FART II. GREECE

In surveying wellwkmown facts of Grack history from an angle
somewhat different from the traditional a elmgulsr circmmstance will
come sharply into light: nemsly, tha Hallenic orizin of both ecpnomic
srntnmug*the rivalry and the possible combinatiors of which ars the ¥
problem of owr time =- the ome eystem bhesed on marketg, the other osn
sclentific over-ell planning.

This remarkable fact wss dus only to a miner axtent to tha any-
thing but commerclally minded citizens of Athene and Sparte. BRather
it came with the spread of the Greek langnege and of Greek culture~sle-
ments to the sthnieslly noms=Gresk populations of the sastern Mediter-
ranean, and that withian the comparatively brief period of the flowering
of Hellantem,

The outetanding facts ars on the one hand, that trades and monsy,
mainly through the use of small sofn, were in the Athenian mgors linked
with market elements: on the other, tﬁnt ret mach later in Egypt, amd
agein under Greek leadership, the methods of sterage and radistribation
ipherited from the ancient Fharashs were ralsed to the level of pophis-
tlcated econcmic planning, ,
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The significance of tﬁg;?&:;:i;pment. important in itself, is
greatly ephanced by lts formative influsnce on Rome, and, eventually,
on the whole of Ewrope and Horth America, Bven the sarlisr Babylonian
and the anclent Egyptian institutions reached the western Maditerranean
almost exclasivsly thrnugh-ﬂallunia channele. In érfect. apart from
some traltz of Etruacan and Carthaginlan origin, the economic higtory of

wagtern Rome over tem centuries mlght be said to feature methods eithar



of Hellenic marketing or of ﬂallenic centrsl planning. The
conelusion esn kardly % revimted thet the Ureeka of sntiquity whoase
gﬂniug_wss already eredited with givipg birth to ocurx polities,
philospphy, selence, snd art, were slso the initiators of all
edvenced human economy.

Gﬁly en initisting role can, of conrse, he claimed for the
Oreeks, since the msrket never hecame more than a secondsry festure
hefore the wmodern age. Nevertheless, the part played by market
elemente even at thet enrly time wes of imporisnce to the sconomy as
a whole.

The conjancticn of ecircomeianees which mmde the warrior snd
perzent stete of Athens, with its modest food mearket end moneys
chengers, into s signifiecent faetor in this development wae gnything
but obvioue or simple.

Indeed, as late as the opening of the sevwﬁtﬁ century no eign
of & merket development wes fortheoming in Greece, For at leset o
thousend yesrs before that time the continentsl empires of
Mewopotumis, Asis Hinor, Syris, 200 Egypk, ond the seafarers of
Ugarit snd Crete had cerried on lsrge-scsle trade withoot the use of
money se g megn® of exchenge or of the merket ae the regulstor of
supply snd demsnd, £And it wes pot in bockwerd Atties, but in Asia
Minor, that we first meet, us late zs the seventh century R.C., with
the n=e of coined money end the retelling of food in the loesl
merket of Snlamip. Yet already by the end ¢f the fourth centvry the
Attie yrectice of distritcting food through murkete wer giving rise
to sn sltogether new venture in the economie =cheme of things. The

ure of coine of emall denominetion for the retslliing of food sad the

corresponding nrenase of every-day necessities in the mexket whieh
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is in evidence soon alter the end of the Persisn ﬁﬁrs now remalted
in & marketing of grein in the esstern kediterrsnesn =-- the firsd
known system of exchunge of goods in history thet deserves the name
of en orpenized world mesrket. JParadoxicelly encvgh, tile grest
commereisl venture wes intitisted in Greek Zgypt under the sway of
the most extreme eyetes of buresneratle cemirsl plenning knows 0
kistory, which charseteristieslly employed the meihods practiced by
sthenian private bankere %o increuse the sificieney of a purely
stete ron economy.

Although merket trade snd sn elsborste plenned soconomy -~
twin themees of thisg hook «- were thus herdly more than B by-grodect
of the history of sncient Greece, their Joint beglnnings mey well
throw e new Light on that avelesr institation of Gestern eiviliseilon
-= Lthe sttie polis sconomy.

Oar sccount, howevey, will begin still esrlier, with toe =ge
of the epies, aond it will be couched mainly in Terme with walch the

render ie slrepdy famillsare



FART II. GREECE

In surveying welleknown faats of Greek history from sn sngls
somevhat different from the traditicnal & singular circomstance will
come sharply ints light: nemely, the Hellemic srigin of bYoth zconomic
gystems, the rivalry and the possible combinations of which sre the
probvlen of our time -- the one syetem based on merkets, the ather on

sclentifiec over-pll planning,

This remarkeble fact was dne only to a minor extent to the any-
thing bat commercially minded citigens of Athene and Spsris, Bather
it eams with the spread of the Creek lengusge and of Orsek culture-—sle-
ments to the etimieally nom-Oreck popolations of the esstern Hediter-
ranesn, snd that within the comparatively brisf psriod of the flowaring
of Helleniam,

The outetanding facte are on the one hand, that trade end WOREY,
mainly through the use of small ecoin, wers in ths Athenian ssora linksd
with market slemente; on the other, that not much latar in Begypt, and
again ander Gresk leadership, the methods of etorage end redistribation
inherited from the sneient Pharschs were raised to the level of sovhise
ticated sconomic planning.

The slenificsnce of this develorment, important in {tse=lf, is
greatly enhanced by ite formstive influence on Zeme, and, eventaal 1y,
on the whole of Europe and Yorth America, Tven the earlier Babylonian
and the aaclent Zgyptisn institutions reached the western Medlterransan
almost exclueively through Hellenlc channsle. In aeffect, zpart from

some tralte of Rirwecan and Carthaginisn origin, the sconomic history of

western Home over ten centurles might be said to festure mstheds sither
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of Hellenie marketing cr of Hellenic eentrsl planmning, The
counelosion eant hardly be resisted thet ihe Grecke of antiguity whose
genive wee slyendy eredited with piving birih to ony politics,
pnilosopny, ueiences, =nd art, were sleo the initistore of all
advanced Doman econony.

Only en initistiag role can, of ocourse, he ¢lsimed for the
Greeks, since the market never becsme more then a ﬁaehnﬁﬁrr fentare
before the modern age. Neveriheless, the part pleyed by market
elemente sven &t thet early time wes of importasnce to the esconomy as
& whole.

Tne conjunetiso of circomstences wiieh usde the warrior and
pensent stete of siheme, with ite nodeetl food mrkaet end moneys
ehangers, into s significsut fmetor iu this development was anybhning
hnt obvious or simpla,

indeed, ss lute ne the opening of the seventh century ne sign
of & msrket developnent war fortheoming In Greece., For at lesst a
thousund yeare hafore Lthet tiwe the continentel empires of
¥oeopotemia, Asis Hinor, Byris, and Egyyt; gid ihe seafarere of
frgsri t snd Crate hed emrried gn lerge-meele trade withent the woe of
mongy ee o nesns of sxchanpge or of the ssrket an the reguletor of
snpply and Cemond. ind 1% wee not io beckward Atties, Wnt in inias
Hinor, thet we first meet, as late as the zeventh century 2.0., with
tha nee of eoined money sod the reteilipg of feed in the loesd
meritet of Yslamis, VYet alresdy by the end of the Tonrth century the
Attie procilee of dintribotiing food throogh nmevkete wee giving rise
to an aitﬁgﬁtbar nem vepturs in the economlie seheme of thinge, The
eee of egine of saell denvmineticn for the reteliling of food and the

corresponding urehsss of every~day necessities in the market wilieh
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ie in evidence soon after the end of the Ferslsan Farse now resilted
in » merketing of grain in the esstomn Kediterrsnesn -- the Hrst
known system of exomenge of govds in bisteory that demexves the name
of au orfenized world muarket. Ferandowleslly saough, this grest
commerclol ventnre wos intitisted in Greek Sgypt under the swsy of
the most exireme eystem of buresteratic eentrsl planning knoen te
nistory, which charsgierietleslly engloyed the uethods practiced by
sthenien srivete bhensers Lo incresse the efficieney of & purely
stpte ron economy. |

2lthongh merket trade and sn elshorste planned codnomy --
teln themes of this hwok ~= were thve herfly more then & bhy-prodvet
of the nietory of sneleat Gresge, thelr Joint beginnings mey well
throw & new light on thal noelear ineiltuotion of Wemtern eivilization
-~ the 2ttle polls eoonomy.

Qur swocount, nowever, will bhegin 83ill esarlier, withn the nge
of the epice, and it will bs coveched zeinly in terms with whick the

reader ie slresdy Temilier.



PART II. GREECE

In surveying well-known facts of Gresek history from an angle
somewhat different from the traditional a singnlar circumstance will
come sharply into light: nemely, the Hellsnic origin of hoth economie
gystema, the rivzlry and the poaszible combinationa of whiash are the
problem of our time -- the one system based on marketas, the other on
sclentifle over-gll planning,

This remarkable fact was due only te a minor extent to the any-
thing but commercially minded citisens of Athens and Sparta, Rather
it came wlth the gpread of the Greek language snd of freek colture-ele-
ments to the ethnicelly nom-freck populations of the eastern Hediter-
ranean, and that within the comparatively brief peried of the flewering
of Hellenism. |

The outetanding factes are on the one hand, that trada and money,
mainly through the ase of small soin, were in the Athenian sgora linked
with market slements; on the other, thet not much leter in Egyph, and
again under Gresk leaderchip, the methode of storasze and redlstridbation
inkerited from the ancient Pharaohs were ralsed to the level of povhis-
tieated economic planning,

The significance of this development, lmwortant in itself, is
greatly enhanced by its formative influence on Rome, and, eventually,
en the whole of ZBurope and ¥orth America. fven the sarlier Babylonian
and the ancient Egypilan institutions reached the western Mediterransan
almost exclueively through Hellenls channels. In effect, apart from
some $ralte of Firuscan and Carthaginisn erigin, the ecsnomic hietory of

veatern Home over ten centuries might be said to feature methods either



of Heollenic marketing or of Hellenic central plamming., The conclusion
can hardly be resisted that the Greeks of antiquity whose genius waz al-
repdy eredited with giving birth to our politice, philosophy, sciencs,
and art, were also the initiators of all advanced human econony,

But the conjunctian of cireumetances which made the werrler and
pessant state of Athens, with itz modest feod market and money-changeres,
into & signifiecant factor in this event was anything but ebvious or simple.

Indeed, &s late as the opening of the sixth century hardly any
elga of a narket development was forthcoming ln Cresece. TFor at least a
thousand years before that time the contiaental smpires of Meszopotamia,
Asia Minor, Syria, and Hgypt, and the eeafarers of Ugarit and Crete had
carried on large-scale $rade without the uwee of money as a means of ex-
change or of the market as the regulator of supply 2nd demand. And i$
was pod in backward Attics, bul in vestern Asia Miner, thet we flret
meet, as late as the seventh century B. G., with the usze of colined money
and the retalling of food in local markets. TYet already by the end of
the faurth sentury the Attlo practice of dlatributing foed through markets
had become tha starting peint of an altagether new venturs in the sconomis
scheme of thinge. The uwse of coins of small denomination for the retall-
ing of food and the coerresponding purchase of every-day necessitlea in
the market now resulted in a merketing of grain in the eastern Hoditer—
ranesn -= the first koown system of exchange of pgoods ir history that
degerves the name of an organized world market. Paradoxieally enough,
this great commercisl venture wae initisted in Gresk Egypt under the
awey of the moet extreme sysiem of buremmcrabtlc ecantrel planning known

%o history, which characterietically employsd the methods practiced by



Athenlan private bankers to increase the efficlency of a purely state
run econnny s

Although markest trade and an slaborais plannsd economy =- twin
themes in this book — wers thus hardly more than a by-product of the
history of ancient Greece, thair Joint beginnings may well throw = new
1ight on that nuclesr institation of Western civilizations -- the Attiec
Delis economy,

Qur sccount, however, will begin still sariler, with the age of

the eplcs, and it will be couched malnly in terme with which ths reaisy
is already familiar,



et of Hellanic mareting or of Hellanie centrsl nlamming, Tha conclusion
can hardly be resisted that the Greeks of antiquity whose geniue wes sl-
reaady credited with giving birth to owr polities, phllesenhy, selence,
and art, wers alse the initistors of all advanced human umm.zj
Bat The conjunctisn of circemstances which made the warrier and
peasant state of Athens, with ite modest food market and money-vhangers,
1200 & siguifionus Zactor 1a this srens, was asything bub oWrises or simple,
indeed, ss late ns the opaning of the m&nmtm hardly-say <o
algn of a market developmsnt was forthessing in Gresce. ¥or at least =
thousand yenrs befors thet tizme the poutinentel asmplres of Yesopotasmia,
fala Finor, Syria, and Xgyet, end the seafapsra of Ugarit and Crate had
sarrisd on lsrge-seale $rade withaut the ase of Bonsy e = msans of ex-

change or of the sarket 2= the regulater of supply and demand, And it
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Athanian private baakers to increass the sfficiency of s purely state
Tan SCOnouYy.

Although market trade znd an slaborate planned sconcay -- twin
thenes £f this Yook ~= were thus hardly mors than a by-produst of the
history of anclent Crespge, their jeint beginnings may well threw o naw
lizht on that suslasr institution of Western ¢Ivilitﬁt1mqﬂ'~— the Attle
malls econamy.

Oar sccount, however, will bagin atill sarlier, with the aga of

the epics, and 1% wlll bs conched mainly in terms with which the reader

fa already familisr.



ef Hellsnlc marketing or of Hellsnic central plammning. The conclusion
can berdly be resleted that ths Oreeks of antiguity whose genins was ml-
randy credited with glving blrth to cur politics, philosophy, sclence,
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giza of & warket development was forthcomlng in Oresce. Yor at lemst a
thougsnd yasrs before that time ths sontinental eopires of Mssopotamia,
Aeis Mipor, Zyria, sud Hgypt, and the sesfarsrs of Ugerit snd Crate had
¢arried on largs-ecale trade without the aee of money as s memns of ax-
change or of the market ae the regulstor of supply and demsnd. And it
was oot in baghward ﬁtﬁiua. bat in weshesn Ssle Minar, thet we first et
snget, as late as tha pevanth canbury 2. J.; u%th the uss of coined money
end the reteiling of food igf;naal mnrknt;;i g;;r;frauﬂy by the and of
the fourth ceatury the Attiec praetice of distributing food thransh markets
had becows the starting point of sa sltogother new wenturs in the eaconomis
scheme of things. The nee of coine of emall denomination for the retsil-
ing of food and the corresnonding pﬁrnhnaa of every-day necessities in
§§a_narkst;nnu resulted in a marketing of prain in the eastern Maditer-
renasn =- ;hi firet known nyﬁknn of exchange of goods in history that
dsssrves the nama of an organized world market., Paradoxically snough,
this great uummef;ial venturs was inftiated in Greek Zgypt under ths
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Athenian private bankers to increase the efficiency of a purely state
ran SCOROny.

Although market trade and an slaborate plannad economy —- twin
thlﬂllii; this book - wars thnus hardly more than a by-product of tha
history of ansient Greece, their joint baginninge may well throw = new
light on that nuclear lastitution of Western civilizastions —— the Aktip
Dpliz enonomy,.

Cur mocount, however, will begin et1ll sarlisr, with the age of

the epice, and 1t will be couched mainly in terms with wvhich the resdsr
ie already familiar,
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