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MARKET METHODS 1IN THE .',J..u.c_.. | WORLD

UF TO THE HIGH MIDDLE AGES

THE ROLE C

The periods and reglons which we'll dlstinguish are:

separate : _ \
_-(A) Hellemism 332-31 (Alexander the (reat to Mgustus)
BEast — ;1:1 ion: Bastern laditerranean
. Eﬂvﬂ'ﬂrﬂ-'l..hf'l.-f : : oy Lé !
West __.F/{-;" Ia AT J:I‘i'lll.}'l.a.ﬂ} EEJ‘JE}L!JLI}'F gince the Punic War_ - :]Eﬂ; BC
(C) Barly Dmpire 27 BC - 180 AD
: A - % & - .H |'
Wastern D) late Buwpire 20L-L76
Separate : Bastern and Western
(i) Under Hellemism two systems of world importance malke their
appearance in the Eastern Mediterranean: market-trade and
raetionalized planned economy. Doth are developed under Greel
auspices: the one in the Hellenistie poleis and i@ the Eastern
Mediterranean in general, by Greel-speaiing metics and ITtaliots
fegples:
Colsen ! as well as other citizens of Greek cities. Typical centers:
ia
300 BC odes from LOO BC, Delos 150 BC. The other under the Ptolemies
Antioch
Seleucia in Egpvt.
M z s
(Charming presemtation: frof. Vestermamn's < 3
and Samme)l Beanland”)
Egn%h'd The firesk contribution to human economy: they almost 8ingle-

handedly developed both types of economy, the market Uype and the

marketless type, to thelir highest forms reached up ,.-ti]i( then.
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Also both influenced Roman development, which followed in the wake
of the Oreelk: (a) trading and coined money practices used in local markets,
together with banking and bookkeeping &5 praciised by the Uresks of Southsrn

Italy influenced early loman life (although the Homans tended to make use

of their neighbers rather than follow their exumple).

(b, The rtolemanic technigues of & refined redistribution based

on storage and accountancy 'in kimd' influenced the methods employed by the

RNoman Eampire in recrmanizingbf inance. lerhaps the most cutsianding case

of Egyptian achievement was the developmemt of technmiques of banking beyond

the maricet Gypey to clearing and hranch banking, but doing 85 'in d.naljin the

nationaliséd sphera. Irivate banking was in money and Idnd. The late Bapire

trensplanted from Bgypt to Home both administration and leiturgy as tae chief

meens of achieving the financial and economic tasks of the State.

] - - nn TR TR T -4 ".I' B R
B, THE IATE ROMAN REFUHLLG

Its economic background is that of a general recession of economic
activity follewing upon the fell of the monarchy, 508 2C. ILocal markets around

the forum in FAome are merely food markets, every U days; foreign trads is

passive trading.

I. Punic The Punde War reveals the grave aconomic wesmimess of the eity state:
War
26)-211 (1) no regular taxation, (2) no navy, (3) no industry.

The political and economic problem of national organization involves:

Politically (a) A radical change from the republican constitution:

“he Bmpire.
Fust L.
{'u]u Rise and fall of the equestrian elass: the

establishment of a2 central administration.

Economically (a) The large-scale introduction of plantatiopn
slavery in Italy.
(b) The Gracchan reforms, their failure and the
break-up of free peasant farming in Italy.




af the Hollenistic altarmatives, lome edwoces central adeinistration
and 1ts redistributive methodsy wod  owmtriiad oA ‘j)

bl

1) Zaxation:~ 1o 1l lon of el
(1) Tamtion '~ 1w '}mmu,hm remilar taxation of eltisemns. 7.
Barliset taxes, domanis) revanue, 357 IC Tax on Llon. MdJ"z,., 4

Toctigalia (indirect taxes) ¢ Fascua (seriptura)
Fortoria S5 € (2 1/2 in Ialy)
Iater: slave osale tax (Smpire)

EMLR T ENCY -
Direct tax @ Tributum was 'temermrizm' = 1/10 £ = tributum simples

and had the chareoter of a loan.
e tributun levied after 168 IC, Fydna, uwp to Hupire.

Cansor'a office madnly meant to register rovenug,

RE
Up %o 2,2 D0, dafmtad% confederntes! b twmres levied.m

(2) Mo aovy aveilsble for funlc Uay (le. po merchant fleet elther).
bquestrian offers... 2060 B0:no ship.

J) Jo mamfesturing industry ¢« 7. Frank: (a) liome for export

(b) Small-zscale jurveyors

(4) Iolitical reform:

(1) ostovtgelf most elocuent on imperative need for constitutional changes.

he institutional crisis. This 15 one of the best establishad

1ot half aspacts of the perlod.
o eanbury
haleyon days The organisation of power had to be shifted frem the city state banls
acieng
peacalul to one moye suitable for am empire (Athens which on an incomparably
sublize

ashller scale hed attepted to run an empire on the basis of the

WM‘LH bad fallad after S0 :fmﬁ-ﬂm glorlous
rerildean pentalonta etla (L50-L30).
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objective

setting stage
for class

struggles

(2)

s 1 the city of New York, or brisfly Tawmeny Hall, was
supplying the govermment and aduinistration of the L0 states:
the various Tamany Hall fecilons being endowed with a proporticnate
mumibar of them and moreover a Continent or other, as Surops = Asig -
Afriea.

In this line of thought the thise~coimered struggle betwesn
the Sematerlal ¢lass, the Itslian confoderates (the secial’war) -
the Sopular Farty was conditioned by a basic underlying crisis.
ihe Popular Farty had the Senatorial Classy and the Confederates
against 1t, bocanse the latter also participeted in the ogcupaney
of the ager publicus, and the people of fome refused to share thelr

privileges with them. In this situation, 0. Cracchus conseiously
allied himself with the Inights (equestrians) to split the renis
of the wealthy. e handed to them power (Jury) and unlimited chances
of maldng mongy. ZThe popular movenent thus accentuated the Crisis,
provoked the Jullan resetiom, and helped to win over all parties,
factions and elasses to the triumvirate, and by implication, the
rrincipatel

In effect, the equestriens ware the victims of the Roman
Revolution (a paralle) to the Fremoh, of the 1th and 19th centuries,
in its Donaparte phase : ey anti-particularist, nationalising finance,
doing away with asey traditional privileges/.

Hise and fall of emuestrian class. Origins:
Servian constitution had a top census : equestrians (& la Inlonie
pentalogimedimnol ). CGracchisns established them, 123 BC, an ‘ordo.'
tich bofors that the Iex Clawdia (710 EC) barred Senators and their
gons from oming & boat of more than 300 samphoree sapacity (ea. 40O toms).

Simltanconaly, Squites partieipate in 'munitions.!
WMr

i
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Blackout.
| oisd 2 mictionoc
Since 17C BC, collec of vectigalia II‘:L-m‘l:,:r.ne:u'mc: to equestrians.
’
; 'Societas publicanorm! formed for 5 years.

Slavery oppears on plombations at approximately the same time as

A
publicans org ormous persomnel of slaves. Highly tralned as 'white

sollar' workers for purposes of:

123 BC (2) XE§ teax farming
direct taxes

farmed out (b) contracting

to publicans,

inel. Asisa \C,) domanial tenancy.

Enormous eapltal needed %o farm mines, taxes of whole provinces,

cities.
Hogts of sldlled, experienced, tecimieally schonled parsonmal
of officiales and slaves, agants in Rome and provinces, stores and offices,

Consequently societas became & corpus. Instead of the

(oSSR -

Pesredans® 'socletasn': 'manceps! of Lthe specietas, Fhe

, .

W 2 s '.H.M
represents 'corpua's '‘magister' of the corpus 4 . s the manager

(in Beypt: the dioiketes, & la Apollonius of

The state reglsters ths names of the publicans (members of soec.)
partners (sharers)
suretlas

{

garantors (of sureties).

Jargon of stodlc exchange is general,

Speculation feveriszh,

Jobbery; 8leeplng partners; ete,

.‘.s”n'-a-{.*:.I

A privately run public administration of empire seeped
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(1) Imcullan scandals 1 Flut: Inmcullms (Ch. 20) &9 BC ; P o |
(2) Polybian description : appr. 150 BC

Cicerc's panegyrics : 'the {lower and the foundation of the realm.?

Died }43 BC, proseribed by Mark Antony. loble death:

ki ik
the equestrian class ever the hope of Home, he falt.

Sulla, the most reactlonary of all, proscribed some 1600 and had them
killed. Julius OCaesar in }i§ BC limited direct tax perception in Asia. The

Smpire gradually removed them. OS¢111 soeciotates publicanorum existed 2nd

<= century AD - an Tordo' no nmore, merely ‘wealthy people.’

Yat all the pnﬂﬂibiﬂtieﬁ and limitations of market trade

are involved in their story.

there 1s no sign that a market-development was as much as on the

horizons.

CEER = e e

(a) Fortoria. - Import-axport equally : 2 1/2 Ttaly, 5 % outside.

lex (b) Absence of employers' interest: CGracchi distribute grainl
Sempronia

frumentaria (1) What about the farmers' interest? lio protest against dumping
123 BC i

of cheap grain,

(2) What about the employers' interest?

o —

e —

(3) Sot a single instance of reference to market laws {E la Athens...)s
T. Frank (L) Bquestrians press for colonies for financial exploitation,

but n-_i__t. for trads.

The failure of the bourgeoisie: due to the impossibility of organising
maricet trading under the circumstances. Wasteful methods. ExtorXtion,

N blaclmail, corruption and usury much more profitable than profit made

on prices. Consequently, no interest in developing stable,




oil

wool
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functioning markets, but rather in obstructing their dovelopment. FPoetal

and transportation services avallable only through army or civil service;

enforcenent of payments dependent on military brecchium. One of the biggest

branches of trade -~ slave trade - dependent on permanent lddmapping, civil

wars and ‘It«:get‘mr anarchic conditions conducive %o plragy. Even the
relatively ara nnHl tax farming and contracting of the later mercantilist
governments of the 16th, 17th, and 10th centuries were still impracticable nmu
for lack of a functioning market-system.

(Mercantilism possessed wholesale trade organised through ports of

trade; chartered trading companies; credit instruments ereated by normal

mariket transactions.)

How to ascertain extent of market trade?

Markets - except visible, i.e. local or bazaar or port of trade -
mostly unascertainsble. Diffuse or invisible markets cammot be traced or

gauged with anmy exactitude, Onrly (a) money uses and (b) trade.

(a) Uonsy uses may indicate trade. Depends upon their character;

R.::.n gL
amounts not sufficient. o Tribute payments, etec., do not indicate trade.

fﬂl_umﬂ, -

(b) rrum tr&cL smounts : Deduet treaty and administered trade. Deduct

trade of semi-public bodies, cities, gmmmﬁa, carried on by pelitical

: B
methods( in order <o gau t-rada r:-f mﬂrltat pﬂrﬂﬂ_/rlii)

what nmina anart- f:mm local markets for fresh food and household

- :
articles; fa:}dﬁ_ ifacts, cosmetics, of a lLwxury character, which necessarily

amount to very little? h/ﬂmlysiu tends to reveal that all the food supply

was for the government's ammona, the ammy's and the eivil servanta' account.

Yost of the cities (municipalitieas) were the great customers; transportation
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Fayment was altogether in the hands of the adwinistration. Iayment also was through

army and civil service agencles (transfer of money, - very much as in ESEH.tadqz.

The market—-patiern-ideal didn't exiot.

(a) Crucial := 5 =5 ¢ (2 1/2 - 2 1/2)
Fortoria never altered. I.e., price competition unlmown

even for home-grown wheat (ef. Gracchili).

Lax Sempreonia (Although Foman peasant not a consumer of grain like the
frumentaria
123 BC Attican. )

(b) Free distribution of grain (or rather: cheap grain) @ popular party demand.

lo discussions of effect on wagesli?

(e) Equestrians utter lack of interest in trade. 'Socletas publicanocrum' never

trades, lio trade company ever chartered’'l.
(d) No black market, no smggling, no illegal trading on recordl!i!! In a world

of bribery and corruption, jobbery on a stupendous scale, there 15 mo

charpe of illiecit trading, i.e. of buying and selling goods which should

have been handled administratively. Io charges of currency evasion; of
fraudulent banking.

At the same time, no equivalencies are in effeet. lbney is a means

frecdon off payment; of account; of exchange; of hoarding; freedom of commerce very
tmiﬁat great. DBat all this does not lead fto the organization of production Ifor the
free maricet - only for publie bodles.
Wholesale trading is pardonable - says Cicero, the champion of the
equestrian ¢lass! The gentlemen of the equestrian class were contract hmnters,

usurers on the largest scale ~ not mercharts.




1 ddl eman
(Retail
trade)

Transporéa-
tion

In the
Bast!

Bankers

HBastem

Corn trade

Denational-
ization

"Grﬂ‘ﬂ‘k"
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Zut who then traded?

"In a general way, (a) the producer was in that simpler day nearer
the consumer than at present; that in foreign trade the shipper brought
his poods to the harbor-market place for the retailer or consumer,; and that
to a far greater extent than todayr the producer of domestic articles was
himself an artisan or shopkeeper who sold directly to the consumer what he

made in his small shop. Mddlemsn were relatively few."

Freight rates hardly existed: "The merchant went up and down the seas

bartering with his owvmn poods.”
res
Hegotiatomm : money lenders and real estate speculators, wvery rarely

merchants. He might buy the tax farmers booty . . -

"Hegotiator" - primarily a banker and land speculator, not a rsal
T
merchant. (Carpet-bagger.) Even these more often Campanians and Fmliotle
Greeks (citizens since 72 and 82); other "Roman citizens® and native

ex-soldiers. ZRome's participation in trade was slightl

Hegotiatores were hardly more than adjuncts to the publicans?

|

activities. "They show but a slight hold upon the trade.” Bankers and

investors who had come in the train of the publiecans to profit from unsettled

conditions espparently did not thrive when the publicans were withdresm and
a reign of peace permitted the natives to stabllise their finances. The

normal commerce of the Zast never got beyond the control of the natives, while

the independent grain trade into which the Nomang had entered came to an end

with the development of Egypt and Africa.” Eventually Westerners

settled in the Bast were Hellenized . . and forgot their lLatin . . .
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Egymit "In the rich province of Egypt annexed by Augustus, Roman business

k|

made even less headwwy."
Romang were averse to trede., “lipwever much the great merchant was

respected, the successful wholesaler is usually a man who has served an

apprenticeship in retail trade, and for him fome had little good tom say."

Fassive The control was entirely in freedmen's hands. Home, Ostia, Puteoli
trade 1
full of foreign ships and colonies. All merchants bear Ureek names.
0

~3 Trimalehviip: "I buy cheap and sell dear; others may have different ideas.”

(Petronius) He must be a Greek-speaking Syrian - or s5o.

Sanicing: - done by rich meny 4/ el ki
o FEi -".,-"h E_. 'I:! E -
Corn trade ! = by state.

damfagtoring ! = ¥

x

Pl

The Bmpire brings the split between Western and Eastern development

to an end for another 500 vears.

In Fgypt: Tax farming very scon changes over to control and check

= :
Tay taw M9 @ :
by the state, reverme low: administration and poor-man ffﬂmt.imllaihlrﬂ

o 2 L 3
extended to it - g1l in kind.

In Rome: It is taken over by the state: entirely etatized. When Home

moves into EZgypt: no change.

(B) Beonomic

(1) Plantation slavery

Capitalism By Tib. Gracchus' time a regular depopulation had set in. He intended
v,
agriculture to restore the countryside and its rustic prosperity. IHis main concern was

military. Henee his attack om the aristocratic occuplers of the public land.




()
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() Change to 21l and wine.
(b) Cheap slaves by the 10,000 came on the market - Carthaginian
system,
(¢, The omall peasant 2s bou zht cut and dispossessed,
'd) Occupation of public lands by "possessores.”
The most cruel form of capitalistic slavery cver devised., Wasts
e Y e e e e L ML B e
f lives -~ the proper way of using them. No families. Lrgasteria,
e most capltalistic branch of the economyl

Caleulated
(2) The recession of the free yeomamry : their precarious status.
Max Weber argues that the failure of the Gracchan movement left
heir status. This was the preparation

rely impaired 1in t
Except for the full Roman eitizen on his

the yeomanry gra

for the colonave, he says.
WJ_Y'J

gt possession w3 up o & ~aint E_:'Tﬂﬂﬂl"i':l'.‘r

arian land, mo

ri

guirit




27 DC - 150 AD

_Irntramm
The fmpire meant the change to the Dgyptlan model s (1) central

govarnment plus aduinistration and Creel leiturgy instead of (2) anmal
magistracy plus private sogieties for the carrying on of goverrmental
finance and econowy. A8 we saw, mariots and mariet olementa played no

great part in the latter; in the former theay were even less in evidence
(eomn trede; banicing and finance; tax farming - 2ll three were sharply
receasive during the Sarly Bwpire; in the late Hmpire, even money and trede
rocessed, togethor with mobility). lot before ancther 1000 years did mariet
@lements make themselves again strongly felt in Western scelal development.
At might be argued thet the dominant long-range factor in this development
w3 _geographical.

(1) T™he Graeso-Homan market territorially never served more than a

clty state. OQriginally a loecal food mariket, it remained under strict polis
diselpline aml was isolated from forelgn trade.

(2) ™is (territorial) limitation was never overcome. atovisel?
Justly moted that the lisllenistic empires were fatefully weakened not by the
chore but by the polais - thelr cussed “uncocopereativeness."” He failed
% recognize that the marimt of t.lim polis was organically incapable of
transcuding the t@Mﬂtﬁ.ﬂnﬂ of the gity state, since it depended
entirely on the postulate of the iren diseipling of the oify. Short of that

1% would have been too risky to be trusted as a redistributive instrument.

(3) As against the agora, adalnistration and lelturgy ave not subject
to this Yype of territorial limitation. In Aolemaic Hgypt,as in the Barly

foman Hupire, they sueccessfully integrated the economy. DBut the change from
cliy state to Gmpire ospanisation involved a tarrible cataclysm.
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(L) However, its coastal charscter - ansthor googrephlical factor - set
a lizlt to Grasco-ioman civilimation. Centralisged aduministration and leiturgies
were unable to cope with continental expansicn. Under the late Republis,

plantation slavary HASXBEHEDCUUGHTHXTRAXFREELISTLANTING vas bound up with

the provess of continuous territorial expansion. ‘hen the coming of the Bmpire

brought peace, plantation glavery becaus impracticable. For a long time the
eurly Hwpire lived on the booty mnd tribute secured by former conquest and
exploited by mn edministrative and liturgieal economy. At the same time high
positive schievenants of administratian,

{¢) In the late Ampire, eventually with the enforced continemntal development
e manorial system and dependent cultivation made their &p carence. At the same

time tribal infiltration grew contimually; the atiacldng barbarian more and more
frequenilly became an &lly or & mercenary in illoman service.

(6) PFrimitive foudslism combined with feudalism of decay to produce the
Hestern Suropean development, Iin an area isclasted from Hymantium and the Enstern
Vediterramean by the Islamic invasion.

(7) The revival of oity life under such conditions must in ome way or
another explain that historieal link between bourgeoisies and the mariet

institution in Western Burope which dstermined the wmpansion of the local maricet
into national systems zt the same time bLresking lnternational maricets up inte
national aystems, Itumumwarmmtﬂmnmuhmm,mta
'£1a1ld’ phenomenon in the whole area of former lome: West and Hast,

(3) The present recession {rom market—dominance is again primarily due
to the territerial fsctor : the sprend of an industrial civilisetion to the planet,

The fallure of the gold standard, e.g., was the failure of meriket organisation
to cope with the tasic of a planetary integration of the matlional economies.
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ensuring the food, the armaments and equipment, as well as pensions
for veterans; (3) to maintain the eivlil service of the BEmpire;

(L) to provide for publie buildings all over Italy, but especially
in Rome; (5) to undertake the construction of roads and bridges with
the help of the army, but with a view to their civilian use for

transportation. The means lo defray the expenses were pooled from

private and public sources with no real responsibility to distinguish

between them.

The relation to local administration was this: local administration

was in the hands of city states to which a deflinite territory belonged.

These provincial towns were almost completely autonomous under their

charters. The Hmpire was, therefore, more or less a world federatiom

of practically self-governing cities with their surrounding territories.

Above this system of local govermment, there was superposed the central

govermment in foreign affairs, defense and finance, carried on in an

absolute fashion by the Bmperor. He shared this task, nominally, with

the Senate, but actually relied om public opinion, primarily &s expressed
(thraugh the army with its soeial roots in the Roman and provinecial peasantry.

The minicipia, as they were called, had their owmm administration:

maglstrates, a counclil of elders, i.e. a popular assembly. The heart
of provincial town life beat in the competition of the local inhabitants,

whose ambition centered on offlce and honor in thelr native town. Whether

the post or office to be filled was that of magistrate or priest or council
mamber, competition was keen. DBven minor offices were highly coveted.

A1l along the line, the costs of public office (which was unpaid) were high,

and competition was precisely for the honor of providing the eost of public

needs. This is the key to the almost unbelievable munificence of hundreds

of towns., The Greek concept of liturgy, i.e. obligatlon of private persons
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to contribute services of speclal offerings for the public benefit was

practised on an unprecedented scale. The freeks did not favor luxury.
The liturgy imposed upon members of noble clans was restricted to the provision
of public feasta and personal services at state occasions and religious

celebrations. DBut, the Roman of the Dwpire period was anything but ascetie.

The lavishness with which temples, theaters, public halls, baths, momments,
eivic centers, memorisls, triumphal arches, roads and bridges were donated
by private citizens to their towns beggars description. Honor was synomymous
with publie distribution of wealth; prestige wes uniquely derived from the
performance of economic service to the commnity. An intricate hierarchy

of speial eminence, rank, prerogative,; publie distinctlion was elaborated

on the basis of such donations. As a result, in Hostovizeff's words: "lever,
not even in the 1%th Cembtury, did men live in such a surrounding of beautiful

ias
buildings and momments as in the first two centurms of the Bmpire." Families

of the wealthy were, a8 a male, restricted; and very often great fortunes were

bequeathed to the Emperor, or to the provineial honoratior's home town. The

effective idea of wealth seems to have been that of standing at the center of a

large turnover in public giving-away. The Umperor was only doing on a vast seale

what was generally dome in local administration by private citizens as the

approved way of employing wealth.
Now,; a very small part of these private fortunes sprang from business

activities proper. PFPrivate fortunes were made mostly by politlical neans:

booty, tribute, tax farming, the proceeds of politiecal rackets and so on -

such were the main sources of private wealth. At no time was Industry a

mainspring of profit; at no time was free labor organized for purpcses of

productionj the slave market was merely the means of distributing the human
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war-bootys; like the smmona, comparebly to the distribution of demob equipment. ‘
Under sueh a sywtem, although trade is fres, ocoupations are largely restricted.
Joods and nen are &t Llberty to move, contrectual freedom 15 not limited, yet
ecommic seblvities are integrated by way of imperial and mundicipal redistribution.

r."
Ve
This is supplemented by/housshwlding, on the ono hand, (which caters for many

noads), and (b) mapiots, on the other, which mainly supply lusury goods for the

rich. Dub nelther (a) mor (b) can be relied upon 1o ensure the necessaries :

of public end privateo needs. ublic needs are largely supplied by private

eitisans, and food supplies for the mass of the population are redistriuted -
fyom provinces whiech belong to the Swaeror, through the machinery of governmant i

adwini stratioh. (The concomitant is tho abeance of a gonaral sysiem of taxatlion,

which alone would have made the economy into the bearer of s rationalised

— Ty "-El'. | T
|

central adeinistretion. )
. THE 1ATE EPIRE 28L - L]
It is this system of redistribution which disintegrates in the 3rd

gentury, which is recrganised by Diocletian (206) and Constantine (327-337).

It 15 tewporarily restored through (1) price gontrol, (2) the abolishing of the
froe chigice of professions, and (3) free seceeptance or rejection of afflice.

The result is the colonate, the gild system of craftemen's collegia, the

obligatory acceptance of gurial office, the restrictlon on residence and

_'_Mlm_f:.

Chilef means of M@_Wt}_g ! Taxation systen introduced.

1. Rationaligation of central adninistration.

2. Mliterisation of the civil service.

3. Universalisation of liturgy prineiple, i.e. compulsory services
and finansiol responsibility for results.
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L Dinding of the agricultural tenant to the land (colonate).

5. Nationadligation of shipping, carryilng, commerce.

G. Charging the deimprotoi, the outstanding ten citisens,
with the execution of central administrations

It is doubtful whether Rostovigell's sll-round rejection of the
economic interpretation of this process is justified. The eventual outoons

camnot, of course, be dmied.

a) The use of momey 15 more and more restricted in favor of economy
in kind.

b) lothods of agriculture deteriorante; the yleld of the land falls off,

¢) The population decreases 211 round,

d) The lovel of industrial output £21ls sharply, as it adjusts itself
to ahrinidng looal mariasts.

¢) The quality of mamufactures, design and finish deteriorates.

£) Trade and commerce show a sharp reduction.

g) The flourishing provinelal towms of Ttaly decay; they are not
rebulilt, LIf ruined; town life slowly ebbs away,

h) The western enplie reverts to a low stage of agriculturisation,
ganaxal condlitions becoming incoreasi ngly barbarised.

Rostoviseff's refusal %o acceplt an economie explanation of these
econonie developments i3 uncomvineing. I do not sugpest that the moral,
paychologleal, culturdl, and religious factors were economically determined

or even that they had an econmomic csusejy bLut I suggest that the economie
changes should in this case be related to the circumstances which arose
in the economlc field, even though cause and affect were linked through
important political devedppments, such as military monarchy and soeial

revolution.




— Dalther of them permansntly.
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Rostoviself's analysis is limited to what in the economistic view

19 regardod a3 "economic"] trading and commerce, the use of monay. le does

not consl lder whether these elements perf ormed the some function as in our

e ——e e
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ccononyys Ihey did mot. The foman Hmpire had no market system to which

—am—

trade, commerce, or the use of mongy could be yelated. I do not mean that
it possessed no market—econany, which is obvious - & systenm wvhich existed
nowhere bafore the baglmning of the 19th cenbury, i.e. a self-adjusting

syatam ol marvets including the factors labor and land. It had no maricat-

3
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aysten even in that modest sense in which medlievel urban econony possessed

organised markets or the merecantile gystem of the 16th and 17th centries

coamprised a national systenm of markets.

&8 & result,; the subsistence econony of the emplre lacked essential
o ﬁ_?_ﬂr"i.-l-ﬂ-ﬂ-r"‘- .-._]'.-:_Jm_.]__.
Liniks for whieh: (1) political mpedients and (2) prestige econonyy substituted,
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