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Armenlens

Jewa
fGreecks’

{III) Goods

{g) Tressure
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{b)

(e)

(d)

-

(1) Moventia: slesves &nd oattle

(2) Booty: moventis piluns precious metals
and precious stones, eventually ivory
end olothes

Fublie reguirements

{1) Steples: corm, oll, wine, dried fish
(elso wool)
(2) Militery requirements

{ea) Navy: timber, ter end hemp
(bb) Army: oopper, tln’, lead, iron

Luxuries (ruling oless interest)
{1) Spilces
(2) Cosmetios

(3) Inoense
(4) Rere woods

Bulky articles (hauling expeditions)

(1) Stones
(2) Timber

(II1} PTremsportation

(&)

Routes

(v} Meens of tremsport

{a)

Orgenligation

(1V) T™wo=-sidedness

(a)

(b)

Externel treade

{1) Gift trode
(2} Administrested or tresty trade
({3) Market trade

"internal treade

(1) Usuelly "externel' to some smeller
social unit, e.g., village

(2) Subsequently 'internelized’ through
inoorporation into & larger unit

(3) Ecologicel differences lesding to
interprovinelal trade

(4) Pregmentation of empires or the
peralysis of their centrsl redistributive
system

(6) Traject of foreign trede before it cen
reech the center from the boundary
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Pirst Proposition: Lines of extermel end of internal

development of trede are different

Chepter 13. Money objeocts end money uses

{I) Cetellsotio and institutionel definition

(II) The money uses of gquantifiable objects

{11I)

(2) Primitive money end modern money

(1) ifaeial purpose money
(2) All purpose money

(b) Money uses

(1) Payment

(2) Stenderd
(3) Hoerding
(4} Exchenge

{e) Ideel units

{d) Operstionel nse of momey objeots
Institutional origins of money uses
(e) Peyment

{1) In unstretified primitive socliety, ss =
rule, peyments are mede in connection
with the institutions of bride price,
blood money end fines.

(2) In stratified, &nd espeocislly in arohaioe
soclety, institutions such e&s customary
dues, texes, rent and tribute similerly
give rise to pesyments

(b) Stenderd or Accountenay use of money ls found
in conneetion with

(1) Complex barter - i.e., different erticles
being summed up on both sldes;
(2) The administration of asteplea (steple-finsnce)

(o) Hoarding of weelth mey serve the purpose of

(1) Acoumuleting tressure

{2) Providing sgeinst future dearth

{3) Disposel over military eand labor foroes
Providing subsistence in kind
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(d) Exohenge develops &s & rule not from
rendom barter scts of individusels, but
in connectlion with orgenized trede and
merkets

Second Proposition: Institutionsl elements of money
neve separaete snd Independent origins

Chapter 14. Merket elements ené merkets
| {I) Catellectic &nd institutionel definition of
merkets
(II) Origin of merkets
() Externel snd internal mserkets

{1) Out of foreign trede
(2) Out of food distribution

(b) Precursors of markets
(1) Gates
(2) Beszeer
(8) Port of trade
(III) Institutionml feetures of merkets
(a) Visible snd invisible merkets
(1) Visible merkets
(ams) Open markets
(bk) Diffuse merkets
{cc) Bazamers
(8) Invisible merkets
(b) Price-meking &nd non price-making merkets
(@) One-price merkets end non one-price merkets
Third Prufusitinn: Integration of economic elements
8chieved in non-merket eoconomies through oustom, law
or administretive sotion under the principle of
reeiproelty or redistribution
PART ™WO0. THE EARLY DEVELOFMENT OF ECONOMIC INSTITUTIONS

Sectlon I. From tribal to archeic scoiety

Chapter 16. Status transections emd economic trensactions
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{I) Tribel scclety: trensactions regerding the
plece of persons in scelety with only
indireot economio effects; avoidance of
trensections in regerd to lend, food and
lebour

(I1) Archeic soclety: emergence of primerily
eaonomio trensections in regerd to lend,
food endlebour

(III) Tribal soliderity end tribal lesdership
eosrried over into erohele soclety

(a) Pessent type olty stetes

(b)

Chapter 16.

(1) Strong emotionel ties (Fustel de Coulanges)

(2) Weekening of the svoidence of gainful
trenseotions (egors)

Result: minute territoriel renge; lntense

communel feeling; no dependent labour;

pPermenent class struggle

Irrigetional emplres
(1) Theooretio kingship &nd depsndent lebour

(2) Continuned avoidence of food trenseetions
by wey of

(ae) Storege oum redistribution

(bb) Stetutory equivelenocies whigh
keep food trenseotions free from
the notion of gain

Exohange of equivelents

(1) Operationel definition of equivalenoy

(I1) The

role of eguivelenoies under different forms

¢of integration

(&)
(b)

{a)

{({II1I) The
(a)

Reolproeity: Conventionsl countergifts
Redistribution: Eguivalents for payment
of texes or for rations received
Exchange: Equivelents for purposes of
berter or exohange

renge of equivelencies
Property in, or use of,
(1) 8leves snd cettle

{2) Lend end houses
(3) Momey end goods
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(1¥)

(V)

(V1)
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{b) Hire of lebour
Esteblishment of equivalenclies by
(2) Custom and tredition
"Utu' of the Tikopis
(b) Stetute
Lews of Eshnunne, Hemmurshl's Code
(e) Proclemation
Merkets in Central Sudan
Exchenge of equivelenoies, especielly of services
(e) Ditennutu (Nuzi, 1l4th century B.C.)

(b) The prohibition of interest tsking
{¥ishne, 3rd century B.D.)

The 'just price' as an egulvelency

Chepter 17. Indentured lebour, be'ulatum and commenda

(1)
(11)
(III)

(IV)

The embeddedness of lebour institutions in the
texture of soclety

Debt bondege not resnlting from 'oredit transécilons’
vut rether & form of indentured service

The be'ulatum, & comblnation of indentured service
with treding esctivities in a merketless eoonomy

The development of price-making merkets introduoces
the element of risk emd thereby trensforms the
pe'uletum into the commende, & form of businessa
gssoclistion

Chapter 18. Interest end defsult

Chepter 19, The srchaic economic institutions

Seation II.

Archeic treders

ghapter 20. The temkar

(1)

Sumerla

{a) Soeicloglesl beckground

(b) Flood comtrol: dominsnt ecologleal fector
{¢) Redistribution of lend snd labour

(3} Storage economy

(e} Household

(£) Poreign trede (leed, stone, timber)

(g) Expeditionery trede
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{I1) Esrly Assyrie (Ceppadocia’') - Keni¥ on the Helys

Trede settlement of Zrd millennium Assur
Recent finds (1948)

Archeic 'fectory'

Methods of trading end trede orgenizatiom
Be'ulatum

"Tamker' - higher atege

Seperetion of

i, i o, iy i, oy, o,
Moo d
e R "t e S e S

{1) Trede end carrying
(2) Riskless dispositions end
risk-involving transsctions

{3) Non-geinful (officisl) business
gnd geinful business

(III) Ugerit

(a) Internetionel highly developed port of trads,

politicslly virtually independent, multilinguel
{b) Port of trede orgsnizetion

{1} Dooumentetion
(2) Equivelenciss

(o) Heirs to Eenias?
{IV) Eshnunng

[n} Temker and broker (Art. 45)
b} Equivelencies (Art. 2.)

(a) Staples (quallties)

(d) Service eguivalents

{e) Hon-commerclal charsoter of treansections

(V) Hemmurebi's Bebylonia

{e) Temple escononmy)
(p) Palece economy) their relstions
(e} Temker by status

(d) Commenda

(e) Death penelty, all-round

(VI) ¥uzl (Arraphe), Eesssite period

{a) Peudel period

() Merchents' villages
{e} Porelgn treaders

() Market plezce? Gate!

(VII) Tell-el-Amerna period

(a) Royel gift trade (degenerating)
(b) Elements of intermetionsl lew
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(VIII)

(IX)

(X)

(X1)

(X1I)

Chepter

Syrie
Wenemon of Bybloes
Iarseel

(e} Davidie end Selomio Isrsel: Hintsrlend
of Pyrien port of trede &nd treding people
{(b) King's oikos plus temkey trede
{0} Tribute collected for export
(@} Treety trede includlng public works and
lend sele (Hiram)

Feo-Babylonia

(a) Surprising continuity of institutlonsl set-up
{b) Assyrian, Chaldesn, Persien regimes leeved
treding system uneffeoted
(o) Ho essential change in ocommerciel prectices
{d) Resistance to Hellenic influenoce
(eurrency, merkets)
(e) Benking (misunderstanding)
{£) Agriculturel 'ocapitelism’

Persie

() Military routes

(b) Hercdotus: no merket places
(o) Xenophon's idesls

(a) Postel serviae

(e) Temkar in eclipse?

(£) No money

(g) Ho oredit

Selencids

(&) No chenge in trenssctions
{b) Poleis flourishing

{e) Contrest of poleis end chore
(d) Prince's trede revived

21, Metic population

(1)

(11)

(III)

Eestern Mediterranesan

(a) Itsliots (freedmen) - sleves (spophora)
(b} Hellenism

Asim

{a) Armeniens

(b) Bunnian caste
(o) Leventines
Africe

() Centrsl Sudan
(b} west Africe
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(IV)

Chapter

- 7l -~

Early medievel merchents

22. Foreign traders

(I)
{11)
(II1)
(1IV)
(V)
(V1)

Kessite: treders oarry foreign names

Huei: seme

Ugerit

Homerioc Greece: Fhoeniciana

Isreel: ET%%

Orientel world

(e) 8th century B.C. Naukrstias: Mlletlens, eto.

(b} Bth century B.C. Persis: Lydlems
(¢} 16th century A.D. Persis: Bumnyens, Armenisms

Section III. Types of trade

Chapter

£3. Gift trede

(T)
(1)
{111)
(IV)
Chapter

Risk limited to ome {unrequited) instalment
Politiocel interest often primexry
Internationel cheracter of trade

Elastie terms

24. Administreted or tresaty trede

(1)

Primitive scoiety - all trede regulated,
seremonialized

(a) Place of meeting

[h} Goods to be exachenged

(a) Behevior of partners

Sefeguerds sgainst haggling
Operationel deviges to facllitate
physicel exchenge

Eaiiuins: gefety of life snd limb
Peece of the mesting

— — —
qE oM
e sl T S

(II) Archeic society {involving politicel boundaries,

officiels, permission %o penetrate into the
interior)

(&) Port ef trede (emporium)
(b) Definite goods the subdbject of
orgeniged trade
(o) Diplometioc embassy, official representation
{(4) Biggling-heggling contrery to the interest

of both perties, relegeted to pre-treaty Phese
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) Portsge, unloeding

} Customs, tolls, port dues, ete.

} Brokerege: guerentee of gquelity, of
solvency, eto.

} Permeneney of esteblishment

) Equivelenoles stebilized

) "Profits' egreed

i — i —
tape T R MO
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Chepter 25. Merket trade

- Origins of merket trade

() Dissolution of empires end feding-out
of trede-goods

(b) Trede in non-staples

(o) Institutionel edjustment freguent &nd
gonsistent

{a) Interlopers, freebooters, smugglers

(e¢) Emergency meesure

(£) 'privete’ trade alongslde of edministreted
trede legitimiszed ('Cappadoclens,’ Armenisens)

{g) Subsidisry employment of enotioning; sele of
revenue, eto., as in tex farming

(h) Locel merkets as organs of enforcement of
'single price’

» Section IV. The four uses of money objests
e Chapter 26, Primitive money uses

(1) origins of
(g) Payment (internel)
(b) Stendard
(o) Hoerding
{d) Exchange [(externmsl!l)
(II) Orizins of money ocbjeots

(e) Cettle, ssed end beads
= {(b) Objeets of trads

({III) Interethnic currencies

(e) Gold dust
(b) Cowrie

Chepter 27. Archeio monetary aystems

(1) Arckeio ecomomic institutions

(&) Administreted stores

(b) Procleimed eguivelencles
(¢) Administrated foreign trade
(d) Texes &nd rents paid
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(¢) Seperating of externmel emd internal
eoonomy

(£) Army finence

(g) Belemeing of royal household

{IT) Linking of verious money uses
(a)} Barter
ih% Staple finanoce
{o) Bquivalencles
(d) Money funetions of treasurs
(III) Ideal units

{a) Externsl trade
(b} Internel sources

(1V) Operationel uses of mometery objeacts

{a) Elite cironletion
{b) Stabilization of soolel strate

(V) Colned money

[l; For internel use only (locsl merket)
(b) FPor externel use only (foreignm merket)

Seation V. Narket elementa

Chapter 28. Precursors of the merket: gates, bazaar,
Pnrfs of trede ¢

(I) Gates: the merket's enelogon in redistributive
economies

Presence of stooks; supply orowds or
demend crowds, or both

(1) Punationing es politicsl agora; public
court, 'threshing floor'

(2) Punctioning es economic agora: storege
of staples; "dimtu' (%)

Eerly Aasyria
Fammurebi's Bebylonie
Huzl

Pelestine (Israsel, Judsh)
Mishna

Afrioe

(I1) Bezear: supplementary to the gates

Development of bazi&r
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(1) Soelology of crefts
(2) Treety bezaer
(3) Beesons of permenency

(11I) Ports of trede
{a) History

(1) Bebylonie (riverain trade)

(2) Enossos (meritime)

) Egypt

myre (insuler snd peninsuler emporia)
‘Cappedocia’ (colonisl port of trade)
Mediterrenien emporia

Asietic empires (meritime, ceravan)
Furcpesn empires (oversees)

o =3 ot = R

(b) canses of deocey
(1) Politioel fagtors: decey of emplires
(2) Economic fectors
{am) Goods

Speclific geoods
Menufeotures

{bb) Treders
Gomnerciasl olesses’
Penetretion of foreign trade
into domestic markets
Breekdown of wholesale trade

Chepter 29. Alterneting dominenoce end recession of merkets

(I) Bird's eye view of the hisfory of markeis

(8) Regnlar meetings of supply &nd demend crowds
oaaur under purely tribel conditions
espeoially in stretified primitive soclety

Bush merkets
Distriot merkets

(b) Almost oomplete absence of merkets over
millennie in the flourishing irrigational
empires of Mesopoteamia snd the Nile valley

¥o merkets in "Cappadocia’

¥o merkets in Babylon

Bazaers in Assur, Samarie, Demsscus
Persian ettitnde (Herodotus)
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{e) Emergence of merkets In the peesant
type city stetes of Greece and Rome

Odyssey

Eesicd

Forum Romenum

Olimex: Cleomenes of Nasukrstis

{d) Recession of markets In the economy of
the Late Romen Empereg

Innens
Havioulsrii

(e) Reeppesrsnce of merkets in the High Middle
Lges. DRise of urben merkets and of neationsl
umerkets :

Treders; "Continentsl metles®
Izlemitio Influence

Markets for food, subsequently for
mneaufsotures

Fairs: temporsry poris of trade
Staples: permenent ertifidsl ports of
trede

Separation of long distence and of
logal trade

Mergentilism: urbsn regulestions epplied
nationally !

(£} Rise to world domlnsnge in the nineteenth
gentury

Internstionsl merket for grein, freight,
insursnee, currencies, money, capltel

(g) Breskdown on & world acale in the second
guarter of the twentlieth eentury

Restorstion of nationel systems (ourrencies,
plenning, ete.) with ineressed regulation

(I1} Tentstive Propositions

{a) Market elements involviang regulsr trade
meetings make their appeeramce very early,
without, however, giving rise to price-
making markets;

{b) Price-making or neexr prioce-meking merkets
develop relstively late snd thelr presence
tends to influence the whole way of life of
the community;




- Xxxl -

{e) The repestedly observed recession of
merkets #nd merket elements in soclety
sppenrs to be sn secompsniment, 1f not
e direet result, of the politiesl unlit's
territorisl expension with which the
merket orgenigetion eam not keep pace

PART THREE. ASPEQTS OF LIVELIHOOQD IN GREECE, ISRAEL AFD DAHOMEY

Seotlon I. From Hesiod to the establishment of sn Hastern
jiedlterrensen eorn msrket

thepter 30. Reelproelty and redistribution in srcheic Greecegé

(I} The Thueydideen srcheeology

(8) Origin of the Hellenes
{b) Originsl settlement
(¢) Comstel settlements

(II) Reciprocity
{a) Tribel elements

(1) Dowry, bride price, ete.
{(2) Gift friemnds

(b)) Externsl trede

(1) 6ift trade
(2) Pireey
{3) Chieftein'"s trede

{e) Elite ciroulation end the role of treasure

{1‘ Sources of treasure

£Z) Elite eirculation

(3} Trensletion of tressure
into power

{an) Commend over men end rescurces
{bvb) Texation

(III) Redistribution

(a) Lend

(b) Booty

(e) Saerificisl meals

{d) Metels; gold and silver
{e) Corn

(£) Stores

(IV) Colonimation
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35l. The Heslcdle age

{I) Einship tie repleced by nelghborhood

(11)

{a) Fressure: esteblishment of weslthy and
powerfnul femilies, outside of the elen tie

(b) Prinees: loesl kings, crooked judgments,
unprote@ted freemsn

(o} Reolproeity mede relative to
(1) Villege group (neighbor)
{E] Persorcal reletionshiyp
{3) Individu=l behaviox

(d) Villste merrisge

(e} Pessing of blood feud
{ireconisn legislation) 3

Individusliszation
{e) Personslity and jJudgment
{b) Aloneness of men
{a) Work
E%i %::%iﬁpnt off' things
{3) Work is honorsble
{d) Competition snd strife
{e) Bunger
{1) Individuel stervetion

(2) Pesr of lomely helpless winter

%) Borrowing; begzing
4) Concern for the future

{I11) Propsrty

{IV) Debt

{a) Generelly present
{(p) ¥o trenssctional origin

(o) ¥o loaning, interest, usury
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(V) Trede
(e) Profession of despalr
(b) Eo money mentioned
(e) Fo merket place: mo polities
(@) inti-commerciel attitude
(1) Don't tske risks
(2} Don't speculate
(%) Self-sufficlency
(e) Anti-innovetion

{1} Traditionsl
(2) Anti-urben

Chepier 32. The Solonig¢ ariéis and 14s resoluftion
{I) The Attic background
(a) Migratlon
{b) Settlement
{a) Crop yleld
(a) In the packwater of history

(@) Tradition of sutochthony, henoe
more tribel elements

(£) Pemsent economy of Heslodic 3ype
(1) Thurnwald: 1oosening of the
alem tie = erel phenomenon
5 %nnii

{2) Imminemge o© e end debt
in Healod

{1I) The Soloniec crisis
Economie elements
fend in '"the hends of # few'
i:t% gﬁ:iizoiiglp::iita debt

{ea) Serfdom
{dd) Debt bondage
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(11I)

{(b)

(e}

{d)
The
{a)

(®)

{a)
(a)

- xxiv -

(2} ¥ood problem

{ee) Insdequeey of soil
{bb} Probsble export of eorn
by lerge landowners

(3) Passive trade
Soalel elements

(1) The people 'had no part nor
shere in anything'
{2} Serfdom was 'the bitterest pert’

Politiesl slements

(1) Oligsrohieal constitutlon
(2) Pormel vs. setuel rights of the people

Class war the result
Solonie solution: sugeessful elements
Eliminstion of immediate erisis

(1) Simnlieneouns esncellation of
public and privete debis and
prohibition of debt bondage

(2) Embargo on eorn export

partial demosratieation of comstitutionm,
svoiding permanent oligsrehy

(1) Cless division by wealth rather
than birth

{2) Admission of thetes to essembly
and jury

(3) Right of sppesl to lew courts

{4) Right of redress

Reform of weights #nd meesures and coinage
Food problem

(1) Embergo on corn exports

(2) Encoursgement of cllve and vine
plenting, econtrol of plenting, ete.

(%) Areopsgus given supervision of
"the sources of supply of
necessities’

(4) Compulsory srtisamshlp

(IV) Insdequescies of the Solomie solution




(a)

{n)

(o)

(V) The
{a)

(b)

Feilure to esteblish the central
politieel foree needed to make mearket
elemente effective 23 integrating
foroes

(1) Fo taxes or %tithes; no means of
collecting them

(2) o army or pollige

(3} Fo govermment mint: Eupairid money

{4) Ho sources of aredit for peasemntry

{am) Lerge espital regnired %o
gonvert to olive plsmnting
(bb) Prohibition of debt slavery

Foreign trede sppesrs fo have remeined
parely ypassive

Continned sonfliot between formel &nd
actual rights of the people

(1) Areopagus remeined #s ‘'guardien of
the Constitution': 1t wes 2 Fupstrid
body

(2) Renewed strife after four years

{3) Reversion %o old sceiasl divisions
(dominsnce by Eupatrids) after
twenty years

resolution of the erisis: tyrannis and democreoy
Origin of the tyrannis

{1} Continual disorder

{=} Perritorial rule

{Z) Preesure and ogolnage

{4) Armed guasrds 8and mercensaries

The Pisistretidisn solution: establishment
of the necessary eentrsl politliesl power

{1) Constitutional measures

{2} Tithe ~ Pisistratus' oikos

{3) Loans to peasentry

(4) Improved sdministration of justice
() Police; ermy emd navy

{6) Poreign trade

(7) Money and coinsge

(8) Popular religion

(9) Publie buildings
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(a)

Chapter 33.
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The Cleisthenien constiftution: the

final elimination of tribsl elements
from politieal 1life, thus establishing

the absolute power of the polils

(1) Extension of citizenship

(2) Prenchise on new besia, ocutting
agross 811 old tribal and
territorisl lines

(aa) Demos
(bb) Trittus
(o) Ten new tribes

The ecgonomy of the polis

(I) The

(&)

(b)

(II) The

(I11)

(e}
(b}

{o)

powsr of the polis

The institutional embodiment of leaw
end justles

(1) Aristotle: clvilizaetion mesms polis
(2) Self-enforeing charsecter of law:
Rostoveteff Soerates (Crito)
The diseipline of the polis
integrative role of redistribution
Tribal treditions: Themistocles, Cimon
Gitizens' livelihoeod
{1) Bedistribution of land and booty
(2) Empire as & souree of livelihood
(as) Aristides
(bb) Periclesn publie works
{ce) The diobolia
(dd) Xenophon's Porel

The olkos: Cimon Bnd Perleles

Internel-externel polerity is et the root of

the
(a)

funotioning of trade, money snd market
Trade
{1) Personnel

(aa) Internsl

Citizens only (metic tex)
EKepslos - small huckster, oaterer
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(bb) Externsl

Metios

Trensient forelgners
Fo middlemen
Lfttitude tc trade

(2) Goods
{sa) Internal

Retrll trede
FPoodstuffs

{bb) Extermsl
Sleves, oorn, oll, wine, luxuries
(b) Market elements
(1) Loecation
{aa) Internsel

The agora

Physicel brounderies: fthens, Ilraeus
Time boundary

Stells

ticving the apgore (ermies end wmerkets)

(bh) External

Emporium; eity gste (/ristophenes)
Daigme

Emporium hes 1ts own agors
Aristotle: problem of plseing

the emporinm

{8) Terms of trade regulstion
{8s) Internel

Errket offioclala

Corn officials

Price control

guelity confrol

Herket sples {Aristophsnes)
Cheap or free grain

(bb) Externsl
Corn inspectors
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Introduction, pege l.

LIVELIEOOD OF MAW

Introduetion

The purpose of this work is to reconsider fthe problem
of humen livelihood in the light of the seculsr pesrspectlve
thet opens before our generstion.

At the time of the writing of this work it must eppeer
gs certein thet in the coming yesers fthe institutionel setting of
humen affeirs will continue to undergo & fer-reeching trensfor-
metion. Even & blind belencing out of the forees - soclal,
politicel, ideological end techmologicel - which ere elreedy
menifest must heve this for en outecome. All the more so if, 8s
we must hope, solutions sre to be found for some of the perilous
tensions in our ecivilization.

It now eppeers thet the process of institutionel chenge
induced by the Industriel Revelution of the 1lEth century is fer
from heving run its course. The &pproximation to & self-regulet-
ing system of merkets, which revolutionized soclety in the firét
half of the 19th century, wes no more than sm initisl edjustment
to the coming of the mechine. Vital though it wes, &nd tremendously
sugocessful in spite of greve trensitionsl suffering, this adepte-
tion wes neither complete nor finel. Eventuslly, recurrent mess
unemployment, insecurity of individusl livelihood, &nd the waste
of the business eyecle, together with the scoompenliments of
cesseless chenge, espsclelly in the underdeveloped erees of the

world mede the process of industrislizetion into & burden almost

too greet borne. Whet seemed everywhere the growth of & metionelistic

&l
- AR

-
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spirit wes in reelity no else then the nstursl tendency of
self-protection &geinst the uncontrolled sociel dislocetion
scaused by the new economy.

Thus, in our own time, enother period of trensformetion
set in. The breskdown in the weke of the Greet Depression of

the most comprehensive of #ll merket institutions, the Gold

ey * <
il { i

Standard:the enﬁ'of the merket utopis. Roughly similer innovetions
were introduced under politicelly very different regimes in the
industrielly edvenced countries of the West. TFull emplaoyment

et homg regulsted treding ebroad, & controlled development of

the nastionel resources, were the new postulates. Nothing less

then 2 shift of the plece cccupied by the economy in society &s

2 whole wes involved.

The perils of the trensition ere &s formideble &s they
were £ hundred ye&rs &go, whgn the common people of Englend very
nearly suocombed to the impect of the fectory system. In the
industrielly intezreted countries pressure towards &n enfarae&
intellectuel conformity of the individuel is becoming memnlfest.
AMnd the competing sociel forms of livelihood ere cetelyzing
the clesh of the 3reet Powers, while the denger of & conflict
between them hes peen segeled up to & hitherto unkmown level by
the invention of stomliec weapons.

1t fells to the scciel scientist to improve the
intellectusl equipment of the humsn rece in this struggle for
survivel. But &t this point he is met with & basie ﬁereﬂnx.

Precisely beceuse it developed & self-reguleting system of
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merkets, on which the rest of orgenized life in society
depended, the nineteenth century lost all sense of orientetion
in regeré to things economic. Heving eentered 1ts existence
in the economy, it found itself incepeble of releting the
economy to the rest of exlstenee. Instesd, the economy became
the stenderd by which reeson sndéd justice themselves were
Judged. ZEventuelly, the mesning of progress wss n&rrowed down
to the point where the whole course of history seemed & mere
iﬁtrﬂﬁuctiﬂn to some of the favorite praetices of 19th-century
business life. The more our knowledge of the psst grew, the

less were we 8ble to interpret its message.

In thinking of the pest, time-bound prejudices
befog our outlook. We ere perticulsrly spt to misjudge the
economic events of esrly history. I'irst, in regerd to their
Sssgusnce; secondly, es to the fsots themselves.

Ls to sequence 1t iz mere prejudlce to sssume thet
in eny development the smeller sized specimen necesserlily
precedes the lerger sized one. fetuslly, this is no more thsen
en uneriticel extension of the lsws of orgenic evolution.
Trede over the longest distences generelly preceded that over
& shorter distsnoe, just &s the farthest ocolonies were ususlly
founded first snd vest empires ceme esrlier in history then
smeller kingdoms. A similer misteke is to regerd phenomens
such &5 credit end finence &s necessarity 'lete' developments,
only beceuse in the brief perspective of the lest few centuries,

they hsppen te heve followed upon the emergence of the modern
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market system. This particuler felleoy wes epitomised 1n

one of the more populser 'steges' theories, whieh insisted

upon the sequence: natursl economy, mOney E€CONOMY, end eredlt
goonomy &s & supposed lew of development. As & metter of

feet, debts end obligetions ere primitive phenomene, whiech
entedste the exlstence of merkets, just es the storsge economies
of entiquity offer instences of finsnciel plenning end gcecount-
ency, long before the use of meens of exohenge wes precticed.
This bties towesrds smell end simple keglnnings, is, of courss,
only & corcllery of the postulete of greduel growth, whiech
dominsted 19th-century thinking. vet the continuity implied

in orgenic processes 1S only one mode of heppening, £longside
of whieh run the inherent discontinuities of development (the
totel process being & conjuncture of the two). This predilection
for continuity, from whieh 1l9th-century nistorlogrephy suflered,
mede us often misrezd not only the sequence of the fscts, but
else the feets themselves. For, rlongside of, &nd often in
sherp contrest to confinuous growth from smell peginnings, there
is slso &n wikesdy-different pettern of chenge, that of dis-
continucus development from previously unconnected elements.

"he field in which this phencmenon of 2 sudden chsnge oCCUTS,
ig the group &nd its environment, under detinite conditions.
tdmpittedly, clreumstences lergely determine whed idess &nd
goncepts mey gEin CUTTENCY et & time with the members of the
groups. 5Hut, once disseminsted, these idees end concepts make

elmost instentenecus chéenge possible, silnce the petterns of
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individusl behevior cen now £fe2ll into line with the new gensrel
pettern formed by those jdeee end conecepts: thus £ll elements

of behevior link up in 2 mnew comglex whole. The so-called
jderlistie end meterislistic spprocches to history eppesr in this
light not &s opposites but rether &5 perteining to two different
pheses in the totel process. The ideelist expresses, olthough in
g mystiflcetory forum, the feet thet humen thoughts end ideses pley
g pert in development. The meteriglist stresses that objective
fectors condition the spresd of thoughts end idess, which sere mot,
therefore, &s the ideslists assumed, merely determined by &n
sbstrset dialectlciﬁfﬂna—aiﬂea evolutionism obseured scme sspects ﬁ;?
of economic development thet &re vitel to men in this present
phese of trensition. The dozmée of continuity must, in the lest
resort, weeken men's powers of sheping his own history. The
discounting of the role of deliberete chenge in humsen institutions
enfeebles his relience on the forces of the mind snd spirit, =md

e mystie belief in the wisdom of unconscious growth deprives him
of his confldence in his powers to re-embody the ideels of |
justige, lew snd freedom 1n his ochenging instituticons.

The seholer's erndesver must be, firstly, to give eclarity
and precislon %o our concepts so thet we be enspled to formulete
the problems of livelihocd in terms fitted &8 closely £3 poessible
to the setuel feetures of the situstion in which we operste;
secondly, %o widen the renge of principles &nd policies a2t onr
dispessl through & study of the methods Dby which eivilizstions

of the pest successfully enzinsered their grest tremsitions.
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Locordingly, the theoretical task consists in establish-
ing the study of men's livelihood on broed institutionsl end
historiesl foundetioms. The method to te used is glven by the

interdependence of thought end experience. Terms snd definitionmns

constructed without reference to fsetuel dets ere hollow; while
g mere collecting of fects without e reedjustment of our per-
spectlve is berren. To bresk this vicious cirecle, conceptuzal

end empirieel reseerch must be cerried forwerd psri pessu.

Qur efforts shall be sustelned by the sweremess that there are

no short cuts on this trail of inguiry.

Mg contribute to such & new epprosch to the gquestions

of the humen eccnomy ls the &im of this book.
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LIVELIHOOD OF MAR

by Esrl Polanyi

§

The parpert of this work ig to make universal economis

history the starting point of & ungpruhansive reconsideration

of the problem of human livelihood,

?hus the initistive which wes tekem =8 decsde ago in

The Grest Transformstion is here to be followed Bp.

o

" '1he orest Transformstion implied that in order to gain 8!

more Tealistic view of the place oceupied by the economy in
humen society it is necesssry thst general economic his®ory he

re=established on broad conceptual foundations.

More than five yesrs of e;g;#ﬂ;tie inguiry, sndowed by
the Golumbis Comneil for RegesTeh in the Socisl Sciences, have

been spent in that af.gm‘{'. The ontcome is the present work

entitled sze1igpﬁ£‘of Man.

On the theoretical level the sttempt is made to develop
concepte of trade, money and market inetituotions applieable to

gll types of sociletiem.

on the historiesl level case gtudies are intended to




bring to life our generslizations by uey of parsllel and %

contrasts.

on the polley

level bistory should be mede to yield

anaswers to some of the burning morsl end operationsl problems

of our own 8ges...

-

what is the world of thought like upon which we are here

jnviting the reader to enterf And how are the fecte, the

concepgts, the argoments and the perspectives t0 be presented?

o histo and pollc

The use of the term 'economie' 18 bedeviled by

smbigaities. Beonomie theory has invested 1t with a time~-bound

connotation thet renders it ineffective ontzide the narrow

ocon finez of our market dominated gocieties, Terms like supply,

demsnd and price ghonld be made replaceable by vider terms such

as repourges, requirements and gquivalencies. the historian

should thus be anabl

different periode a2l

ed to compare the economie institutions of

i regions without running the danger of

foieting npon the bare fgots the market shape of things.

once out of the robber cell of sslf-defeating notions,

we cen come t0 Brips
eoopomies trade and

markat; whieh up %o

e A TR
e — i

with realities. 1n ooT narket-organized
money appesr o us ee mere functions of the

s point they here are, Yet soch an




'arfanrnnua, if genersiized, must fealeify the fezote of the past.
goreign trade snd some money uses are &8 0ld as mankind, while
price-making markets are & comparatively recent innovation.
Smeh insights may seem at firast of limited scope. S%till, they
may forece aupon us 0o less than & reappreisel of the time seale
of Burssisn civilizetion. Since the discovery, im 1908, of
HEemmurebi's Code of Laws, engraved on an ohsidlian stele, the
sll-ont commercisl charscter of Babylonisn society was taken for
grented. The edmitiedly high level of trading sctivitles and
ase of money for payment, snd as & stenderd wes looked upon as
evidence of commerce snd flourishing markets. The origins of
our commercisl civilization now seemed to resch back to thn very
beginnings of recorded history. Yet trade end money uses, as
we just said, need not imply merkets snd, as recent
srchseclogical findings revesl, market placed were actually
absent in the whole area. Not Babylonm, but maybe Athens will
have in foture to he eredited with the possession of the first
importent eity market. The historiography of market trade
sppears, then, to he shifting by sot less then & millennium, in

time end by eeveral degrees of longitude, in space.

The erucial poliey slant comes home to us as the earlier
millennia of human praﬁlemn pes® in review, Wwhat to oar
generstion seem unigue and fateful eross-roads =- freedom
versug haresncracy, planning versus merket methods =-- &T€ then
recognized as meraly topleal versions of re cur rent hamsn

gitustione. 9o harmonize the personsl initistive of the trader




with governmental direction of trade wes sn aim mrsued by
Assyrian rulers s= early ss the begimning of the second
millenniom 5.C. And sueceessfully too, jndging by the ingenious
devices by which their methods of colonisl trsding ssfegusrded
the freedom of the individuel trader. The co-called
"Cappadocian’ trading colony which we have here iIn mind lacked
yriqe meking msrkets, and practiced & riskless type of business
unﬁ'ﬂr fixed prices, the traders' profit being made om
compission fees. Yet the safegnarde of the rule of lnw_und of
the treder's personal liberty were striking. Similarly, ways
were found to reconeile econcmie plenning with the requirements
of markets in communities ss &l fferent ss democratic Attiem of
the fifth eentury B.C. snd the pre-literpte Negro Empire of

West Afries, more than two thoussmd years later.

Although in termes of livelihood our modern world msy be
even younger then we thought, the great problems of the human
race == freedom and centralisstiom, initistive and plamning --
certainly bear more lasting femtores then we hellieved to be

posgible.

Strueture and Content of the Work

The argument of the hook 1le developed as & comprehensive
attack on that chief obstecle of economie research, the
economistie fullsey, It consists in a felese identificetion of
the hnmasn economy with its merket form., The meinstey of this




-

habit of thought ie to regsrd trade, money and market

institntions as en inseperable unit. It is in the course of

s such & susteined srgament that the dsts concerning trade, monsy
and msrkets sre mershelled: Im Part I, conceptually and

institetioneliy; 4in Psris 11 and III, historically.

Part I elaborates the problem and perspective of the
work; the historisn's role in fitting our minds to the tasks
of sn atomic age; physieal snrvivel end persomal freedom ae
the centrsl concerns of the next stage of our technologiecal
ecivilization; the dangers of a rigid sdherence to s onesided
economistie outlook; the twe root mesninge of economie; the
gseparate and independent origins of trasde and money
institutione; the varying ways in which the place occupled by
the economy in society has shifted in the past; how
rationality snd freedom were snsisined, The dats eupplied by
snthropological snd historical resesrch are here interspersed
in the genersl text. This holds especially for oumr
reinterpretation of Bebylonien snd Assyrisn treding and
monetary institntions with ite ferreaching consequences for the

gsubgeguent sppreisal of the economy of ancient Greece.

Parte II snd II1 form the balk of the book. In the
instsnces of clsssical Greece snd eighteenth cemtury netive
Deliomey the argument is highlighted, the evidence discussed,
and & viste opened thet should, it is hnpﬁ, prove crestive in

its implicetions for progress snd freedom.

The centre of the scene is oceupied by the Attiesn polls




HE"

1 economy. Wes it sdministered or competitive? Was it

: ‘ ‘hnreancratie or free? 4nd, if these glternstives are not

gpplicable, how then were these opposites reconmeiled?

=

Dahomey enlarges this sppyrosch. Even non-literate
societies, as it shows, fasced up to those ma jor slternatives
common to sll forme of hauman livelihood.

The conelusions of the work, explieit end implieit inm
the argument, spring from a sifting of the evidence in the light

T

| of a reamsonably hopeful perspective.
| Approximstely 200,000 words.
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the gurpert oi this work ie to meke universsal écauumin nistory
the eterting point of & comprenensive reconsideration of the prohlem
of human livelinood.

The initisiive whiech wse taken @ decade sgo in THE GHEAT
PHINSFORMALION is here to be followed Upe

cier to gain ¢ more

THE GREAT PRAASFURMATION implied thsil in 0

reaslistic view of the plece aecupien ﬁ.ﬂnunumy in human society

..........

it is necesssry theal grnarirm=nb£;£he niatnrg be re-estahblished on

;_ny? amﬁti; inquiry sndowed by the

more thean five yesrs

i?l cejencer have heen 6pent

polumbis Counecil %07 Reanarefiﬁ
ign thet effort. The nuteama?;: 3.t work entitled LIVELIHCUD
OF lipN, II |

on the theoreticsl larj; : :}upted to develop concepls
of trede, meney snd market inﬁtitntiﬂna appliceble 1o all types of
societies.

on the historical level esse studlies sre intended to bring
to 1life our gen ersl izations hy wey of erallel and emtraat,

on the poliey level, history should be mede to yield answers
to some Of the mrning moral snd operationel arovlems of our own BE€.

¥het is ihe world of thoo ght like that we are nere invited to
enter? And how are the fsets, concepis, preumente snd perspectives
present edt

Ae Theory, history pnd poliey

The see of the term reconomie’ 18 pedevilled Wy gmbignities.

Xgonomiec theory nav invested it with & +i pe=bound econnotation that

renders it ineffective outside the neIrrow canfines of onr merket
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dominated economies. Worde like supply, demsnd snd price should be
mode replacesble by wider terms such as resources, requirements and
gqnivel encies, The historisn will then he enabl ed to compare the
sconomie institotiens of different geriods snd reglons withoot

running the denger of folsting uwpon the hsre fscte the merket shape

i of things,

Onee out of the rubber cell of self-defesting not ions, we

can come %0 grips with historicsl re=lities. In ocur market-orgsnized

econcmies trade snd money seem to be mere funetions of the market.
But this falsifies the faets of the past, Foreign trsde and some

monay uses are az o.d =5 menkind, while price-making Eﬁ rkete are g

comperstively recent innovstion. Sueh ineights seem to be of limited

scope, Yet they may lesd Lo & reappreaisal of the economic
d&vainpmant of furseian eivilizstion, Since the discovery, in 1902,
of Hommursebi's Code f Lews, engraved on an obsidien stele, the
all=out commercial cieracier of Hebylonian society wee takenm for
granted., Hign level of treding scitivities ané use of money fHor
parmént, gnd ap & stindard wee looked npon as evidence of commerce
end flourishing merkrte. The origins of a commercisl elvilizetion
now seemed to reech deck to the very heginninge of recorded history.
Yet trade mmd money 1see, =8 we said, neeé not imply merkets snd,

a8 more recent srcheclogienl findinge revesnl, merket places were
setuglly abeent. HNo Babylon, but meybe fthems will have in futare
te be eredited with he poessesmsion of the first importsnt ;.-it_?
merket., The exis ofthe historiogrephy of merket trede appears,
then, to be shiftingby more thsn s millennium in time, and by
gevernl degrees of bngitnde in spece.

The ersecial plicy slant comes home to us &e the esrlier
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millennie of homen problems pess in review. ihhat to onr generstion

apoesar ae uvnigne croms-rosde - freedam verans hureaucraey, planning

e i B R
versae rnarkqt wethods = will then h& racﬂ ﬁﬁlked as “topiesl ursiﬁns

M&m X R
: f To hermonize the personal initiatiu

.;uf recorrent bumsn elternatives
i of the trader snd the povemmental direction of trade wee sn sim

=T

.ipurﬁu,d by iseyrisn rulere es esrly me the beginning of the second
" millennivm 5.0., judging by the ingenions devices by which their

Ematnﬂrdq of eolonisl trading ettempted to safeguard the freedom of

5 the individoal treder. The po-gcalled "Csppadoccian' treding colony,

which we have here in mind, entirely lscked price msking merkets,

and precticed a riekless Lyye of msiness under fixed prices, the

trsders’ profit being mede on commission fees. Yet the success of

esrly /seyris in schieving the trsder's personsl iiberw AR

r.—l—ll
striktus. Similaxrly, fwe@rs were found to reconcile economie planning
witih the requiremente of markete in enmmunities ag dif ferent as

democratic Attice of the fifth century 5.C. and the pre-literetle

R A e
— A DT

Hegro Bupire of yest ifrics, more thsn two thousend yesrs 1ater.z

velinood our mn&ern world mey he even

Although in terme o
r"%}.ywr;..ﬂ-
ynungur thart we thought, :rung-nat- mroblems of the homen rsce -

initiative and plsaning - are certainly

i
:

freedom =nd cantrslizatinn
mueh oléer =nd bear more lasting festores thm we believed to he

% pos Bihla.j

B, Stroetaore and Content.
Phe srpument of the ok is developed =aE one comprehenesive

etteek on the chief obetscle of economie resesrch, designeted here a®o

the economistie fsllsey. 1t coneiste in s felse identification of

"  4ne humsn economy with its merket form. The mainstsy of this hahit

of thnonght is to regerd trede, money snd nmerket institotione as an
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inseperable unit. It is in the course of such a sustsined argnment
thet the date concerning trade, muney snd merkets sre marshslled!

In Part I, conceptuslly =nd institntionally; in Part 1I, historic-

a}L.n'

# Part 1 eleboretes the roblem end perrpective of the work;
the historimn's role in fitting our minds O the teeks of sn atomic
‘éage; ghysiesl survival snd personsl freedom ss the centrel concerns
g:of the next =s=tsge of our technologiceal eivilisation; the dangers of

£ & ripid =dnerence 1o s onesided cconomistic outlook; the two root
mesnings of sconcomie; the sepsrate snd independent origins of trade

gnd money institutions; the varying weys in which the plece occujled

by the economy in goeiety has shifted in the psst; how rationslity
and freedom were sustsined.

in thie Psrt I the data supplied by snthropologiesl and
hietoricsl resesrch are interspersed in the genereal text. This holds
aleo for our reinterpretstion of Bahylonian md Assyrian trading end
monetary institotions with ites farresching consequences for the
gnbsegnent @ppraissl of gsricient Greek economy.

psrt 11 forus the bulk of the book. In the insisnces of
glaseicel Greece and eighteénth.cantury nstive Dshomey the srgument
ie highlighted, the evidencs discnssed, end & vista opened,
convineing in dstsil end, as it is hoged, creastive in ite
1mg}icat1nns for progreses pnd freedom.

The centre of the scene is ocenpied by the Attican polie
economy. uass it sdministered or competitive® Was it buresucrstie

or free? 4nd, if these sltemetives are not spplicedble, how then

were thoge opposites reconciled?

i

y snlesrges thie gpproseh., Lven non=literate societies,
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l_‘_}n it shows, fsced up Lo those me jor slternstlives

forme of human livelinood.

common to &ll
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T™e logle of retionsl eotion
FoRMRL ElonTMILS
Eeonomie Fnelysis

(1)
{11}
{111)

(1v)

EMPIReA L ceont T,
4. Egonomic motives
‘reatl res §
tollective behsvior ~ ,be?-"ébumwg hi el we?.:*u., .
Boonomie motives proper (> @l 0y7

{&) Te lebor for pay, Lrrespeotive of the soclsl
relations involved

{b} To meke gein on exch

{a) To do enything primsrily for fesr of heving
otherwise to go without the necessities of
1ife S

Heletive sbsence of esconomic motives proper Iin

primitive soelety

{a8) Bo individuel stervetion

{p) Work never done for payment alone

{e) Bo galn made on exchenge

{d) ‘bsence of sn economie sphere 28 en
integretive concept

(e) ™e integrstive functiond of non-eocnomie
weslth sné tressure concepts

jL W:?} The approvel of self-interest

falvin
fiobbes
Splnoze

Locke
Hendeville
Lume
Henthem -

/f (1) .';i(tus m«i contreetus {Eaine)

{11)
(111}
{1v)

ébﬁnit;.r end socliety {Toennies)
Yerstehende Soslologie (Mex Veber)
Enbedded tramssetions {Mslinowski)




() Beologlenl: Zitter, Torde
{b) Eistorierl: Merx _
g (el Cultursl: H. Hesd '

Shepter 6. Debt snd obligation -

Ghepter Forms of in #tion #nd su i
re petLerns

FiZal
(1) Reeliproolty
{I1) Redistribution
{I1I) Exchsnge -
{IV) Dominant end subordinste forms of int-gﬂtlo}/

Ghepter 8. Uperstionsl devices
{1) Census, scecounteney end public edministrstion

{11} welghta end messures
{111) Operstionel uses of money
(I7) iunetion
(V) Deviges of soelsl orgeniszstion
9. Equivelencies
Mhelr funetion, in genersl
{&) Khe establishment of the equivelency
() gﬁf"?:gzggitnlng of the equlvslence

{I1) Egquivelenclew

{8} Impracticed{lity under srehsle conditions
of trenseotisns involving regulsr long-
dlatenoe eprrMng, unless tresty reletions :
previously estsyllished e . )f

(k) .ﬁ*ln. in preetice, ™ 5 .altnhllﬂ 1:1 qniﬂlsnﬂu.
extending the principle 1f neeesssry to 'rates’
or "proportions’ of trpde

(1} Trade-good units orginised es 8 'sorting'
or 'pecknge’

{2} 'One to one' trrde terms gliered to "two
to ons," eto.
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