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1. "Phe Affluent Society” - Gezperal Discusslon.

aalbraith has raised = nuamber of regdleal lssues
ipdirectly. iz resfsrence to the raw eonnection between growih
snd grewplovmert is the cruclal one. -

He has =2lgo posed she gugsticon of personal freedom. Thiﬁ*
hag been promised 4o ipgividusals by both capitelism end e QH
soclalism, after afiluence is abthalned. -If ope sgks how much
sffluence ip neaded for personsl fresdon, Cslbraith would reply,
spe affluencs 1 mnow there, bat Ihe threat of unemployment, in
+he event of & cessation of %the pursuit of further affluence,
continpnes to render perseonal freedon unattainshle,

The probliem of costing social.impravemsnts Loy Smerges
@2 the primncipal one. Above %11, this refers Lo tne copting of
meagires thaet incrsases persenal freedom.

fn a recent article P. Bweery sorsiders the hlstorical
srigino of the asteblishment of restrietions on the financing of
the activities of the publlec sBectar. Ee notes that in the eanrly
stages of capitaliax, such regtrictions were nsedad IO protect
the fupfe from taxation thel capitallists warted to inmvest in
the deavelspment of privately ﬁrcﬁuce& goeds and gervices. At
the present Lime, howeveyry, when thege funds a»e &0 large and
thair preodwstivity in the private s=chor relatively low, there
is no longer that Justificstion for opposing taxsatiomn.

Phe masbering of the new guestions thadt Gelbraith hes
now r=ised is Dot only a task thet is important in iteselfl, but
$1+ would represent & conbributiesn of the West o tﬂE-PEEGlutiﬂn

of problemsg that also canfropt the underdaveloped countries.
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foncerning the rvelstion af "The Affliuesnt Sceciety” 1o
“phe gGreat Transformation” the latter iz a gond inbroduction to
"Phe Affluent Botieny”. It pregents = broader pizture.

On the igsue of resubordinsting the sconomy Lo aociely,
Galbraith mekes it clear for us that the time has come to Lurn
Lo non-naurkel sceletiss £or kuowledge {on that lssus.)

But since tusre appears o be & fundamentsld ianstitutional
distinction between pon-market sconomies and market sconomies,
it 15 important uet Lo seek to enploy some concept of the
economy Shat would be all-emdracing. Insetead, we ghould proceed
as we did ir our studiea of monsy. There we piudied specific
money uses, without defining money in a general way. Thils is
the woy to progress In science.

It sppears te be truz that Galbraith did commit some
errors in kis evisicism of the erestlon of nevw wants by
producers in Hthe moderi ecenemy. The ereation of new wants 1 noet
en objectlounsble thiung in primciple. It is ravaer the 1lnablility
of the ecopomy o satisfy important wsobe thet connot sppear on
warkets that 18 the main defect. This refers not puly to the
wants Liat ?nly the publile wamt@:zﬂan provide, but also to the
desire for pevsonsl fresdom, vwhenever 1% cmnflicta with
estabilshed ipstitutional pattezrse. In this sphere 1t is important
accordingly not only to ifipd new methods of finmnelug
production by the public s=etor, hut alsc Lo geatabllsn safe-
guards for personsal Ireedom. There ip the gongept of the

"niche", the extersion of the principle of conscientious

onjection, sto..
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Wonat we thnink ds affluence, has pHoppgd us frow
thinking further. Waat difference does this ufflusnce meket?

1t may be that the terms scercify =ud surplus are being
misused. It is nob becsuse of sﬂarciﬁf thet the sconomy 3is
snable %o producse publiic goods, but because the inptitutional
arrangenent snd the surieit of goods meke it obvious that it
cannob.

Galbreith doesun't peed the polints he mokes agalinst
econoniec theory. This weakeuns the pesitioxn.

Put shouldn't ecopomic theory sim st something differvent
from what 1t wasg sailpiog xt? [dov shoulid &canomiuu be broedened
sud enlerzed sud cheuged to take.ln these things?

We have & phanee ©o redefine the position of the

economy in society cnd the economics that goes with thils.
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Galbraith's Affluent =oeiety is not a book on problems of

tachnical eeconomics=, but rather on those of political economy.
Indesd, in the wider sense it is a book on welfare econcmics
concarned with the sociolegiczl, politieal, and human aspecis
of present-day sconomic organization and 1ts results in the
United States, Above all, it is eoncerned with poliey. Gal-
braith deseribes what is, so as to get suppeort for what ought
to be:; it 19 an e3s3ay in persuasion.

The thesiz of the book ean be atated simplys The United
States has achieved & position of affluence, or material abun-
dance. (Gelbraith points out that those still afflicted with
primary poverty are relatively few and velong to special aocio-
logical groups whese paseullar circumstances prevent them from
sharing in the general sbundance.) ﬂéspita the experisnced fact
of material #fflusnce snjoyed br the many, our natlonal and
individual norms, attitudes, and ideology (our "conventlonal
wisdom"), still reflect the Hlecardian world of primary poverty
and its erucial need for inoreasihg production, which gave pirth
to the clagsleal gconomics and iﬁs prime emphasis on efficiency and
maximum aﬁtput. Srthodox eeonomic theory lends to the 1llusion
that we are still living in the Ricardian world by raintaining
that narrow framswork of analysis in whieh maximum output and
not ths moral worth or the social utility of its components,

or yet other soclp-econonic goalsy; is the cenbral consideration.
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According to Galhreith, sconomic theory lgnores tha fact that
the increasgssd output which is its overriding conmecern is inersas-
ingly usgsd Lo servs unimportant =nds.

Galbraith's bosk is conecerned then, with two basic themes:
the reasong why the central smphasis on the importance of max-
imum output persists daspite the fzset that ou¥ achisved afflusnce
makes further material additions relatively unimportant; and,
secondly, the costly scclo-sconomice consequsncss of such blind-
ness to oudk state of alfluence.

Both points are well=taken. Galbrﬂith-performs'a useful ssr-
vice in elaborating them at full lenzth; indeed, he performs it
with that elegant pross which graces each of hils books and
sasures them the wide reasding they dessrve. However, the con-
eludineg portion of this revisw will arzue that ne iz righfifor
not wholely the right reasons,

A strong-point in Galbraith's essay ia his expliecit des-
cription of the sponomic changses whieh have occurred in the
United States in the last twenty-five years, (changes in the
"anderlving reality"), and the future poilicy impert of such
change{ (1) The Yew Deal and Keynés have becoms wholsly accepted.
The Federsl Government--no matter which politicel party happens
te be in office--is committ®d to using Tiseal poliey to minlmize
periods of recession and to diffuge material security through
markst conbtrols 2nd transfer payments: unemployment compensation,
gopial security pensicns, TFarm price supports, the legal recog-
nition of trade unions, mansged money supnly-- are all pesrmansnt

parts of the present-day structure, Tpay are messuras of sconomic




3/

saeurity equivalent in affedt to other market control devices
whaih yield sgecurity to property owners, @.g., retail price
maintenance laws, and ollgepoly. A4lse, they are alike in in-
dicating the de ¥aectpo preference Ifor material asseurity to allo-
gcation efficiency. (2} The trediticnal liberal poliey of income
redistribution hasg been rendered ohsolete by gfawimg aff luence.
The absolute increase in resl income gxperlsaosd by the muny Las
acted 23 an zlfternative to income redistrihutiana and =2 has been
a solvert of social tengions assoelated with inequality of 1lncoms,
Galbraith's policy propossals derive from his eriticism of the
traditional pricrity {(in the United States} ziven %o the material
fulfillment of privately gensrated wanss over =social ‘neesda-- the
recoznized exfeption being in the government's acauisition of
military goods. He begards it & both ecconomie waste and moral
disgrace that significant amounts of resources {(including some
highly skillad labor) sre devobed to fabricating consumer demand
for eszencislly trivdal consumer productis, while the nation zuffers
obvious shortages of eduecationsal and housing Tacilities and heslth
gervices, Thls conditionm hs rugaﬂdsias 2 2ocisl imbslance which
should be redresssd by Tiseal policiss enlarging tnose shares of
output devebed to publicly provided ssrvices, scelal eapital, and sc-
onomic sid to underdeveleoped aress, In good Keyneslan fashion
he points out that such.increased welfare service provision and
foreign aid-- in increzsing effectivs demande--would also ssrve &as
deterrents to depreasion. Also for reasons of personal welfare
and income stability, Galbraith urges a rsvision 1n the rules for

unemployment eompensation provision: an increass in the average




amount-paid, and the uvse of an anti-ecyelleal sasle of variabls
payments. ?he geale to be inerse=ssed in depression and reduced
in times of high employment so as fo minimize the temptation to
abuse. Such a policy would alse tend to make & somewiaat larger
volume of unemployeent tolsrable and so reduce the inflationary
pressures inhersnt in & vigoroualy pursued full empleoyment péliey.
411 this is not new but rather an sxtension in secpe of the
Naw Deal-Falr Dsal programs of employment security and increased
welfare service provision. X¥eynes and BJeverldgs are atill the holy
ghosus.
Whet is naw--at lz2ast for an agconomist of repute--is the
further poliey sdvocated by Galebraith whieh explicitly recognizes
the sociologieal and psychological implications of The work process.
Galbraith points to the incressing mewbership in the "The Naw Cilmssh--
a group which is distingulshed by the fact taat ity members find
their work enjovable independently of the monetarv payments attached,

rofesasgors, scientists, business exscutives, cocial workers,
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engineesrs--in a word=--~the highly sducated and trainsd have learned
that work can be a meaningful and prime source of enjoyment in

and of itself, snd trein their young $o &3 Lo seek notb the most
lugrative wnr&, but that which iz intrinsically fulfilling. Gal-
braith urges that ths sxpansion of this msw class should be an
aim of deliberate aoeial poliey the attalnment of whieh requires

widensd accesgs to higher sducation.™

*Tndecd, the policy of sxtended educational faeilities far-
forms a numbsr of useful funetions in Gal@raith's scheme. Aasids
from reducing the numbsr of jobs which yield disutility or neg-
ative psychie incoms, education will alleviate the conditién of

the® unfortunate minority still sxperisncing primary pavergy dus to
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deemedpw circumstartisl debility or cultural lmrobility. Extended
aducation will help redrsss the social imbalance, 1.e.,increace
the proportion of national lncome devoied to social pervice pro-
visiosn. Also, of course, if sunsidézed by governmenth, it will--
in ghoring up gffesctive demand-- diminish the fregquency apnd degrea
of recession. Lastly, incoreasedieducational proviaion will sn-
large thes numbers of seisntifie and enzineering ssrsoansel whose
lesbors result in techfaieal inrovations.

Tn a1l this Galbraith is to be comrended. e presents 1ib-
srals in the United Stabes with a well-reasoned program of pol-
jeles whieh are not unsttainable politically. This last poing
iz not emphasézed by Gelbraith, but should be, Liberals in the
United States are suffsring neddlessly from ninsteetl century
Marxisn and Fabian hangovers. ¥either nationalization of indus-
try nor extremely prograssive income taxation in order to redistri-
bute income i politically feasible in the United States, Nor indeed
is either necassérg to atiain the zeclo-economic zoals of 1ib-
erals, The British sxperience 139 not been reassuring., Satlon-
alizgtior iz rot nscesssry to meintain full employment, LO redis-
tribvute income, or $o inersase soclal services., In the United
Stabes, marikedly less unequal ingoms distributicn to be achisved
through confiscatory tax rates hea been made unnecs=asary by the
absolute real incoums inersases at-ﬁll income levels. Farther up-
grading of low income groups nsed nob be accomplished by incressed
ﬁrogresuivity in tax rstes, but rather through increascd govern-
mantal outlays for hsalth, sdumation, nousing, and. other welfare

services from which low incoms groups would benefit disproportion-

ately.™

kit prssent tax rates, the lncrsased rovision of welfare
sapvices ard soclal capital could be Tineansd outbt of addizlons
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to National Income, or, if possible, by reducing military ex-
penditures. Onthe dtate and loecal government levels Galbraith
srzues for lneresassd sales taxstion as a means of finance.

Thara ara g number of dsfacta In Galbfﬁithfs agrument whieh
gnould not go unnoticed. Three espscialiy deserve ceonsideration,
Galbraith forzets at seferal noints in his book that his
oroblem and his solutions areée relevant sclsly to the United Saates.

He somstimes writes as though the empirical reality of afflusncs
and its unlovsely concoaitants he 5o well descrives, reflect soms
general law of development (ssa p. 158}, Clearly, suck is not the
case. Hhat iz specisl to the United States is ths traditionsl
priority allowed to private consu&gtinn over puRlic consumption,
and a corollary;%the réluctance to control the oroduction of
luxury goodg of cuestionable utiliity, and their marksting in
geathetiely dublous and costly ways. The result iz a plethors
of nsedlessly differsntiated commodities markssed in offenzife
ways, which, as part of their zasleas effort, carry a measa?e of
erude materialism as g way of 1life. lalther the unquestioned
priority of private over piblic constmpticn nor She reluctance
to control oubtput or its marketing éxiﬂt in such other (relatively)
those
affiuent socisties as Oreat Britain or, Scandanavia--countriss
therefore, for which Galbraith's essay 1s largely irrelevant.

For a reason Galbraith mentions and another that he:does not,
his sgsay also ls irrelevant for industrislizéng countries such
a5 India. At the beginning of his book Galbralth polnts out that
the underfievelopsd arsas are in the Ricardian world of primaby

povergy- the oppgsite of affluence--and so rightfully regard the

achievement of maximum €eutput and economie efficiency as primary
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goals, What Galbralth does not peint out is that the industrial-

izink nationg have nc ideological tradition of laissez~fairse,ofl

orthodox fimsnece, of minimizing goverpmsnt sxpenditures and
taxation, of allowing the uncontrolled market Lo determine oub-
puts and incomes-- an ideology which we in the Urpited States

have not wholely abandonsd, Rather, irom the g#tart of indus-
trialization, their zovernments have engaged in lNew Deal-sel-

furs State polielass of control, ownsrship, and zoeiasl serviece
nrovigion. Further, their sensitivity bo the nsed of acouiring
increasing quantities of social capital (schools, roads, sanitation,
housing, hospitals)--both ss a welfare goal and as means 10 ald
ipndustrializeation--makes it unlikely that in their futmpme approach
to paterial afllusnce they will have those épaci&l gonditions
whieh, ip the United States, rasult in preszing emphasis given

o the unlimited acqouisition of private consumptacn EOoDds.

The liklinood is muech zreater that thsy will follow the British-
seandanavian model theh that of the Unitsed States.

Two Further points of eriticism sihould be goneidered. In
trying to acecount for the persistence ol abgorbing concern with
maximum oubtput desplte achisved affluence, Jalbraith marshals
an impreseiﬁ% pumbsr of socilo-economic reasons. Une to which
he atLaches some importancs is his visw of the role of economists

and the theory of individual consumer {or housschold) demand.™

*3ze, chapter 10, "The Imparatives of Consumer Doxand.™

Tt is significant that those passages containing Galbraithts
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interpretation of housshold demanc theory end its social results
carry no footnotes indieating literature in support. In a word,
his understandinz of demand theory is somswhat deficlent.

The theory of onsumer demand, as it is now widely accepted,
13 bmsed on two broad propositions, néilther of them guite explieit but
ooth extremely important for the present value systen of emonomiasts,
The firet 1s that the uresncy of wants douss not dilminish ap-
preeiably as mere of them are satisfiad, or, to put the matter
moge precisely, tc the extent that this haprenz it is rot de-
monstrable and not a matber of any interest to economics or for
sgonomiec policy. When man has satisfied his physical needs,
then psychologically eroundsd desiress taks overp. Thege ean
navar be satlsfied or, in any case, he progress can be proved,
The concept of satiation has vary little standins in =sconomiecs. It
is neither useful nor scisntific to spsculate on the comparativs
cravings of the stomach and the mind.

The second proposition is that wants originate in the
persopmality of the consumer, or in any case, that they are
given data Tor the scomomist. The latter's task is nerely to
geek their satisfaetion. He has no nes=d to inguire how these
wants are formed. Hia function is sufficiently filled by
paximiz ng the goods that supply the wants. (pp. 143-144)

Galbbaith is right for the wrong ressons. Heonomists have
not concernsd themselves with the processes which orsate CONSUME T
tastes, or with indieating thsif gqualitative preference among CONSUMeT
g004s, bacause eccnomists are reluctant to substitute their own value
preTerences for those of the consumse actually buying gooda, Eeonomists
42 not regard themselves aa in any way better gualified than consumers
themselves to tell comsumers what they auﬂyt to want. And why, indeed,
should Enﬂnﬂmiﬁﬁé;bﬂ beatter qualified?

The two halves of Galbraith's sacond nroposition, "that wants
ceriginate in the perscnslity of the eonsumer, or, in any casge, that
they are givem data for the sconomist,"™ are dfispsrate. Ib is true

o R

that seonomiszts regard consumer wgniz {or bet:er,tastes? as given data,
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but it would be curiously naive ¢f s¢onomists to believe that

Mwants originate in the perscnaiity of the consumer." It bacomses
clear from Galbraith's slaboration of what he calls "the dependencs
affset,"™ that he thinks consumer wants can be &@ifferentisted accord-
ing to whether they derive from some basic set of individual
physical-mental needs (those which orisginate in the personality of

the consumer), independently of soecial dictates, or whether they are

manufactured, or rabricated, or synthesized for the individusl by
goeinl lforees: "I the individual's wants are to be urgens they

must be original with himself. They cannot be urgent 1f they must
be contrived for him." (p. 152) This is an uﬂfarté;ta illus?on waieh
mars Galbraith's argument, and indesad ati ons point {p.ETéigis re-
vealsd in a glaring inconsistency. 4As the quoted passage indicates,

Calbraith marks off those wants whieh do not inhere within the in-

dividual but which must be Tabricated for him, as prima facie evli-

dence of their dnimportance. DBut all individual material wants are
aoeially determined. If a personts demand for a telsevision set or
4 car with tail-Tins is regarded by Galbraith as zynthesized--
nressed upon him from outside of himself--and thereby unimportant,
go must Galbraith regard the person*ﬁlﬂemand for books or for
higher sdueation, which also are gynthesized for him. In each cgse
it iz socisl dictate whish teachss him to want the commodity. Gale
braith does not resoanize that the real eriterion he employs in
differentiating between important and unimportant goods, is whether
or not he approves of them moraliy, If Galbraith condemns such

zoods as tail-finsg as unimportant he should do s0 on ths grounds of
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his moral preference or his estimate ol their low social utility

comrered to other zoods, not on the gpounds that the gemand for

tail-fins ig pressed upon the buysr LY agencies outside himself.
(nstidpteonal

What 13 true, of course, ls that theﬂapparﬂtus gonstructed for

ingtilling into individuals, demands for the srivats consumpticn

aoods of waich Galbreith disapproves, is blatant, offensive, and costly,

whieh are consequsnces of the traditional priority allowsd private

sonsumption goods in the U.S.
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The Affluent Society

Galbraith's iffluent Socisty iz above all, concerned with policy. Tt describes

what i3, 80 as to mel supﬁort for what ought 4o be, It is an essey in peresuaszion.

The thesis of the %ook 2an be stated simplv. The nited States has achieved a
prsition of materisl abundames. These 2%ill afflicted with poverty ate relatively
few ard belone to grours whose neeuliar Gifﬂumﬂtﬁﬁﬂﬁﬂ.ﬂrc?ﬁnt them from sharing in
the general aburdance. Desnite the o¥zorienced fagt of affluence enjoyed by the
many, our rational and individuval nerms, sttitudes. and ideclagy four "econventional
wisdom" ), sti11 reflsect the Ticardian world of poverty and its crucial need for
increasing production. This pave birth to classicsl sconomics and its emphasis on
efficiency and maximum output. Orthodox economic theory tends to the illusion that
we are 5611l living in the Hicardlan world by smeintzinine that nsrrow fremeworic of
analyeis in which meximam cotout and not the moral worth or the soclsl utility of
its conpeonznts, 13 the central consideration. Actording fo Galbraith, soonowic
theory igmoras the faet that the ingreazed ountpot which ia its overriding concern
ig inerpasingly used to serve unimportant ends.

Galbraith's book is conterned bthen, with twn bhasie thenas: the reasonsz Wy
the emphasis on the importence of savwimom outomt persists despite the faet that aur
arflushee makes forther raterdisl additions relatively unimpartant; and, sscondly,
the socio-scongomic congequences of auch blindmess o sur stete of afflnsnos,

Calhraith perforns a wssfl service in »ldborvaiine bobh poaints 2t fal1 length,
He performs it with that elepant proge Thiﬁﬁ'qraceﬂ his boolks, EReverthaless thisz

review will arcue that he is rizght for not wholgly'the right reascus.
[l
A strong-point is Galbraith's description ef Lhe sconemie changoz which have
peourrad in the United States in the last twenty-five jyears. First, The Jew Ieal

and ¥szyna2s have bacome wholely accapbed. The Feadaral Covernment —- irrespective of

Darty = 15 commithed Lo asing fiacal policy to minimize recessions and Lo spread

o e i s e N TP — .._n“"l



material seeurity through market controls and te transfar payments: unemployment
compensation, sotial Security pemsions, farm price supperts, the lezal reccenition
of trade unions, a managed money supply — are all permanent parts of the present—
day structure. They are measures of sconomic geourity aguivalent in affect to
other market control deviees which yigid security to property owners, e.g., retail
price maintenance laws, and olicopely. Also, they are alike in indicating the
de facto preference for materisl security o 21locatian gefficisncy. Secondly, the
liberal policy of income redistribution has been randered gbsslete by growlng
affluence. The ahsolute ineresses in rezl income experienced by the rany has
acted as en aiternative to incone rediﬁtributiﬁn,'and 80 has been a solvent of
goeisl tensicns associated with inecuality of drncome.

The pelicy propossls derive frow Calbraitats eriticisw of the criority given
ta the fulfillment of private wamts -wver social needs -~ the axesption being
wilitary weods. He regards 1% as ecenonic waste and moral dispgrace that rasources
are devotmd to trivial eonsumer products, while the mation suffers shorteges of
educational and housing faeilities and health servieces. Ha nalls thi=z a sacial
imbalance which should be redressed by fiscal poliries enlarcing these shares of
output devoted to publicly sravided services, sseizl eapital, and econsmic aid
to anderdeveloped areas. Tn good Keynesien fashion he peints gut that such
increased waifare service provision and foreign aid -- in increasing =ffsctive
demand —— would al=zo zerve as detarrents ta_ﬁeprﬁssimn, Meo for reasons of
personal welfare and income stability, he nrges a rovision in the rales for
unemployment compensstion provision: an increase In the averase amount paid, and
the use of =2n anoti-cyclical spele of varishls pavments. Thz soale o be increased
in depression and reduced in times af high employment 52 as to minimize the temph-
ation to sbuse. BSuch & policy would zlss tend to make a somewhat larser volume of
unemploynent tolerable and so raduce the inflationary pressures inherent in a
vigoronsly pursued full employment oolioyr.

411 this is not new. Rathsr an exbension in secope af the Wew Deal-Fair Teal

5 PR A
programs of omployment security and increased welfare service provisisn. Keynes anc
Beveridpe nre sti{q the holy ghests. :
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¥kat 1z new—at least for an economist of repute—-is the Furtier pelicy ad-
vegated by Galbraih which sxplioitly rocegnizes the secislogiecsl and payehe—
loglioal impligations of the werk process., Gulbraith paints to the inersasing
gembership im "The New Class™--n group which is distinguished by the fact that
i1ts members fiad their worx enjeyabdle independently ef tie monaztsry payeménts
attached, Prefessors, sclentistas, business exscutives, mocisl werxars, anginsersg—-
in a word--the highly sducsted and trained hsvs lesarned thst work esa ba =
meningful and prime zoursze of enjoyment in and af iteelf, and train their yeung
80 a# %o seak nei the woeb lugretive work, but that which is intpinsically
fulfilling. Galbraith urgea that the expansissn of thisz new elass should be
&n aim of deliberate moeial pelicy the sttainment of whkich regquires widenead

eogesa te higker aducation.*

;&Edead, the peliey ef extonded edusational facilities perforws s number ef
#8218 functions in Uslbralth's scheme, Aside frea reducing the number of jebe
whigh yield disutility or negetive vaychic incoue, eduestion will alleviste tks
eendition of that unferiunate minority still szperisncéng primsry paverty dus te
ciroumstantial debility or cultursl immebility. Extended sducation will balp
redress the sooiasl imbelance, i.e., increass tha proparticn of natioasl inceme
é¢aveted %o aeeial ssrvice pravision. adlse, of course, if subsidizad by gevern-
menty it will—in ghering up sflfective denspd-—diminish the frequency and degree
of recesaion. Lusily, inoreased educatienzl wrovisien will enlarse the numbers
of seisntifle amd sngincering personnel whosme labers rvemulit in techniesl
inpmovetions.

P

B

In all this Galbraith iz to be commssnded, He pressats liberals in the
Unifed 3vates wiith a well-reasened orogrsu of pelicies which sre net unattainsble
pelitically, Thiz last polnt 1s net emphesized by @albraith, but should be.
Libkersls in the United St2ten arTa auffarinﬁ aseedleasly from ninsteenth ssatury
darxisn and Feblan hengevers. Weither nationsligatien of indusiry ner sXtramely
progreasive inédde daxation in erder %o Tedisiri¥ite inceme ia politicslly
feasible in the dﬁi#ﬁd Ststes, Nor indeed ls olther pegsasazy to attein the
sogio—acenenlic gezls of libersls. The ﬁritiuh experisance hag not been reasguring,
FNationalizetiea is not necessary ©2 maintain full empleymsni, to redistribute
income, o1 to increase socizl services. Iu the Unitel States, narkedly less
unetusl income distribtutisn 4o be zshisved threugh confiscatory tax rates has
bean wmads unnecessacy by the zbeselute real inoeme incresses at all inceme
lavela. Pursher upgrading of lew iacems groups need nst be scoomplishod by
ineraeeed progressivity iu tax retes, but rether through inorsased govern-

mental outlays for heult:, educstion, houming, and other welfare mervises
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freom which lew incesme gronps wauld bauneTit dispreportienstely.®

#it present tex ratesg, the incraased previsien 2f welfare mervices znd sectial
capital could be financed out of stdidisas te Hatienal Inoceme, ery; if seseible,_
by mewirzrking reduweling military expenditures. Omn the etate and leszl goverament
levels Gabbrzii: argues for inorzascd mules taxation es & mesns of Tinsnce.

Taers a¥e a number of aafects.in falbralth’s argument which should net zo
pnneoticed, Yhree esvecially desarve uanﬁidaratiﬁn*

Galbraits forgets at seversl pointe in his bosk that his problem and his
splutisns ara relaveint salely Yo the United States. Hé semetimes writes z& though
the empirienl reality af afflusnes snd thrass uslsvely concouitunts Be se wall
dascribasy reflesot geme general laow of davelopments {aee i 153}. Clearly, such
is =at the oame. What 1z spacial te the United 3dates iz ithe traditienal prierity
allswed to private censumption ever pudilc coasunpiiean, znd a corellary, ths
relustades to coantral tis predustion Ff luxury goeods of juesbisnable utility,
and their marksting in 2r assbthsiicly dudizua and ceetly ways. The rosult is
s plesthers of nesdlessly differentluted comnedities marketed in effensive ways,
waich, & 2art of itheir seles effeprt; sarry n megsage of cruds materialisa ae
a way of 1ifs, Heither the unguestioned yrisrity of srivate over publie ¢sn-
zusption nor the relusiance te csntrel eutpul or ite marketing ewist in such
stier {roletively) affluent ssecieties as OGrsat Britain or Sesndanavis——couniries
therafora, feor whick Ualbraiih's sssay ie lergely irvelavant.

For a resaen 9n braith menticos and anothar that be does nes, bis essay I
aiae Lo irpslevant fer lodusirizlising couniries such as Indla. At the beginning
ef his b@ak-&ﬁi%fai#h peinte sut thai tha undardsvelepsd arsas arse in the
Ricardiaa world of primary peverty-—the 6ppssits of afflusuce——and so pightfully
regard the zokigvement of wmaximum sutput and soenemic afficisncy as primary
gerls. ¥aat ﬂal?rﬁith doag net peint out iz that the indasirializing natiene

have ne ide@lwﬁieal tredition af laisgez-frirve, of erihedox fisance, of min-

imizing governmeat sipenditursa snd tazation, ef sllsowitg the wneeairelled
market to determine outpuls send incewge~=ain ideelegy which we ln the United
States have net whelzsly alendsaed. Bather, frex thke start of industrializsatien,
thalr gevernments have engeged in Wew Desl-Welfare Stade polieiss of contral,
gwnarssic, =nd secisl servics previsiong. Further, their ssensitiviiy ts the
need 9f sequiring iooressing quantities sf szsoisl ezpitsl (seassle, reads,
arnitation, hauwsing, hespsituls)-—bath as o welfare gesl and as meanz te aid
induptriclizaticnw-tinkes it uﬂlikélg that in Bheir future approach te autarial
affinence they will have tacse smysciel conditiems whieh, in $ths Univéd Statoes,

result in pressing smpheaie givenkt %o ths unlimited asccuisition of private




1
eoaswaptiegn goeds. The 1ikliheod ia mush greater that Thay will follevw the

Britizh~Scendenavian nadel that thet of the Unitaed dhaten.

Twe furtisr points of critieism should bs considered. In trying 5 acoount far
the parsistenss of abdzerbing deucern with maximin eubpet desplie aghieved
afTluence, Galbraith marsbalc an impressive rumber 4P secle-soonemios YEREend,

One %o whioh he atfsches soms importance is his visw of the rale of sconcmiasts
and the theery of individusl consumer {or heuseheld) demsnd,* It is significant

T PR R Y

*3ee, chepier 10, "The Imparatives of Consumsr Demand,”

that thess passages corntaining Galbrazith's interpretaiien of houssheld demand
theery and ifs seeisl regults carry ne fostnetes indicating literature in
suppert. In & wedd; his undarstspding of demand toesry is somewhat daficient.

The theery of consumsr damends as 1t iz now widely aceoezted, is based

on two bread propoaiiiens, meither of them cnite axvnlisit but both
exsronely important for the present vslue systan of ecenomistz . The
first is thet the urgeacy of wants dosa net Aimiaish epnreacinbly as

more of them are gatisfisd; ory, to »ut the matter mere orecisaly, to

the sxteat that this hapoens 1t is noet demonstrabla 2rd nost a mutter of
any interscet to scenomles or fer sconewnic paliey, Yhen men hes metiefied “ia
phraieal needs, then psychslegically groundsd depircn toake ovar, PTheza
can nevar be satisfied or, in any cuss, ne pragrens oan be preved. Tha
eoncert of sutiatisn hem very 1ittle stauding in cconomisa, It is nzither
useful ner sciontific to apeculdats 9n ths comparative cravings of Ihe
stemach and the mind.

The sovond propssiticn is thst wan%s originate in ths eragaality af
the eonsumar, #r in sry csse, thet they are given dats for the 200nomint.
The latter's tzsk is merely to meek their saitisfuctisn. He has ne need
te ingquire hew these wauts are Porwed. His fTunobien is fufficlantly filied
by maximizing the goods shat supply the wanta. (vp. 143-144)

Qelbruitih i= right for the wrong ressers. Roonemiste have nct concernsd
themeelver with the Dreccssse which orests eoncumer tastesy oy with indicsting
their qualitatiwp prefarsnes aneny consumsy Zeoda, Decouse mosnewists are
reluctsat te substituls their owa value prsfsrsnees for these of the consumar
actually burihg poods. Besnemieds do nmet regard themselvss as in any way betlter
qualified thar consumers themselven o tell consumars what they auzht ts Iuy
want, Aed wiy, indsed, sbeuld scousmists be better gualified?

The twe halves of Galbraith's -«scond bropueitdan, "tkat wents eriginate
in the pereonality of ihe consumer, er, in any gage,; that they ars given
dnta for the econemiut,” are diesavode. I3 is frue thet seanomisote ragard
sonsumer wante {or bottar, tastes) se given data, but it weuld be surisuasly
nai}a of scenemiazte t3 boelieve thet wmat "wanis griginats in thzﬁyerﬁaﬂality

of the consumer." It bacsmes clear from Gelbreith's elaboration, boms thing




griied "the depandence 2ff20t" thuat ke thinks cereurer wants can be diffar-
entisted zegerding to whethar ¥ thay derTive frsn seme Bagie aet of igdividual
physical-nental needz (these which eriginsks in the parssnality of the censumer),

tndepeadsatly of soelsl dietaltes, er whather they =re mapufaciursd, or fabricnted;

oy sypthesized for the indlividual by seoial forcess "if the individusl's wante
ere Lo Bs urgeat they must be eriginal with hlwdelf, They cannet be urgent if
they must be conirived for him.*" (3., 152) This is en unfsrtusnte illusion which
mers Galbraitk's argusesnt, and indeed 2t one peint (p. 2?9) is revesled in a
glaring incongistensgy. As the gueted paseage Indicates; Galbraith marke off these
wants which do not inberse within the individuel but which muet ba febricated for
bimy, as prime fscig evidence of their unimpsrtance. Jut all individuel material
wants are goeinlly detsruminsd. I a persen's demnnd for s television set eor a

car with teil-fins iz rognrded by Galdbraith as synthesised--pressed upen Lim
frem outsife of hnimsell-—and thereby unimpertent, se must Jaibraith regard the
parsen'z demard for besks ar Tor higher educatinon, whish alse are synthesized for
him. In epch vasge it ig seciel Aictate which tesshes kim o wani the ssmuodity.
%alhraith dees nat raaegniéa thei the rexl eriterien ke employs in differentisting
betwsan importsnt and animpordsnt geeds, iz whethoer or uet he zprroves of them
morally. If Gelbreiih cendemne such goods ae tall-Fice sz animpertaat he should
de sox on ths groundsz of him meral greferencs, ast on ths grounds thet the demand
for tsil-fins is pregsed upon ExymxExlx the buysr by sgencies sutside bimself.
Whet ias troe, of oourse, is Shat The apperatus consbrucied fer iustilling inte
individualﬁidﬂmandﬂ for tae privabts consuaptien geeode of whnich Galbreith dig=-
appreves, iz bletant, effensive, and costily, which are cansenuences of ihe

traditionsl prieriity silowsd private consuwpiion gn&is in the U.8.
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