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DEFINITIONS OF TRADE

Erml the institutional point of view, trade is a method of acquiring
goods that are not available on the spot. It is something external to the
group, similar to activities which we are used to associating with quite
different spheres of life, namely, hunts, expeditions, and piratic raids.
The point of all thesc achvities, including trade, is acquisition and
carrying of goods from a distance. What distinguishes trade from the
rest 15 a two-sidedness which also ensures 1ts EJ-L;;qu;l:ul nature, absent in
quests for booty and plunder.

Under the market definition, trade is the movement of poods on their
way through the market, that is, an institution embodying a supply-
demand-price mechanism. One commodity is moving in the one direc
tion, the other in the opposite direction. The movement is controlled by
prices. Trade and market are coterminous. All commodities—goods pro-
duced for sale—are potential objects of trade. The movement of trade is
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the function of prices, which, again, are the function of the market.
Consequently, all trade is market trade.

The institutional definition of trade 15 independent of such a market,
Under undisturbed primitive conditions it 1s—like a hunt, an expedition,

or a raid—an orgamized group actvity, It centers in the meeting of
eroups belonging to different communitics. One of the PUrposcs of such
]I.l'L"IIIE.‘T:‘* I i1l-: Z"'.-'E'I.I.']!__'k AT '__’_'.5'-'-':7"-. | |.L‘*~L: I'.I'.I'.llii_-fl'-1 15 WL }-:]II'."-.'-.. !'|-."'h e
produce rates of exchange, but, on the contrary, presuppose them
MNetther mdividual traders nor individual motives of gamn are mvolwe

.

the chief or king may act for the community, after having collected the

-.*vl-._--i-" eoods, or mumerous mdividuals mav meet their counterparks on

[!lL' ||-._| Ii.l 'L'IH'-'.'i CasC CCreInoni |] a1 I| :I1|2.'I| { |.']Ii'.:l|"- Are INtervoveT

with the proceedings, which never lack some social or political con

Even under primitive conditions it mayv become apparent whether the
community 15 engaged 1n active or in passive forms of trade, according
to whether the site of the meeting 1s abroad or at home. Except when it
|!;l]_JEJL".:=~ to be 1 a neutral spot, one of the twoe parties is the visitor, the
other the host. The first carnes the goods and bears the brunt of the
nsk and initiative; the other merelv responds to the occasion. Usnally
the ll'ciT’[iI:"a alternate i this role. Later on, under archaic conditions, the
distinction may develop into a sharp difference between active and pas-
sive trading which may involve the total organization of trade.

If it seems that we have unduly stressed “acquisition of goods from a
distance” as the crucial factor in trade, we have done so, among other
reasons, 1 order to work out more n.’.]{:.'n'lj. the determinative role |'1-|;]}1.'ﬂ
bv the acquisitive or import interest in the history of trade. Involved
here, as we have seen, is the choice between peaceful and forcible
methods of satisfying that interest, a matter which may affect, under
given conditions, the total structure of the state as well as its modes of
acting in history.

The different P]lﬂf-ﬁ_"u in the story of nomadic civilizations, such as the
."‘-T.c;ll]gl'.li and the Arabic, illustrate the point. We should here [Iiwtiuguihh
between, on the one hand, the smallscale combination of raiding and
trading, as found among some Homene Greeks and Phoenicians or Old
Testament Bedowns, and, on the ather, the less obvious but much more
consequential way in which the interest of great empires was served
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sometimes by military, sometimes by transactional methods of ACCUIT
g goods from a distance. The changing quirements of these altema.
'ri'.."..':i decisively ‘~.]|.J'l‘:':f| domestic and rorcign |2 hey, The permaneént
f'.’lLL_ErmII;ﬁ factor was the acqmsitive m mmport mterest 1 the produocty
of thedr sebt]ed 1|-LI'T:|II'--:"|'~~ thie |.||;~l ndence on some “necessities” and.
even more 50, on some Cluxunes’ trom these neighbors, Textiles and
houschold articles belonged i the first group: gold, slaves, Precious
stones, silk and leather fine v, cosmetics, and adormmments i the latter,
The distinction is, of course, more tenuous than 15 sometimes realized,
for what we term “luxunes” were no more than the necessities of Hhe
nch and powerful, whose unport mberest determined foreien economi
policy.

The acquisition of the goods on the part of the nomadic empire-
butlders could happen in several wavs: (1) through mere predaton ex-
cursions, rangimg from occasional raids to penmancnt conguest; |2 |'.I:'.
the fostering of passive trade; (2) by the combimation of predatory wars

with passive trade; (4) by the development of active tradc

In each case. however, the character of the “c :'1||1|.r;" would tend to be
difterent: (1) Mere marauding expeditions, on whatever scale, did not

require more than the kind of psendoempire of which Attila's Huns or
the Avars could boast. (2) A full-Aedged empire of nemadic clans (such
as Genghis Khan's and his successors’) which comprised far-flung trade
routes would rely for its imports on passive trade, organized on an enor-
mous scale. Militarv power served sucl CITIPITES as @ mere auxiliary of
trade h_‘.' I'H:-lzt'n'.g the caravan routes, securmg the i]i-}1|'||1L'I]L'~;_ and com-
F-L'”i?l.j the settled llt'l-"_—__'JI.i'?--Z.'["a to grant access to their markets—that is, to
their goods—to all those who traded in the service of the empire. A net
work of hostels for foreign merchants and a transcontinental postal
service 1 the hands of the government were desiened to further the
wealth of the realm through an everinereasing volume of mmports. The
result was a large volume of trade transacted by a host of traders and
merchants of all nationalities along the endless trade routes of the em
pire, with no Mongol engaging actively in trade. (2) 1 pont the fall of
the Yuar (Mongol | dvnasty in China, the Mongol clan chiefs were
forced to revert to their native haunts, and the Hourishing passive trade
of Genghis Khan's cmpire ceased forever. This sitvation offered a sig

nificant mstance of the alternatives at issue. | he 1'|'.1'__;|:|;_||l~. of lf__;.;-_|-__;]|_?~;
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Khan's steppe empire had been engaged in a civil war which raged for
a long time between the feudal squires of the West and the Genghis
Khan-like princes of the Last. The latter won the i];r_. arid Li!;ih]ia-hu_-[!
their ascendancy over all the Khanates because the V alone could act as 2

148

central power capable of alternatels orgamzng predatory incursions into

the territory of their ne |'__'].|[n'.*r'- and engaging m regular commercial rela-

tions with them. Viadimirtsov « mphasized that success in either of these

ventures—raid or trade—required not onlv central direction but a

Sl
central “reparbtion” —of the booty in one case. of the |‘.|'.];f..f|i'_-:i- roods in
the other. {4} The Meongols never indulged in active trade, but Arabi
mpires, though starbing from similar nomadic clan conditions. even
tuallv evolved, thanks to their more democratic set up, a broad commer
cial stratum, which provided for ample nnports through its active trade
without recourse to predatory methods. In this capacity for active trad-

g, it may be surmused, lav the decisive historical supenonity of the

slamic empires over the more transitory Mongol Khanate, with its

}3;|n».."'11 1'r;_:u|inf___' system.,

INSTITUTIONAL FEATURES OF TRADE

Since something must be carricd by someone over a distance and ths
15 to happen in two directions, trade must involve (1) personnel; (2]
goods; (3] carmving; and (4) two-sidedness. All of these institutional
features permit classification aceording to enteria which are either so
ciological or technological or both. On this depends the relevance of the
fi;:lir.m'm._-r; :]E'I."J:_‘.‘:.E';. tor the enonmous variety of forms and organizations

of trade in history.

Personnel

Factor and Mercator: Status Motive and Profit Motive, Acquisition of
gt:-f_h'..lh trom a distance ima? be |.'|::1-'.'rix"u] 115 a trader cither from motives
peculiar to his standing in soctety—and as a rule comprising elements of
duty or public service {status motive ) —or for the sake of the pain which
may accrue to him from the buving and selling transaction in hand
(profit motive ). The typical (although by no means only ) representative
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of the former kind of trader 1s the factor: the e |1'-_u':|t:||[u- of the latter
tvpe 1s the mercator
In w]'-'ih.' of manyv combmations of |||u two, duby on the one hand and

gam on the other stand out as sharply distinet primary motivations. If
the status motive 1s reinforced by that of material benefit, the latter does
not, as a rule, take the form of gam made on exchange, but rather that

of zifts of treasure or landed revenue received by the trader from the
master or lord by way of recompense. The transactional gains of the
mercator usually add up to paltry sums that bear no companson with
the wealth showered by his lord upor the resourceful and .'.I.'-!:'.’!_'Hulll.|“_-‘
ventunng trader. Thus he who trades for the sake of duty and honor
graws nich, while he who trades for flthy lucre remains poor—an added
reason why the profit motive 15 under a shadow 1 archaic society

[The distinction between status motive and ]3r||1-':i'_ motive 1|.i5;]1!_'_ to
the historian, scem rather arrelevant, smee most socicties prior to our
own were, broadly speaking, status socicties and thus presumably would
not have had room for the poor trader with s proht motive. To make
this assumption, however, would be to confuse two different functions of
status, a term which can refer to the origin of the nghts and dubies or to
their confent. In a status society the rights and duties of all groups are
determined by birth, but the rights and duties themselves need not be
of an honorific character, The higherstatus groups are usually expected
to act on honorific motives of duty, obligation, and self-respect, while the
lower-status groups may well be encouraged to indulge in gainful occu-
pations. These pursmits are looked down upon and are hardly profitable.
[n ancient Greece, for instance, the metic was in such a position, Ob
versely, our modern nonstatus societies have been for centuries familiar
with the figure of the nonprofit trader, the agent or factor who trades
far his company, not for himself, and to whom success means not E'.I"I'-i:'t-'.T
but preferment,

But all this does not affect the basic distinction bebween factor and
mercator. The latter 1s engaged in trade for the sake of the profit he
]lu-|'.|n‘-5. to make on the transaction, the former trades as a part of his
t:;r_'m_'r;al duties and rnljlig-l’run:u-.

Upper, Lower, and "Middle” Class: Standards of Life. The place occu-

]?'J--.f:ﬁ by the trader on the ladder of standards of life has been very dif-

o
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ferent in different societies and, indeed, even in one and the same
socichy at different times. The matter 15 in some cases complicated by
the simultaneous existence of more than one laver of trading ;wlpla]:xtie:{l
in the socieh

In archaic socicty the chicf or king and his immediate entourage are
alone entitled to trade. that s, to imtiate the more or less warlike and
diplomatic ventures which lead to the acquusition of -_::_-J-:-:Th from a dis-
tance. Pirmmbe and treaty trade, whether separately or |-::-ir|1'|j-. practiced,
belong to the governmental sphere. The king may personally lead the
venture, like Mentes, the legendary ruler of the Taphans, or only SUPET
vise its execution, as Argesilaos, authentic king of the Cyrenaika, ap
pears to have done. But chaef's or king's trade by no means j|:1|1:j-';-_. the
personal activity of the sovercign, who must in practice employ hundreds
or even thousands of traders as factors or “king's merchants™ to carmy on
trade for him. Some of them may ?:-u|-:rr|,:_g to the roval familv itself;

others rank as princes and rulers, owning fortresses and castles, vast ma-

g

nonal cstates; still others mav onlv count as court personages, enjovim

)

a revenuc from roval donations or, much more frequently, from the
privilege of participating in the trading profits of the roval syndicate. In
all cases the “king's merchants™ rank with army generals, avil governors,
and other high officials among the great men of the country.

In peasant-type societies, such as ancient Greece after the scventh
century B.C. O1 Rome atter the end of the monare '!|_1.. |-.|:1_*-::'_-: and ]‘.I.Tim_a_-'w
trade ceases. ]"c_lrL'L}__{:l trade 1s either discontinued, as 1in Rome, or 1t 15
reduced to passive trade. In the sixth century B.c. Solon is mentioned as
a merchant, and the Peisistratids as well as the Alkmeonids should cer-
tﬂijﬂ_r be inferred to have E,'llgm_._{-:_'-fi at least incidentally in large-scale
foreign trading ventures. But these were exceptions. Selon himself as-
sumed that Athens was dependent for her food supplies on foreign com
merchants, The inland region of Israel developed king's trade under
David and on a considerable level under Solomon, but after the
breakup of the united empire it became entirely dependent on passive
trade. OFf the Hebrews, the Greeks, and the Romans, the Greeks alone
lmr::ﬂnu-d lower-class traders i the ."-:.:.';"ri.‘f'l.':'— the local retailers of food
and the metic class of naukleroi, the trading skippers. Neither of them
ever developed into a muddle class. The class much idealized by Amns-
totle under that name was a landed class, not a commercial class at all.
128
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'he commercial middle class of the nincteenth centun was a late
|_1]'U|:1|!-.“_'i' ot Western -.ZLM'||JI'-‘.-I.'|r.'||I |".|-||_:|| mecieval urban society eon
sisted of a privileged merchant upper class of burghers and a broad
stratum of artisans and traders—the “people.” Together they were the
urban community, above which ranked the landed aristocra v of the
manornal countnside. Even i aighteenth-centun Eugland, the most
advanced western commercial sociehy of the time. the suceessful mer
chant rose into the landed class, leaving the “tradesman™ behind him in
the lower ranks of societsy. Not until the Reform Act of 1832z did a com
mercial middle class pain a standing in England

[1 :.::-'ti:_':'nll‘."i traders belonged ecither to the upper or to the lowe
class. Upper-class traders were connected with rulership and government;
lower-class traders depended for their livelihood on manual labor. This
fact is of the ercatest |.1|||n':'?.l|'l.L n understanding the forms and or-
panization of trade i ancient times.

1".".-1' FRE illffiil‘:i T||-. a..!.'iﬂ;'x or tr :||-;_- as T Hll'-.'-.h

[. Upper range: king's trade
A. Chieftam’s and Lxlilgj_rh' tradc
1. Trnbal society
2. Acropolitan state ( Burgenkoenigfum |
3. Pharaonic and temple trade
B. Prince’s and warnior's trade: archaic upper class
1. Khorassan (pre-Arabic muluk, seventh century ap.)
2. Kievan ]]l'}':lTh (tenth to thirteenth centuries )
3- Mexico (the roval family and the other merchants, six
teenth century )
4. svran emirs (Eldred and Tavernier, sixteenth and seven-
teenth centuries )
5. Dahoman caboceers (eighteenth century)
C. Burgher merchant
1. Patnciate of Western | rope
2, Guild merchant of T\'-:'n:-__'nr-:.n:[
Il. Lower range: proletarian trade and carrving
A. Castes and guilds of carriers and bazaar craftsmen in irriga-
tional empires

B. Metic i the Eastern Mediterranean polis
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C. Local retailer of food and household articles on thy agora

|: Iil;l.lljl}[ ."t'rf |

IIT I.q""-[:l..l'.i]'. e ranmnoc: 'L""||.'|l'||l_'|l'..;:5| !.'l-l:'-'-li."'l
\. Byzantine empire (post-Roman nonfeodal arca
B. Ptolemaic and Roman Alexandna, and early Islam from West
\frica to India
C. Nincteenthcentury Western European “commercial classes™
Tambkar, Metic, and Foreigner: Types of lraders in the Archaic
World. The tvpical traders of antiquity were the tamkar, the mehic, and
the forcigner. The tamkar dominated the Mesopotamian scene from the

Sumenan beginnmgs to the nse of Islam, a peniod of over 3,000 yvears.
['he Nile Valley, too, knew only this tvpe of trader. The metic trader
first became lustorically conspicuous in Athens and rose during the
Hellenistic era to be the prototvpe of the lower-class merchant from the
Indus to the Pillars of Hercules, ( In effect, a similar ‘"|-:-:|':||11:E !"”13‘-!|'<If[e-n
of lowly merchants—not, this time, of the sea but of the land—produced
the burgher merchant class of Western ]'L1.i-’.-|JL'_| The third bvpe of
trader, the foreigner, is, of course, ubiguitous, He is the stranger, the
E.-i"-..'J.I'f_'.r |.'f ]J'L]"-:';'..'.":_' l:fii".s'. 5 ".".]li'l '||':_'i'_|:|,_']' i)'._']":lgﬁ 1‘:" H'I',_' 'l'!."lll'll!IE]IIi.‘q. Ol CYEL
enjoys the semistatus of resident alien, but 1s a member of an altogether
different community. Accordingly, in the great civilizations of the East
and of Afnca the leadmg hgure of commercial life was the tamkar: m
Hellenic civilization, the metic; both tvpes of civilizations included a
sprnkling of foreigners.

[t is on this deliberately oversimplified background, which must be
greatlv qualified to show the enormous variety of configurations, that the
true picture of trade in antiquity can be sketched,

The tamkar 'war:-u::[:,::': to the factor -:-:]1't*gnrl1.: he became a tamkar
either in a hereditary way or by appointment of the king, pricst or great
one. As a tamkar he possessed a status im-c-rlx'inz_: privileges and duties.
His livelihood was not dependent on the commercial transaction in
hand; 1t was secured by status revenue, mostly through landed property,
or at least through the clann to mamtenance according to his rank
from the roval or temple store, If, as in Dahomey, his revenue was de-
FI"-.'L':I 'l-'I'I:I]'Il. AT H]J'L'LI.'{IJ I'..I:l'lll:ll':.'r['[.l.l |]fj'u':]L'.-_':L'. ‘.].L transactions HJH]'H;-;][

which he turned that privilege to cash were institutionally separated

I_I.G'
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fromn his transactions in his capacity of tamkar. Where guilds existed, to
which the merchants or traders would by status ]]L'!'H'HE__'_. 11l this wounld
largely be institutionalized through the guild system

The Athcmian metics, primarily a population of the ports, were some-
himes arbisans or craftsmen, but most of them wer engaged n tracl and
tricd to earn a bving from the prohts to be made by |'I.I'-.I'.i_;; and selling
erood s, "u.|'|.i!'i from being a sk Ppea and trader, the mebc tned his hand
at “banking,” the menial occupation of testing and changing coins

behind a bench in the marketplace. His money changer’s commission fee

was regulated by public authonty; as a gram dealer he stood under strct
superviston; and as a merchant skipper he had to comply with numerous
trading restrichons, which would Lt ]::'-lﬁh But in general he was

free to follow the urge of gain, a motive which was thought appropriate

to his lowlv status. Iis hife was drudgerv: p

1

by exposure to the hated hardships ol the sea. Yet he was to expect no

wsical exertion aggravated

riches mn recompense. The metic was barred from owning land or a
house: he conld not hold a mortgage; cot :~L'L|I'.'_'!I'.i'-. he could POSSEsSs no
property which would be reckoned as wea th. An occasional metic might
icenmulate a considerable amount of moncey, but that made little differ-
ence to lus standards of life. A man who was debarred from owning land
'.".].Ij E;L__uu:.g_a |_'4|_|EL-I not. fni' !:'!H'.i'll-"L'_ T 15 51:".'.!'.‘1-[.'%, f_’ll'-.'L' fl,_':]*-f":-, oroerert a
mansion, Even the few rich metics led unglamorons lives.

We may categorize the traders of the archaic world as follows:

I Tamkar: trader by status. acts as a factor. Combines to a x'ar‘_f:'ug
degree two different activities: carrving and negotiating.,

A. Carrying ranges from the task of a porter to that of operating
caravans or flects.

B. Nepotiating includes all kinds of jobbery, transmission of m
formation, r!lE}Hru.HL |i'|:1k|:||,!__=| arrangements, |i;l'—___J:-;]'.H:-;. con-
L"1!||Z.'-j":'|l ':-'I.r ':li"dl"-

C. Related functions:

1. Brokerage

I

. Auctioncening

; 'I'J"ﬂ":l{'i_'ﬂli]:-

it

a. Keeper of sate deposits

b. Agent of pavinents
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"l Maker of ofhcial loans and advances

d. Pub

1 and z are often conmbimed tunctions

El. Metic: resi
A. Socual composibion

1. INative prosi lvte [ Israel

" |-'.-|[_|;t_'l |'|. |ns:-|||;;§|-:.-'| 31 -|I-.:.-§.I-l:! | 11 '|'P].1~..;

. | e
IC artorney

ent alien

f!.l;';‘l!L‘.H-. ot dismen bered ||I'||§:|- |-||I.1_|' 1] ,|=‘.;__* i Tl L 1

les: fueitive cnminals: escaped slaves: dischareed merce

naries {DPs ),

So great is the wear and tear of archaic history that the

very existence of an organized community becomes somi
what of a ]T'I'~!|'.{J- on account of the enormous number of
DPs ( Thucvdides )

B. L-l'i'tlimlnul

1. Small trader

I-d

Skipper

Money changer
4 "'ul-:nlu_-_x lender, with a stall m the market {(in “liberal”
bimes |
P 5'._][_']:_-.! _,'._-;I":"_'I'l_:l:- i'l:_lIH'. .I""‘-Jiil:]‘l:l!'."‘.} O 11 1.|-":"-'\.:
1. Freedmen { Rome
2. Slaves (paying apopliora)
[I1. Foreigner: alien trader under king’s protection
A. dDOUrces
1. Trading peoples proper
2. Periodically trading peoples
B. Types
1. Traveler: transient
2. Scttled colonist
3. King's factor

toward the foreigner's home community generally

Trading Peoples. Not all communitics which prachice trade have pro-
fessional traders. A community may trade collectively. Or it may pos
sess professional traders and regard them as belonging to a specifhe social

x - N . n " - f 1-
class. In a few socictics, active trade is the chief occupation of the bulk
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of the population. Groups hke these latter we wall designate as trading
]'.I[.f!-]J'L-H'_

I'he existence of trade. then, does not réqure traders, and even wher
[}Ttifi"i?iltl!..'.| bracders are oo, Hherr relation to he community as 2
whole mav be very different m different bvpes of socichie:

I11 brirmitive socrety tnade 15, as a mile. a collechive unde I!'ll.llr___r Cal

rcal On cither by the chict or t :-'.|___"| the gencral ||.||.'|-_|||.;|_'--1; of thi

- ] ’ ' - ca u - - 5 B |
members. In the latter case, then [PEITHO S vy be served by erowded

¢ ther trachng partuers on the beach or b

LA TTWITEE SCHTILC

local foodstufts or manutactured arhicles, sometimes by boat. to a n Fulfl

boring island. Congs _I::'Il]'-_ we will md here, as a rale, no one spe
cializing 1 the profession of trader or merchant

[n archaic society the trader makes his | ppoarance Let us distinguish
between peasant-type socichics el en pIres, and. m T-;_:_;;;;.I'.’: to the latter
between nomadic and irmgational empires. In peasant-type societies, the
roval household mav employ a staff of traders, which usually disappears

vith the fall of the monarchy, This was p.llh: sy the case in early Rome,

as well as after the passing of the tyrannies in ancient Greece. In the
irrigational empire the tamkar gains right of status. In the nomadic em
pire of the Mongols, trade was cxclusively passive; no trader or merchant
class made its appearance, This was also the case i the early African
nomadic empires of the Berbers and eatly Arabs

Trading peoples differ sharply from all of these societies; with them
trade is a source of collective livelihood. Among themselves trading peo
ples differ agaim in an nnportant respect: The Em:];'n':: :.'L'n]ﬂ;'« proper, as
we may call them, are exclusively dependent for their subsistence on
trade 1n which, directly or indirectly, the whole of the population 1s en-
:-_;.l:—::Ef]. IH |']]t' CaAS0 I':'F '::'t.ll‘l I5—d '|'||_'||'1_'|1 TS TR T LS ;f|]11|fl—-t!:5':1![: 15
enly one of the occupations in which a considerable part of the popula
tion engages from time to time, traveling abroad with foods over shorter
or longer periods,

We may categorize trading peoples as follows:

"
| B
L

I. Trading pcople proper (evervone directly or indirectly engaged
in tracle)
AL DER

1. Phoemicians
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Rhodians
~ Western Vikings

]

B. Desert

1)

Bedouwins
2. luareg
C. Rivar
1, Bastern Vikings
2. Kede [of the .""-.I..1'_
[1. Penodically trading peoples
\. West African peoples
1, Hausa
2. Duzala
Mandinego
4. Others
B. Malavan peoples
[1T. Dislocate peoples
A, Armenans
B. Jews

 als
L -

d

|

Grecks

- S
Goods

The decision to acquire and carry goods from a distance obviousls
depends on the urgency of the need for the objects and on the difhculty
of acquinng and transporting them, Morcover, the need must be felt
bv those who POSSCSS the ]mliti-;;:| and techmical means of executing the
trade expedition. The decision to acquire some kind of goods from a
dehnite distance and region is necessarily made under conerete circum
stances different from those under which some other kind of goods
would have to be acquired from somewhere else. Archai trade 15, for
this reason, g discontinuous business, restricted to definite undertakings
which do not develop into a continuous enterprise. Scecondly, trading
ventures differ according to the type of goods to be acquired and trans
|1|Jf[l'L], thus forming separdte brunches of trade, each with its distine-
Five npt.‘:tl[hﬂ;l] methods and orgamzation,

All this may appear too obvious to mention, Yet it 15 uscful to recall

these facts 1 order to il'.lu."].'-r'.'l -_-::-r:u.i'l\ :|L|_ incisive fteature of non-
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markct trade: There 15 here no sucl thing s '1|.||]|'_|;._| 11

eneral.” All

trace 1s I.'||I;_'_I‘.|.|.Z|'- '.;-:',:'.: ;-,;|"|,| e b flas ._-..-..!-L. ||i1'=|'-*.'I| Hj 5 Casier Lo

I
—_

transpori slaves and cattle who, so to speak, travel under their own
steam, than to move huee rocks, sav, or enormons tree trimks over hun-
dreds of miles of roadless country. Thas specificity of archaic trade is
enhanced m the usual course of things by the necessity of ACCring the
unported goods by means of exported ones, For under nonmarket con
ions, nnports and exports tend to fall under different administrative
regimes. 1 Process or collceting the FoOds to e X1t rted 15 often
quite separate trom that by which the mimported goods have to be re
partitioned. The hrst 1s a matter of tnibute, taxation, fendal gifts, or som

other means of making the goods flow to the center, winle the repart

tiont may descend i a hierarclae cascade on very ditferent lines, Raevan

Russia exported fors, fax, and honey collected by the g,-lil:u_' and the
bovars as tribute from thar sulyects: their “imports” were the precious

tlks, cloths, jewclry, and finerv of Byzantium. In the Roman Empire,

the tood and other necessary articles which Howed from the PTOVINCES to
the capital as annona presented an unreguited “import W a purely
ical character. In this case the ) nports had to be hrst local 1 col
lected m the provinces themselves before they could be shipped to

Rome. Fifteen-hundred vears later, the Alncan, East Indian, and West

Indian trade of the chartered compames of Europe ran mamnly in chan-

nels determuned by the methods by which tnbute goods were collected
from the natives. cither by thei Princes ol by the ]:'IL.“-.I]JL'.'HL% themselves,
for U.|m.‘.‘ to F urope.

We may ontline as follows the kinds of goods invelved n trade:

T - -
1. | reasure:

A, Moventia—slaves and cattle—predestined as objects of piratic

-

race
B. Moventia plus precious stones and metals: booh
C. Booty plus land conguest: treasure [eventually: ivory and
clothes
11. Public regmrements
A H-‘_|];in' foods: corm, oil, wine, dned hsh, wool
B. Military requirements:
1. Navy: timber, tar, hemp

2. Armwv: copper, tin, lead, ron
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[[l. Luxunes:
\. DpICES
B. Cosmctics
. Incense
D). Rare woods
E. Elaborate arhifacts
[V, Bulky objects [ hanlmg expeditions
h. Stoncs
B. Timber
[ 'hese goods are traded accordimg to the tollowing motives:
Characteristic of
Four main types of trade trade interest:
I. Piratic: moventia and treasur Booty
11. Staples: collective necessities | food Public policy matter
Luxurics Class interest

V. Bulky objects: stone and timber ILxpeditionars

A ranshortation

The market 15 a leveler with regard to transportation as weil as with
|:_-£',1|-J; by _Z_:cnrlr_f'-h F oblhiterates all difterences: what nature made dishinet,
the market makes homogeneous. Even the difference between goocds and
heir transportation 18 done away with, since both can be bought and
ther transportation 18 done awd Ith, CC Do E : 2

v 1 .y Ira L i1 . | ViR R IR 5 =
sold 1in the market—the one 1o the COMmOodin markcet, the other m the
freieht market. In either case there 15 supplv and demand. and prices

I_.

4 - [} 1] r P ™ ¥
are formed in one and the same fashion., The vanons kinds of trans-
i'-rjrt,|1_'|r1:] serviees share a common denommator wikl the various goods

im terms of costs, the caput mortuum ol the market alchemv.

Such |r|1|'|r.-;: neity makes for ',1-:-.:-.-: CCOnomic HIL*-'JT_‘- but bad cconomi
historv. For the very differences which vamish in the market are the stuff
of historv. Different goods, as we have seen, ereate in archaic times dis
tinctive branches of trade. The traded goods may be needed b ‘iwu]hL
of different status, whaose imterests are expressed througl chifterent chan
nels, who have different means at their disposal to achieve thewr ends,
and who, therefore, develop different tyvpes of trade whose orgamization

has hardlx :1I'-_'-'H|il'i_’, in common. 17 BT the difference between goocls

'J.iﬁ
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that can move, like slaves and cattle, and goods that cannot, like stones
and tmber, would make the carly history of trade unintelligibl

The routes traveled and the means and modes of carrving are of no
less meisive relevance than the tvpes of the goods carried. In both cases
the '__'L'.'F_',I-!i?..':la.'-l ind technological facts nterpencirate with the social
structurc.

od
=

f_r:_-.'.l~-"~--".;:‘.'---m e earmvine of goods over 4 distanes, myolves |

routes. { 11| means ot transportation, ; ned (E1]) a dehmte oreanization.

A. Human

B. Animal

2. Mechameal
1. Ships

2. Warons

s

Urgamzation:
A. Technical organization of the expedition or caravan
B. Political organization

1. The carryving body, its leadership, defense, ete,

2. Transit ﬂl;::ﬂgh territory of forcien tribes. ]31'::;:]-.'35 nga tions.,

I'he orgamzation must be able to cope with the penls and obstructions
caused both by nature and by man. In i:.IF.'.ITIH.; tor mstance, one bype
of vessel was used both agamnst the hazards ot nature and against those
of war. Only comparatively late did fighting craft branch off from the
merchant vessels which had served both peaceful and warlike purposes
In this light, the personmel of the war boat's crew is onlv a vanant of
the merchantman s. Its recrmtment 15, theretore, not |‘-1l1ll:lnli|'~ 1 busi
ness |JF-Z.-;.HJ‘~1.’1IIII another pointes for the hastory of trade.

As to t

coastal trade are almost equally exposed. Only on the high scas does

14 r|.|{'|f_'x|~' Fron ]nl'||f. a1l |H-|]E!-r|h_ overland routes and

#

attack from pirates become an exceptional hazard. (This is, of course,
less true in later times, when sea lanes are more heavily traveled. )

Policing of overland routes was the raison d'étre of all but the earhest
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empires, which sprang directly from the pelitical requirements of i
gation. Neither Babvlonia nor Egypt nor China spread along overland
routes; thor b Insportaton was |n;-_E..|,-||r|_|“|j]-_ riverinie (the Akkadian
term for a trading place 15 port But the nomadi cmpires of the Turk,
Mongol, Arabic, and Berber peoples were spread out like nets alongside
transcontinental caravan rouke [ e parpose was to “own the routes,
which would !‘-'—'U'-'i'h a Aow of imports, partlyv m the form of tolls and
taxes, pavinent tor safe-conduct, and the hke, and |J.|'I|-. i exchange for
raw matenals collected as tnibute from thi L-||||!|:,_-,,| ii-’."-|.']f.~ v the
cmpire bulders

Caravans thus antedate empires. Therr organization was dickated by
the requirements of transit through nonpoliced arcas. The earlv cara

vans, whether m the framework of king's trade or warrior trade. were

doubtless set up and armed by the public powers for their tasks, In

cither case the trader was of the tamkar type. But even the later, inde
;rn._‘!u.]f-:l‘: caravar, otten consisting of burgher merchants !-I'!-.E1IL'|'.H.'I1_'_ the
traditional overland routes, remained a kind of small wander £ srare.
threading its wav between numberless smaller or larger scttlements of
peoples of a more or less predatory kind, This extraterritonial caravan
was t'?&|h..l."f*._'-.'f o 'HL'r.'p strictly ta the beaten track and look neithes .Il;-;iu'
nor left m traversing the countrvside. Its participants often Jeamed as
hittle about the regions through which they were passing as the modern
globe-trotter on his conducted tour, hopping by plane from hotel to
hotel. Most of the ancient slave trade was carried on by this sort of
caravan. Onlv rarcly did individual traders, without the armed accom-
pamiment of a caravan, lead whole slave transports across political fron-
biers, paving their dues at each boundary to the local soveretgn, Probably
this last tvpe of travel by stages was the method by which hosts of
slaves were sold “down the river'” over hundreds of miles on the western
coast of Equatorial Africa. Especially after the arrival of the Portuguese
on the Congo Delta i the sixteenth century, such noncaravan, rivering
trade passed its freighted canoes along the river's winding length ven
much as the hoa constrictor dizests its Prey.

T'he caravan was also, in some respeets, the source of an nrportant

military development. Rostovtzeff has pointed oot that the Hellenistic

army was onc of the most ortginal ereations of the aee, the economic

e overrated. He referred, of course, to the

mmportance of which cannof
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enormmous concourse of men and beasts, numbenng tens of thouwsands
of sutlers and craftsmen, which formed the wandenng L:I]::I:;| ot the
|_'_||_|'|i|:_' { | Was 2 1mare ol 5||||'|-| Is. -:'|'||l:"-.i.:. 111 I".'I CIS5EUCS -fJI- d ITLCHT
strously enlarged military headguarters, In effect, this army was a glorn
fied caravan, the frst armed formation to attempt the task of making
large wandering bodies of persons selfsupporting. And yet it was a fas
erv from the modest Scleucid skeue, which impressed Rostovtzeft, to
the Grand 1]..5:'1!'~. SRR & i-:l'_l::'_'-._ some two thowsand vears laker, as
deseribed by Tavernier, from his dusty Indian capital to the lngh moun-
tains, Nearlv half a million camp followers, including the entire hazaar
nopulation of deserted Delhi, marched cross country like some sprawl

mg monster, camping cach mght at a new site, an '.i::|]|||'._|-.||| citv of

JI W .a."n.i't'u I1C8s

wects which are not available to the community on

e S0l rec s5ari] CNEAPECS thie oroun Il CXTCTTIAL activities Its I'"-'."i.’i"-'c.'-f:-:.'

FOrms are Ele II.'u'-lIf. il'l',. |"|-I':I:|=__'--!-I|‘--" i _'||':_,_'] HIL rhr.:sl TI:L ]:.jl:l',L.-11n-"|t' 0r

oods is onesided m these activities. The catching, the quarrving, the

i =

elling. the robbing, or anv other wav of getting hold of the goods
forms cne part of the action; the carnving, hauling, or other way of
transporting the acquisition, the other

We meet with three main b PLs of trade: eitt trade, administered or
freaty trade. and market trade.

Gift trade links the partners in relationships of reciprocity, such as
those of gucst friends, kula partners, and visiting traders, The organiza
tion of tradmng 15 usually ceremonial, involving mutual presentations,
embassics, or political dealings between the chiefs or kings, The goods
are treasure, ohjects of clite circulation: the borderline case of visiting
partics the goods may be of a more “democratic™ character,

Administered or treaty trade has a firm foundation in treaty relabion-
?w'|LI|:I‘~.~ aof 2 more or less tormal natare. OUn hoth sides the i]ll]hﬂ'1 mterest
ie determinative, and for that reason the trade s orgamzed through gov
ermmental or covernment-controlled channels. In a secondary way, ths
mvolves 4 similar organization of the export goods. Accordmgly, the

whole areanization of trade is ecarmed on by administrative methods.
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These are, as a rule, also responsible for the manner in which business
is transacted: arrangements concerning “rates” of units: port facilities:
weighing: checking of quality; the physical exchange of the poods: stor

he trading personnel; repulation of

age: safckeeping: the comtrol of t
"]_3L|~.1|':f-1:!:", credits: price differentials. Some of these are llélillrﬂ!l'}
linked with the details of the actual collection of export goods and the
ivities fall into the

redistributive “il]u".e of the domestic economy, The mutually m parted

4

repartition of the mmported ones; both of these act

soonds are standardized according to -'|'|I21.1i|"'. anicl |Zl|l'-r£.':'_'l,_ weight, or

ather casily ascertainable eriteria. Only “trade goods™ of this sort can be

2 ] E X ] - i el 1 il -} £ E
traded. Equivalents are set out i simple relations; mm principle, trade is
1:1. Haegling 15 not part of the proceedings; since i actual fact it often
cannot be completely avaded, to meet the changmg circumstances it is
practiced onlv on ttems other than price, such as measures, lllf.;ifi-"-.-
1 -

means of pavment, and profits

Market trade 15 the third tvpical form of trading. Exchange 15 here
the form of inteeration that relates the partners to each other. The
range of tradable -“T-;!-rlr]a-—.'] ¢ commodities—is prachically unlimited; the

organization follows the lines traced by the supplyv-demand price mecha

nism. The market mechanism is adaptable to the handling not only of
the goods, but of every element of trade separatelv—storage, transporta-
tion, nisk, credit, pavments, and the like—bv forming special markets
for fruii_.{I]t, loan, L':;El]i'L':]. warchouse space, short and long term credit,
msurance, and so on.

The “ongin” of trade 15, of course, a different matter. The acquisition
of i:il'lﬂﬂ"\ from a distance. Hu'm:_;li 1 vital entenon of trade, 1 this regard
holds no precedence over two-sidedness. Two-sided relationships that
overcome distance are not imited to the acquisition of goods. Sexual

'.’rTQ:‘thIL-’.;!!'Jt}IJ- which centers on marrage and |-;'|1|-::--'.5||-.'I!J|||'.5 s predomi

n;=.:||'|:.' CXOEd 1L and VLT er:LJu.;_-nl]_'L'_ therefore, relates to groups that
are surprisingly distant geographically, 1f, as usual, bride-price and,
somehmes, dowry accompany the moving of the bride, the resulting
two-sided movement of goods becomes an important source of the satis
faction of the “import mterest” for at least one of the parties. Yet the
reciprocity bebween them centers not on the exchange of goods but on
the bnde.

In a minor kev, the noncornmercial e procity of the kula rnng pre-

d
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cedes the twosidedness of the trading transactions which, in a small

heroes of thi nng. And vet,
ween kula partners 1may
land even outlive) the arabesgues of the kula

- - § i N
his does 10T, however., cimmmsh the

Wiy, atcompany the fabulous traject of the

here agam. repular trade bet

well oniginate in

r

important mmphcations of ex-
L :'. '\-"h

peditionary and ¢speaall f rarding “tracde” for the

. nrieins of trade
en head-hantime and the tradinge of tood are somehmes com-
bmed. According to Thumwald, some New Gmnea trib

l\."'l‘;: d !||'| 115 ].‘l'-i:\. 11 | III .I'“l-\._ ._I,'III-'II

;"Tl'l'l=_ . |

refurnm trom

their macabre ckulls but with com

cd from thewr vicknmns. In archaie socicty mratic trace 15 one ot the
I

-F " d i I - 44 /| || i
CATHINEG pOInks oth gt trade and treaty brade
Instituntional analvsis, however, 15 not pomanly Conc

med with ori-
wture and mechanism of mstitubions and then

e external e  imtemal trad

A, Gaft trade: 'ﬂ.]ci:_-.]ari-a._l 11 SO f:]_'-f.', of tribal socicty. Guest

pomp; alliances. Political purpose ot ¢ fonds
such as those to Menela

laus in Syria and Egvpt or to Odysseus

Pty o g
TES:

Berdu oitts,
] :

on the last streteh of his return: empires using gitts ko secur

advantages i relation to “barbanans.”

1. Rationale of gift trade

1] n

Absence of any sanctions other than retaliatory measures
1 P o4 B | e 176
b. Ceographical “division of labor” (ecological differential

ensuning utilitv of exchange.

'
g

Automatic El-'JE-I'.']Jf.‘. 11 absence of countergifts,
d. The weaker party mav excel in gifts to gain favor (but
may refuse tribute).

e. The stronger may give gifts in order to win over the
weaker and put him under obligations, (See Thucvdides
also evidence from archacology )

e I:"'jJIJi.'.Z '.|.'I||-Jf'-'|'- LIE S |.]| RN AT IO

2. (oods: tredsure: slaves, :.',':|-ii. horses, 1vory. clothes,
pense. cotc.

B. Administered or treaty trade: presupposes relatively stable o
-’_j-.u-lf-;--_l political o ac_lu::|1-:a';Ti-.'.i.| badies such as chartered com

it
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panies. The understanding may be tacit, as in the case of 4
ditional or customany relationsh ps. Between sovereign bodies
however, trade on a larger scale assumes the existence of ex
sheit treaties even in relatively carly times (cg., between
fruscan Kome and Carthage m the sixth century 5.c.)

But forms of admimstered trade, once established. eenerally

come into nse whether there 1% anv treaty or not [h main mst

tution 1s the port of trade, the site of all administered foreien

tracde. Its funchon 1s to offer

1. Milhitarv secunh

- & | iii""-l ction to the [oreien 'El,!!]l I

2. Faalhbes of anchorage. debarcation, storage, cl

| ||::|It|||.1-||-||:- 1f1es

g "'-..-;!'. ement on what goods are traded

6. Organmzational arrangements concerning the “proportions”
of the traded poods.

Market trade. This presupposes, of course, both trade and
markets, As to the trade, 1ts :zlaf-}:-:llf?-_rar origin has been

shown above. The markets. on f]l:‘_ other hand. do not NeCes

sarily SpPring from trade. and we will see below that local mar-

kets certainly possess inde ]':.;-:1.1"-L1|’[ ongms of thewr own, The

] e

catallactic notion that markets and trade are somchow the
static and dvnamic forms, respectively, of one cconomic enermy
15 therefore CIToOncous.

or the economic historian the mteresting question 1s;
When and how does trade vet linked with markets? Under
what circumstances do markets become a vehicle of trade
movemnents? And at what times and places do we first meet the
result, market trade?

The question will be dealt with separatelv in regard to ex

ternal and to internal markets, The external market problem is
only another aspect of the problem of the origin of the port of
trade and the circumstances which led to its development into
regular mternational markets. The internal market problem,
again, refers to the process by which the strie ty controlled and

limited agora of the pohs and the very different bazaar of the




.

Traders and Trade

onental world were transformed into free mecting ]‘.-| aps A
foreren traders, :

|-|II,_ LAl THE |...ii'-|il._"| of a |.|.J=I'.l1 ATC. 17 .!'--'||-'| ARG e R e
sibality and an organization of trade which favors the emer

pence of one price, and that a fuctuatime one. With ports of

!'.‘..-'..rl.', only one PTIC obtuns: but if the PrICC 1S to Huoctuake
while there s free access to the market, the local population
must be independent of the supplics which are tracded there-
a state of affairs which 1s hardly likely under primitive or even
nate conditions. The classic Greek agora by its very nature
hard v ever developed mto a regular place of market trade, as
H |§'|:. ::-Il;:'- was activi = I'| i-|l'"'I|-|;I|l_'_ il'- VTS x.!_'j__:-:__,':|!_|:;'|

from th CTPoOTIm—I.C., the !"-.'I of trade—would have ob

..

: . : - - . e
structed ' development. T'he bazaar, which IJi"-L]I;: CS no
I | - i1 | T . s L - ,

singie price and 15 therctore unsuttable as an organ ot price

entorcement, 15 hmuted to local supphes. If foreign traders are
ermmitted to parbicipate in it, they automatically gain the
status of settled colonists or of resident aliens. If the bazaar
happens to be an adjunct of the port of trade (as for mstance
with the Mavdan in the Ispahan of the sixteenth and seven
teenth centories), the forcign trader is strictly enjoined to
make use of the services of a broker in order to prevent the
fusing of bazaar trade and foreign trade into anvthing in the
nature of gencral marketing.

“Intemal” trade

\. Usually extermal to some smaller social unit, as in village-to-
village trade.

B. “Internalized” -‘]u:‘..-l?iﬂ'u meorporation into a neighbonng group
or federation into a larger unit,

C. Feological differences, such as theose between rtegions, mav
lead to il=i':_'r;::'-'-.|!!- 13l trade.

1), Intemal tradimg 13 sometimes the result of the frasmentation
of r;iJl_':I'T'_':a or at least the :JII'.']:-iLI]f ::;=r|'|'-.-.|~; of their central
rechstributive system,

F. The latter fact mav also lead to trade over sections of the
border of formerly unifed empires.
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Another source of mternal trade is the long traject of foreipn
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