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AESTARNH THTO THE SUBSTLNTIVE DOOHIRH

Sines tha Gold Var, “i-‘aint.::ﬁé-“., gnd the nstional revolutions in Asia and Afriea,
economi 515 have bean aal?ed.upén:ia produes ldeas on the .development of baelkward
countries on which to bass n®sctical polieies for private and public invenstment,

a8 well as "foralgn" aid. The scomomists! rﬁspunaa, af'ter a perisd of fruitiess
effort, was aimoat unanimously to the effect that but littls progress could be expec-
ted from esomomics alens. Substantial advance reguired the help of the anthropol-
ogplst Tamiliar wlith primitive .aunaﬁica fim the sense of Malinowaki's “argonauts”);
of the auﬁiﬂlhgiat who knew hils Hainw.fﬁiarka,-ﬁahur and sven Veblsn. The economic
historisn teo was to be hsardy Dor how mueh did we krirw of the econonmy of antigquity
before Hostovizsff? Yet hed net Todbertus!, Dussher's and Max Webar's pradictions
proved eorrest that simple sommpities and early socisties were showing a greab
similarity with conditions of the ﬂnnia;t world? To forege thelr potential ﬁcntri—

putions to the problem in hand would be a grilevous error.

And so the curtain vose on & second sal, revealing iumerous anthropalogisty,
a sprinkling of sociologists and even an sooagional histerian joining forees with
the econowist o unravel the skeln of acomgnic develepment in backward countries -

with sinsularly dissppointing resulis.

The fruitlessness nf tha initial comtact should not be blamed on elther sida.
Tt was due neither o umwarranted epectetions on the part af the economists, nor to
fatlure of the ancillary diseinlines to eﬂwaparﬁtg. zather, to overreadiness of the
economic anthropolegist, the sconomic secioloplst and the economlc historian te
acquaiint himself with modern econcmies. Far slmost at onece the new allies were

infacted with the selfamne limitations RS "that had gru?anteﬂ the economist®
themselves from penetrating the tissus of Byimitive commnities, so that in thelr

{mocent ardour the scholara »f the anelllsry fisids maprely reproduced the efforts

of the professienal ecomomist which had proved inadequate in the first place.




-2 -

To this comedy of errors both sides conbributed with agual gepacsaity. 4
rankcing anthrepologist 19 on racord whe pleaded agsinst a bheorstisal sconsmist
tba'b the ecomomist's definition did not spply to primitive societiaes) but after a
public exchangs of .argumantﬁ, he had himsslf econvinesd by his opponents; o re-write
hig own ‘textbaok of economic snthropelogy, thiz time pn the aeumm:lﬂtfﬂ lines, with
£h3 effact of rendering 1t 1sss useful not enly Yo anthrepelogista but slso to
soonomists. The economists, on the other hm:&, oftan demied having oven cogmisance
of any other than their own definmition of wanmiuymn affect handled the

nrshlam in & mamer that showed convinelngly their unfamilisrity with tha lssue.

Twe diffarent meaminge of ‘econcmic! are than in quesiion, ereating uneertainty
which of them 12 velated to ths subject matter of ecchomle theory and which to that
of the other Social scisnees, Insofar as they deal with the sames field of man's
livelihood. These ;‘lﬂianm - a;:nmmiﬂ anthropoiopry, economie sociolomy, economic
history - I will uﬂl the gmeillasy diseiplines. The gquestion 18 then what have
the ﬁ'ru reaninge in common with eschomie thecry on the one hend, the sneillary
diseirlines on the ather. TFor further abbreviation I »ili eall ihe meaning move
suited to the main theory the formsl, the nther mesning the subatgntive. Aceprdiangly
T take the formsl meaning 4o come nlose to sconomizing or maxdmiszingg the aubstan-
tive, to be related to materisl want sabisfaction. TIn common u!agé tha dwo are

compounded ints a maximizing of material want ssidslaction,

fhe thame of this vpaper 18 the stete of resserch into the substanlive mconomy
of the underddvelopsd countriss and the diffioulties that arise for ressarch Ifrom the
34111 unclassified neaning of “aconomie”. It will be gsen that the distinetion
batween the two nesniner was nresant frmn the bﬂgimings of nen~glassical scansmies,
and that it was always related -tn the thasry of our modern exchange atconomy on the

ons hand, the study of other svonomies an the siher.

4a wag to he etpected inguiry that was at the clarification of the two

meanings and abt thelr empirical aepplicstion to the subatantive acosomy is begi o
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to produce hew lines of researche. e will try to eutline the natire of soma of

thelr resuiis.

Heo-clessical economics was bown oub of the discovery of Gelr Menger, in 1871,
that not men's ldvelihood but 'the sllocaticn of insufficiant means to providse for
his want sstisfaction'was the spproprlaie mjhﬂiuct?i?: of econmmies. After another
Pifty ynnﬁ of further effort, Manger alaborated atllungth that there were in fact
two slemantal 41 ﬁntiam to our economlc sctivitlem: 4n eoconomizing or maximizing
dirsction utmming frem insufficisnery of ihe wowans, and a technico-sconomie direction
_dqﬂvs.ng from the asture of praduction regardless of ihe suffielency or insufficlency

of the meand to be used,

%1 @all thase twe directions the human sconiowy san taike - the technieal and
the econcaising - elemental, thourh these appear, as s ruls, indeed pimost always

linked with each othsr they nevostheless spring from causes thaitiawms essentially

different and independent from one snolher, and in some branches of aconsmies

actually make their appesrasncs alene.... The technical direction of the human economy

i3 neither nesesusarily dependent uwpon the eceonomizling nor 12 it necessardily linked

with L7

¥enper introducad for lack of amy other (erman seisntific term the word
sparende {adding hims#lf in braciets “pakonomisierends”) for “he economizing directlon
of the eeonmmy, 26 ha said, to disgtingeish it from the technico-economic direction.
A spaecial smt%@n was devabed tc the discusalon of "the phenomens that emerze from

the conjunetion of the techniesl and the economising direstions 8f the human sconowy”.

Beczuse of the brilliant and formidable achisvements of sconmie theory, the
econorizing weaning - which we salled Formal - became ths only meaning, snd the

common Bengs bubt sesringly naive "technhies-ssencmic® meaning - gur: substantive
raferring to the matsrial objest: themsalves, Whothar thay be searee or aot, losad

adademic status, snd wes eventually forgotiens Henger himself, having earefully

pnder-pinned his distinctiosn, did not give tso mueh thought to the substantive




_'__._."'- s __--' y i 3 *

i1t frem the tectnlezl economic direction. The lathor xumssseex 1a irrespective
of the sufficisncy of the mesns, the former in view of their insufficiency. A special
section was devoted to ths discussion of"the phenomena that emarge from the conjun-

etion of the technigal and the sconomizing directiion of the human economy”.

Bécauaﬂ of the brilliant and Tormidable achievements of economic theory, however,
the sconomizing meaning became the only meaning, end the common SemSe but smemingly

naive economizing meaning wmowectiexestiy referring te alleeation of material goods

whether they be scaree or ot lest status and was eventually forgotten.

Garl Yenger's posthumous edition of his Grundsatze (Prineiples) (1923), have

never been itranslated into Engdish. Ho diseuasion of his Prineiples - ineluding
wark

‘Robbins ' well ynewn/{193%) - mentions the subijeet of the two meanings. Hayek's

pr&facﬂe to the Ipndon Schonl of Tgonemies rare books photostat edition of Wenger's

original Grumdsatze {1871) coniribtuted to the eliminatien of the matter from the

mrxpmwistxxconsc lousness of economists, He chose &3 we galdp 4o have the first
r'a-

edition/published, instead of the posthumons osne, und referred in his preface to the

posthumous M35, as fragmenis.

inother ?7 wvears later the Prineiples wars at last brgnslated into English, but
this time, again the 1871 edition was selested (1950}, To top the lreny the trans-
lators decided to rander the eruelal term 'wirtschaftend! (engaged in aconomie
activity) througheut by the word 1e¢nmmiﬂng' which Menger wighed to have restricted
to the allocatinmmk of scarce means. The two meanings were now not only burried,

but their grave was sorinkled with ashes.
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. meaning. Only reesntly h‘ta,*m;ﬂuw pm:itiw and archzie type eountries heen

i—-”ts«lmu up again., But by this t-ima the anedllagry ﬁﬂsﬂiplima had largely endorsed the
formal meaning of etonomic and the shustantive meaning had gone out of fashion even
in the émﬂlﬁr? disﬂiplinés whieh formerly were smploying 1t as a matter of course,
1ike Woliere's husband-man who had mever reslizad that he was talkine prose.

Ths it orovad to be 3 circumstance of significance for the future of the
acienoe of sconomies that the posthusous edition of the Drundssatlze was never trans-
lated into Bnglish. ilo disenssion of Nenger's'Pringiples! - including Robbins' well
known book (193 ) mentions the subiect of tha two mesnings. THayek's preface to the
Imn-c%m;; fichonl of Yeonmmice process pdition of the original Jermen Grundsitze
(1871), contributed to t.ha elisdpation 6F the matier from the eonsciousness of the
sconomiste. Hayek chose the first edition for publ lcation, amd referred to the
postinmous 33, as fragmentary and disordered. “Fer the vresent, &t any rate, he
added, the results of tha work of ?ﬂaﬂgﬁriﬁ later years nust be regarded a8 lost,"
Anpther 27 years later the Grundsatze wers at lest rendered in fnglish (1950), Agaln
fc-he firat edition waz saleoted, 1o ﬁp the ireny, the trenslators declided to render
the erucial temm hrir‘bﬂehifta;m* {engaged in etonsmic aetivity) throughout by the
word w&mmiwing whieh Wenger had expressly restrieted to the alloeatdonm of inmsuff-
iolent moans. Yenmer's twe meanings of scoromy wers now not osnly huried, but their
grave was sprinkied with ashoes. . |

the first of the tem mesndngs grove rise to the seareity definition of ecenomies

the second was, ignored.
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