasis on the need to stucy j
empirically the reactions of diffcrent socicties fo scarcity situntions such as |
crop failure, and their institutionalized means of adapting to fluctuations in
supply.t** In reaction agzinst the conception of primitive man as “gconomi-
cally irrational,” anthropologists are now inclined to argue that the appurently
wasteful displays or destruction of wealth in some primitive societizs (the
piles of rotting yams which so impressed Malinowski in the Trobriaad
Islands) may after all mlfill an important ceonomic function in Encouraging
more intensive producting, and so insuring against a poor harvest. But there
are few studies of adaptation to scarcifyy few anthropologists spead long|
enough in the ficld to be sure of having first-hand experience of both lean and
fat years, and Lan-economic interests ars likely to create a stronger emphasiii
on periods of prosperity and feasting, '

A different use of the concept of scarcily has been made by George M.
Foster, who has attempted in a paper “The Peasant Socicty and tle Idea of
Y imited Good”1#* to derive soms features of the Wirtschaftsethil of peasant
societies from chronie shortage of land and the uncertaintics of traditional
subsistence agriculture. Although Foster doss nat refer 10 Polanyi, his theory
might be secn as an example of “scarcity as a generally acted upon cultral

definition of situarions™® arising from the limited supply of 2 particular

120, Parsons, Secieties, 34, 18, 1In the case of "valued ohjscts™ there is, I think, always
an clement of “evaluating” as well as of “valuing.”

121, TM, 150-152,

122. Cf. Godelier, Ragionalité et irrationalité, 231, n 57. R. Maunier, “Recherches
sur les échanges rituelles cn Afrique du Nord,”™ L'Année sociologique, sér. 2, 2 (1924-15
[192713, 11.57, recards that in 1927 one Berber group decided to ban tfoonssd (ritual
eachange) during.s famine (41-427. :

173, American Anthropologist 67 (1965}, 283315, of. discussions fbid, 68 (1966},
ap2.914, 1202-1225, Foster’s heory is certninly suggestive for the interpretation of both  »
ancient and modern Greek peasant society (Hesiod; Ernestine Friedl, Vasilika: 4 Village *
in Modern Greece [New wark, 19621); bul cuttural traits shared by all peasant socictics
are poteriously hard to find (K. Redficld, Peasant Society and Culiure [Chicoge, 1938]).
For an auempt lo define the “peasant economy” along different lines seg now Damic)
Thorper, “L'Economic paysinne, concept pouc Ihisloire économigue,” Annales 19
(1964}, 417-431,

124, TAf, 250.
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resource, land, rather than from the assessment of all resources in terms of
money, and so, perilaps, as an example of an intcrmediate stags in the con-
vergence of the formal and substantive meanings of scarcity.

Pearson’s chapter “The Economy Has No Surplus: Critique of a Theory of
Development” in Trade and Marlet, attacking the concept of surplus, closely
parallels Terence K. Hopkins' treatment of scurcity in the sams volume. The
blanket use of “surplus” to cover all goods produced #bove the bare sub-
sistence requirements of the producing society obscures the way 10 analysiz or
comparison. “Thers are always and everywhere polential surpluses availahle.
What counts is the instituticnal means for bringing them to Jife. "% Structural
change cannot be adequately explained by pointing to increascs in production.
The “theory of development” criticized is the Marxist one, best known in the
writings of Gordon Childe, which scos social evolution, especially in the
prehistoric period, as a serics of “revolutions” set off by improvements in
producticn technigues. Similar abjections to materialist explanations of social
change have been made recently by cthers in a variety of contexts. The critics
of Wittfogel's claborationt of the “surplus” theory in his work on “Oriental
despotism” have shown that extensive canal works do not accompany the rise
of- “hydrautic civilizations”; much irrization is organized at a local level, not
by central bureaveratic control, and the eperations of Jargest scule tend Lo be
connected with the supply of water to cities rather than with opening up new
arcas for agriculture.t?® Medern economic historians are saying that the im-
portance of technical innovations in the Industrial Revolution has been
overstressed, and that more attention must be given to changes in econoniic
organizatica %7 Parsons, discussing the differences between primitive and
“intermedi. =" socictics, focuscs on the development of palitical institutions
capable of more effective mobilization of resources, rather than on technical
development and increased productivity*** In the study of underdeveloped
counlrizs, too, it is realized that levels of saving and investment depend on
economic institutions as much as on levels of production.

Even Polanyi's eritics accept that increases in production and institutional

125. TM, 339,

126. K. Wittfogel, Oriental Desporism {New Haven, [957); eriticism rclating to
Mesopotamia and Mexio in B. M. Adams, Land Tehind Paghdad (Chicago, 1965) aud
The Evelution of Urban Sociery: on Ceylon, E. Leach, “Hydravlic Sacicty in Ceylon,”
Past end Preewt 15 (1959), 226, Cf T Vidal-Naguet, “Histoire et idéologie: Karl
Wittfogel et le concept de "mode de production asiatique’,” Annales 19 (1964}, 531-549
(adaptcd from his introdustion to the Freneh translation of thriental Despotizm); Gode-
lier, “La Nation de ‘mode de production asiatique’,” Les Temps modernes 238 (1965),
2002-2027,

127. Deouglass Norih, “The Slate of Ceonomic Mistory,” American Economic Review
55, 2 (1965), 7.

128, Socicties [(1966]).
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arrangements for the recognition and wse of surpluses must be empirically
studied.'*® They hold, however, that environment and technology, cspecially
through their eflects on population density, play an cxtremely important part
in the evolution of human societies, and therelore that the empirical study of
surpleses should be one of the main concerns of economic anthropology.
Concentration on the term “surplus™ has unfortunately tended to obscure the

e b Y e e s e

—

~ real difference between these eritics and the Polanyi schoo!, which is about the

relative importance of methods of production and efficiency in exploiting the

environment and of procedures of allocation, in the study of economic anthro- }

pology.'** In the interests both of comparative cconomics and of the study
of change, a swing beck to interest in production among cconomic anthro-
pologists is probably needed. The dillercntiation of social anthrepology as a
specialized discipline has meant that the institutional aspects of economic
anthropology have been overemphasized, and this tendency has been rein-
forced by ambivalent attitudes toward the interest of economists in “develop-
ment potential” and dislike of passing judgment ca the productive efliciency
of primitive socictics'™ — echoes of the delense of the “econoriz rationality
of primitive man.”

3. RECIFROCITY, RERISTRIDUTION, HOUSEHOLDING,
AND MARKET EXCHANGE

Polanyi's typolagy of economic institutions is mot, as has been claimed hy
Smelser, only a typoalogy of exchange systems. Tt is certainly applicable to the
b pEReE 8
organization of labor, as Polanyi showed more clearly in his lfast work,
Dahomey and the Slave Trade: teciprocal labor patlerns are common i
primitive socictics, corvie labor can ba clussed as redistributive, and slavery
belongs to the householding pattern. (It is more difficult to associate different
patterns of land tenure with Polanyi’s catcgorics, and he did not deal with
this problen.) Polanyi seems to have regarded exchange of poods as the
I b EL g g
primary pattern, and allocation of resources as secondary. This is surely

120, Sce Godelier, Rationalité el irrationalité, 251 f.; M. Harris, “The Econwny Has

Mo Sorplus?” in dmerican Anthrepologisi 61 (1953), 185-19%; 1. Sachs, "La Motion de -

surplus et son application aux économics primitives,” L'iomme 6, 3(1966), 3-18. Sug-

pestions for the study of surpluses in Dalton, A Note of Clarificztion on Economic °

Surplug,” American Anthropolopist €2 (1960], 483-400.

130, Cf., however, J. Suret-Canale’s criticisim of Meillassouz, “Structuralisme ot an-
thropologic économique,” Sirwcturalisme cf marxisme, Le Peasde 135 (October, 1967),
04106, and Gedelier, Ratioaalitd et irrationalite, 84 fF

"7 131 Mary Douglas, "1l Feonomy Cempared with the Bushong: A Stuwdy in Eco-
nomic Backwardness,” Markers in Africa 211-233, is an cxception.
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where he made his radical break with Marxist theory; in comparison, the
attacks on “scarcity” and “surplus” are of minor importance. The central
point is that social relationships, cxpressed in and sustained by transfers of

- material goods, come bhefore Produltionsverhdlinisse.

Claude Meillassoux, attempting to reconcile Polanyi’s approach with
Marxism, has defended the central position of allocation in his system by
arguing that in primitive societies where Lools are simple and land is not a
scarce rescuece control has to be exercised directly, through persona. ©lation-
ships, and not via control of the means of production. Such a « ", he
seems to supgest, could also exhidit a form of class conflict, between old and
young. This view has been sharply attacked from the point of view of ortho-
dox Marxism,'®* but finds parallzls in some non-Marxist wark on economic
anthropology.**® Further discussion of the relation between patterns of
allocation and the craanization of production is clearly niecded.

Polanyi, however, would hardly have approved of Meillassoux” enterprise,
for two reasons. One is that his own work was based on the political conviction
that the function of Lhe economy should be to strengthen social relationships
and eliminate conflict by an allocation of wealth conlorming to the valucs of
each society. The subordination of economic organization to secial ends,
which for Marx existed oply in primitive communisim nd the communist
Utopia of the future, was for Polanyi a feature of all _icties except that
dominated by the modern markel Systemt. Consequently " second reason),
he did not consider the theories of Marx relevant [or . analysis of non-
market economies. He agrecd with Marx's indictment ot capitalism and cited
the “Eeonontic-Philosaphical Manuscripts of 1844 as evidence that “The
essential philosophy af Marx centred on the totality of society and the noi-
economic nature of man,” but held that as economic historians Marx and his
followers had made the common mistake of interpreting other ages by the
light of the economic and social erzanization of their own times. “Given a
definite structure of society, the class theory works; but what if thal structure
itself undergocs change? . . . Though human society is naturally conditioned
by economic factors, the motives of human individuals are only cxceptionally
determined by the needs of material want-satisfaction. That ninetecnth-
century sccietyswas organized on the assumption that such a motivation could
be made universal was a peculiarity of the age. It was therefore appropriate
to allow a comparatively wide scope to the play of economic motives when
analysing that society. But we must guard against prejudaing the issue, which
is precisely to what cxtent such an unusual motivation could be made elfee-

132, See above, p. 181,

133. Sce M. Duouglas, “Primitive Rationing” (eir. n.62); I- Mair, “The Grawth of
Econemic Tndividualism”™ (n59).
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tive, ™1™ Marx had not even produced a theory of socialist cconomics,'®s
much less a guide to the understanding of the place of the economy in primi-
tive societics.

Leaving aside the question of the basic of Polanyi's classification, what of the
choice of categorics? Three types only were proposed in Trade and Market,
Polanyi's Dbest-known wark: reciprocity, redistribution, and  (market) ex-
change; but in The Great Transformation these had been accompanizd by a
fourlh category, householding, and Polanyi returned to this again in Dahomey
and the Slave Trade. At the time of Trade and Market, Polanyi apparently
excloded houscholding on the grounds that “as it always applies to a group
smaller than society, it does not encompass all the systems aof relationship
found there,"1% Houscholding in any cass is a vague term defined mainly by
the absence of the inter-group relations which intercsted Polanyi; the peasant
subsistence smallholdings and manorial estates linked under this heading by
Karl Biicher,'*” from whom Polanyi took over the concept, rezemble each
other mainly in being gelf-sulicient; and the manaor at least could be seen as
a’ redistributive system. Polanyi probably took up the concept apain in
Dahomey and the Slave Trade because for the first time he was trying Lo give
a full description of cne society's ceonomic institutions, instead ol selecting
different pattcrns for study in different sociclizs, and found that reciprocity,
redistribition, ond markets did'not account for every aspect of the economy
in Dahomey. The system of Jand inheritance and Dahomean ancestor worship
“merge the habitational vnit or compound and the kinship unit into an un-
breakable social entity,™13% which has the economic functicns of distributing
land and mobilizing wealth for religious cezemonies.

Householding remains anomalous ameng Polanyi's categories because it
represents the econcmic aspect of (he basic social unit, whercas the other
three categories all refer to the organization of economic relations berween
units. Reciprocal prestations of food and other gifts, labor, or hospitality
occur typically between affinal groups, or between neighbors. Market exchange
makes transactions possiblz between individuals irrespective of their social

134, GT, 153 B (=FEssays, 38 1.). Cf. G. Likaes, "Der Funktionswechsel des fis-
torischen Materialismms.”

135, Polanyi, “Sozizlistische Rechnungslegung.” He was critizal of some aspecls even
of the Marxist interpeetation of the development of the market econamy (T, loc. cif )

136, F. Henet, TAL, 215, Polsnyi added in City fnvincible that househalding is for-
mally the same as redistribution {Fssays, 307-308). Tt 35 warth noting that thiz resem-
blance may be used as the basis for an ideological justification of a redistributive sysiem,
ns in Dahomey.

137. GT. &0; Bicher, Entstefiang der Pollswirischaft, 108 1T,

138. DST, 72. Previously Polanyi had entirely omitted inheritance systems fram his
compatative economics.
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relationship. Redistribution reqguires central collection and allocation by a
higher authority, but can De seen as satisfying the basic unil's need for services
and goods which it cannat produce alene by providing an institutionalized
channel for the pooling of resources.

Smelser in his review of Trade and ilarket proposed to divide the category
of redistribution into two: systems in which central collection is genuinely
followed by redistribution, as in the division of the harvest among different
castes in the Indian villape,’® and those in which collection serves o mobilize
resources for the enterprises of the ruling gmup——p}ramid-huilc!ing, for
example. Bul the two functions are frequently carried out by the same orga-
nization, and ju?.iiﬁer.l in the sameg way as serving collzctive interests; the
distinction betweea immediate matericl distribution and the deferred or less
measurable bencfits of the ruler’s activities as pricst or war-leader does not
seem sharp enough Lo warrant classing “mabilization™ as & separatc category.

Smelser’s reason for this moedification is heteayed by his further spggestion
that Lis four categoties (recipracity, redistribution, mobilization, and market
exchange )4 carrespond to the four functicnal sub-systems of society in Par-
sonian theory. Reciprocily cortesponds to the Tunction of latent pattern-main-
tenance ‘and tension-management; redistribution to the allocation of rewards
and facilitics according to the integralive requirements of society; mobilization
to goal-attainment; market cxchangs to adaptation. Euch type of exchange is
embedded in a different social strocture. Reciprocity is embedded in the struc-

ture of the segmental units (families, peighborhoods, clans, ate.) betwesn

i

which reciprocal prestations oecur; sedistribution in the system of social
stratification which determines ducs and rewards; mobilization in the syster
of political authority; market exchange in the markst meachanism and the
gyste of specifically economic roles and institutions associated with it. In
most societies all four types of exchange €an bz jdentified, but their relative
importance depends on “he value-system of the society in question, the fevel
of differentiation of its social structure, and the complexity of the demands
of its internal and exterpal situation.” Further study, he suggests, should be
devotad to clarifying the relation of economic institutions to social structure
along these lines.

A different approach is adopted by Marshall Sahlins,2*t who has attempted
to build up a model of the sociclogy of primitive exchangs based on the two
concepts of reciprocity and redistribution, representing “horizontal” and
uyertical” exchange patteras. Householding is regarded as 2 small-scale
redistributive system, reciprocal ransactions arc graded from “generzlized

139, But this system is a5 much reciprosal 23 redistrivutive, cf. MNeale, TM, 218-236,
and 1. Ishwaran, Tradition and Fronamy in Village India (Toaden, 1966).

140, Since Smelscr was discussing TM, he did noat consider householding,

141, CL. above, nal
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206 5. C. HUMPHREYS

reciprocity” or pure altruism through “balanced reciprocity,” in which giver
or scller receives a fair return, to “negative reciprocily,” in which each parly
trics to maximize his own advantage. Hageling, barter, gambling, chicanery,
and theft are examples of “negative reciprocity.” The position of an exchange
on this scale is conditioned by the “span of social distance™ between those
who exchange. Social distance may be simply the degree of closeness of
kinship or neighbarhood, or may be affected also by differcnces in rank or
wealth. The reciprocal relationships of the powerful and the rich have a wider
radius than those of the paor or insignificant. There may be a sharp dislinction
in type butween in-group cxchanges and those with outsiders, or the latter
may be assimilated to in-group patierns by the formation of trade-friendships
or Parmershil:us, relations of blood-brotherhood, and so on. Again, different
modes of exchange may be prescribed for dilierent classes of goods.** The
patterning ol exchange may be influenced by a general tendency fo individ-
valism or to cooperation in the moral atlitedes ol the community.}** The
mode of exchange will also be influenced by the social structure. Sahlins sug-
pests that “balanced reciprocity™ is likely to be found in segmented societies
consisting of autonomous scttlements only looscly linked by kinship and clan
organization, and that it i particularly in such societies also that primitive
money is likely 10 be found. Thess societies have connections too wide and
tenuous for exchange to be structured entircly by *eeneralized reciprocity,”
and do not have a sufficiently strong central power for a redistributive system.

Although Dboth Sahlins’ and Smelser’s articles contain many suggestions
which could form the basis for further empirical research,™! they both discuss
Polanyi’s classification mainly frem a formal point of view, and modify it in
order to produce a neater formal model. It was natural that attempts should
be made to link Polanyi’s econemic patterns to types of social structure, but
many problems remain, especially in analyzing the interrelations of different
patterns within a single society. There was a certain ambiguity in the way in
which the scheme was presented in Trade and Market. Although it was raade
clear there that Polanyi's categories referred to institutional patierns which
might coexist in a single cconomic system,™ the socicties discussed weie
presentcd as dominated by one type of cconomic organization. Where two
patterns existed in a single society, stress was laid on their incompatibility, as
in the case of rcciprocity and market exchange among the Berbers, or redis-
tribution and Furopean market trade in Dahomey.

142. See Hohannan, “Some Principles of Exchange and Investment Among the Tiv,"
American Anthropatogist $7 (1955), 60-60,

143, COf. M. Mead, ed., Cooperation and Competition Ameng Primitive Peoples.

144, Sahlins' “On the Sociolegy of Primitive Exchangz” also has a rich appendix of
ethrogrzphic matecial.

145. E.g., TM, 255256,

e it b

i R T e T e T A S T T e S S TEP T TS T P e i R g




which giver

.n each party

r, chicanery,

¢ an exchange
between those

¢ closaness of
g5 in rank O
- have a wider
wnrp dis tnction
5, ot the latler
< dz-friendships
Again, different
of Ecnds.“" The
ney o individ-
(mrunity. 14 The
are. Sahlins sug-
-nented socicties
mship and clan
< that primitive
s too wide and
zed r-:::iprncit}r,“
. iributive system.
many suggtst'mna
they both discuss

. ond modify it in
- attempts should
-iq] structure, but
I+iiong of different
ity in the way in
sugh it was made
=1 patterns which
=7 discussed werd
ration. Where two
icompatibility, as
- Berbers, or redis-

ent Ameng the Tiv,”

‘ririitive Peoples.
nas & rich appendix of

]
E

‘ e e e W-ﬂ-"'-""""-‘"

r_—

e £ et

B D P e P T o 11 r i Lo ik v b e i e A

Lt L e el LS

——

HISTORY, ECONOMICS, AND ANTHROFOLOGY 207

Polanyi hoped that his rescarch would form the basis of a “pew science of
comparalive cconomics,” but these attempts at developing it scem perhaps a
little premature. It might be wiser 10 continue with Polanyi's cmpirical and
operational approach, testing the usefulness of his catcgorics in bistorical and
anthropological studics and sceing what problems arise in trying to apply
them, before attempting to use them as a hasis for more ambitious theorctical
constructions. His categorics should be regarded as sketches of some areas io
a largely unexplored territory rather than as coordipates in a diagram.

In Dahomey and the Slave Trade Polanyi for the first time applied his

rypology to the analysis of 2 single socicty's cconoinic system in all its uspects.
As has been said, this led him to modify his classification by reintroducing
houscholdiag as a cateZory, and cven this did not enable him 0 givc a very
satisfactory account of land teaure or inhzritance. The main weakness of his
account, however, is that the reciprocal, redistributive, houscholding, and
market sections of the economy 8¢ described in separate chapters, with litde
attempt to explain their intecrelations. We are not told how the individual

reconciles his various ecomomic commitments, not how the gun-e;al value-

system maintains the scpnration of differcnt institutional paitetns and the
attitndes appropriate o each, This is partly the fault of the sources;'® but
Pulanyi docs not discuss the implications of, for instance, the apparent ten-
dency to present the redistributive system as an all-inclusive higher level

_houschold, or of the fact that the market-waomen's goods were no rOWR 01l

family land but bought from Jarge plantation-type furms, which  ust have
facilitated the separation of householding and market sphieres.

Smelser was justified in criticizing Polunyl's “yadical institutionalism™; the
analysis of institutions lone will reveal little, if they are not related to envi-
ronmental conditions on the une side, and to values and Wirtschaftsethik on
the other. But institutions may still make a good starting poift for the study
of values. In my own subject, the economy of ancient Greeee, an approach
through Polanyi’s categories, though certainly not the only onc to be pursued
and not capable of answering all our questions, SEems to me to have produced
some interestiog results.

Although many details in the interpretation of the Mycenaean Lincar B
tablets are still ohscure 7 they show at least that the economy of the more
advanced areas of Greecs in the Bronze Apge was dominated hy a redistributive
system of the kind known from the palace archives of the ancient Near Easl.
Taxes in grain, wool, oil, and wine accumulated in the palace store-roams;
land tenures were rinutely recorded, statos distinetions formalized, trade

146, See W. J. Arpyle, The Fon of Dahamey: A History and Ethnagraphy of the old
Kingdom (Oxford, 10663, for a mare critical and cautions acconnt of the evidence.

147. Sec Finley, “The Mycenacan Tablets and Economic History,” Economic History
Review, ser. 2, 10 (1957-334), 128-141.
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relations with distant regions stimulated, and a hi gh level of craft specializa-
tion achieved through the ecntralization of wealth and administrative ca-
pacities of the palace system.

This system, in Greeee, did not sucvive the upheavals of the end of the
Bropzz Age. In the Mear Hastern civilizations the old structure survived the
crisis, but in Greece eities and palaces were destroyed, trade and other regular
commurications broke down, writing was forgotien; the startling impover-
ishment of material culture revealed in the archacological record Wwas
accompanicd by extensive depopulation and a major breakdown of the
religious, pﬂliti:al, and economic institutivns which had centered on the
palace.!*® Oune of the mosl important  aspcts of the discovery of the
Mycenaean civilization for the ancient historian is that the development of
the Greek polis appears no Toager, or at least not only, as & product of Indo-
Europcan tribal orgznization, but as 4 social system growing out of the ruins
of an *Oriental despolism.”

Whether the socicty porlrayed by Homer should be regarded 25 an atiempt
to refushion the Mycenacan kingdom on a small scale or as a segment cut
Joosc [rom it is not clear. Redistributive institutions, in any casc, survived,
but no longer form a bureauncratically orpanized system. The chiel st jus-
“tify his wealth by generosity, beggars end strangers come to his house for
enterlainment, he provides for feasts and szerifices, and leads in expeditions
abroad to raid, trade, or cxchange gilts with other princes. It is he who
provides for the few specialists who remain in the Greck world — the expert
shipwrights, pocts, and doctors who travel from one patren o ancther.

The main emphasis in the Homeric poems, however, is on recipracal gift-
exchange between these leaders. Hospitality and generosity to equals is far
more jmportant than relations with inferiors. (Similarly, Hesiod stresses the
necessity for the peasant to be generous in his dealings with his nesighbor,
but prefers to keep clear of the “gift-devouring busileis.”**® The poor man,
it secms, now only approaches the rich with gifts out of fear or desite for
favor — he has no regular obligation to pay ducs, he is predominantly a
“householder.”) But the stress on generosity in the pift-giving system of the
fich includas (he obligation to give to thoss who cannot make returns; reci-
procity and redistribution are linked in the system of values. Both pattzrns no
doubt were inherited from the Mycenazun age, but the basilews now has to
rely mainly on his own resources and exertions for the wealth needed to live
up to his ideals, and the gift-cxchange and displays of wealth which were part
of the courtly pattern toke on 4 competitive edge in an age of mare fluid

143, €. G. Starr, The Oviging of Greek Civilization (Mew York, 1961), 79 ff.; Finley
*Homer and Mycennz: Propery and Verure,” Historic & (19373, 133-159.

149, See the discussion of pift-presiztion in ancient Thrace by Mauss “Une Forme

archaique du contrat chez les Thraces,” Revue des énedes greeques 34 (1921, 388-3597.
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status distinctions and a struggle for power and prestige among 2 class of
cquals.

By a process which we are not yet able 1o trace cloarly, the competition for
power and prestige among the Greek robility, from about the seventh century
enward, moved away from the display of wealth at home and attraction of a
personal following to d‘lsp‘lzl}'s of munificence in the city center and contests
for political office and political support independent of personal ties. In view
of this increasing differentiation of the political structure, and the structural
differentiation of the economy which will e discussed below, it is intercsung
to see {hat Athens telied on the redistributive ethic to supplement her taxation
system, Distribution to dependents wus repluced by gifts made to the people
a5 a whole, and the transaction was depersonalized on both sides — not anly
was no individual recipient put in an inforior position, but the givers were
shorn of much of the prestige of giving: the class who had once sct up fine
buildings under their own names and commanded their own warships in
Battlet® were restricted to the limited possibilities of display in the upkeep of
a state trirerie or paying for u dramatic periormance whose success was
credited to the playwright rathet than to the choregus. Yet the speeches from
the fourth-century lawsuits reveal the corstant pressute on the rich to justify
the possession of their wealth by undertaking more of these litursies than the
minimum preseribed, and spending more generously on them than was siric-
fly nccessary.

“The kinship system, so far as can be seen, did not have important economic
functions. The rulss of inheritance were naturally important in the transmis-
sion of land, and claas had religious functions which provided occasions Lor
sacrifices and feasting, but the reciprocal prestations of gifts between relarives
familiar from primitive societics sesm to have no counterpart in apcient
Greece, Hesiod is concerned with relations ameong neighbors; there is 0o
suggestion in the Works and Lays that kinship groups play an important part
in the life of tural Beeotia’®* Nor do kinship ties play much part in the
relationships of the Homeric nobility; they are replaced by the claborale
linkages of gu-:st—friundshipﬁ, often thamselves inherited from one generation
to another.

The peasant hoyscholder therefore had few occasions to exchange with
others. If his neighbor asks for a loan he must be generous, lest he need one
himsclf later, but he should try to be indenzndent of such aid. If ha exhausts
his neighbors’ goodwill, no one will help hum; if he turns to the rich for aid or
protection, he may risk losing the land which is the mark of his free status in

150, Herodotus v.47, ¥iil.17.
151. Thiz is hardly due to Ilesiod's own pasition as an immigranl’s son, but the
mobility of the celonization period has to be taken into sccount.
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E the community. His main cconomic aim is to support his family with as few
g dealings with others as possible. The few village craftsmen make little dif-

ference to this pattern; probably they barter their products at fixed equivalen-
] CIES.

Rut overseas trade between Greece and the Near East, which had almost
entirely ceased during the “Dark Age,” had been resumed by the ninth cen-
tury, and the trader was the first “market” clement in the Greek economy.
4 Long-distance traders, as opposed to the few peasants who ventured to ship
2 cargo to the nearcst town, were probably landless men, detached from their
own community, often no doubt combining picacy with trade. Tt has been
observed that all Homer's traders are non-Greeks; this does not reflect the
achanl situztion in the eighth century, but was an idealized solution, which
f persisted for centuries ( Atheaians in the fourth century stil tended to speak
1 . ag if all traders werc non-citizens) to the contradiction felt between the lxe-

havior of the trader and the Wirtschafisethik of the community. It was
§ recognized that the trader felr no obligation to be gencrous in seliing his wares,

and that his transactions were not embedded in any social szlationship; even

il he was not & forcignet, dealings with him were conducted os i he was not
. a member of the community, This solution of the conlradiction between the

ethics of reciprocity and of markel dealing was facilitated and for & consider-

Able time limited in its eficets by the fact that the rich regarded the trader as

an inferior creature and the peasant had Tittle (o do with him; but it had the

consequence tiat as trade incrensed there was an increasing tendency to the
differentiation of “aconomic” situations, TOLCS, NOTMS of behavior, and
motives.’® When the Peloponnesian War forczd the peasants of Attica to
take refuge inside the city, the market grew rapidly in importance, and with
it came the extension of the “market mentality.” The uprooted peasant had
few opportunitics for wagt Iabor even if he had been willing to compete with
non-citizens and slaves; his needs were at least partly met by the pay he re-
ceived as soldisr, Tower, or juror, and if he needed more money his easiest
course was to turn petty trader — the Sausage-Scller of Aristophancs'
: Knights. Cut off from the restraints of his old local community, he would
adopt the ethic of the market; and as he no longer produced for his own
subsistence, but relied on a cash income, he would tend to extend his “eco-
nomic” attitude to all guestions wherc moncy Was concarned. Potitical
# conflicts between rich and poar sharpened; the rich tended to blame the
greed and irresponsibility of the demos for mistukes in policy, and became
less willing to contribule financially. In the fourth century there were mon

o

152, Denis Twilchert, “Merchant, Trade ard Government in the Late T'ang," Asia
Major N.5. 14 (1968), 63-95, provides interesting comperative material.
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who sold land to make their wealth “invisible” to the eye of the informer
and so avoid taxation. Demosthenes complains that peliticians arc making
money oul of their position in office, and that ihey are more interested in
ostentatious houses for themselves than in the adernment and prosperity of
the eity!s Wealth znd the traditicnal status hicrarchy were becoming
increasingly scparated; some of the richest men in Athens at this time had
begun their carcers in banking or trade as slaves. One of the most significant
:nstances of the structural differentiation of the econamy was the development
of a separate Jegal category of commercial suits in which not only fereigners
but even slaves, who normally had no legal capacity, could appear.®

Thus, what disturbed the philosophers of the fourth century was not, as
Polanyi thoughl, an increase in profit-making on price difierentials, but the
disemnbedding or structural differcniiation of the economy, Jeading to the ap-
plication of “cconomic” criteria and standards of behavior in a wide range of
situations Tecugnized as economic above all by the fact that money was in-
volved; the old civic virtues of gensrosity and self-sufficicacy were being re-
placed by the market attitudes of the trader, 5

The value of Polanyi’s categories here is that they provide a ryugh-and-
ready classification of econontc institutions and the different values main-
taining them, and indieate the arcas in which contradictions ard conflict are
fo be looked for, The use of Parseas’ theory of struetural differeatiation ia-
stead of Polunyi's crude contrast between cinbedded and disembedded cco-
pomic systems pives the outlines of a dynamic analysis.2*® But from this a rew
question arises. Would a decrease in the importance of market institutions in
a society which had reached this level of differentiation produce a revival of
the attitudes whose loss Aristatle and Polanyi deplored? In the Roman Empire
the state increasingly had to take over the functions of the market system in
order to casure an adequate supply and distribution of food to the ity popu-

153. Demosthenes iii. 29, xadii. 207,

154, L. Gerret, Droit ot société dans Iz Créce anclenne (Paris, 190647, 151-172, “As-
pects du droit athérien de l'esclavage.” The chanpe was part of a gencral trend to clas-
sify legal proceedings by \he matter concerned instead of the status of the actors.

155. This analysis owes muech to that of Ouo Frb, Wirischafi und Geselischaft im
Penken der helleniscir Antite {Derlin, 19193, Blaxime Rodinson has drawn on
Polanyi's idess in a similar way in his account of the disembedding of the economy in

medisval Islam, Isfam er capitalivme {Paris, 1966, 45-73, as P. Brown pointed out to
me.

156. Tor a different application of the concepl of structural differcntiation to the his-
tory of the ancient world see Keith Hopkins, v ructutal Differentiation in Rome (200-
11 T.C.1; the Genesis of an Historical Burcaucratic Sogiety,” Hiwory and Social An-
thropolopy, ed. 1. AL Lewis (London, 1968 AS.A. Monsgraph 77, 63-79: idem, “Elite
Mobitity in 1he Homan Empire,” Past and Presert 32 (1963), 12-26; P, R. C. Weaver,
“Social Mobility in the Early Roman Empire: The Evidence of the Imperial Freedmen
and Staves,” thid. 37 (1967), 3-20.
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lation. This change was accompanicd by an increase in private redistribution
{which hzd always been mors important in Rome than in classical Greece) '®
The process of burcaucratizatior of the economy and the rise under the in-
fluence of Christianity of new attitudes to economic matters has never really
been studied. Although Polanyi never faced the dificulties of applying his
theories to the history of sconomic institutions and attitades in Eurape between
the fourth century B.C. and the beginning of market capitalism, it is not imt-
possible that they may have something to contribute here as well as in the
study of primitive and archaic sacieties.

If Polanyi exaggerated the coatrast between primitive Gemeinschft and
modern Gesellschaft and so failed to deal with intermediate forms, some of
his critics have erred in the opposite direction. They find no difficulty in com-
paring the “extensive credit facilities™ of primitive society with those of the
modern ceonomy. Yet there is an immense gulf between the personal eco-
nomig relationships of a small community and the impersonal modern trans-
actions resting on legal institutions which have tzken centurics fo develop. At
the present time, when cufture contact and development programs bridge the
gap in a short period, it is perhaps especially tempting to lock at the similari-
ties between “eustom and contract” rather than at the differences, But the
history of the long and tortuous process of evolution needad to produce
contractual forms of such appareatly simple operations as sale, loan, and
eredit?’® must not be forgotten: The main danger in the separation of an-
thropological from historical comparative sludivs seems to be that the study
of social change is split inlo two separate departments; historians, until very
recently, have concentrated on evolution end ignored acculturation,’” while
anthropologists study the changes in primitive societics produced by contact
with the ideas znd economic instittions of “developed” countries, and lose
sight of the questions abeut the origins of institutions which originally stimu-
lated the growth of anthropology.

University College, London

157, B. Laum, “Uber die soziale Funktion der Miinze, Fin Heilrap zur Soziologie des
Geldes," Finonzarchiv 13 (1451-32), 120-143; R. Dunscan-Jones, “Wealth and Mumili-
cence in Boman Afviea,” Pepers of the Britvish School ar Reme 31 (1963}, 159177,

158. Cf. F. Pringshcim, The Greck Law of Sale (Weimar, 19507, and the discussions
by Gemet, “Le Droit de la vente et la nolien du contrat en Giréee” and “Sur Meblicction
eontractuelle dans la vemte hellénique,” Droif et société, 201-224, 225-236, The problem
of the origins of contract was a central one for the Durkheim/Mauss school to which
Gemnet beloaged (cf. Mawss, Essal sir lp don, G Davy, La Foi jurée, ete.}). Thz ma-
teriz]l from the ancient Wear East is even rcher than that from Greece; cf. e.g.. E.
Cassin, *Symbales de cession immobilidre dans lancien droit mésopotamicn,” Lidnrnde
sociolopique (19523, 107-1461.

159. Sce pow A. Dupront, L'Aeculturazions (Turin, 1966).
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