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Rauch at all times projects Cuba against the American background. With him
the Cuban issue is in the halls of Congress, the pages of the press, the mind
of the public, and not merely in the porticlio of a diplomat in Madrid or in the
plans of a filibuster on the Gulf Coast. The auther is best nat in those chapters
in which he makes brilliant summations which are heavily predicated on earlier
scholarship but rather in chapters such 2« “Eccnomic Considerations,” “Cuba and
the Campaign of 1852,” and “The Triumph of Young America.” The relationship
of Cuba to Kansas and Nebraska is well put, and welcome, too, is the expanded
view of John A. Quitman in Cuban affairs.

Washinzton Universty Criwtox Hanvey GanpiNes

MARXIST hCONOMIC THOUGHT

Studies in the Development of Capitalism. By Maurice H. Dobb. New York:
International Publishers Company, 15947. Pp. ix, 396. $3.50.

He would be a rare econemic historian who cared to deny that Marxism in the
past has made a pesitive contribution to his science. Whether this still holds for
the present might well be put to the test by this representative work of a Cam-
bridge economist of Marxist persuasion, as the author himsclf wants to be referred
to. For, to be brief, it deviates from Marxism, in the wrong dircction, Te upholds
its weak points, while jeopardizing its valuable contributions.

Mr. Dobb offers his apologics in the Preface for having undertaken a job which
he declares o be ourside the range of economic analysis. No apalogy is required.
Mr. Dobb has produced a scholarly and original valume on the decline of fendal.
ism, on mercantilism, the industrial revelution, and the ninetcenth century, the
period between the two wars, in ellect, the whole history of Western capitalism
short of the Marshall Plan, The presentation is clear and balanced throughout.
Central problems of roughly five centuries are covered by careful essays. Stimu-
lating intcrpretations and striking remarks abound. And though the work
represents a collection of studies which, as Mr. Dobb says, has grown discon-
tinuously over a period of rwenty years, he has nevertheless surceeded in main-
taining the essential unity of his~argument: be offers an exploitation theory of

" feudalism and capitalism in all stages of their development. This is no more than

was to be expected, for labor theory of value, the theory of “surplus labor,” and
exploitation theory go hand in hand.

"I'he entircly novel teait lies in the suggested mechanism of exploitation, which
involves the introduction inte precapitalistic economy of the concepr of a labor
market, The introductory chapter announces: “In the chapters which follow, the
influence exsred by changing states of the labor market will, rightly or wrongly,
be a recurrent theme™ (p. 23). That such an attempt at an extension of the scope
of market laws into nonmarket econcmizs should have come from the Marxist
side, is indeed sensational. Such a thesis amounts o 2 reversal of the view that
oo supply-demand-price mechanism can be ellective cutside of o market systemm,
a position shared by the institutionalist school of economic history ever since
Richard Joness eritique of Ricardo.
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'Thi: bu!k n.E D’ﬂhbls I.'H:’D!i. I:ﬂ'ﬂﬁistﬁ- ﬂF :.xanl]::'[ﬁ aﬁlductd p{e] ﬁtabﬁsh tl.'l.l: .Eru;l:fu]-
ness of his thesis. Feudalism, for example, is known to-have shifted from serfdom
and near-slavery to wage labor, and sometimes back again, Mr. Dobb reduces
these shifts to a mers function of changing situztions of labor supply, using the
formula; from supply depends price, from the price of labor the existence of
“surplus labor,”" from the amount of surplus labor the margin of exploitation.
Accumulation of capital by the nascent bowrgeoisie is another instance. Mr. Dabb
tries to shaw how hnl!rgt'ﬂ{r. v::LIrET';ll rnf'ght have been accumulated without infrin g-
ment of market laws. This, he rightly says, seems impossible, since saving out of
income would have been self-defeating. For the cfforis of the bawrgeoiric to
gcquire certain types of property, for example, land, would exert an upward
pressure on the value of thar particular object, And the subsequent atempt of the
Eourgroiie tw dispose of its land in order to invest in industry would exert a
downward pressure on its value to their detriment. Only through a double acr of
cxchange, he insists, could the dourgeoisie have acquired a larger proportion of
the toral wealth of the community, without an infringement of marker laws.
Now, for such “an increment in the capital value” to oceur on any extensive scale,
very special circumstances must intervenes and that zawvier, namely, at purchase and
at Hlt: tll.l.‘;'&: WETE, I'IC SI,IHECS‘E, disint.l:gmtinn ﬂ"E fi:u{.{:l]ism on thl: one l?:ln-;.:
and dispossession of a substantial class of owners on the other, The fist
made the acquisition of land on favorable terms possible; the second permitted
investment in cheap labor of the increment in capital value. Thus, the historical
battles of the dourgeoisie, won by means fair and foul, appear in Dobb's construc-
tions reduced to the intarplay of two very special market situations.

An even more comprehensive use of the new theory of labor supply is made
in regard to so-called “interventionism.” Scarcity of labor supply, Mr. Dobb says,
produced “state intervention” in fourteenth-century England as in seventeenth-
century France and twenticth-century Traly and Germany. Whenever labor supply
was shout, capitalist exploitation was bolstered by state intervention. (Mr, Diobb,
incidentally, finds it difficultr wo square this thesis with the out-ofwork myrizds

on whose shoulders Hitler rose to power as a superinterventionist.) OF course,

this rule also warks in reverse: in nineteenth-century England, superabundance
of laber praduced nonintervention, that is, the policy of laissez faire, Thus, from
the Statute of Laborers, 1351, to the fascism of the 1930%s, one and the same
law operated,

Maon-Marcxists among the ::prex:nl:zt[v::s of institutionalist methods 1n economic
histary cannot help feeling that with this book Marxism deserts its traditional
place on their left wing. They will feel that Me. Dobb is keeping what is bad and
discarding what is goed in Marxisr Tnstead of loosening its dependence on
cconomic orthodoxies such as the labor theory of value, it is drilting away [rom
its fundarmental insight into the historically limited nature of market organization.
Adherents of institutionalism as represented by Cunningham, Weber, and Pirenne
may well be disappointed. Verily from unexpected quarnters aid and comfort has
come to the encmy. Through Diobb's sugpestion that “supply and demand” and
“intervention” be accepted as dominant categories in ponmarket economiss, Mises
and Hayek have, in the last amalysis, scored a surprising success.

Columbia University Karr Porawy
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Studies in The Development of Capitalism. Maurice Dobbs International
Publishers. New York. 1947.

fle would be a rare economic historian who cared to deny that Marxism
in the past has made a positive contribution to his science. Whether this
ummmmpmmmunmputmmmwmw
tative work of a Cambridge economist of Harxist persuasion, as the author
himself wants to be referred to, For, to be brisf, it deviates from
Marxisas, in the wrong direction. It upholds rigidly its weak points,
while jeopardizing its truly valuable auutribuﬁ.m.qlr. Dobh offers
his apologies in the preface for having undertaken s job which he declares
to be cutside the range of economic analysis. Ho apology is required.
Er, Dobb has produced a scholarly and original volume on the decline of
feudaliss, on meércantiliss, the industrial revolution and the nineteenth
century, the peried between the two wars, in effect, the whole history
of Western capitalism short of the Marshall Plan. The presentation 1s
throughout clear and balasced. Central jroblems of roughly five centuries
n-mwmmlm MtMWHmﬂm
remarks abound, And though the work represents s collection of studies
which, as lir. Dobv sayw, hﬂ_m"ﬂmﬁmﬂi‘"wamﬂﬂ
Mtym,hmmnmwﬂdinwﬂmmﬂﬂ
unity of his argument, that of an exploitation theory of feudalism and
capitalism in all stages of their development. This is no morse than was
to be expected: labor theory of value, 'surplus labor' and exploitation
theary go hand in hand. The entirely novel trait lies in the suggested
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mechanism of the emploitabti The-antively—movel—trait—is lhe intro=-
duction of the labor market concept into pre-capitalistic econowy. His
introductory chapter announces: "In the chapters which follow, the
influence exerted by changing states of the labor market will, rightly
or wrongly be a recurrent theme®. (p. 23) That such an attempt at an
extension of the scope of market laws should have come from the Marxist
side, is indeed sensationale lluhaﬂaﬁ;mﬂtnarmﬂd
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the view that nc suply-demand=price mechanism can be effective outside “fﬂwkn?
a market a-jmt-,lh a position shared bjrhin-t-itnﬂnnﬂim ever since

‘Richard Jones's critique of Ricardo. The bulk of Dobhb*s book consists of

examples adduced to establish the fruitfulness of his thesis as an
instrument of inguiry. Feudaligm e.ge., is known Lo have shifted from
serfdon and near-slavery to wage-labor, and sometimes back sgain. lr.
Dobb reduces these ghifts toa mere Nunction of changing situations of
labor supply with the help of the formula: ¥from supply depends price,
from the price of labor the existence of "surplus labor', from the amount
of surplus labor the margin of expleitationd,

Accumulation of capital by the nascent bowrgecisie is an other
ingtance, Nr, Dotb tries to show how bourgeois cepital might have been
accumlated without infringement of market laws. Theoretically this
seems inmpossible, since saving out of income would have beem self defeating.
For the efforts of the bourgeeisie to acquire certain types af property,
for example, land, would exert an upward pressure on the value of that
particular object, and the subsequent attempt of the bourgeoisie to
dispose of its land in order to invest in industry would exert a down-
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ward pregsure on its valueto thelr detriments Only through a double act
of exchange, he insigts, could the bourgeocisie have acquired a larger
proportion o £ the total wealth of the community, without an infringenment
of market laws. WHow, for such'an increment in the capital value' %o
ogour on any extensive scale very special circumstances musi intervene
-nd that twiee, viz., at purchase and at sale. Eventually, he identifies
these circumstances, firstly, with the disintegration of feudelism, on
the one hand, secondly, with the dispossessiom of a substantial clase

of owners, on the other., The first made the acquisition of land on
favorable terms possitle, the second permitted investment of the increment
in capital value into cheap labore Thus, the historical battles of the
Wh,mWwfﬂrmlﬁ, are reduced to the interplay

of twe wery special market situations. An even more comprehensive use
of the new theory of labor supply is made in regard to so-called
Yinterventionism'. Scarcity of labor supply, Mr. Dobb says, proﬁmld
‘state intervention® in fourtesnth century England as in seventeenth
century France and twentieth century Italy and Germany. Whemever labor
supply wes short, capitalist exploitation was bolstered by state inter=
vention. (Mr. Dobb, incidentally, findsit difficult %o square s this
thesis with the out-ofwwork myriads on whose ghoulders Hitler rose to
power as a super interventionists) this Laworks, of course, also in
reverse? in nineteenth century England, the super abundance of laber
produced non-interventlon, that is laisse-faire policy of the state.
Thus, from the Statute nf‘qrburm (1351) to the fascism of the 1930 ies
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institutionalist methods in eeoncaic history cam-ot help feeling that
with this ook Mnm its traditional place on their left wing.
They will feel that lr. Dobl is keeping what is bad and disearding what
is good in Marxism. Imtﬂﬂmiu_mmwm
orthodoxies such as Mﬂvﬂm,ithm”ﬂuih
fundawental ineight inio the historically limited nature of market
organization. Adheremis of the instliuntionalist method as represented

by Cunninghan, Weber and Pirenne may well be disappointed. Verily rrom
unerpected quarters aid and comfort has come to the enemy. By suggest=
ing that "supply ﬁﬂ demand' and !intervention' be Jominant categuries

in non-market economics, Mises and Hayek hnst;Wm;
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