Columbia Enitersity
inthe Citpof HetwDork

NEW YORK 27, M. ¥.
DEPARTMEMNMT OF ANTHROPOLOSY

December 23, 1957

Dr. Norman Buchanan
Director

Social Sciences Division

Rockefeller Foundation

49 Weast 49 Street

New York, New York

Dear Dr. Buchanan:

May 1 submit through you in the form of a letter an inquiry about a joint and
an individual application to the Foundation for support of research?

The joint proposal asks for the support of the Foundation for a three-ysar pro-
ject of comprehensive research into the social and economic effects of the use
of money in non-Western and early societies. It is proposed by a group of
historically-minded economists about Professor Karl Polanyi (retired) and of
anthropologists including myself, and would be housed in the Columbia Univer-
sity Department of Anthropology. If the Foundation is inclined to consider the
proposal for support, I will move at once to make formal application through
the University. -

The individual proposal would be support for myself of a year's leave from
m to allow me to consolidate my research experience, to bring to
fraition my own contribution to the proposed comprehsnsive research, and to

ovote mysel 1o the parallel production of a book of my awn on models of

A RESRons| swinma. g accumulating comparative empirical data on be-
- and or ' institutions now at hand in seciology aad

Brief statements of the proposals follow: ome joint, signed in common; the

other personal and detachable, signed by me alone. We shall all be grateful

?hWMMHMMHdemW
both or either.

Yours truly,

CMA /dg




i

page two
JOINT PROPOSAL: PLAN OF RESEARCH

A#..-
The aim of the Wfpulad joint comprebhensive research into the social and economic
effects of the money in non-Western and early societies is two fold.

We hope, first, to resolve a number of definite problems that arise in the history

of antiquity as well as in primitive and archaic societies in regard to the origin and
function of money institutions. Secondly, we wish to link the insights thus gained
with the general development of economic institutions in archaic societies, and bl
beyond that, with the emergence of market trade and price-making markets. R may
perhaps not be too much to expect that this would eventually produce a8 much-nesded
clarification of the substantive foundations of trade, market, and m ney as institutions
and of the historical development of their interrelations. In tion, further under-
standing of the evolutionary aspects of these interrelations will not fail to have im-
portant bearing on current knowledge of the development of such institutions and

institutional connections in the changing contemporary non-Western world.

The interdisciplinary nature of our subject is convincingly borne cut both as to mat-
ter and approach by cur previous experience in the field of trade and market. Anth-
ropology and economic histery approximate not only as to subject-matter but also
as to the approach required. In the absence of price-making markets -- a compar=-
atively late development -- economies are integrated not by a special economic
structure but rather by social structures provided by kinship, pelity, and religion.
The study of the causes and effects of money institutions of necessity comprises

the data of cultural and social anthropology alongside of those of economics and
history. In regard to the approach -~ 2 variant of institutional analysis -- common
concepts and terms have been evolved. Empirical and theoretical efforts proceeded
pari passu. (See indices in Selected Memoranda, Volume IV).

- ¥ =

vig r] | y Empires (1957) is further evidence of
wough they which we hope may prove a permanent contribution
to the field. The separateness of trade and market institutions asserted theve led
to the uncovering of the port of trade as the almost universal organ of overseas
trade in pre-motlern ages. The recogaition of the absence of market places in
cuneiform civilizations involved a reappraisal of the level of classical Greek econ-
omy and of its reflection in Aristotles's "Economics." In the field of economic
development the theory of natural surpluses was subjected to criticism pointingto
the institutional nature of the surpluses that induce growth.

The primary finding upon which the proposed research in hitherto unexplored

fields of money rests is the distinction between modern all-purpose money and the
poooidt purpose moneys of early societies and recent non-Western ones. Bt e
whmhﬂqﬂaumﬂhﬂmmm“mmﬂdp%ml
certain monetary functions in early societies. We would thus examine such phen-
omena as gift exchange and elite circulation, '"poor man's money, ' the "'near”

money function of treasure, valuables and bride wealth, operational devices for
enumeration and record, rations, and equivalencies. One of the major problems

I S NN W W .
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for the student of either early or recent non-Wstern societies is the function and sig~
nificance of such economic institutions, here called archaic as only rarely occur in
fully primitive society, but which disappear again with the advent of extensively used
exchange money. Of a fairly long list we will here mention only a few, such ag debt
bondage, antichretic pledge, pawning of children, storage ecomomy, equivalencies,
brokerage, staple finance, auction, and leiturgies as developed in classical Greece.
It is easy to see that a general use of exchange money would tend to make them.
obsolete,

To sum up, our purpose is to explore the social situations in which money uses first
appear, the functions performed by different moneys in specific situations, the dewvel-
opment of more complex monetary systems as they are related to social, political,

and economic development, and, finally, the full range of the effects which different
money uses have produced in the total culture. For money as a means of measure=-

ment has the peculiar capacity of changing the relation of the situations in which the meas-
urement tock place. Investigations would show what money uses are re sponsible for

this sui genbris effect of monetarization comparable only to the introduction of

In order to accomplish the task set out above we propose a three years' effort to be
organized in the fellowing manner:

Director - Conrad M. Areneberg, Professor of Anthropology, Columbia
University

Executive Director - Harry W. Pearson, Economics, Bennington College
{there is no academic rank at Bennington)

Consultant Rimesbor - Karl Polanyi, Visiting Professor of Economics,
Columbia University (1947 - 1953)

Research Associates - In addition to the officers, the working nucleus of
the project would comsist of a group of scholars who are placed
at various universities in the East, and who have been in close
communication in their work off and on over the past four and
one-half years, and many of whom have been in close contact
for much longer periods. Among these are Paul J. Bohannan,
Assistant Professor of Anthropology, Princeton University;

Er. Walter C. Neale, Instructor in Economics, Yale University;
Terence K. Hopkins, Instructor ia Sociclogy, Columbia Univer-

sity.

Each of the research associates would undertake an independent study of early money
ingtitutions within the field of his special competence.

INTEGRATION OF RESEARCH

(a) Monthly meetings would be held in New York to coordinate research findings and
to stimulate, through cross-fertilization of ideas and methods, new efforte.

{b) The sulimgion of our systernatie suraf

N e, O L ER ol -
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{b) The collation of our systematic survey data in graduate clagses of anthropalogy
will be undertaken.

fc) There are a number of special prﬁﬂﬂnl thai will arise in the fields of classics,
medieval history, or Assyriology. For such problems scholare in these fields, with
whom in most cases we have already been working, will be called upon for reperts.

PUBLICATION

Our plan is to publish twice each year, probably in bound mimeographed volumes,
papers produced by project members on the common theme. I would be the function
of the Executive Director to supervise these publications. Eventually the most signi-
ficant of these would probably be published in boock form.,

GCONFERENCES

In at least one of the years of the project it is hoped that a conference of a wider group

of interested schalars might be held, probably at Benuington College, where facilities
have already been offered. This would provide an opportunity to put results to the

test of the critical review of a wider group of scholars.

TENTATIVE BUDGET PROPOSAL: (Three years at $40, 000 per year)

Annual Budget
A. Professional Salaries
1) Directors
a) K. Polanyi $ 6000
b) C. M. Arensberg 2000
e) H W. Pearson 2000 $ 10, 0060
2) Research Associatesf)
a) 4 per year @ $ 1200 4800
b} 1 peryear @ 1500 1500 6, 300
(. Bohanann)
3) Specialist Reports
a) 5 per year @ 600 (ea) 3000 3, 000

(1) Zem No. 2 is viewad as $1200 to be paid for 6 months of intensive research and
writing invelving, say, a summer and part-time of an academic term. The re-
search associate would be in continuous contact with the Project during the entire
year, however. Associates would probably be: Walter Neale, Terence Hoplins,
Mmmﬂl- . t



4) Anthropology Graduate Students
a) 2 par year @ $1000 {ea) $ 2000 $ 2000 $
5) Rezearch Acssistants

a) K. Polanyi @ 2400
b) C. M. Arensgberg @ 1000 3400 5400 24, 700

B. Research Expenses

1) Becretaries (2)

a) K. Polanyi € 80C
®) €. M. Arensberg @ 800
c) H. W. Pearson & _A500 3100 3100
2) Trave.(3) 4000 4000
3) Phone 1000 1000
4) Mimgographing 1000 1600
5) Publication 1500 1500
6) Conferance 1500 15060 12,100
C. Reserve __3200 |
Grand Total $40,000
Slgned,
Tideined Conrad M. Arensberg
ey Harry W, Pearson

(2) Bem No. 3; The $1500 for K. W. Pearson is for a hali-time sacrotary for the project
executive director to asaist with all project communication and editorial work.

(3) Item No. 2! B is estimated that with monthly meetings of eight to tes, coming from
various distances, the cost would be about $325 per month.

.t
 f
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INDIVIDUAL PROPOSAL (Detachable): STRUCTURAL-PROCESSUAL MODELS
OF INSTITUTIONS

A detachable proposal, in no way indispensable to the joint effort just described, but
certainly both contributory and of importance in my personal development, is that I
ask the Foundation to supporti me in research and writing for a year's leave, most
probably in 1959-00, the second year oi the joint project's life, when in any event 1
shall be eligible for over-due sabbatical leave and at the end of my current adminig~- | .~ |
trative commitment (Chairmanship) of my Department. The research and writing 3
would be'gn subjects parallel to and usable in the joint project, which I would continue
io direct as proposed above, but would far transcend my dir&-:kiﬂnll contribution toe it.

In the proposed {ree year I should write a book presenting a number of proved struc-
tural models of relationships among the data of several lively areas of current empirical
social science research. The structural models would embody the method and theory

of structuring data developed, from modern natural sclence where other than statistical
methods are in vogue, by Levi-Strauss for culture in ANTHROPOLOGY TODAY (Chi-
cago, 1953, Kroeber et al,, eds. ) and in my recent articles, 'Community Study Method, "
"American Communities, /' "'In~-plant Sociology: Real Contributions.'' They would at-
tempt to generalize, in inductive theory-building, the camulating field-work data of
culture and behavior in kinship, in community studies, in fion-western economics; and

in industrial relations small group and ''social-sysiems’ ("human relations') studies.
Thy would do so by constructing appropriate structural models, in which the form and
processes of culture patterns, in institutional and social systems, are connected in mutual
dependence with the sentimenis (values), attitudes, and performances of the group-members
and all in turn fitted to and derived from the recorded regularities of interpersonal inter-

Materials for the creation of such generalizing and comparative structural models of
behavior and its correlates in the various areas named already exist, partly assembied,
and explanatory models exist in varying degrees of what seems to be successful inven-

tion and fit. I should use the year to assemble more materials and continue experi- i |
mentation with creating and testing the models. Ihﬂ\

A first part of the work, or first chapters of the book, would develop a family of models
explaining, by hypothesis, the kinship systeme of the world. Kinship is an area of
culture, behavior, and social organization in what may be the penultimate stages of
successful conceptualization and explanation by anthropological science. My pregent
structuralizations seem to indicate that the already achieved partial generalizations of
kinghip organization and behavior by Murdock and Levi-Strauss can be further synthesized
into a master family of models for the distribution of potential mates among families (a
fruitful line of explanation opened but not completed by Levi-Strauss) and that the world's
kinghip systems represent a mathematically regular and simple series on increase in
number of interacting, children-exchanging families irom ( through 8 and up (N).
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The second part of the work, and of the eventual book, would treat the inter-¢onnsctions
of behavior and attitude, comucunities, and culture. [ have assembled material {rom
eross~-cultural community-study fleld data sug gesting that there are important depen-
dencies upon one ancther unitiag forrs of the human community, ia land~use and calen-
dric features of its social and techaical organisation, and the values and personality
compoaents of a culture. These suggest that in significant ways the community functions
as a reprosentative unit of minimal organization and culturs=-trait transmission for sach
culture. When the now-reported variations of the human community are cast in struec-
tural meodel form capable of ordering these dependencies accordiag to differences in
meagures of the interactive behavior of their inhabitants, explanations of culture and
institutional experience in various parts of the world seem to be [orthcoming. The
second part of the work would be to explore such structural models for community-culture

correlation and to describe and report on them.

A third pllort of rescarch and part of writing of a book would be devoted to tha invention
of structural models represeating the smnpirical inter-connections bstwesa patternings
of interparsonal, interactive behavior and culture~trait and institutional emergence,
together with formation of semtiments and attitudes motivating now behaviors, in the twe
farther areas of current social-science research cumulation: (1) 'primitive’ and other-
than-western economic systems, and (2) group rosearch, particularly ia industrial
settings where ficld=-work sbsarvations have been employed.

For (1) I have made a modost start al assembling, with the aid of the Polanyi-Areasberg
Interdisciplinary Project o= the Development of Seconomic Institutions, now culminsted
in our book, TRADE AND MARKETS IN THE EARLY EMPIRES (cited in the joint
proposal), comparative sconomic behavioral data {rom many cultures, both those
accessible to economic historians and those reported by anthrupologists trsating economie
matters. Such data are tell-tale for the vezed economic-theory question of the univer-
sality of the behaviors and motivations characteristic of the market-system. Following
Polanyl's classification of these data into several empirically-supported alternative
sconsmic systems, at variance with or histerically antecedent to the market system of
clasgical sconamic theory, it seems likely already from correlational and functional
exploration of cultural and social concomitants of these alternate systems and thelr
particular sconomic institutions that, ln general, economic iastitutions vary with, and
repeat in the crganization of productive effort and distribution of goods and services,

mm-tmmrmmmmmmmmrmnnmm-
organisational features of auy given society. These interpersonal action patterns,
describable in the universal operational measures for Lateraction originally presented
by mysell, Chapple, Coon, Whyts and Homans, need to be sstablished firmly aad the
empirical regularities an! dependencies they suggest need t> be put iato summary
structural-model terms. [ shall attempt some of this myself; but I also hope to direct
such effort in others: graduate students and future collaborators in particular in the
joint comprehensive project to run parallel here and in my graduate vesearch seminars.

The creation and fit of structural models serviag for economic data {rom asthropology
would, of course, be the main contribution of the students snd asgistants from anthro-

pology which I should be able to set to work under the joint comprehensive project's
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budget line assigned to anthropology. Nevertheless, during my iree year of most
intensive work, I should like to be able to draw on the intensive collaboration of Dr.
Paul Bohanann, working dir%tljr within anthropology instead of in the interdisciplinary
callaboration of the joint project. Ik would be useful if he could he freed, in the summer
of 1959, at the beginning of my potential free year, for such collaboration. We would
like to make it a detachable charge upon my perscnal proposal that such a surmmmer be
provided for him from his commitments at Princeton. (I enclose his letter to me in
explanation of this proposed arrangement.) Abstract experimentation with the
structural models which could best fit such data would continue to figure in my own

work in the year of research proposed here.

Similar progress can be expected in small-group research, where models for the fit
of changes in interpersonal interaction with processes in the production of change in
attitude and individual performance or action already have begun to suggest themselves,
(See article: "Behavior and Organization'' in Rohrer and Sherif, as well as Homans'

THE HUMAN GROUP, )

To continue this work and to free myself for the writing required as well as for the
experirmentation with the production of explanatory models and their trial for fit, 1

should alsc particularly need secrstarial assigtance in the preparation of manuscript,

the typing of memoranda for discussion, comparison, and consultation with colleagues

in the various substantive arecas I have named for which explanatory models are required.

The projected budget, then, of such a free year for myself would be, in addition to the
mhdﬂ-wﬁ-rmylmﬂudhrmrunmmpnr:uﬂjuintprnjm. only my
ﬂh:ryﬂwuﬂdmtdmMnﬂmﬂutw}uim.ﬂﬂ.ﬁnudnm-ﬂmm,
at $1800, 00, plus $10060. 00 incidentsl or travel expenses (I should not go farther than
my place in the Maryland countryside), or $13, 300.00. Plus the doubly detachable
provision of a summner salary for Paul Bohanann, at $1200. 00, the full total of the
individual proposal would then be $14, 500. 00

For bibliographical references, see vita attached.

Signed

o s . —_— -
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)ND DRAFT - DLCEMBER 16, 1957.

J'h.

May we submit through you our appliocation to the Koekerfelles
Foundation for a projeet of camprechensive research into the soclal and
eéoonomie effects of the uss ol money in non-western and early socle-
tiea?

Ine eim of the propused eifort, very broadly, is two-fold. We
Bope, lirst, Lo resolve a number of delinite proulems that arise in
the hislory ol antiqu'ly as well as in primitive and archale societies
in recard to the origin and runetion of monoy institutions. Sesondly,
we wish to link the insichts thus geined with the general cdevelopment
of economic insiitutions in archalc societies, and then beyond that,
with the emergence of market trade and price-making markets. It may
perhaps not be too wmuch Lo expeet that this would eventuelly produce
the much needed clarirication of the substantive foundations of trade,
market, and =onsey institutions in their interrelations.

The interdisciplinery nature of our subjeet was couvineingly

borne out both as to matter and approech by our previcus experience in

f'
|
]

the field of trade and market, Anthropology and economic history often
approximate not only es to subject-matter but also as to the approach
required.: In the absence of price-making markets -- a comparatively
h‘h development -- economies are integrated nmot by & special economie
strusture but rather Dy soolial structures provided by kinship, pelity,
and religion. The study of the causes end effeets of money inatitutions
of necessity comprises the date of cultural and soeial anthropology |
E slongside those ol economiecs and history. In regard to the wnut - i
F a variant of institutional enelysie -- comwon concepts and tems have

b7 been evolved. BHNmpirical and theoretiocul efforts proceeded pari passu.
{See Indices in Selected Memoranda, Volume IV.)




L.

Our book, ITrade and Market in the Sarly Fmpires (1957) is further

evidence of results, modest though they be, whioh we hope may prove a
pamanent contribution to the fisld, The separateness of trade end
market institutions asserted there led to the uncovering of the port
of trade as the anlmost universal orgen of overseas trade im pre-modern
eges. The recognition ol the absence ol market places in ountiform
civilizations involved a reappralsnl of the level of classiecal LUreek
economy end of ite refleotion in Aristotle's "Economies". In the field
of oconcmle development the thoory of nstursl surpluses was subjested
to criticiam pointing to the institutional nature of the surpluses that
induce srowth.

The primary finding upon which the proposed researeh in hithertso
unexplored fieslds ol money reats is the distinetion betweer modern all-
purpose money end the speclal purpose moneys o esarly sccleties. This
opens the way to analyzlug the array of de ices and socisl arrangevents
which perfomm ocertein monetery funetions in early socletlea. We would
thus exsmine such pehnmomens es gift exchange and slite eirculation;
"poor man's money", the "near” money funsction of treasure, valuables
and Ddride wealth; operational deviees or enumerastion and record;
rations; and equivaelencies, One of the major problems for the students
of early society is the funetion and signifieance of such economic
institutions here called archaie, as only rarely oceur in primitive
soclety, while disappearing again with the adven. of extensively used
sxchange money., Of a fuirly long st we will here mention only a feow,
such as debt bondage, entichretic pledge, pawning of childrem, storage
economy, eculvalencies, brokerage, staple finence, suction, and leit-
urgies as developed in classical Greece. It 1o esoy to see that &
general use of exchange money would tend to meke tham obsolete.
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To sum up, our purpose is to explore the soolal situfitions im
waich money uses first appear, the funetions performed by different
moneys in specific siltuation:s, the devalppment of more complex monetary
8ystems as they are rolated to soclal, politiceal, and sconomie develop-
ment, and, finally, the Mall range ol the effects whioh different money
uses have produced in the Lotal culture. For money sz & means of
measurenent has the peoullar capaciiy of chancing the ralstion of the
situations in which the measurasent took piaco, JAnvestigation should
show what money 'ses are repsponsible for this gul generis effreot of
monetarization comparable only to the introduction of lansuage or
writing.
grgapization

In order to accomplish the tesk set out alove we propose a three-
years eoffort to be organized in the followinyg manner:

Director - Conrad M. Areusberg, Professor of Anthropology, Columbia

University

Exsoutive Director - Harry W. Pearsom, Economies, Bennington College
(there is no adademie rank at 5.nnington)

Consultant Director - Karl Polanyi, Visiting Professor of Nconcmies,
Columbie University (1947-1953)

Hepearch Associates:- In addition to the ofrfieers, the working
nucleus of the projeet would be seclected according to their availability
from a group of scholars mostly placed at various universities in the
east. Almost sll of these scholars were institutionally eonneeted
over the last Tfour and a helf years, some indeed for more thean a degade, |
We wish to mention Dr, Paul Bohannan, Assistant Professor of Anthropology,
Princeton University; Miss Anne M, Chapmen, Anthropology; Terence K,
Hopkins, Instruetor in Sociology; both of Columblia University; Paul Medow,

s — —Mﬂ_—ﬂn—uﬁ
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Instructor in Economic History, Rutgers University; Dr. Walter C. Neale,

Instructor in Economiecs, Yale University; Martin Ostwald, Assistant
Professor of Greck and Latin, Columbia University; R.F.G. Sweet, Assie-
tant, Oriental Institute, University of Chieago,

Bach of the ressarch asuoclates would undertake an independent
study of early moaney institutions within the fleld of his speocial
competence,

Integration of Research

{a) Monthly meetings would be held in New York to coordinate

researoch Iiindings and to stimulate, through cross-fertilization of
ideas and methods, new eflforts.

{b) The collating of our systematie survey data in groduate
¢ agses of anthropology.

{¢) There are a number of special probleme that will arise inm
the flelds of classies, medieval history, or assyriology. For such prod-
lems scholars in these rields, with whom in most cases we have already
been working, will be c¢alled upon ‘or reports.

fublication
OQur plan is to publish Swice awyely, prodably in bound mimeo-

grephed volumes, papers produced by projeot members on the common theme,
It would be the function of the Executive Director to supervise these
publieations. Eventually the most signiricant of these would probably
be published in book romm.

Sonferences

in at least one of the years of the projeot it is hoped that a
conference of a wider group of interested scholers might be held, prob-
ably at Bennington College where Sacilities have alresdy been offered,
This would provide an opportunity to put results to the test of the
eritical review of a wider group of scholars.
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Dr., Norman Fuchanan
Director

Social Sciences Division
Rockefeller Toundation
49 West 49 Street

New York, N.Y.

Dear Dr. Buchanan:
s
Y4rie ¢ I 157
My {Aaubmit through you an individusl application to the Rocke-

feller Foundation for a project in the comparative study of the early

trade, money and market institutions?
The i1mmediate occasion for the proposal grows out of the heed
alfan A LAY R Lo 08 A 1 B ] ey

of Hmrmmfimm Frurtifvinfja considerable amount of still untapped research

e o
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mmheymiB dzta, lﬂuﬁﬁﬂrirﬁﬂﬁﬁﬁtﬁ of-an established- —scrreme., Tne material
was collected in a sustained Effn*t carrieﬂ on at ”alqu & uni?erdit?
= " :' rj,z : .-’}'

-I‘-“F(
"Wﬁil as a tentative assessment of

)Lﬁmm.'.u' Mﬂm re Aerive from the aimg and;methedy of the Enquin* as a whole,
Phid e
! L

/
results attained, if any, mav be in order.
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I. HISTOR f E‘.ua EEL I“IQUIEE’

Beginnings may be traced bmek over more than twenty years, to
preparatory studies for my "Great Transformation" (New York, 1944,
also First Beacon Paperback edition, 1957). ’I’he}m‘:;&s set thers
by Chapter IV,'Societies and economic systems, and Chapter V. ‘Evolu-
tion of the market pa terh- A two year grant from the Rockefeller
Foundation ensbled me to produce the book.

Starting with Spring, 1947, a graduate course of general EEDQGM1u
history at Columbia Beévewsidy cave me the nppﬂrtunit;q;a da?ﬂlﬂp}mﬁj

viewpoint systematically; a short course on the economic institutions
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of antiguity offered a further Lhﬁﬂﬂ ¢ applyke=m the new substantive

initions to historical material, chicff, /Baby e, (1ract on) ancin frecee

the Council Tor Research in the Social h%i?_ﬂﬁa endowed my work. fs
n-:l_l...rIJ_ G;F_J_A_ua_e-_n_ﬂﬁ r:.,..-:f..?i.,_f"
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serving a broadly similar purpose to that which, if on a much larger

scale, was undertaken a guarfer cebtury sgo by Max Webergs= / s Akt
f i, i Mol = 7 |
ohud ¢ ragury Gl Soled -H*M‘ﬂd“*}?ﬂf_-,ﬁﬁ _ Fog

hecordingly —the Lanlk I sel mysell wasg two-fold, "Primarily, to

inguire into the origin® of trad money and market institutions;
secondarily, to ascertain the place occupied by economic systems in

!
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ul" -These aims were consistentl;
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The method followed was\fiot identical with that of M Weber, who
' FK.-I-:1:1ﬁ{:-r::!.tz'ﬁ:e:! the value of economic anthropologv for his theme and concentratel

on the role of rationality in the emergence of modern civilization. oOn hy
the other hand, it differed also from the approach of the German Historical
/ as well as thihe of the

hﬁaﬂljpnﬂnhmuf%msr1car institutionalits.Both had attempted to transcend

formal economics withoutjp—mewewery having at their disposal a positive

(o cep i M SGyer Jrias Ppecefic
,s?stem on which to rely. Thile net—digeountine tnehacnlevﬂmenw of eco-
=\
nomic# anplysla, I was aiming at a comprehensive presentation of economies
w _L.ﬂ_,.-' L_\__.:.,.-.l.-;. MMJJ‘—*‘"‘!J
in societies, M—w—w a concept of llvelimmd} ‘based on a substantiw
-::-"‘-""-‘I-
meaning of economic, fmmesomiohmm valid ;éll the social sciences., In aedms
J'L..L.;r i
#fey’ I Was fﬂllnw1n¢ the example of ¥arl Menger, whose posthumous formu-
Nz
latiunsfhaveh unfortunately, been mgmomedmibp by-passed on the part of the
f -
broad stream of historians of modern economic doctrines.
Sorahip

e i i re T SN T e R s
concentreted on the first sim, the con-

J&,! ceptual zand empirieal elariiication of the aoigins of trade, money and-mmmmg

market institutions} Admittedly, publication lagged S behini,
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reliable comparstive results. Veanwhile, #&#%%98 continued to be put on

L

record (internally,in a number of studies on Babylonian, 0ld Testament,

ancient Greek and native Dahoman economies, and filed with the C.R.3.S8c.

TIrl

hen, from 1952 conwards support was forthcoming under a Ford Foundation
grant, which made the advice o0f the Assyriologist available, "Selected

Memoranda" were collected in 1our paper-bound volumes; in 1357, "Trade
‘3. -I..'

-

znd Varket in the Early Empires" appeared i book #esm (The Free Press,
i} -

A

Glencoe, I11l,) containing many of the Hempmamdsnmnmmevheadninropmbsmsh

e papers, in reviged firm, £ rom "Selected Memoranda, vols. 1-3,
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gsurely too early tc mEqEﬁq tnn Jegree to which this attempt

|
m |

hes met with failure or success. Nevertheless, some mew insights, modest
though they be, 2re clzimed which may be hoped to prove a permanent cont-
ribution to our knowlegge. At the time of writing the position in regardg

mmmEhinimihemangmnmentnmama Komresh _
hnmbnemma imnponnt smofinfianhpfhinatmene mimrni et ninmhne ma nEROANNMOEND0E

EFmmmeEdmmrreEEnfohtomEn to seme—ef the points of fact on which the malin

hEmmemirhmmm issues turn Carn ne put ags follows:
F

- J : AL R Bl
f'ni:~--1; et cthel el atuertlun Sopcerns the role of markets in ancient

Paby lonia, It is EEriﬂuﬂlv}ﬂauthi whether the Sumerian, 01ld Babylonian,
pssyrian, Fittite and other cities phmdedes in the reuneiformm"range of

civilizations, possessed either market-places or any other Inmbmitmomonnsm

institutions that mighi embody =& Euuply Emanﬂ-prlce mechanism. These dmmi
€55 & iy C b L/fw{e . e L 'i} ; s
doubts, o I have been given to und thn hage 1 £ : : 8
Lo o ode? s [ btart ay Loy
to—te—aponsored—ad the Oriental Inatltute, Unlver51ty of Pﬁlcagn, reetrietne
-I'.l.r‘“,;_",,- Al —

.\'1-

Lear subjec u;j/ sconpumr—ed (014 fnbphomimo Pabg.rlc:manra the first b»eme

s ?[]"tr'" g W -I‘-
Eh{ Ny since Talﬁﬁ@r Smhenmmen Schwenzner's ﬂlaaertntlun of 191? at the Uni-

versity ﬂfww.... .gponsored h\r Fruno Melessnes ape—r—tie=—t—




The results of the Chicago investigation are expected to be known in the
course of this year., It may be, in this context, permitted for me to
mention the fact that I have been invited to contribute a paper on the
part played by the economic factor in the growth of civilization to a

Conference to be hgld in Spring, 1958, in Chigago and sponsored by the

B

Orierr a1 Institute, other scholars having been invited to represent the

parallel factors, I must add, however, that my contribution is not meant

'l-r"\- [ - ;3 -+ 2 | w =r3 ] e 2 1 - - X k |
‘0 deal specilfically with the subject of the Babylonian economy, but with
the problem in general.

e IPeuLiebly., [out of such a re-appraisal of the Babylonian economy

T

two sets of problems arise., First, how in the absence of a market system

was Babylonian trade carried on? And, secondly, when and where did ma

H

£et-

trade develop, if it was not present, nor even pre-formed in the Ancient

e
&

Near East? A~C0 /A S - 4 A
5 = 4 r , e . i - P -3 | W |

i : r-.-..-_‘__.:.--' A 4 ) _ __.'I'- _— f '-".-l"'_-'f- i - o d
. 1 &S = i .
: The question 0” the actual crganlwatlcn of the Babv lunlan economy

nderlies Professor A.L. Oppenheim'as article in "Trade and Market". He
links the absence of market places (pp. 29, 30-1)with the role of redist-

ribution and ﬂqulv:lenclea in 014 Babylonia. This marks a significant step
._{r.__:l-:l- 4‘_-!{}- I'.:‘“ _
in the diriction of my fundamental assumption, Though his novel descrip-

b

tion of Babylonian society should not be taken to imply a tacit acceptance

of any of my suggestions in regard to "early Assyrian®" trading methods,

NG C Dy vy
neither does it,imply their rejection.
\3 HJ-*"*L“""JK{ L e L ) -r = e |
i The answer to the second guestion - the origins of market-trade -

involves no less than the economic history of tne Egean and the Eastern

j-"w'r .J'-—
Mediterranean, in the First Millennium E.C. &% Babylonia was not the crad-

le of market trade, where did these important practices originate? A re-

appraisal of the level of classical Greek economy and of its reflection
-5

%r 5 of "Trade

in Aristotle's "Economics" seems imyerative. mHEPMEmmﬁ Chapt
A =] o £y M p J‘Lrnti,df_ﬂi‘-'i.t-’:-:
and'Tﬁrket“ DrlﬂEE some_vital Euggestiﬂn'4ﬂﬁ—$htn-?!irt which have been
oy

willoed ¢
n.m,-!.aﬂ‘uf gl SLMJ P 7S EP:C.M-——JM_ tvew & M—u—fvﬁ Zeue hen

Lnaccole g




1I1l. PROPOSAL

A twWo ycars' plan is proposed -- the first year to produce

ur

three separate survey papers as & summary of results in regard to

| ¥ s Sy ¥ e
- | "'1 | Al =R — ~ | L 1 1 £3 1 4 3 2
trade, money znd market inetitutions; the second year Lo present,

in a comprehensive form, the understanding gained of the place th

fu
ek

80 P Aol AT Tari ane Aard oFd = ' L el _ " .
2Conomlies OoCcupy 1l Varlous soclietles , 28 1t EMEerges Irom the .:ZU“j:f

£ 3 . : : ol L L AT E | f:-,.a.‘ gy e : .
(It was in segerd 34 this #duareced ecenditien of resesrerm that T

B 5 J: lu...-':-'l,.-

L=

- St i e L B s aA 5 4 AT - \ L1 2 : 1 - L :
recently outlined procedure 1n my "Notes of the place occupied by economi

in societiea", "Selected Memorandal] IV, 1957. Part IIT of thie paper

'n the gemantics of money-uses" ie—destpmed—+eo illustrate¢ the manner

in which % broad problems are to be envisaged.
§
g -
1 R ' . " 5 s 3 - - Lart
echnicsally, 1€ mresankn apparatus now mainly consists of (% v

{ndex files, capable oI holding on ths average 1900 cards each, |2 by

5 4n), systematically arrsnged, alphavetized, and indexed. The 1949
Indieces (enclosed) have been rsescontly supersedsd Dy a llst ( enclosed)

of the growl: yolnts of research, and the wiole apparatus was 1 '8
relevant parts, reorganlzed accordingly. 4 Bumber ol lt=ms 195 Spprox-
imately 30,000 (7000 of which are duplicete citatlions under thelr

e X i . T P ] - ’ g - vl +4 =]
ﬂ-,l]-ﬂ‘l..":‘:. ::,J ™ “DTE MIJL hJJ' .i.:l_. e 1 B WAL Bl D W L el ‘-"——::'l.:!m'-'_.rr’ o n il G e e W N I
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Nuseu nd the International Alrican Institute, Londen, i3 contalined
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’}'T; a voluminous ring LOOA , ildexed slpilacstizZed | Cl'l:":-'l:'f.l.]-

entative budget (two years at 9885 per vear)

e —

Salary 26000 (1)

asslistant $2400 (2)
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IV. ON AN EXTENSION OF THIS PROPOSAL TO A SPECIAL STUDY OV MONETARI ZATION

eep influence exerted on the economy by social structure,

-3
:jl
m

£

culture and religion is universally recognized to-day, an insight whises

[
g

has already resulted in valuable empirical studies, However, in the ab-

s~nce ol basic research into the nature of that influence no significant
Som- T ,;? g
progress abeadd be expected. Tt would be (doubtihemse neceusary to re-define
el ,-j.-'f § / -ﬁ‘_,w.j:zud;. |:‘|-;_.
process of monetarization , tdm i.e., ]fpthe specific efiect wieiieg !

A 4

Wl F

the
- » - I
spread ol Ehﬂ:ﬂﬂ@p;;ﬂ monev uges in order BEfectiweldd to penetrate

this field.ofinhnmmemtbrattnmm

Research along the lines here suggested reguires pur;aaefu%ficlnae

co-operation of thmehmerd social EEiFﬂtiEtEﬁ'tT&inEd in the use of formal and

substantive terms a2like. For such ingquiry should extend the study oI the

economy into pre-modern societies with the help of substantive concepts,
&i..r -

a technigue whteh requires in a monetarized sector ol ascieti;tLoruugh

familiarity with the principk¥ s underlying economic analysis. 01 the young

schmlari/ desirous to participate, I should ligke to name Paul Fohannan,

Anthropology, Princeton; Terence ¥, Fopkins, Soeiology, Columbia;

¥elter €. “eale, Fconomics, Yale; Paul ¥edow, HEconomic history, Rutgers,

and mfrmommeey Carry W. Pearson, Feconomies, Bennington.

A supplementary EEEiﬁﬂtE)(semuring auch collasboration on a minimum
hasi%/'wuulf increase the tentative budget (p.4) by approximately Z2000
per year. This sum includes additional travel from Bennington (Pearson)
and Toronto (myself) to New Vorks (F300 plus g700). The junior scholars
live largely sround New Vork and wish to attend the meetings at their own
expense; fmmm 2dditional telephone calls (¥40 per month, i.e., Z480), and
provisions for multigraphing (g£300), leaving 2220 for unforeseen eXpenses.

Sincerely vours,

Farl Polanvi.



e

ﬂ ...“1" ] Ar!hﬂb!rif

Chairman, Department of Anthropolugy

Schermerhorn, Jan., l1ll, 1958
Columbia Univereity.

Dear Connie;

Thank you for copy of the covering letter with which you
pacsed on our joint proposal to the R.,¥. Naturally, the elaboration
of your personal proposal, also enclosed, raises & number of prob-
lems to be jointly resolved, Harry and myself have been doing a lot
of thinking and we are guite hopeful to find solutions, within rea-
son, for the essential questions,

We are concerned for the viability of the parent projeet, both
88 to its anthropology end its economic history side, particulaidy
in regard to the future. The anmer, it appears to uas, lies in the
complete separation of parent and offspring. We have been discussing
matters among ourselves gnd are going to see Dr. Fuchanan about
research guestioges on ¥riday, Jan. 17. Harry says he has been writing
to you about our conceérns and ie arranging for us to talk over in
¥ew York things together soon. I am expectisg to be in ¥New York on
Thursday, Jan. 15, and I am counting on our meeting that day to have
& good look at the position,

AB @VET,

¥arl Polanyi




THE ROCKEFELLER FOUNDATION

49 WEST 49th STREET,

THE SOCIAL SCIENCES
NOREMAN 8, DUCHANAN, DIRECTON
LEALAND C. D ¥INNEY, ASSOCTATE DIRAECTONR
EERMNETII W. THOMPAON, ASSOCIATE DIRECTOR
EOGHER F. BVANS, ASRISTANT DIRECTOP
ERSHEINE W. MeETHNLEY, ASSISTANT DIRECTOR
MONTAGUR YUDELMAN, ASSISTANT DIRECTOR
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Joar rrotessor Folanyil
T warnt +m 'i;_-'_“'_-l-'--i" TOL] i B
d L wolll L LFE W FUt=Nipl.g oy et Nl F S
in considering your L'i'f__II.'."‘.”.-E.'-.]_ submi
February l4 following your ussi

vt Y =
nily forced
A

wiere 1s no possibility that we
ior this proposal tf our
priorities which we have been iz

L told you on the telephone,

be the cese. I am only sorry that
efforts to make your proposal cl

result. As T also told you, the

inds between your pro S
and the earlier propos
which we also decl1ned.

=

Thank you

Professor Karl Polanyi
423 West 120th Street
New York 27, New York

NSB: ph

:rﬁ 1 pl::;.'l.
tted in
on with Mr.

NEW YORK 20

CADLE ADDRREY
Rocxpouyn, Siw YoRk

TELEFMHONE:
COLvrvmus -B100

your letter of
]

10 the conclusion that
*ould recommend support
Trustees in view of
nstructed to
I was almost
Jour

tc us bore no
e is b
gal as set forth in your
= tted by Professor Aren

the program
observe., As

sure :h*ﬂ wﬂuld
conscientio

confusion in

again for your patience.

Sincerely

Mﬂf-ﬁ“’_‘-‘a«.

Norman 5.

I‘_-.-"C""._‘.T" a8,

Buchanan
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